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Afghan guerrillas 
fight battle 
of words. Page 20 



World News 


Uruguayan 
heads bank 
despite 
US fears 

Ilruguayan Foreign Minister 
Enrique Iglesias was voted In as 
the next president of the Inter- 
American Development Bank. 

Ills appointment was champi- 
oned by the major Latin Ameri- 
can debtor countries but, until 
the last minute, the US Trea- 
sury remained cool to Mr Igle- 
sias. 

He was seen as a threat to 
Washington's plans to assert 
greater control over the 
region's biggest multilateral 
lending institution. Page 4 

Waldheim defence 

Austrian state-run radio and 
television (ORF) was accused 
by Mr Alois Mock, the Foreign 
Minister and leader of the con- 
servative People’s Party, of 
brain-washing the public. Mr 
Mock said his party would com- 
plain about the “anti-Wal- 
dheim" coverage. Page 2 

Pakistan ‘peace delay 9 

The Soviet Union accused 
Pakistan of “feverishly seeking 
pretexts" to delay the signing 
of a peace agreement on 
Afghanistan at UN-sponsored 
talks set to resume in Geneva 
next month. Page 3 

Call for sabotage 

Libyan leader Col Muammar 
Gadaffi urged Palestinians in 
the Israeli-occupied territories 
to escalate their protests from 
stone-throwing to sabotage in 
an address on a Palestinian 
radio station. 

E German N-plea 

East German leader Erich 
Honccker called for an interna- 
tional meeting in East Berlin in 
..June to discuss nuclear-free 
zones, the official ADN news 
agency reported. 

Non-Opec oil flowing 

Non-Opec oil production has 
risen steadily over the past 
year despite pleas from the 
Organisation of Petroleum 
Exporting Countries to exercise 
restraint, oil-industry analysts 
said: . • 

Demjanjuk trial ends 

The trial of alleged Nazi war 
criminal John Denyanjuk ended 
on a dramatic note with his 
daughter shouting abuse at 
prosecutors and his family 
walking out. 

Death penalty urged 

Egypt's chief prosecutor has 
demanded the death penalty for 
the son of the late President 
Gama! Abdel Nasser over the 
murder of two Israelis and the 
wounding of two US Embassy 
employees in Cairo. Page 3 

Guerrilla sentenced 

Nathalie Mcnigon, one of the 
four accused Action Directe 
guerrilla leaders in the 80th 
day of a hunger strike, was sen- 
tenced to 1 2 years in jail Tor the 
attempted murder of two 
policemen and to 10 years for 
criminal conspiracy. 

Anti-semHism attacked 

Poland's Communist Party 
denounced an anti-semitic cam- 
paign it began in 1968, which 
resulted in 20,000 Jews leaving 
the country. 

Sleeping sickness plea 

Chad called for international 
aid to combat an epidemic of 
sleeping sickness which has 
affected 10,000 people in cen- 
tral Africa. 


Desert floods 

The deserts of the United Arab 
Emirates were hit by the worst 
floods in living memory only 
two weeks after a satellite 
search for underground water 
was announced. 

Move against aerosols 

Eight British toiletry makers 
agreed to phase out aerosols 
with chemicals believed to dam- 
age the earth's ozone layer. 


Business Summary 


Ford UK 
workers 
vote to 
end strike 

FORD'S 32,500 UK manual 
workers are expected to go 
back to work on Monday after a 
two-week strike. Ballots 
showed that about 70 per cent 
of workers wanted Co accept a 
revised two-year pay offer. US 
parent company announced 
fourth-quarter net earnings of 
$A32m against $785m, lifting 
full-year earnings to $4.6bn 
from $3.3bn. Page 5 

KWAITI Government, which, 
owns almost 20 per cent of 
British Petroleum, has refused 
to give an undertaking that it 
will stop buying shares in the 
company. Page 20 

WALL STREET: The Dow 
Jones industrial average closed 
down 14.42 at 1986.57. Page 40 

LONDON gilts and equities 
cased after domestic money 
supply and bank lending totals 
for January measured up to the 
City's worst expectations. The' 
FT-SE 100 index ended 12 
points lower at 1.736.1. Page 

TOKYO: Investor interest cen- 
tred on large capital and con- 
sumer stocks, with share prices' 
rising for the sixth consecutive 
trading day. The Nikkei aver- 
age ended 245.41 higher ad 
24.675.36. Page 40 

STERLING closed in New York 
at $1.7420. It closed in London 
at $ 1 .7450 f $ 1 .7495); DM2.9826 
(DM2.0825); FFr10.0825 

(FPr 10.0825); SFr2.4626 

(SFr2.4526); Y227.0 (Y228.0). 
Page 29 

DOLLAR closed in New York at 
DM 1 .4 1 ; FFrl.2706; SFrl.9226; 
Y 1.7 125. It dosed in London at' 
DM 1.7095 (DM1.7055); 

FFr5.7775 (FFr5.7625); 

SFrl.4065 (SFrl.4020); Y 130. 10 
(Y130.30). Page 29 
BUNDESPOST, German posts 
and telecommunications author- 
ity. has admitted that TV-Sat, 
Europe's first direct broadcast- 
ing satellite, has flopped. Esti- • 
mated write-off costs are about 
DM390m ($229m). Page 2 

ALSTHOM, heavy engineering 
subsidiary of France's Compag- 
nie Generate d’Electricite, ha? 
won a FFrl.6bn (S278m) order 
for a coal-fired power station in 
China. Page 4 

UNITED ARAB Emirates gas 
and petrol distribution com- 
pany has been ordered to pay 
Amoco’s Sharjah subsidiary 
$383 m damages for failing to 
pay for gas supplies. Page 4 

PROSECUTIONS for tax fraud 
among Britain's high-income 
earners has increased by up to 
600 per cent since 1970, despite- 
the sharp cut in the top rate of 
income tax that year. Page g 

CROWN LIFE, large Canadian 
insurance group, has reported a 
sharp downturn in operating 
income to C$63. lm (US$49 .9m) 
for its year ended December 31 
on revenues of C$3.5bn. This 
compares with operating 
income of C$.97 .7m on revenues 
of C$3.1bn in 1986. Page 21 

J.C. PENNEY, third largest US 
general retailer, reported a 10.7 
per cent increase in net income 
in the fourth quarter but a drop 
in operating profits because of 
fiat sales and a highly competi- 
tive Christmas season. Page 21 

ROYALE BELGE, Belgium's 
second largest insurer, con- 
firmed it had sold a small but 
significant stake in Societe Gen- 
erate de Belgique to Banque 
Gdnlrale de Luxembourg. Page 
21 

CINCINNATI MILACRON, 
large IIS machine tool manufac- 
turer, is to cut its workforce by 
more than 1 1 per cent over the 
next 18 months. Page 22 

VIAG, West German energy, 
aluminium and chemicals 
group, “appreciably" increases] 
net profits last year at both 
group and parent company 
level. Page 22 

SUBARU of America, the only 
publicly-quoted importer of 
Japanese cars in the US, has 
suspended its dividend because 
of financial strain from the 
high yen. Page 22 

THAILAND'S total exports last 
year rose 30 per cent in value 
to Baht 302.3bn ($12bn), far 
exceeding the target set for the 
year, and imports rose 39 per 
cent to Baht 335.61 


>.6bn. Page 3 


Major defence cuts 
sought in Reagan’s 
swan-song budget 


BY LIONEL BARBER IN WASHINGTON 


PRESIDENT Ronald Reagan 
yesterday sent to Congress nis 
swan-song budget calling for 
mqfor cuts in defence spending 
and farther government asset 
sales in an effort to reduce the 
Federal budget deficit from 
$146 bn forecast for this year to 
$129 bn next year. 

The plan, largely dictated by 
last November's pact with Con- 

f ress to cut the deficit by 
76bn in two years, reflects a 
spirit of compromise forced on 
Mr Reagan aa he prepares to 
leave office next January. 

In his budget, Mr Reagan 
envisages record Federal spend- 
ing of $1.1 trillion (million mil- 
lion) with revenues of S965bn. 
Spending on social programmes 
is set at $169.1bn ($160.6bn); 
foreign aid and international 
affairs is $15.6bn ($15.8bn); 
mandatory domestic pro- 
grammes such as farm subsi- 
dies, health care and social 
security manage a 4 par cent 
increase on this year to move 
up to $511.5bn. 

White House officials said 
they hoped this year to avoid 
the debilitating budget battles 
which have marked die Reagan 
presidency. The existing bipar- 
tisan budget package, coupled 


with the coming presidential 
and congressional elections, 
would spur House and Senate 
members to reach agreement, 
they said. 

In his message to Congress, 
President Reagan conceded that 
his badges did not fully reflect 
his long-standing priorities of 
balancing the budget, cutting 
income taxes and building up 
the military. 

But he said: "I am keeping my 
part of the bargain. I ask Con- 
gress to do the same. The goal 
of deficit reduction through 
spending reduction must be 
paramount.” 

Last October's stock market 
crash was partly caused by 
fears in the international finan- 
cial markets about the size of 
the Federal deficit. Mr Reagan's 
confident prediction of a 
$129bn budget deficit next year 
assumes an optimistic 2.4 per 
cent annual growth rate in 1988 
and is way below the bipartisan 
Congressional Budget Office’s 
forecast of $176bn, which 
assumes no further policy 
changes. 

While-last year's bipartisan 
pact essentially set fiscal 
1989's tax policy and spending 
on entitlements, it skirted what 


many believe will be the most 
painful battle of ail, defence 


The Heagan plan proposes 
$294bn of defence spending for 
the 1989 financial year, 
starting on October 1, and 
$299.5bn in budget authority 
(which includes money to be 
approved this year for spend- 
ing in future years.) 

These figures represent a 
$33bn cut on last year's proj- 
ected requests for Pentagon 
spending in fiscal 1989. The US 
Defence Secretary Mr Frank 
Cariucci has warned Congress 
that the newest Pentagon mid- 
get will have to be followed by 
reductions of at least $200bn in 
the next three fiscal years. 

Mr Rudolph Fenner, a forma* 
director of the Congressional 
Budget Office, said: "This is the 
first time that they (Congress 
and the Administration) are 
going to have to make tough 
policy choices." 

Within the total spending fig- 
ure, the 77-year-old President 
has included ambitious spend- 
ing plans in science, education 
and space programmes in what 
some see as nis blueprint for 
the post-Reagan era. 


Babbitt and Du Pont pull out 


BY NANCY DUNNE IN WASHINGTON 


TWO FORMER state governors, 
Bruce Babbitt of Arizona and 
Pete Du Pont of Delaware, yes- 
terday became the latest casu- 
alties in the time-honoured 
"winnowing” process for which 
the New Hampshire presiden- 
tial primaries have become 
justly famous. 

Both men, always longshots, 
finished near the back of the 
pack in Tuesday's primary 
after disappointing finishes in 
~the Iowa caucuses last week. 
Governor Du Pont became the 
second Republican to quit the 
race: following the withdrawal 
of General Alexander Haig last 
Friday. 

Seeking support from the par- 
ty's right wing, the former gov- 
ernor advocated tax cuts, unpo- 
pular fundamental changes in 
the Social Security system and 


controversial mandatory drug 
testing in schools. Taking a 
graceful leave-taking of his 
supporters yesterday, he said: 
“In America we do not promise 
that everyone wins, only that 
everyone has the opportunity 
to try.” 

His departure leaves four 
Republicans vying for the nomi- 
nation: the two front-runners. 
Vice President George Bush and 
Senator Robert Dole, along with 
Mr Jade Kemp, the favourite of 
many conservatives who has 
yet to.sbow he can actually win 
somewhere, and'-Mr Pat Robert- 
son, the charismatic television 
evangelist, newly reborn as a 
“businessman." 

Governor Babbitt, the first 
Democrat to drop out since the 
Iowa caucuses, ran a campaign 
marked by his whimsical wit 


and poor television reviews. 
Tm going off to Elba," he told 
his followers yesterday, “where 
I will await the call from the 
mainland - lie awake at night, 
listening for the sound of oars 
in the water.” He said he would 
not “at this point” endorse 
another candidate.' 

Six Democrats remain in the 
race, although it is not certain 
how much longer former Sena- 
tor Gary Hart and Paul Simon 
will carry on. 

* Governor Babbitt started his 
campaign virtually unknown on 
the national stage, but his plain 
speaking about the need for 
new taxes won him first atten- 
tion and then admiration from 
the press corps. His proposal to 
tax wealthy recipients of Social 
Security was also politically 
risky. 


Third World debt provisions 
leave Midland £505m in red 


BY DAVID LASCELLE8, BANKMG BJfTOR, M LONDON 


MIDLAND BANK opened the 
UK clearing bank results season 
yesterday by reporting a 
5605m ($883 in) loss for 1987 
because of the impact of provi- 
sions against Third World 
loans. 

Although this made Midland 
the first British clearing bank 
ever to register a full-year loss, 
the result had been widely 
expected, and is likely to be 
paralleled by Lloyds Bank 
when it reports this time next 
week. 

Sir Kit McMahon, the former 
deputy governor of the Bank of 
England, who was making his 
first report as Midland's chair- 
man, said that the loss was “the 
unavoidable effect’ of having 
to set aside £1.02bn to protect 
Midland against problems on its 
£4.1 bn exposure to Third 
World countries in financial dif- 
ficulty. 

But he stressed that Midland 
was now one of the most 
strongly capitalised banks in 
the UK; without the provision 
it would have made a profit of 
£61 lm before tax, an increase 
of 18 per cent on 1986. 

The bulk of the provision, 
5916m, was made in the first 
half of last year, and Midland 
had already indicated that it 
would set aside a further 
£l00m in its final results. 
According to Sir Kit, the cover- 
age of the provisions had been 
extended from 30 countries Co 
44, and they now stood at the 
equivalent of 29 per cent of 
Midland’s exposure. 

This brings Midland's provi- 
sions up to levels set by other 
UK clearers and many large US 


banks last year. However.it wiD 
not be known until next week 
whether National Westminster 
, Bank and Barclays will choose 
to divert more of their profits 
to raising their provisions still 
further. They are due to report 
on Tuesday and Wednesday, 
respectively. 

Sir Kit said Midland would 
not make a farther big boost to 
its provisions because the Third 
•World debt problem had ceased 
to deteriorate. He believed that 
excessive provisioning was 
self-d ef ea t i n g, and tended to be 
dictated more by negotiating 
tactics than by prudence. Mid- 
land's provisions were “com- 
fortably" within the matrix 
provided by the Bank of 
England as a guideline, and in a 
few minor cases were even 
higher, he said. 

Midland is unlikely to partici- 
pate in ' Mexico's debt-for-loans 
exchange offer scheduled for 
next week. Although the 
scheme offered a way out for 
banks which wanted to quit 
international lending. Sir Kit 
said, it was not attractive for 
large banks which intended to 
remain in the business. Midland 
has £lbn of loans to Mexico. 

Banking analysts said yester- 
day that the banks’ provision- 
ing policies showed an increas- 
ing split between those which 
wul go well beyond the matrix 
with a view eventually to writ- 
ing off their Third World loans, 
and those who would remain in 
the 30-40 per cent range with 
the hope of eventually making 
some recoveries. 

Both NatWest-and Barclays 
are expected . to make some 


additions to their provisions, 
bringing them to around 35 per 
cent. Lloyds is less likely to 
make an increase because' of 
the heavy losses it has already 
sustained from provision action 
at the interim stage last sum- 
mer. The Bank of England has 
been encouraging banks to stick 
to the matrix as the most pru- 
dent measure. 

Midland Bank's results yes- 
terday also detailed the losses 
which it sustained from its 
unsuccessful venture into the 
institutional equity business at 
the time of the Big Bang in 
1986. Midland Montagu, its 
investment banking arm, saw 

S rofits fall from &83m to £41m 
ecause of £36m of trading 
losses in equities and a farther 
£1 lm to cover the cost of shut- 
ting the business down at the 
end of last year. But Midland’s 
other investment banking 
operations - treasury, gilts and 
merchant banking - performed 
well. Sir Kit said, despite the 
crash in the markets last Octo- 
ber. 

The bulk of Midland's profits 
came from its UK banking 
operations - up 36 per cent. 
Thanks to last year's £700m 
rights .issue and a £383m 
investment by the Hongkong 
and Shanghai Bank, which now 
has a 14.9 per cent stake, Mid- 
land has risen from being one 
of the UK’s weakest banks to 
one of its strongest. Sir Kit has 
now launched a three year pro- 
gramme to improve profits by 
cutting costs and radically 
overhauling the group’s 

systems. 
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GIVING 
MOKE TO 
THE RICH, 
LESS TO 
THE POOR 


UK Chancellor Of the Exchequer, 
Nigel Lawson, expected to 
help only the affluent. Page 19 
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Arms negotiator says atmosphere at Geneva long-range 
missile talks has 'noticeably deteriorated’ 


Yeltsin 
axed from 
Politburo 

By Ctnrin Hodgson in Moscow 

MR BORIS Yeltsin, the for- 
mer staunch supporter of 
Mr Mikhail Gorbachev who 
was sacked as head of the 
Moscow Communist Party 
after denouncing bureau- 
cratic sabotage of the 
Soviet leader's reforms, was 
yesterday dropped as a can- 
didate member of the rallng. 
Politburo. ' 

The party's policy-making 
central committee 
appointed Mr Georgy Kaza- 
rnovsky and Mr Yuri Mas- 
lyekov as new candidate 
(non-voting) members. No 
new full members of the 
Politburo were appointed. 

The removal of Mr Yeltsin 
had been widely expected 
after his dismissal from the 
Moscow party leadership In 
November, following a- con- 
troversial speech to the 
300-member Central Com- 
mittee accusing fellow lead- 
ers of deliberately failing 
to implement Mr Gorba- 
chev's economic and social 
reforms. 

The speech sparked the 
first major political crisis . 
for Mr Gorbachev, who sub- 
sequently criticised Mr Yelt- 
sin for impntience. It 
pointed to deep divisions 
within the Soviet leadership 
over how far reform should 
go. 

Mr Razamovslcy, 51, had 
been responsible for per- 
sonnel and organisational 
matters on the central com- 
mittee secretariat. Western 
diplomats said Us promo- 
tion to candidate member 
might add some strength to 
Mr Gorbachev's position in 
’the mn-op to the planned 
done party conference at 
which the Soviet leader is 
keen to see a shake-up of 
membership of the Central 
Committee, 60 per cent of 
whose members are survi- 
vors from the Brezhnev era. 

Mr Masiyukov, 50, was 
appointed earlier this 
month to take over as head 
-of the powerful state plan- 
ning committee, Gospl&n, 
replacing Mr Nikolai Taly- 
zin, who had been criticised 
for .failing to pash through 
reforms -aimed at decentral- 
ising economic planning. -• 

Mr- Huslyakov's 'promo- 
tion consolidates his- posi- 
tion In the leadership. West- 
ern analysts said Mr 
Talyzin's shift to the 
Bureau for Social Develop- 
ment, responsible for . hous- 
ing, transport and other 
social affairs, was clearly a 
demotion. They noted that 
. he remains only a candidate 
Politburo member. 

Among other changes, Mr 
Oleg Baklanov, Minister for 
Machine Building, was 

Continued on Page 20 ' 


Gorbachev tone 
cools on outlook 
for arms treaties 

BY CHARLES HODGSON IN MOSCOW AND WILLIAM DUUPORCE 


IN GENEVA 

MR MIKHAIL Gorbachev, the 
Soviet leader, yesterday 
deplored Nato plans to upgrade 
some of its nuclear weapons 
and charged that “extreme 
anti-Soviet forces” were conso- 
lidating in the West. 

Striking a relatively pessimis- 
tic note on the outlook for 
detente, he said that opponents 
of better East-West relations 
Were mobilising their forces 
against the ratification of the 
Intermediate Nuclear Forces 
(INF) treaty banning medium 
and shorter-range missiles. He 
was speaking at a meeting of 
the central committee of the 
Soviet Communist Party. 

Mr Vladimir Petrovsky, the 
Soviet deputy foreign minister, 
«aid in Geneva that the tone of 
Soviet-US talks on cutting 
long-range missiles had “notice- 
ably deteriorated." 

He hoped that Mr George 
Shultz, the US Secretary of 
State, would “provide the nec- 
essary clarity" when he goes to 
Moscow for talks on Sunday. 

Mr Gorbachev criticised the 
US administration for on the 
one hand upholding the INF 
treaty and on the other using 
"anti-Soviet rhetoric." He 
accused the European Nato 
allies of hastening to compen- 
sate for the missiles to be elimi- 
nating under the INF accord by 
upgrading other systems on 
land, sea and air. 

Mr Gorbachev’s comments 
appeared to be a response to 
the tougher line emerging from 
Western capitals on the ques- 
tion of modernizing -the 
short-range US nuclear .weap- 
ons which will remain in 
Europe after the INF treaty. 

' They also seemed to be 
designed to offset concern in 
the Soviet Union about the 
impact on the country's secu- 
rity of moves towards disarma- 
ment.' 

“We have again heard a fiat 
*no’ from London. Paris and 
. Nato headquarters in Brussels 
£0 the renunciation of . nuclear 
weapons, even in the distant 
future." he said. 

"It is precisely after the sign- 
ing of the (INF] treaty that 
Nato states are demonstrating 
enhanced activity in the field of 
bilateral and multilateral mili- 
tary integration," he added. By 
bilateral integration, he 
appeared to be referring to the 
growing defence links between 
France and West Germany. 

In Geneva, Mr Petrov ksy said 
American negotiators in the 
Soviet-US strategic arms talks 
had deviated from the man- 
dates issued at Washington 
summit in December, which 



Petrovsky: 'deviated* 


called for the two sides to nego- 
tiate cuts of 50 per cent in their 
long-range nuclear arsenals and 
to agree on observance of the 
anti-ballistic missile (ABM) 
treaty of 1972. 

The US had tabled a draft 
agreement, which instead of 
providing for observance of the 
ABM treaty would allow a 
“transition" to the deployment 
of ballistic missile defences in 
space, he said. 

Moscow was not making 
abandonment by the US of its 
Strategic Defence Initiative, or 
Star Wars programme, a pre- 
condition for a Start treaty, Mr 
Petrovsky added. But it would 
be contrary to the understand- 
ings reached at the Washington 
summit for the US to continue 
to push the arms race in the 
direction of outer space. 

An undertaking by both sides 
to continue observing the ABM 
treaty for an agreed period is a 
cornerstone of any agreement 
on strategic nuclear -weapons in 
Moscow’s eyes. The draft Start 
treaty proposed by the US 
would give it "a whole set of 
possibilities," for unilaterally 
terminating the ABM agree- 
ment, the Soviet minister said. 

Mr Petrovsky suggested- that 
it was time to extend the 
nuclear disarmament process to 
other nations. He said that mul- 
tilateral talks involving nuclear 
powers such as Britain, France 
and China could be conducted 
under the aegis of the 40-nation 
Conference on Disarmament in 
Geneva in parallel with the US- 
Soviet negotiations. That con- 
ference is the forum for 
attempts on a convention tan- 
ning chemical weapons. 

Kohl reassures Reagan 
Page 20 
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Euratom admits uranium swaps may blunt S Africa bans 


the ; body which 
safeguards on dvfl 
power in the European 
yesterdaydwted 
ESf that it Ms 

* un “* nainin « us and 
r®3®t restrictions on the 
import- of Sodth African ora- 
niunu . 

. . But officials from Euratom. 

Part of the EC, said that a am? 

pie? system of uranium 
swaps had developed in the 
nuclear power industry, and 
they -conceded that this might, 
indfrectly, blunt the effect of 

politically -motivated import 

MM on South African uranium. 


BY DAYS) BUCHAN 
IN BRUSSELS 


They stressed that the EC did 
not ban the Import of South 
African uranium: therefore. 
European nuclear «»tflitiefr and 
reprocessors under the swap 
system could, and sometimes 
did, take title to South African 
uranium shipments in return 
for nuclear fuel coming from 
elsewhere. 

In this way, Europe might 
mitigate disruptive effects of 
US and Soviet import restric- 


tions on the 
uranium supi 


of world 


However, Euratom rejected 
allegations this week by the 
West German magazine Der 
Spiegel that it was aiding delib- 
erate mislabelling of South 

African uranium to circumvent 

the US restrictions on such 
imports which came into effect 
in January 1967. 

What the briefing by Euratom 
officials yesterday revealed is 
increasingly widespread fuel 
swapa organised by the nuclear 
industry. Its declared aim is to 


avoid u nnece ss ary shipment of 
nuclear foel around the EC or 
back and forth across the 
Atlantic, aa well as having 
mixed batches of fuel coming 
from different suppliers ana 
therefore under differing safe- 
guard regimes. 

Euratom claims l£ is meeting 
all the safeguards required by 
the community’s main suppliers 
— the US. Canada and Austra- 
lia. Kit swapping ownership of 
fuel Is sometimes essential, it 

argues, to ensure the smooth 

running of a world industry 
which has only seven uranium 


producers, seven main .enrich- 
ment facilities (one in the US. 
one in the .Soviet Union and 
four in the EC), but as many as 
350 “client" reactors (120 of 
them in the ’community)* 

Basically, Euratom’s problem 
Beezns to be that its safeguards 
are essentially aimed at pre- 
venting the diversion Of high- 
ly-enriched uranium to coun- 
tries which have not signed the 
Non-Proliferation Treaty. It is 
thus more concerned about the 
destination of nuc lea r export* 


is line with EC 


imports, 
policy w 


only bans the export to South 
Africa of uudear materials, not 
their import. .. 

Euratom officials further 
complain that US and Soviet 
policy towards South Africa is 
not clear-cut. Even after US 
Jaw was tightened op in'mid- 
1987, the US still allows import 
of uranium mined in South 
Africa but -which has been 
chemically converted into 
enrichable fuel hi a third coun- 
try. Likewise, the Soviet Union, 
say Euratom officials, still 

countenance* the import of 
South African origin fiiel under 
old contracts. 


South African fuel has the 
added advantage, according to 

Euratom officials, that Pre- 
toria, unlike other producers, 

attaches no conditions or safe- 
guards on its use. For instance, 

Australia and Canada require 
that all their fuel shipped man j 

Europe to the Soviet Union far 
enriching be returned, including 

waste, while the US has a flat 
ban on US-Origin uranium gpmg 

to the Soviet Union. South 
Africa makes no such stipula- 
tions. 


W Germans write 
off DM390m TV 
satellite failure 


by DAVID QOODHART IN BONN 

THE WEST German authorities 
have admitted that TV -Sat. 
Europe's first direct broadcast- 
ing satellite launched at the end 
o' last year, has been a costly 
flop. 

The satellite - the first of 
four due to be dispatched under 
a French-German agreement 
mgoed eight years ago - was 
crippled soon after launch 
when one of its two solar pan- 
els failed to open. 

Engineers will make a last 
attempt to correct the fault on 
February 24 but there is little 
c h anc e of success. It appears 
that the blocked panel is posi- 
tioned in such a way that TV- 
Sat cannot receive pictures 
from earth and can therefore 
beam nothing bade. 

The Bundespost, the German 
poets and telecommunications 
authority, said the cost of writ- 
ing off the satellite would be 


about DM390m although some 
estimates put it several times 
higher. The coats win be almost 
evenly split between the Bun- 
despost and technology minis- 


try, Only DM95m will be recov- 
erable from an international 
insurance consortium. 

In spite of this setback the 
direct broadcasting satellite 
project is likely to continue. 
Work is already well advanced 
on TV-Sat 2, due for launch in 
1990. Although the launch of 
the first French satellite will 
now be delayed, to ensure no 
repetition of the TV-Sat prob- 
lem, it is still expected by the 
end of the year. 

The delay does mean, how- 
ever, that Astra, the 16-channel 
Luxembourg-based satellite, is 
likely to be the first operating 
direct broadcast system in 
Europe and that the British 
DBS may also be running before 
the German-French one. 


£ German AUSTRIAN party leader attacks ‘anti-waldheim’ coverage by tv and radio 
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Go-ahead expected for 
share in Eurofighter 


BY DAVID HARSH IK BONN 

THE BONN Defence Ministry is 
expected next week to give the 
go-ahead, in principle to West 
German participation in the 
development of the four-nation 
European Fighter Aircraft 
planned for the 1990a 

Barring last minute hitches, 
the decision is expected at the 
meeting bn February 23 of 
Defence Ministry planning offi- 
cials under the chairmanship of 
Mr Manfred Woemer, the 
Defence Minister, This would 
clear, the way for the EFA proj- 
ect, planned by West Germany, 
Italy and Spain, to go into the 
development phase in the 
spring, ready for the lint com- 
bat aircraft to be delivered to 
air forces by 1996. 

The chan ora of a go-ahead for 
West German participation 
have risen sharply as a result 
of important savings on devel- 
opment costs proposed by the 
West German aircraft industry. 

The financial package to be 
discussed next week will still 
have to go through the defence 
and budgetary committees of 
the Bundestag before approval 
can be given. Parliamentary 
opposition to the project has 
risen during the last year, and 
the general budgetary difficul- 
ties facing 'the Government 
make likely some further con- 
troversy on the issue in the 
next few months. 

A decision on starting off the 
EFA project in full has been 
held up for months as a result 
of West German hesitation 
about coat. Negotiations 
between the Defence Ministry 
and Messerschmidt Boelkow 
Blohm (UBB), the country’s 
biggest aerospace group and 
leading West German company 
in the project, have come to a 
head tlus month. 

After the Defence Ministry 
previously rejected as inaxis- 


Anti-censor 
chorus swells 


qu&te the industry’s offers to 
cut development costs, the 
basis f or an accord has recently 
been struck after MBB outlined 
a plan to trim costs for West 
German participatioh in the 
development phase by DMlbn- 
DM5.7bn. ] 

The ministry, however, is still 
holding out for a full-scale com- 
mitment by the industrial part- 
ners to cover the burden of any 
cost overrun. This insistence on 
rigid ma xim um financial limits 
for the development phase 
could still cause some last min- 
ute problems, although officials 
from tbg_ Government and 
industry yesterday were 
expressing cautious optimism 
about the outcome. 

In addition, the Defence Min- 
istry wants to make sure that 
EFA development costs can be 
fitted into a general timetable 
of its overall development bud- 
get for a variety of weapons 
systems. This is due to be dis- 
cussed at the meeting next 
Tuesday as part of a general 
review of defence expenditure 
up to the year 2002, which will 
tackle the whole question of 
West German military strength 
over the period. 

The cost of buying the air- 
craft for the West German air 
force has been put at DM20bn. 
It is not certain whether MBB 
has offered some additional 

E rics cuts in this area. The 
asis for a compromise was 
reached with a meeting in Bonn 
on February 3 between Mr 
Hanna A nit Vogels, the MBB 
chairman, and Prof Manfred 
Tlmmermann, state secretary in 
the Defence Ministry In charge 
of arms procurement. 

Mr Tlmmermann visited MBB 
headquarters on February 12 
and 13, during which further 
points on the compromise were 
Clarified. 


where she la taking part in 
the Winter Olympics, Miss 
Witt told television viewers 
that her country's efforts to 
maintain peace and its guar- 
antee of the right of work 
were “important aspects of 

human rights’*. 

She added that she would 
never have been able to 
become a figure skater in a 
capitalist country as her 
parent* “would not have 
had epopgh money*. 

The Communist Party 
newspaper, Nenes Deutsch- 
land, gave prominence to 
Miss Witt’s comments sad 
to a statement by Dr Peter 
Klrchner, head of the East 
German Jewish wraranto 
which numbers less than 
400, who said Us people 
“had a true native country*. 

It also carried a story 
from Duisburg, West Ger- 
many under the headline: 
“Steelworkers in West Ger- 
many Demand the Human 
Right to Work." 

Some 200 civil lights 
activists were detained dur- 
ing a rally last month, and ' 
20 of them were in effect 
expelled to West Germany. 
Last weekend nearly 800 
East Germans staged * dem- 
onstration in Dresden. 

The sialar East ~ German 
Month newspaper, Jnnge 
Welt, ealled ine demonstra- 
tors “a handfhl of idlers, 
convicted persons, leeches 
and criminal traders". 

Earlier this week Best 
Germany barred Ms Petra 
Kelly, a founder of the West 
German Green Party, from 
entering East Berlin. She 
was told by border guards 
for the second time In 
recent weeks that her pres- 
ence in East Berlin was "not 
desired". 

The authorities appar- 
ently did not want lb KeUy 
to meet members of the 
small but active East Ger- 
man civil rights movement 
which has had close con- 
tacts with the Greens. 

Nenes Deutschland said 
on Wednesday that the Gov- 
ernment had “solid evi- 
dence* that Western intelli- 
gence agencies and other 
“anti-socialist centres* In 
West Germany and West 
Berlin were behind the 
“so-called Internal opposi- 
tion* in East Germany. 

The newspaper said their 
recent campaigns were 
designed to divert attention 
front disarmament and to 
cast doubts on the country’s 
policy of dialogue. 


BY JUDY DEMPSEY M VIENNA 

AUSTRIAN state-run radio and 
television (OHF) was accused 
yesterday by Mr Alois Mock, 
the Foreign Minister and leader 
of the conservative People’s 
Party, of brain-washing the 
public and said his party would 
complain to the board about 
ORF’a “anti-Waldheim" cover- 
age. 

Mr Mock was speaking after 
party executive meeting which 
discussed the con trov e r sy sur- 
rounding President Kurt Wal- 
dheim, who was found by an 
international commission of his- 
torians to have lied about his 
wartime activities. 

“ORFs coverage of the Wal- 
dheim topic Is scandalous,* Mr 
Mode said, adding that he had 
plenty of evidence to show that 
its reporting was not balanced. 

Mr Helmut Kukacka, the 
party’s general secretary, and 
Mr Henbert Stelnbaoer, Mr 
Waldheim’s campaign manager 
during the presidential election ’ 

Turkish 
jail strike 
succeeds 

By JtaiBodgenar in Ankara 

PRISONERS ended a mass-hun- 
ger strike at Diyarbaklr jail in 
south-east Turkey yesterday 
after the Government ordered 
the authorities to Improve con- 
ditions. 

The order was announced fid- 
lowing a meeting between Mr 
Turgut Oral, the Prime Minis- 
ter, and President Kenan E vren . 

The 2,000 prisoners had been 
on hunger strike' protesting 
against their treatment, includ- 
ing alleged torture, beatings 
and being shackled in chains. 
The action at the maximum 
security j«U, holding many 
political Prisoners*, threatened 
to sprrad/By yesterday, prison- 
ers at four other jails were 
reported to be Tasting in sympa- 
thy. 

The leader of the main oppor 
sition Social Democratic Popu- 



Kodc scandalous 
campaign In 1986, are doe to 
meet OHF executives soon. 

Editors said they would 
“refine to be intimidated by Mr 
Mock.” A journalist commented; 
' “We will not change our report* 


Ing just because he hears criti- 
cal voices about the President. 
Mode goes on about democracy, 
but as soon as we take the word 
seriously and air dissenting or 
critical voices, he threatens us 
with censorship." 

Staff at ORF were warned 
last week that they could be 
sacked if they signed a petition 
calling for Mr Waldheim s resig- 
nation. Mr Raimond Loew, the 
one journalist who did sign, has 
since been removed from his 
daily radio programme. 

The liberal pres*, including 
the Salzburger Nachrichten, 
have praised ORE’S comprehen- 
sive coverage of the report by 
the commission of historians, 
world reaction and Austrian 
public opinion. 

Only the Neue Kronen Zei- 
tung, the mass circulation 
daily, whieh stands steadfastly 
by Mr Waldheim and Mr Mock, 
has been sharply critical. Ear- 
lier this week, it published a 


letter from a reader which said 
that “listening to ORF recently, 
you would think the material 
nas been written by Edgar 
Bronfman (president of the 
World Jewish Congress)." 

Renter add* from Jerusa- 
lem; Israel’s Parliament has 
urged Austria to force Presi- 
dent Waldheim’s dismissal and 
put him on trial for what it 
called his crimes while serving 
in Hitler’s army, a Parliament 
.official said yesterday. 

The resolution said Parlia- 
ment: 

• Called on the Government 

of Austria and the Austrian 
people to strive for the resigna- 
tion or of their presi- 

dent, "the Nazi war priimnal* 
Kurt Waldheim. 

• Resolved that the investi- 
gation of Mr Waldheim's crimes 
should continue until he is put 
on trial for the crimes he com- 
mitted while serving the Nazi 
machine. 


Spain’s top communists reject 
poisoned chalice of leadership 


BY TOM BURNS H MAORI! 

SPAIN’S small Communist 
Party, buffeted by sectarian- 
lam, personal rivalries, declin- 
ing militancy am) voter rejec- 
tion, today starts its first 
congress in more than three 
years, with an embarrassing 
lack of consensus over who 
Should lead it. 

Mr Gerardo Iglesias, who tools 
over from the veteran leader 
Mr Santiago Carrillo in 1982 
(and later purged him from the 
party), has already said be will 
aot seek re-election a* 
seoetary-generaL 

He |s not alone among those 
wanting to take second place. A 
Charismatic southerner, Mr 
Julio Angnita, who, as maytri of 
Cordoba, was known as theRed 
Caliph, has told his su p porte rs 
not to put Ms name forward. 
The deputy secretary-general, 
Mr Nicolas Sartarina, an aristo- 


crat who spent seven years in 
Franco’s jails, does not want 
the job either. 

The apparent lack of ambi- 
tion among the party's notables 
reflects the low fortunes of the 
mainstream Partido Commu- 
nist* de Espana. Wracked Iff 
endless debates over Eurocom- 
munism, which it now rarely 
mentions, and over pro-Sovlet- 
ism, about which it remains 
ambiguous, the party has failed 
to present a coherent left-wing 
alternative platform to the 
pragmatic policies of the gov- 
erning Socialist Party. 

Mr iglesias (42), a former 
coalminer from Asturias, failed 
to raise the party's fortunes in 
the 1986 general election when' 
he spearheaded a coalition 
called United Left which 
grouped a splinter pro-Soviet 
party and two email leftist 
ones. 


Despite the new strategy the 
combined vote remained below 
the million mark and less than 
6 per cent of the electorate 
Which was the sorry record 
that Mr Iglesias inherited from 
Mr CarriUo after the 1982 poUs. 

Starting tomorrow, the party 
win have three days in which 
to decide whether to devote 
increasing energies to the 
United Left strategy or to 
•return to Its origins and make 
ove r t u re s to the small band of 
communist* who remain loyal 
to the impenitent Mr Carrillo, 

Pre-congress amendments 
appear to ^favour greater activ- 
ity on the trade union front and 
less in the parliamentary insti- 
tutions. But, iii reality,- it will 
have to work hard at persuad- 
ing some consensus personality 
into accepting the post of 
secretary-general. 


list Party, Professor Erdal 
Inonu, spoke out in support of 
the prisoners on Wednesday, 
while two of his party's MPs in 
Diyarbaklr said they, too, 
would fast In sympathy along 
with 27 members of the prison- 


Kyprianou party stays on fence 


with 27 members 
ers' famines. 


BY AN0RUNA EROOIACONOU IN NICOSA 


Prof Inonu said it was time 
the Government adhered to the 
United Nations and Council of 
Europe anti-torture conventions 1 
which it signed in January, | 

However, the Defence Minis- 
try, which runs the Diyarbakir 
Jail, may have gone only some 
way towards meeting the strik- 
ers demands. It said yesterday 
that the prison authorities had 
been directed to improve food, 
sanitation, and medical care, to 
permit more prison visits, and 
lift enforcement of the wearing 
Of prison uniforms. 

An important concession is 
that prisoner* are permitted to 
speak Kurdish, which was pro- 
hibited. However, the ministry 
did not detail any other conces- 
sions. 


THE Democratic Party (Diko) 
of Mr Spyros Kyprianou, the 
defeated Cypriot president, 
decided yesterday not to back 
either of the remaining presi- 
dential c a ndi dates in a run-off 
on Sunday, Mr Glafkos derides, 
a right-winger and the commu- 
nist-backed independent Mr' 
George VassfUou. 

Mr Cleride* came first In the 
first round of voting last Sun- 
day with 33.32 per cent and Mr 
Vassiliou second with 30.11 per 
cent. Mr Kyprianou scored 
27.29 per rent , 

Dike's decision leaves Mr 
Vassiliou with an advantage, as 
he has secured the support of 
the small Socialist Party, Edek, 
which polled 9.22 per cent last 
Sunday. However, much will 
depend on whether Diko’s sup- 
porters heed their party’s 
implied instruction to cast a 


blank ballot. 

Left to their own devices 
many Diko voters faithful to 
the memory of Cyprus’s first 
post-independence president, 
the late Archbishop Makarioa, 
whose political heir Mr Kypri- 
anou was considered to be, 
might have cast their vote for 
Mr vassiliou. 

One reason is that Mr Vassi- 
liou is campaigning with the 
support of the pro-Moscow 
Communist Party Akel, which 
traditionally maintained a tacti- 
cal alliance with the late Arch- 
bishop. Also Makarios support- 
ers bear a strong grudge against 
Mr Cleridea for including In his 
Democratic Rally Party far- 
right figures associated with 


three days of horse-trading. At 
one stage Mr Kyprianou waa 
thought to be close to a deal 
with Mr derides in which the 
latter was said to have 
accepted the defeated presi- 
dent's hard line on the issue of 
a Cyprus settlement. 

Both Mr derides and Mr Vas~ 
siliou are considered by the 
West and Turkey as more pliant 
than Mr Kyprianou. According 
tq Diko’s announcement yester- 
day the party, headed by the 


the 1974 coup in Cyprus organ- 
ised by the Athens Junta 
■a gain st the Archbishop, 

The Diko decision followed 


ex-president, decided not to 
back either candidate next Sun- 
day in order to be able to exer- 
cise a more effective opposition 
on the Issue of a settlement. 

‘ Cyprus has been divided 
since 1974, when the military 
coup gave Turkey the opening 
for invading and occupying 
more than one third Of the 
isl a nd. 


David Goodhart examines the political complexities behind West Germany’s international cultural face 


in Hungary The struggle over the language of Goethe and Grass 


By LestoCoBtt 

HUNGARY'S official journal- 
ists’ union has added Its weight 
to a campaign for abolishing 
censorship in the state-con- 
trolled media. 

It has issued a statement call- 
ing on the authorities to permit 
publication of the most varied 
“social alternatives and journal- 
ists' opinions". 

The union called for open 
press discussions of political 
issues before they were decided 
on by the Government. 

Mr Imre Poszgay. a leading 
reformer who Is head of the 
patriotic People's Front, 
recently proposed that the 
Communist Party should retain 
control only of the party press. 

Neither party nor Govern* 
ment has responded to the 
demands for greatly reducing 
or abolishing censorship. The 
party's dilemma is that while it - 
favours a plurality of views in 
public, it does not want them to 
endanger its leading role. 

~ One 'Budapest journalist said 
yesterday the party would now , 
have to show its “colours". He j 
and his colleagues would Join | 
the Democratic Forum, a group , 

of reform-minded Hungarians, 

if the authorities did no t make 
concessions on press freedom. 

Although . the Hungarian 
media are the most open in 
Eastern Europe censorship still 
covers wide areas of reporting. 


IT IS DIFFICULT enough to 
learn the German language 
without having to contend with 
a ferocious Bavarian wolf- 
hound at the same time. But 
part of my “total immersion” in 
the German way of life, during 
a one month Goethe Institute 
crash course in the small 
Bavarian town of Prien, 
included an unwelcome famil- 
iarity with my landlady’s suspi- 
cious hound. 

The Goethe Institute (GI) can- 
not be blamed for the dog life 
of Prien. But the course was an 
educational disappointment too. 
This waa. in part, a problem of 
unrealistic expectations, with 
good teaching and imaginative 
coarse materials offset by 
insufficent “crash* in the 
course. 

This, in turn, can be 
explained by the fact that, 
unlike Berlitz and others of 
that ilk - the GI maintains a 
commitment to provide some 
picture of Germany on top of 
its language teaching. Hence, 
while lessons began at 8ara 
they finished at fpm and the 
afternoons were then free for 
exploration Qf the local towns 
and countryside- 

However, the real reason goes 
to the very soul of this fasci- 
nating German institution. The 
GI was founded in 1961 by Mrs 
Dora Shulz as a language 
school, but 10 years later - at 


Government request - also took 
over the “cultural politics* 
wing of German diplomacy, the 
pre-war German Academy hav- 
ing been tainted with Nazism. 

while its current 146 foreign 
branches are entirely publicly 
funded (currently Dm2 20m a 
year) the GI remains a private 
body. It is not ultimately the 
cultural arm of the state 
abroad, like the British Council 
and other bodies. Indeed, its 
framework agreement with the 
government of 1976 commits ft 
to promoting the German lan- 
guage but not Germany itself, 
rather — as the GI advertising 
blurb puts it - to the advance- 
ment of international cultural 
co-operation. 

Because of this formal inde- 
pendence, a necessarily discern- 
ing approach towards German 
Culture and the influx of many 
left-inclined young teachers as 
the organisation was expanding 

rapidly in the 1960s and 1970s, 
the GI is infused with an ear- 
nest, self-critical, liberal inter- 
nationalism. Such an ethos 
makes it difficult for GI teach- 
ers to stand over their recalci- 
trant students, with a whip. 

But it does provide an excel- 
lent introduction to Germany’s 
never-ending debate with its 
part. This is partly thanks to 
Mr Franz Josef Strauss, the 
right-wing Bavarian leader, 
who 18 months ago shocked the 


Goethe establishment and lib- 
eral Germany by launching an 
outspoken attack on the GTs 
supposed leftism. 

He quoted examples of exhi- 
bitions mounted at GI* around 
the world - Including one of 
hostile cartoons of himself — 
which had shocked same Ger- 
mans, and asked rhetorically: 
does GI stand for Goethe Insti- 
tute or Gunther Grass Institute? 


cultural co mp e tition from East 
Gennnay which has a far less 

S roblematic view of historic 
erman culture. In fact Mr 
Strauss rather oddly ended UP 


recoqimeitfUn* Bast Germany** 
cultural politics as a model for 
the GJ. 

Hi* attack was part of an 
attempt to embarrass the liber- 
als, and especially Mr Hans-Dte- 
trich Genscher, the foreign mtn- 


If the Goethe Institute’s largely Independent 
home base was undermined, it would be a sad 
loss. Its freedoms may have been abused and 
German masochism indulged In 


Certainly Mr_ Grp* and ewe*. 
Ro*a Luxemburg, was much in 
evidence in our main textbook 
in Prien. 

The main throat of Mr 
Strauss’s argument is that the 
GI is painting a distorted pic- 
ture of Germany which dwells 
too much on the negative 
aspects of the past and present, 
and that Its cultural bias is too 
modera-cum-esoteric, paying 
insufficient attention tp the 
“greats* (although the GI 
claims at least 60 per cent of it* 
work is based oh pre-1900 Cul- 
ture). 

. This, latter complaint has 
bees given a raw twist by the 


ister, In the governing coalition. 
It' appears to have had little 
direct effect on the GI Itself 
although there is some anxiety 

about increasing self-censor- 


Tba Genscher liberals In the 
foreign office will continue to 
stop "blatant outside Interfer- 
ence but, in any case, the GI 
abroad has never enjoyed the 
complete independence it some- 
times boasts. For example, 
although institute directors are 


lobbying for public support for 
these institutes too, arguing 
that they cater for certain spe- 
cial groups, such as refugees, 
and provide a public service 
diplomacy function among the 
20,000 annual internal stu- 
dents, Also, although the world 
usage of the German language 
Is gradually contracting, this is 

creating more work for special- 
ist German la n g u a ge schools as 
ordinary schools abroad cease 
to teach it 

The current secretary general 
of the GI, Dr Oust Harnisch- 
feger, believes it is vital the GI 
retains it* German base because 
it help* to maintain higher 
standard* amongst the other 
domestic language schools and 
trains and employs some of the 
mass of unemployed teachers 
(on far better terms than the 
Other language schools). 

That may be a useful function 
but it is not dear' why Goethe 
students should have to pick up 


year* away when the private, some greater specialisation 
self-financing, independent between them, ia probably inev- 
base of the Gi- the 16 internal itable even if Germany’* 
institutes - start to face serious regional governments are pre- 
finandal problem*. vailed upon to subsidise them. 

Despite anxiety about pollti- Certainly, if the weakening of 
fence toe GI has beep its home base was to undermine 
mb lie support for the GFs largely intact indepen- 
tes too, arguing deuce it would be a sad loss. Its 
rr for certain epe- freedoms may have been 
Rich as refugees, abused and German masochism 
a public service may have been rather exces- 
wrtton among the sively indulged in, but the 
al internal sto- refusal to bang the drum of 
though the world German cultural nationalism 
German language co ntinue s to be as much a dipto- 
on trading, this is ihatic necessity as a liberal lux- 
work for special- ury in post-war Germany, 
aguage schools as As Dr Harnischfeger said: 
(us Abroad cease “Our objective is not to be posi- 
tive or negative, it is to be 
secretary general understood. And toe more hon- 
Oust Harnisch- est we are the more people will ' 
i it is vital the GI trust us." j 

man base because It is wrorisbag, given those 1 
maintain higher commitment* that the GI has 
tongat the other not had more of a run in with 
uage schools and its paymasters - in particular ; 
ploys some of the there concerned with promoting 


The real test of its’ freedom 
may be swtoqr two to three 


the GI less because it is too 
expensive. Closure of some of 
the internal institutes, and 


A Mss apologetic nationalism - 
and for that It can probably 
thank the fact that most Of its 
work is Abroad, as the 
secretary-general was candid 
enough to admit 
As a- beacon of liberal ideal- 
ism, the GI remains a popular 
career choice with educated 
young German* still, generally, 
so edhsdbus of the shadow of 
Nazism. 


Sweetener 
deal soured 
by Brussels 
decision 

By Tin Hcfcson In Brussels 

AN ATTEMPT by a leading US 
manufacturer of low calorie 
sweeteners to conclude exclu- 
sive purchasing agreements 
with leading drinks compawra 
in Europe has turned sour fol- 
lowing the intervention of tne 
European Commission. 

The Commission explained 
yesterday that it had forced 
Nutrasweet, the largest world 
producer of the Aspartame 
brand, to alter agreements wicn 
the Coca-Cola Company and 
PepsiCo Inc so that these com- 
panies wiU have a choice or 
suppliers in Europe. 

The action started in I08O 
after the Commission bad 
received complaints from 
Angus fine Chemicals and the 
Holland Sweetener Company 
that the contracts Infringed the 
competition rules of the Treaty 
of Rome. Both these were 
starting to build Aspartame 
pfrwta, respectively in Ireland 
and the Netherlands, with a 
view to competing with Nutra- 
swccL, 

The market for aspartame, 
which is roughly 200 times 
sweeter than sugar and whose 
main use is in toe manufacture 
of soft drinks, has jumped 
worldwide from sales of $Um 
in 1981 to *700 ra in 1986 and 
in Europe from 1338 tonnes of 
sugar equivalent to 27,266 
tonnes over the same period. 

The product was discovered 
by Searle, whore division deal- 
ing with Aspartame was turned 
into the Nutrasweet separate 
subsidiary by Searle's new 
owners Monsanto. 

The amended contracts pro- 
vide that Coca-Cola and Pep- 
siCo, while buying a fixed 
quantity from Nutrasweet for 
two years, will be able “to pur- 
chase a substantial quantity 
from any source they wish.” 

The Commission’s statement 
adds: “These contracts are 
intended ... to ensure that 
newly emerging competitors of 
Nutrasweet have the opportu- 
nity of selling to the major pur- 
chasers of aspartame within 
the EEC." This would ulti- 
mately benefit consumer* of 
products containing the sweet- 
ener. 

Polish plea 
over military 
service 

By Ctvlatopber toUraU 
in Warsaw 


movement, Freedom and Peace, 
ha* demanded that conscien- 
tious objectors be allowed to do 
their military sendee in a civil- 
ian capacity* 

The g ro u p wants civilian ser- 
vice to be limited to a maximum 
of three years, compared with 
two years in the army, and for 
employment to be restricted to 
the social welfare sector. 

Several of the movement's 
supporters have been jailed for 
refusing to serve in toe army. 
Sentences range from 18 
months to three years. 

The statement defining the 
movement' s position on the 
issue follows a hint by the Gov- 
ernment that ft was considering 
allowing objectors to serve four 
years in a civilian capacity. 

The official Polish Peace 
Committee, meanwhile, is seek- 
ing to refurbish its image In 
response to the challenge posed 
by Freedom and Peace which 
has established links with 
Western peace groups in the 
past three years at the official 
movement’s expense. 

French Industrial 
output np by 4% 

FRENCH industrial production 
was unchanged month-on- 
month in December for the 
third consecutive month, the 
National Statistics Institute, 
Iusee, said. Renter reports 
from Paris. 

However, it rose by 4 per cent 
in the year to December 1987. 
French industrial production 
re m a ined stable throughout the 
second half of last year, vary- 
ing, by less than 1 per cent on a 
month -on-month basis during 
.the whole period, Insee figures 
show. 


Goria wins 
crucial vote 


MS GIOVANNI Goria, the Ital- 
ian Prime Minister,' won a vote 
of confidence in the Chamber of 
Deputies yesterday, overcoming 
the first obstacle in an expected 
temporary revival qf his five- 
party government. Renter 
reports from Rome, 
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Execution 
demanded 
for son 
of Nasser 

By Tony Walker In Cairo 

EGYPT’S chief prosecutor has 
demanded the death penalty for 

rv!L*?“*££ Ut * ******* 
GamaJ Abdel Nasser over the 

murder of two Israelis and the 
wounding of two US Embassy 
employees in Cairo. 

Mr K haled Abdel Nasser, a 
3S-year-old engineer believed to 
have taken refuge in Yugoslav 
via, is accused, with 19 other 
Egyptians, of forming a clan- 
destine cell responsible for ter- 
rorist acts. 

The case, which has for 
months been the subject or din- 
ner tabic gossip among Cairo’s 
middle class, has rocked 
Egypt s political establishment, 
many of whose members were 
d«e to the former president. 

Mr Carnal Abdel Nasser was 
until his death in 1970, the most 
influential figure in the Arab 
world. He was the instigator of 
Egypt s. revolution in 1952 
overthrew the monjurhy. 
Mr Mohammed Aziz el-Gumdi. 
the state prosecutor, told a 
press conference yesterday, 
that Mr Khaled Nasser, the late 
president’s eldest son, would be 
tried in absentia and if found 
guilty would face the death 
penalty. 

Mr Nasser is accused of being 
a member of Egypt’s Revolution 
which claimed responsibility 
for a number of terrorist acts 
since 1985, including the slaying 
in August of that year, of an 
Israeli diplomat. He is among 
1 1 who face death sentences if 
convicted in a case that has for 
months been shrouded in 
secrecy. 

Mr el-Guindi said Mr Nasser 
would be tried for criminal 
complicity, incitement and •pro- 
viding funds for a clandestine 
group. 

Mr Natter fled Egypt in Sep- 
tember /or Britain where he 
stayed for a short while before 
reportedly going to Yugoslavia. 


Moscow condemns 
Pakistan on delays 

RVlHllBimu. * 


BY CHARLES HODGSON IN MOSCOW 


THE Soviet Union yesterday 
fccpaed Pakistan or “fever- 
iahly seeking pretexts" to 
delay the signing of a peace 
•greement on Afghanistan 
at UN-sponsored talks set 
to resume in Geneva next 
mooch. 

-Mr Yuli Voronstov, the 
Soviet First Deputy Foreign. 
Minister, accused Pakistan 
. *£“*•“* “artificial obsta- 
peace process 

by insisting that an interim 
government be 
established in Afghanistan 
before an accord is signed. 

In an interview with the 
Communist Party newspa- 
per Pravda, Mr Vorontsov 
said prompt agreement to 
end the war depended on 
Pakistan. Islamabad has 
demanded that an interim 
government to replace the 
Mosppw-backed Najibnllah 
regime be set up to encour- 
A f g h an refugees 
fn Pakistan to return home. 

Pak i stan fears that the 
refugees will not want to 
return if fighting erupts 
between rival Afghan fac- 
tions after the Soviet trooo 
withdrawal. 

“But for many years 
Pakistan named the Soviet 
military presence in 
Afghanistan as the main 
reason for Afghan refugees 
residing there (in Pakis- 
tan),” Mr Vorontsov said. 
“It repeated hundreds of 
times that only one 

Kinnock in [ 


OVERSEAS NEWS 

Bangladesh violence 
stalks March election 


UN continues 
Lebanon hunt 

UN troops and Shia Amal mfl- 
itiamen continued a nightlong 
search tar a kidnapped US offi- 
cer in the muddy countryside of 
south Lebanon yesterday, No ra 
Boostany writes from Tyre. 

Lt Col WUHum Higgins, 43, 
chief of the UN truce observa- 
tion unit in Lebanon, was seized 
on Wednesday and taken to an 
unknown destination. An anon- 
ymous caller speaking on behalf 
of the Islamic Revolutionary- 
Brigades claimed responsibility 
for Col Higgins’s kidnapping in 
a telephone conversation with 
an international news agency iu 
Beirut. ., : *. 

The hitherto unkhown group 
accused Col Higgins of bein 
"one of the directors of the US 
Centra! Intelligence Agency in 
south Lebanon . 

Angola claims a win 

ANGOLA said yesterday it had 
driven back a South African 
offensive near the strategic 
town of Cuito Cuanavale, loll- 
ing more than 70 troops and 
downing two aircraft in a four- 
day batrle. Reuter reports 
from Lisbon. The Angolan 
Defence Ministry said 25 gov- 
ernment soldiers had been 
killed. 

Fairfax strike ends 

JOHN FAIRFAX, the belea- 
guered Australian publishing 
group which is seeking to sell 
some of its key titles, yesterday i 

g ave in to Journalists’ demands- ’ 
y reversing management 1 
changes it imposed last week, j 
B ruce Jacques writes from « 
Sydney. Mr Chris Anderson, I 
former editor-in-chief of the « 
Sydney Morning Herald, the I 
company's flagship paper - i 
whose resignation last week 
sparked a three-day strike by 1 
journalists - has returned in a i 
vastly elevated post. * 


5 Israel 
" bullets row 

ie By Andrew Whitley In tha 

-e occupied Gaza Strip 

“■ MR NEIL KINNOCK. the British 
opposition Labour Party leader 
was last night at the centre of a 
growing controversy over the 
aliened use by Israeli soldiers of 
modified “dum-dum” bullets 
designed to inflict serious 
I- wounds. Such bullets are ban- 
g nod by international agreement, 

- and Israeli officials deny their 
f use. 

At the Anglican Church-fl- 
, nanced Al-Ahli hospital in Gaza 

- City, Mr Kinnock was presented 
1 by doctors with a filed down, 
i small calibre bullet said to have 
. been extracted from the body 
r of a 10-year-old girl shot by sol- 
f. diem. 

, Earlier, the Labour leader 
, had raised the issue during a 
L meeting in Jerusalem with Fbr- 
, eign Minister Me Shimon Peresi, 

; the first official call of his 
four-day visit to Israel and the 
occupied territories. 

1 After a brief tour of two Pal- 
estinian refugee camps, in the 
first of which - the notorious 
Jebalaya camp - his motorcade 
did not even halt, Mr Kinnock 
said:' “Everywhere you look is 
destruction and si random (sic) 
on a massive scale . . . it’s 
hell, no doubt about that.” 

• Palestinians living in the 
occupied West Bank and Gaza 
Strip regions will not be 
allowed to travel abroad in 
future, or to import or export 
goods through Israelor Jordan, 
-unless they can demonstrate to 
the Israeli authorities that they 
areup to date with their tax 
payments. 

The crackdown on municipal 
and central government taxes, 
widely neglected over the past 
two months out of economic 
and political motives, is the lat- 
est tactic adopted by Israel to 
break the continuing unrest If 
enforced strictly .it could para- 
lyse whatever remains of nor- 
mal business activity. 

The military-run Qivil Admin- 
istration for the Occupied Ter- 
ritories denies thatthe policy is 
an act of punishment. 


Thai visible trade grows 
faster than expected 

BY PETER UNGPHAKORN IN BANGKOK 
THE VALUE of Thailand's total The strongest growth sectors 
exports Last year soared by 30 were cloth, leather and plastic 
per cent to Baht 302.3bn travel goods and toys, whose 


exchange ei 


(&ti.85bn), far exceeding the foreign exchange earnbus tri- 
target set -for the year, and pled. But Thailand's top foreign 
imports rose by 39 per cent to exchange earner remains on the 
Baht 335. 6bn, according to pre- Invisibles side: tourism. 


Umioary customs figures. 


The main markets for Thai- 


___ „ „ land’s visible exports were the 

t ri£ (Where ear n ings increased 
*^SL*5: 32.9 per cent), Japan (up 33.2 


(up ^5 

The Increase in exports -was Kong (up 
*o unexpectedly fast that offl- ■ to l»86 
rials are re-calculazlng their land Baht 
forecasts for the current year. Baht 302 


cent) and Hong 
percent). 

>rts earned Thai- 
,2bn. Last year’s 
i exceeded the 


forecasts for the current year. Baht 302.3bn exceeded the 
Last year's exceptional per- Baht 25A6bx* target by 19 per 
fotwance generated economic cent. 

growth of B per cent or more. The fastest growing imports 
mainly driven by exports, after were vehicles and components, 
mediocre performance in 1935 raw and semi-processed materi- 
and IS8S. Growth this year is nls, and Cod. Top of the list 
expected to be close to last were non-electrical industrial 
year’s figure, as foreign invest- machinery and . components 
recur, in particular from Japan (Baht 45bn), followed by chem- 
a&4- Taiwan. continues- to icals (Baht ^Jbn), electrical 
mount machinery (Baht 30bn), crude 

The top merchandise foreign oil (Baht 8Sbn) and iron and 
exchange earner last year was steel (Baht 24bn> - 
clothing, which registered 73 Japan was the Wgsest sup- 


and iron and 


per cent growth in value, to pliw. with Thai purchases up 
Baht 35b n. Next were rice 32B per rent in value, followed 
fBaht 23bn), tapioca (Baht by the US (bJU per cent), 
2 1 bn), -gems and jewellery the European Community (up 
(Baht Aba), rubber (Baht 43B per cent) and the Awocla- 
ifi.Ttm), integrated circuits tion of South East Asian 
<U«hl--U.5bn). canned seafood Naitoas (up 5Wl«f cent). The 
(Baht 2&.£fan), fabrics iBaht : torn renayaaMmmted for 70 
B-SbfOmul sugar (Baht 8.4 bn), per cent of Thai imports. 


was needed to have the ref- 
ugees home-, the withdrawal 
of Soviet troops.” 

Mr Vorontsov said that 
withdrawal was now close 
at hand with the statement 
by Mr Mikhail Gorbachev, 
the Soviet leader, that 
Moscow could begin pulling 
Its troops out on May 15, if 
agreement was signed at 
the Geneva talks, scheduled 
to resume on 2 . 

Mr Vorontsov said that 
Islamabad's “quick change 
of opinion” stemmed from a 
“desire to drag out the 
Afgfaan settlement*. 

“P akist a n has no grounds 
whatsoever for Halming the 
right to create a govern- 
ment in a neighbouring 
country," he told Pravda. 
“Such a government will not 
be created in Islamabad, 
Was hin gton or Moscow bnt 
in A fghanis tan by Afghans 
themselves.” 

The Geneva talks were 
aimed at settling only the 
“external aspects of the 
Afghan problem, such as 1 
the ending of foreign inter- 
ference. . . and Soviet 
troop withdrawal”. 

Soviet offi cials are likely 
to urge Mr George Shultz, 
the US Secretary of State, 
daring his visit to Moscow 
next week to back a speedy 
settlement of the A fghan 
conflict and to put pressure 
on Pakistan to drop its 
demands. 


THE WIDESPREAD violence in 
which more than 160 people 
died during last week's union 
council elections - the lowest 
tier of elective bodies — has 
cast a shadow over the Bangla- 
deshi parliamentary elections 
set for March 3. 

The battle lines between the 
Government, headed by Presi- 
dent Hussain Mohammad 
Ershad, and the mainstream 
opposition political alliances 
are now clearly drawn. Mr 
Ershad decided to hold the 
March elections to stay within 
the constitution, which requires 
a poll to be held within 90 days 
of the dissolution of the parlia- 
ment. 

Parliament was dissolved as 
the opposition campaign to 
force Mr Ershad 's resignation 
gathered increasing momentum, 
paralysing the country with a 
. senes of successful national 
strikes. 

.A state of emergency 
declared in November has done 
little to hinder the opposition 
campaign against Mr Ershad. 
Ail the important opposition 
parties intend to boycott next 
month’s elections . 

Despite the prolonged agita- 
tion, Mr Ershad is holding on to 
his job seemingly with full sup- 
port of the army. “I am not 
afraid of the army. They will 
never put pressure on me. They 
know I will never let them 
down," he said. 

To try to contain electoral 
violence, Mr Ershad has 
decided to deploy the army and 
law enforement agencies to ■ 


1 ensure, he says, that the coun- 
! try 5 politics are not taken over 
1 by hooligans with the conse- 
: quent end of democracy. 

The opposition claims that 
there is no true democracy any- 
way because the previous elec- 
tions were not fair. They have 
seized on the use of the army 

Sayed Kamal nddin in 
Dhaka reports on the 
run-up to parliamentary 
polls called by 
President Ershad after 
strikes, led by the 
opposition calling for 
his resignation, and 
riots paralysed much of 
the country. 

both as an admission that the 
police cannot enforce law and 
order and as an Indication that 
the March poll win aim > not be 
fair. 

However, Mr Ershad, who 
wants the polls in 27,000 cen- 
tres staggered over a few days, 
can point to last week’s deaths 
and thousands of injuries in a 
free-for-all as competing sup- 
porters tried to capture polling 
booths. 

Mrs Sheikh Hasina, chief of 
the opposition A warn! League 
and head of an eight-party Alli- 


ance, and Mr Begum Khaleda 
zia, chairman of the Bangla- 
desh Nationalist Party and 
leader of a seven-party opposi- 
tion grouping, said the decision 
to use the army was unconstitu- 
tional and designed to “protect 
the government henchmen from 
pubuc wrath during the polls.* 

The two opposition leaders 
nave not explained how they 
would cope with Bangladesh's 
mounting problems if they do 
succeed in forcing the Presi- 
dent's resignation. 

Despite the facade of opposi- 
tion unity the rivalries between 
these two women leaders are 
now resurfacing amid indica- 
tions that Mr Ershad may be 
preparing to reach an accommo- 
dation with one of them. 

The current political turmoil, 
on the heels of devastating 
floods, has taken a severe toll 
on the Bangladeshi economy. 
Economists predict negative 
growth for the current fiscal 
year ending June 30. 

More than 3m tonnes of 
grains have been lost in the 
floods although lm was 
recouped through a substantial 
agricultural rehabilitation pro- 
gramme. As the agricultural 
sector represents half of the 
country's GDP, this loss has 
affected growth by an esti- < 
mated 3 per cent 

Political unrest since Novern- ■ 
ber and December, with 17 out : 
51 working days lost through i 
strikes, cut productivity at ; 
mills and factories. This is : 



A policeman holds two activists outside a polling centre 


expected to cut GDP by a fur- 
ther 1.7 per cent- 

This year's GDP growth fore- 
cast was 5.1 per cent and, as 
the opposition's strike cam- 
paign continues, the losses are 
mounting. Any real growth in 
the economy now looks virtu- 
ally unattainable. 

The Government has under- 
taken a study to determine the 
extent of total production 
losses and how best to recover 
them. Despite the flood damage 
to agriculture in the floods, the 
Government's agriculture 
rerovery programmes, coupled 
with generous food assistance 
from international aid donors, 
have prevented widespread 
food shortages. Work stoppages 
are mainly confined to the main 


cities and industrial areas with- 
out affecting agricultural activ- 
ities. 

Overall production and 
income losses have affected the 
flow of funds from the urban 
wage earners into the villages. 

The strike has become the 
opposition's most effective 
weapon against the establish- 
ment. But the unrest has led to 
the cancellation of visits by 
several prospective investors 
from Europe, the US and Aus- 
tralia. 

One prominent businessman, 
who had been working on a 
SI 5m industrial project with an 
American partner for two 
years, said the US side had pul- 
led out at the last moment 
because of Bangladesh’s uncer- 
'tain future. 


FLYING 

HIGH. 

British Airways announces pre-tax profits of £35m, for the 

third quarter to 31st December 1987 

Group turnover increased 10% to ^881m. 

Earnings were 3.2 pence per share. 

A sound performance with 11% more passengers and 17% more cargo 

carried on scheduled services. 

British Airways’ Concorde fleet carried its millionth revenue passenger 

Club World and Club Europe launched. A new enhanced product 
for the demanding needs of today’s business traveller 

British Caledo nian acquired —Britain’s second major international airline. 

Worldwide marketing partnership established with United Airlines. 

British Airway s 

The worlds favourite airline, “ 

FOR COP1ESOF THIRD QUARTER RESULTS. PLEASE WUTE TO: BRITISH AIRWAYS, PO BOX 1 09. HIGH WYCOMBE, BUCKS. HP10 8NE 
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Final curtain falls on 


Reagan’s fiscal follies 


Afl figures in Sbn 

1988 1989(a) 1989(b) 

Estimate estimate proposed 


-THE BUDGET process has so 
degenerated in recent years 
that the presidential budget is 
routinely discarded...* 

These plaintive words from 
President Ronald Reagan's bud- 
get message to Congress go. far 
to explain why the financial 
markets pay so little attention 
to the Administration's budget 


Anthony Harris in 
Washington takes a 
critical look at the 
President's Budget 
proposals 


proposals, and why economic 
analysts are so keen to take 
them apart. The presidential 
budget has become an almost 


pure propaganda exercise. 
The 1989 budget has 


The 1989 budget has two 
transparent aims: to praise the 
Reagan record and to argue for 
radical reforms in the way in 
which US budgets are drafted. 
The attention of analysts, how- 
ever, is likely to be concen- 
trated on the barely concealed 
political message in the budget 
arithmetic. 

The Administration estimates 
that a budget which honours 
the fiscal agreement made at 
the end of last year, as this one 
is intended to do, will result in 
a deficit of just less than 
$130bn. It is only a few days 
since the Congressional Budget 
Office did the same sums and 
came up with a deficit of more 
than Sl?0bn. 

The Administration estimate, 
which suggests that there will 
be no problem next year in 
meeting the Gramm-Rudman 
targets for deficit reduction. 


looks like a naked piece of elec- 
tion propaganda Any talk of 
tax increases, it implies, can be 
based only on alarmism or an 
attachment to high spending. It 
is a Republican message against 

any Democratic candidate. 

Oddly enough, quite a plausi- 
ble case can be made for the 
Administration's numbers. 
While various tricks may yet be 
discovered in the 927 double- 
column pages of detail issued 

by the Office of Management 
and the Budget, two. obvious 
differences in economic 
assumptions go a long way to 
explain the gap between the 
OMB and CBO deficit estimates. 
The Adminstration assumes, 
slightly higher growth, and 
much lower interest rates, than 
the OMB did. 

The growth forecast, of 2.4 
per cent against the OMB's 1 .8 
per cent for 1988. and 3.5 per 
cent against 2.8 per cent for 
1 9S9, is certainly not in the old 
wishful tradition of pre- 
Gramm-Rudman days. There is 


a growing consensus that the 
fourth-quarter GNP estimate, 
which suggested a slump in 
consumer demand and a press- 
ing inventory problem, was a 
great deal too pessimistic. 

A higher level of GNP for the 
fourth quarter of 1987 means a 
higher base for 19$8 growth, 
and a higher rate of growth too 
since inventories are now 
thought not to be so excessive. 

By October, then, when the 
1989 fiscal year begins, the 
level of GNP could well be a 
full percentage point higher 
than the OMB assumed. This 
would reduce the deficit by 
more than SlObn, thanks to a 
rise of SlObn-plus In revenue, 
and some reduction in welfare 
spending. 

The interest rate assumptions 
look much more like wishful 
thinking. The OMB, fearing a 
rise fn inflationary pressures 
and more trouble with the dol- 
lar, assumed that the markets 
would push rates steadily up. 
The Administration has them 
drifting down in a steady curve 


Defence 

Social security 

Health-MecScare 

Education 

Transportation 

Agriculture > 

Energy 

Int'l Affaire 

Space-Technology 

Justice 

Housing 

Other 

total 

(a) Skwndng wMmf pot 


285.4 
219.7 

123.4 
33.7 
27.2 

22.4 
178 

9.9 

10.9 

8.3 

12.4 
285.3 

1,056.4 
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35.2 

27.9 
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8.5 

7.4 
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Curbs on defence herald 
major restructuring 
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BY LIONEL BARBER IN WASHINGTON 


*1 


IN THE eyes of some experi- 
enced defence commentators, 
the newest Pentagon budget 
marks the start of the most 


extensive restructuring of the 
US military since the Vietnam 


US military since the Vietnam 
war. 


curement and manpower in the 
US Army. Air Force, Navy and 
Marines- They could ultimately 
lead to a reassesment of com- 
mitment of US forces overseas- 
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they are unlikely to follow the 
smooth downward path fore- 
cast here; markets are too vola- 
tile for that. However, the cur- 
rent belief on Wall Street is 
that they are equally unlikely 


to follow the sharp upward 
curve foreseen by the CBO. 


have given little weight to the 
warning from Mr Alan Green- 
span, the Fed Chairman, that 
future trade progress is likely 
to be slower and less sustained. 

The prospects for 1989 will, 


The fiscal 1989 budget 
unveiled yesterday is a full 
$33 bn below what was envi- 
sioned only a year ago by the 
then US Defence Secretary, Mr 
Caspar Weinberger. 


of course, be a lot clearer Ire 
the summer, and by then it will 


right up to 1993. 

This has serious implications 
for Federal outlays: interest 
payments now absorb 14 per 
cent of the entire Budget, and 
each 1 per cent on the average 
cost of debt service therefore 
does more than 1 per cent of 
extra growth for the deficit. 

Whatever interest rates do. 


This is partly because the 
.markets, like the Federal 
Reserve, are taking a fairly 
philosophical line about the rise 
in import prices. There is also 
something near complacency 
about the dollar at the moment. 
The December trade numbers 
were better than even the most 
bullish had hoped, due entirely 
to a quite remarkable rise in 
exports. 

The markets do not seem to 
have noticed that the rise was 
quite largely in argicultural 
exports, which have almost 
nothing to do. with competitive- 
ness, and they seem also to 


the summer, and by then it will 
also be possible to discover 
what the OMB really believes. 
The real catch In the Presiden- 
tial projections is that they are 
in no way binding 

It is not until August that the 
OMB has to produce a forecast 
which can be defended against 
different estimates from Con- 
gress, and used as a basis for 
serious budget arithmetic. 

Until then, it can only be said 
that it is not obvious that the 
present projections are more 
wishful than ordinary human 
nature would suggest; the evi- 
dence has changed in the short 
time since the advisers to Con- 
gress did their sums. 


Mr Weinberger - once consid- 
ered an invincible adversary in 
the annual battles with Con- 
gress over defence spending - 
called at that time for 3 per 
cent annual increases in spend- 
ing in the 1990s, after allowing 
for inflation. Those ambitions 
have long since been dropped 
by his successor at the Penta- 
gon, Mr Frank Carlucci. 


' Among the projects either dis- 
carded or postponed is the US 
Army's *60bn LHX helicopter 
which was to appeared in two 
versions, starting in 1993. Now 
the plan is to ouy a lighter, 
cheaper version beginning in 
the late 1990s. The Army also 
plans some 8,600 troop cuts. 


sue, and the Trident subma-^ 
ri ne-lau nched missile. And. -ji 
there is still room for a S4.66IU;’ 
request for the Strategic: 
Defence Initiative, an increase 
of 81 Jim from Congress’s 
approved level of funding this. : 
year, but *1.7bn less than the. : - 
request planned last year by/;: 
the Pentagon.- 


.rmi 








The 60U-ship navy - the 


much-trumpeted goal of the for- 
mer US Navy Secretary Mr 
John Lehmann - was to have 
been achieved next fiscal year. 
Under the new plan, some 16 
frigates built in the 1950s and 
1960s are to be mothballed, and 
the Navy is cance llin g the A-fiF 
attack plane. 

The US Air Force wants to 
reduce the number of its tacti- 
cal wing aircraft (which have 
72 planes each) from 38 to 35. 
It also plans to buy . six . fewer 


The latest Pentagon budget 
alls for a mere 2 per cent 


calls for a mere 2 per cent 
increase in real spending. And 
Mr Carlucci, who only took up 
his post late last year, has 
warned Congress that the 1989 
budget will have to be followed 
by reductions of at least 
$200 bn in the subsequent three 
years. 

These cuts - forced upon the 
Administration by the bulging 
Federal deficit - will have a 
direct impact on weapons pro- 


But as Mr Rudolph Penneiy a 
senior fellow at the Urban 
Institute, a Washington-based 
think-tank and a former direc- 
tor of the Congressional Budget 
Of Bee, points out, this year* 
budget cutbacks mean ttwrt 

House and Senate members wiU 
no longer be able to rely on pet 
defence projects for thew toa- r 
stituents back home. "There are 
major cancellations here,, and. 
that is real pork gone missing^ • 
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Among the cost-cutting Ideas 
under discussion at the Penta- 


F-I5E fighters, cutting the total 
to 36, though it will still buy 
180 F-16 multi mission fighters. 


ISO F-16 multi mission fighters. 

However, some major pro- 
grammes are steaming ahead 
such as Northrop Corporation's 
troubled Stealth bomber, 
McDonnell Douglas's C 17 cargo 
plane, the advanced cruise uus- 


gon are negotiated changes in 
the NATO treaty so European- 
navy ships could replace US',- 
warships in the Mediterran ean, - 
tur ning several active; US Army* 
units ui the US Into reserves, 
4ind conducting a phased with- 
drawal of US troops from South, 
Korea under the argument that 
South Korean forces can do the- 
job, according to a report In 
yesterday's Washington Post. 


Alfonsin army policy attacked 


BY TIM COONE IN BUENOS AIRES 


ARGENTINE President Raul 
Alfonsin's defence policy came 
under attack yesterday in an 
overnight public debate 
between politicians of the rul- 
ing Radical Party and the oppo- 
sition. 

Mr Horacio Jaunarena. the 
Defence Minister, and Mr Enri- 


que Nosiglia. the Interior Minis- 
ter, faced hostile questions for 


ter, faced hostile questions for 
almost eight hours in the lower 
house of the Congress, during 
which Mr Juanarena came 
under harsh criticism for taking 
too conciliatory a stance to har- 
dliners in the armed forces. 

Mr Jaunarena was asked 
whether it was compatible to 
have military leaders still 
demanding favourable govern- 
ment recognition of the army's 
strategy during the “dirty war" 
in the 1970s. and an official 
policy of punishment for those 
responsible for the human 
rights abuses. He responded 
lamely: “In a pluralist society 
we have to work with the peo- 


ple that we have." 

He was also forced to admit 
that officers accused of human 
rights abuses but pardoned 
under the so-called D>ue Obedi- 
ence Law last year, continued 
to serve as military instructors 
within the armed forces. 

Other points that emerged in 
the debate were: 

• General Caridi the chief of 
staff of the army, has visited 
the imprisoned heads of the 
former juntas in prison on sev- 
eral occassions, supposedly “to 
review living conditions and 
inspect some repairs". Mr Jaun- 
arena's explanation was 
greeted with ironic laughter in 
the House. 

• Documents were produced 
showing that the assassination 
of the head of the air force was 
planned during the military 
rebellion last month. 

• There was no specific plot 
to kill President Alfonsin. but 
this was Inferred as a possible 
consequence in the event of the 


assassination of the air force 
chief. 


Contra rebels in fresh 
round of ceasefire talks 


Two guilty in 
juice scandal 

By Roderick Oram in New York 


Uruguayan to head IDB 
despite US reservations 


BY DMflD GARDNER IN MANAGUA 


• The Government is still 
uncertain if attempted homicide 
charges are to be brought 
against the rebel leaders. In 
addition to mutiny charges. 


NICARAGUA'S ruling Sandinia- 
tas and right-wing Contra reb- 


• Mr Juanarena refused to 
answer in public whether -an 
armed conflict in the South 
Atlantic over the Falkland 
Islands continued to be part of 
the armed forces contingency 
plans. 

o Mr Juanarena said negoti- 
ations were underway with the 
US for the lifting of a ban on 
arms sales to Argentina, “which 
is affecting the maintenance of 
equipment . He added that he 
hoped for a favourable outcome 
to negotiations. 

• An ultra-right terrorist cell 
discovered last year was linked 
to the 20 civilians and members 
of the military who took hold 
of the metropolitian airport In 
January. 


els were yesterday due to begin 
a second round of direct talks 
in Guatemala City aimed at 
agreeing a ceasefire in their 
six- year-old war. 

The first round of talks, at 
the end of last month in Costa 
Rica, ended with the Govern- 
ment insistent that it would 
only discuss the conditions for 
a ceasefire and the Contras 


intent on using the negotiations 
to demand wholesale political 
reform in Nicaragua. 

Since then the US Congress 
has voted down the Reagan 
Administration's S36.5m aid 
package for the rebels, raising 
doubts about their ability to 
survive as a political or fight- 
ing force. 

The Sandinistas, for their 
part, badly need to switch 
resources devoted to the war to 
their ruined economy. 


The sides have not altered 
their positions for the Gua- 
temala City talks, and initial 
argument is likely to be about 
whether a political settlement 
is to be discussed and, if so, by 
whom. 

Until the Central American 
peace summit in San Jose last 
month the Nicaraguan Govern- 
ment insisted it would never 
talk with the Contras, but only 
with what it sees as the Con- 
tra's masters, the US. 

It is understood, however, 
that a formula is being looked 
at whereby talks would take 
place between the Government 
and the Contras on the one 
hand, and between the Govern- 
ment and Nicaragua’s internal 
opposition parties on the other. 
The talks would be separate 
but simultaneous, covering a 
ceasefire in the first case and 
the political reform agenda in 
the second. 


TWO FORMER executives 
of Beech-Nut Nutrition, a 
US subsidiary of Nestle, the 
Swiss-based food group, 
have been found guilty of 
selling sugared water as 
pure apple jiice. Most of it 
was drunk by babies. 

Mr Neils Hoyvald and Mr 
John La very, respectively 
Beech-Nut's president and a 
vice-president of manufac- 
turing until indicted in 
November 1986, were found 
guilty on 448 charges by a 
New York City jury. 

They had pleaded not 
guilty and are to appeaL 

Two suppliers of the 
“chemical cocktail”, as a 
former Beech-Nut scientist 
described to the jury the 
mixture of sugar, water, 
additives and a splash of 
apple juice, were also found 
guilty. 

The raw materials cost 
Beech-Nut 25 per cent less 


BY ROBERT GRAHAM, LATHI AMERICA EDITOR, IN LONDON 


MR ENRIQUE IGLESIAS, the 
Uruguayan Foreign Minister, 
was yesterday voted in as the 
next president of the Inter- 
American Development Bank 
(IDB). 


His appointment was champi- 
oned by the major Latin Ameri- 
can debtor countries but, until 
the last minute, the US Trea- 
sury remained cool to Mr IgUr- 
si as. He was seen as a threat to 
Washington's plans to assert 
greater control over the 
region's biggest multilateral 
lending institution. 


Mr Iglesias, aged 57, is a for- 
mer executive secretary of the 
United Nations Economic Com- 
mission for Latin America and 
played a key diplomatic during 
the 1986 Uruguayan Round of 
the Gaft. Despite the US Trea- 
sury's reservations about Mr 


Iglesias, he was seen as head, 
and shoulders above his rival, 

Mr Jaime Garcia Parra, a for- 
mer Colombian Minister of . 
Finance. 

He inherits the IDB at a cru- 
cial moment The countries of - 
Latin America are pressing for . 
a replenishment of funds that 
would double existing annual 
loans of 62.4bn. Their foreign ' 
debts total £3?0bn and they 
would like to broaden the IDB’s ~ 
role beyond project aid. - 

The antagonism between 
Latin America' and the US was 
underlined by departure last 
December of Mr Antonio Ortiz 
MeAa, the outgoing Mexican 
president- He resigned partly 
because of the unilateral move ~ 
by the US to place. Mr James J . 
Conrow, assistant under-secre- 
tary at the Treasury* as'. ; 
vice-president of the EDB. _ 


WORLD TRADE NEWS 




French fail in 


bid to postpone 


Brussels attacks US in farm row EC ‘ needs Amoco wins 


Gatt meeting 


BY WILLIAM DULLFORCE IN GENEVA 


By WBfiam DuUforce in Geneva 


TRADE ministers will meet in 
Montreal in the week beginning 
December 5 to review progress 
in liberalising world trade, the 
Trade Negotiations Committee 
of Gatt's Uruguay round 
decided yesterday. 

An attempt by France to have 
the meeting postponed until 


THE EUROPEAN Community 
yesterday reacted angrily to 
the rejection by the US and 
other farm exporting countries 
of Its proposal for emergency 
measures to ease strains on 
cereals and sugar markets. 


spring next year failed yester- 
day when the French delegation 


day when the French.delegation 
was unable to win support from 
the other ] 1 European Commu- 


nity members. 
France had « 


Mr Guy Legras, the commis- 
sion's director-general for agri- 
culture, accused the EC's oppo- 
nents of ignoring the market 
realities faced by farmers, 
whose co-operation would be 
essential in reforming world 
farm trade. 


log no interest in stabilising 
markets in the short term. 

European anger was again 
expressed in the community's 
opposition to US attempts to 
speed up the pace of talks on 
farm trade reform in Gatt's 
Uruguay round. The EC refused 
to let the negotiating group 
meet again before April 18. 


considered the free market and 
prices are low. 

The EC suggested that 
exporting countries reduce 
their exports by an agreed per- 
centage of their average deliv- 
eries for the past five years 
while sugar importers keep" 


their purchases to the average 
of their net imports for the 
same period. 

These proposals for emer- 
gency action were foreshad- 


They accused the EX) of seek- 
ing to circumvent the long-term 
trade-liberalising aim of the 
Gatt talks by concentrating on 
short-term measures in specific 
product sectors. They refused 
even to discuss the detail of the 
community's proposals. 


common 
trade view’ 


UAE gas damages 


BY A SPECIAL CORRESPONDENT 


By Peter Montagnon 


The storm blew up in the 


group on Wednesday, when the 
EC called for immediate discus- 


France had argued that it was 
pointless to hold a review in 
the dying days of the Reagan 
Administration in the US. Mr 
Michel Noir. the French Trade 
Minister, argued for a stock- 
taking exercise at what will be 
the mid-point in the four-year 
trade negotiations. 

Mr Van Thinh, head of the EC 
delegation, said the community 
would expect the principle of 
"globality". under which the 
result of the negotiations has to 
be treated as one inter-related 
package, would be observed. 


He warned that the commu- 
nity would not continue politi- 
cally difficult efforts to 
improve its own farm regime, 
while other countries "watch, 
applaud and do nothing them- 
selves". It was illogical for gov- 
ernments to talk of crisis in 
world agriculture while s how- 


si ons among the main cereals 
exporting countries to agree 
prices and quantities of bread 
wheat and feed grains to be 
placed on the market during the 
next marketing year. 


owed in the plan for reforming 
world farm trade put forward 


It also proposed ways of 
improving the situation on the 
sugar market. Stocks have 
reached virtually double the 
annual level of trade on what is 


worm 1 arm trade put forward 
by the commission fast October. 
It then called for a halt to the 
subsidies war and agreement on 
minimum export prices. 

None the less. Europe's nego- 
tiators were shaken by the 
reactions this week of the US 
and the Cairns group of 13 
farm-exporting nations led by 
Australia. 


EC officials yesterday aain 
voiced suspicions that the US, 
with the backing of the Cairns 
countries, was trying to push 
through radical measures to 
end farm export subsidies 
before the Uruguay round's 
mid-term review in December. 


Brussels has repeatedly 
stated that the 12 could not 
contemplate a total end to 
export subsidies and has 
insisted that progress in the 
farm trade talks must be 
matched by results in other 
trade sectors. 


UK ponders aid for Bosporus bridge bid 


BY PETER MONTAGNON, WORLD TRADE EDfTOR 


French win Chinese 
power plant deal 


A1STHOM, the heavy engineer- 
ing subsidiary of France's C-om- 
pagnie Generate d'Electrieite 
(CGE), has won a FFrl.6bn 
order for a coal-fired power 
station in China, writes Paul 
Betts in Paris. 

The order involves the supply 
of equipment for two 350 MW 
units for a coal- fired plant to be 
built in the western province of 
Sichuan. Charbonnages de 
France, the state coal group, 
will supply maintenance equip- 
ment. 

The deal strengthens 
Alsthom's position as a leading 
supplier or power plants to 
China. Last year, the French 
group won a FFrl.Sbn order for 
a coal-fired power plant involv- , 
ing two 33UMW units at Jan* 
Syou. ! 


BRITAIN is likely to decide on 
the level of financial backing 
for the Trafalgar House bid to 
build the third Bosporus bridge 
before Mrs Margaret Thatcher 
visits Turkey in April, Mr Alan 
Clark. Trade Minister, said yes- 
terday. 

High level interest was being 
shown in the project, he said. 
Turkey was a “very interesting 
country" for British business, 
but it was also a lavish spender 
and several big projects were 
vying for official assistance. 


“When the Prime Minister 
goes to Turkey, she will be 
clear in her own mind how she 
wants to play it. It would be 
premature to set out a position 
before that," he said. 

Trafalgar House said yester- 
day the Government had indi- 
cated it would offer a grant of 
561m for the project under the 
Aid and Trade Provision. This 
would reduce the cost to Tur- 
key of Trafalgar’s S24Sm bid to 
a level close to that of Segal 
Turkes-Feyzil Akkaya, a local 


contractor. 

• Mr Clark defended Britain's 
decision to resume export 
credit cover for Nigeria in spite 
of its record of arrears on both 
official and uninsured trade 
debt. 


He said the Government 
would be watching closely to 
see if Nigeria fulfilled the terms 
of its recent $4bn rescheduling 
of uninsured trade debt on 
which a first payment of 550m 
falls due in April. 


“The Export Credits Guaran- 
tee Department can't just walk 
away from a market of that 
importance," he said. “It’s a 
matter of sympathetically try- 
ing to reach the right compro- 
mise." 


Meanwhile ECGD is negotia- 
ting details of its resumed 
finance with the Nigerian 
authorities as well as attempt- 
ing to agree a reduction of 
arrears on official debt now put 
at £i00m. 


THE European Community 
would have to develop a more 
coherent external trade policy 
as part of its plan to introduce 
a unified internal market by 
1992, according to Mr Renato 
Ruggiero, Italy s Trade Minis- 
ter. 

Citing car imports, he said 
individual countries had quota 
restrictions on Japanese vehi- 
cles which would no longer be 
relevant once the internal mar- 
ket was established. 

Italy. which virtually 
excluded Japanese cars from its 
domestic market, could not 
unwind its quota system unless 
there was a common European 
policy on imports from Japan, 
he said during a visit to Lon- 
don. 

Issues such as this had been 
largely neglected in the internal 
market debate. Mr Ruggiero 
added. 

He said the EC would also . 
have to develop a common 
external approach in other 1 
areas. These included the treat- 
ment of imports from the new- 
ly-industrialised countries and 
warding off any capital flight 
that might arise if fiscal har- 
monisation made external 
investment more attractive to 
residents of some countries. 

The minister said this did not 
mean the EC would have to 
adopt a protectionist attitude 
but that a fresh and unified 
approach would be needed in 
its external trade relations. 


THE United Arab Emirates gas 
and petrol distribution com- 
pany has been ordered to pay 
Amoco's Sharjah subsidiary 
$3S3m damages for failing to 
pay for gas supplies. 

However, the subsidiary of 
the Chicago-based oil multina- 
tional will have to hand over 80 
per cent of the damages to the 
Sharjah Government in tax and 
royalty payments. 

The award, by the Interna- 
tional Chamber of Commerce, 
follows a claim by Amoco for 
non-payment of gas supplied to 
the Emirates General Petroleum 
Corporation (EG PC) from Shar- 
jah's Sajaa gas and condensate 
field between August 1984 and 
September 198G. The corpora- 
tion has 30 days to pay. 

Theoretically, EGPC-. which 
distributes refined products 
and natural gas in the northern 
emirates, is a federal govern- 
ment institution. Jn practice it 
has been entirely dependent on 
Abu Dhabi for funds. 

The three-man arbitration 
panel awarded Amoco the 
amount of its claim based on 
the contract price of $3.50 per 
million cu ft agreed in Decem- 
ber 1982 plus interest, arbitra- 
tion fees and legal costs. The 
full amount claimed by Amoco, 
including payments due up to 
February 1 1988. is $600m. 

The award has political impli- 
cations for the seven-member 
union which depends on Abu 
Dhabi and. to a lesser extent, 
Dubai, for financing the federal 
budget. The low priority given 


to the budget at a time of tight 
revenue is highlighted by ; 
EG PC's failure to pay Amoco. , 

EG PC has never paid Ajuoco 
for gas received, having comr-r 
. plained at one point that it was 
being charged too much. The 
.Dubai Government also receives, 
gas from Amoco under ah 
agreement signed in May 1986: ! 
but only pays at the rate of . ' 
$1.25 per million cubic feet. 

Since Amoco has not been . 
paid, it in turn has not paid - 
taxes to the Sharjah Govern- - 
znent. The tax calculation.- , 
includes petroleum tax of 54 
per cent, income tax of 50 per " 
cent and royalties of 14.5 per 
cent. 


Revenue from Sajaa is Shar- 
jah's main source of income. In 
1987 it was reckoned to have 
provided the emirate *275m 
out of total income of $330m 
and is expected to generate just 
more than $300m in 1988. 

Amoco struck gas and con- 
densates in the early 1980s. 
Output is running at 40,000- 
45,000 barrels a day of conden- 
sates and 500m cu ft a day of 
gas. 

After extraction of liquids to 
produce liquified petroleum gas 
some 140m-250m cu ft a day, 
depending on seasonal demand, 
of methane, or dry gas, in piped 
to Dubai. 

For its part EG PC has been 
receiving 80m- 1 50m cu f t a day 
u> fuel seven federally-funded 
power Stations in the north 
emirates under an agreement 
which began in 1984 


Taiwan’s new trade temptations draw European interest 

Problems with the US and exchange-rate shifts make the attractions mutual, reports Robert King in Taipei 

PP. anri Taiwan am die. uw ® 


RAe in Ansett deal 


HRIT1SII Aerospace has won 

orders for two Type 146 fuur- 
rnginod regional jor airliners, 
from Anscrr WA. the regional 
airline based m Perth. Western 
Australia, writes Michael 
Donne, Aerospace Correspon- 
dent. Ansett has two Mils in 
service, with a third on order. 1 
The deal, which follows the 
order for three 146s from Air 
BC of Vancouver. Canada. 

brings total firm urders for the 
aircraft to J 14 


EUROPE and Taiwan are dis- 
covering each other, in terms of 
both trade and Investment. 

I Two-way trade between 
Taiwan and Europe last year 
was up more than 63 per cent 
to $13bn, and economic co-oper- 
ation between the island and 
several European countries is 
increasing, in spite of a lack of 
formal diplomatic ties. 

Taiwan has seen its currency 
appreciate by more than 35 per 
cent over the past two years, 
decreasing the competitiveness 
of its exports in the US, its tra- 
ditional market. 

Moreover, the US has grown 
irritated at the huge deficits - 
last year about Sltibn - it 
incurs in its trade with Taiwan. 

Thus, pressures have been 
building on Taiwan's exporters 
to diversify their markets - 
and Europe is a natural outlet. 

M the same time. Taiwan's 


programme of liberalising its 

trade through tariff cuts and 


trade through tariff cuts and 
the like has helped European 
manufacturers to sell more 
goods there. 

There is another force; simply 
that Europe and Taiwan have 
started taking a liking 10 each 
other after decades of neglect. 

Most European nations 
severed diplomatic relations 
with Taiwan years ago in 
favour of China. Both Taipei 


and Peking claim sovereignty 
over all of China so only one 
could be recognised. 

As their political and com- 
mercial ties with China expan- 
ded. European countries grew 
increasingly wary of their deal- 
ings with Taiwan. They did not 
wish to ha2ard their relations 
with China by appearing to be 
close to Taiwan. 

At the same time. Taiwan 
was busily increasing its 


exports to the US - a mass- 
market for low- and medium-' 
range consumer products. 
Taiwan's manufacturers, 

S eared to this continuing 
emand, paid little attention to 
Europe. The fact that each 
European nation required prod- 
ucts tailored to its Individual 
tastes further put off Taiwan- 
ese companies, which were 
used to the homogeneous 
demands of the US market. 

However, the UK and other 
European countries have now 
begun actively to promote trade 
with Taiwan. 

The Euro- Asia Trade Organi- 
sation, a quasi-official body, 
says that two-way trade rose 
from 35.4bn in Z985 to Sl3bn 
last year. As a percentage of 
Taiwan's total external trade, 
dealings with Europe rose from 
1 0.7 per cent in 1985 to about 
15 per cent last year. It is 


expected to increase to 120 per 
cent by 1990. 

Mr C P Chang, deputy direc- 
tor of the organisation, said 
that the growth rate of 
Taiwan’s trade with Europe 
last year was second only to 
that with South Korea, which 
was 72 per cent The increase 
with Europe of 63.4 per cent 
contrasts with Taiwan's world- 
wide trade increase of only 38 
per cent. 

“The picture has changed,” 
Mr Chang said. "In terms of 
computers and peripherals, for 
instance. Taiwan's products 
compare favourably on quality 
and price wiLh what is now 
available in Europe." 

Taiwan's chief exports to 
Europe are electronic and elec- 
trical items, toys, sporting 
goods, and gifts. 

At the same time Europe's 
products are gaining increased 


attention here. The much-stron- 
ger yen means goods that 
Taiwan previously bought from 
Japan are coming from other 
sources, especially Europe. 


Europe provides about 20 per 
cent of Taiwan's total imports: 
mostly machinery and indus- 
trial chemicals, which reflect 
the change in Taiwan’s eco- 
nomic and industrial Structure- 

Much of the machinery 
imports, Mr Chang said, goes to 
upgrade Taiwan's older plant 
and equipment as manufactur- 
ers prepare for the higher-qual- 
ity goods It will need to remain 
competitive. 

Those imports rose more than 
92 per cent during January 
over the same month Iasi year, 
compared with an increase in 
exports to Europe of only 71 
per cent - the first time pur- 
chases have grown faster than 
sales. 


According to Mr Chang, Euro- 
pean consumer goods have 
become prestige symbols, 
whereas in previous decades 
Japanese and American goods 
held sway. 


trade with 
Taiwan 

Total trade (USSbn) 


In January a group of Euro- 
pean companies established the 
European Chamber of Com- 
merce in Taiwan, a move that 

hllTiSi r! Li a,d . unders corcd the 
heightened role that Europeans 

funire.° Pe 10 p,ay there in 



Mr Wellington Tsao, Euro- 

A?.tJ?rJT* tary f oneraJ < said: 
Europe has awakened to this 


1 Imports Iraq 

Taiwan 
'Export# to 


part of the world. They’re 
beginning to realise that the era 


° f *. . economic development, 
which first moved from the 
Mediterranean to the Atlantic, 
has now moved w the Orient" 
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Indicators point to strong 
state of economic health 


at PMJP STEPHENS. ECONOMICS CORRESPONDENT 


OFFICIAL figures showing a 
further sharp fall in the official 
unemployment total, an acceler- 


UK 

Unemployment 


mflHon 
3.4 


ancy of Britain's economy since 
last summer. 

The confirmation that the 
economy has been expanding 
faster than at any time since 
the early 1970s heightened the 
Government's policy dilemma 
over Interest rates and tax cuts 
In the run-up to its March 15 
budget. 

The Jobless total, seasonally- 
adjusted, feu by 51,000 in Jan- 
uary. the 18th consecutive 
monthly fan, according to the 
Department of Employment. 
The number of social security 
claimants, at 2.56m, is now the 
lowest for over five years and 
Government statisticians 
believe the total is falling at an 
underlying rate of 50,000 per 
month. 

Less welcome for the Govern- 
ment, however, were figures 
showing that rapid growth in 
the economy is feeding into an 
acceleration in earnings. In the 
year to December, average 
earnings across the whole econ- 
omy rose by 8 Mi per cent, up 
from the rate or 7to per cent 
seen at the start of 1987. 

Taken with separate figures 
from the Bank of England 
showing record growth in bank 
lending during January, the 
trends in unemployment and 
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earnings suggest that last Octo- 
ber’s stock market crash has 
done relatively little to slow the 
economy. 

That will strengthen the con- 
cern of the Bank of England 
that Mr Nigel Lawson, the 
Chancellor, should avoid pump- 
ing too much additional demand 
into the economy by making 
sharp tax cuts in the Budget. 

Surging revenues in the cur- 
rent financial year have given 
Mr Lawson the opportunity to 


Firm line held on budget cash 


BY PETER RIDDELL, POLITICAL EDITOR 


THE CABINET yesterday unan- 
imously endorsed the Trea- 
sury’s refusal to provide any 
extra newpublic money for the 
National Health Service in the 
March 18 budget. 

Following the normal pre- 
budget discussion of the eco- 
nomic outlook, this message 
was underlined by the issue or 
a rare piddle statement from 
10, Downing Street, the Prime 
Minister's residence. 

It noted that increases of 
£4.5ba in public expenditure 
programmes for the coming 
year had already been decided 
and announced, while adding 
that, "the Cabinet stressed that 
the forthcoming budget is an 
occasion to review taxation and 
borrowing." 

Senior ministers , emphasised 
after the meeting, that there 
was no intention either to 
increase total spending or to 
allocate funds from the contin- 


gency reserve for the NHS in 
the March budget. 

Instead, emphasis is on pro- 
ceeding in an “orderly way" 
with the next spending decision 
in April, when the Government 
will decide its response to the 
independent - review body 
report on the restructuring of 
nurses' pay. 

One minister commented that 
the discussion - taking only 45 
minutes of a 2*4 hour meeting - 
had been harmonious. There 
were no calls for extra NHS 
provision beyond the £1.1 bn 
increase already proposed for 
1988-89. 

He said the Cabinet accepted 
the Treasury view that there 
should be no spending rises out 
of panic, which might be seen 
as responding to Labour's cam- 
paign to “make budget day, 
NHS day," 

However, a number of senior 
Tory MBs are concerned that 


UK NEWS 

Bank lending leaps 
by record £5bn 


cut taxes by the largest amount 
since 2972, the year which 
marked the beginning of the 
“Barber boom”, so-named after 
the then Tory Chancellor of the 
Exchequer, Mr Anthony Barber, 
now Lord Barber. 

Neither the Treasury nor the 
Bank of England gave any 
direct indication of the implica- 
tions of the latest economic 
indicators for interest rates. 

A Treasury spokesman said 
the official view remained that 
the economy was not overheat- 
ing. Both retail and wholesale 
price inflation remained low 
and the pace of economic 
growth was expected to slow 
this year. 

Despite the special factors 
responsible for part of the 
acceleration in bank lending, 
however, yesterday’s figures 
are likely to increase official 
consideration of a rise in bor- 
rowing costs. 

- The private view among some 

officials is that, barring evi- 
dence of a slowdown in the 
economy in coining weeks, Mr 
Lawson will face a choice of 
either increasing interest rates 
or severely limiting his tax 
“giveaway” in the budget. 

Although yesterday's rise in 
earnings m part reflects record 
overtime working and high 
bonus payments, the Ford pay 
settlement is among a number * 
of indicators suggesting a j 
broader resurgence of upward : 
pressure on wages and prices. 


BY SIMON HOLBEHTON 

THE BANK of England yester- 
day sought to reassure finan- 
cial markets by saying that last 
month's record £5.5bn surge in 
bank lending could have been 
< distorted by a number of fac- 
tors. 

The authorities’ quick 
response to yesterday's figures 
helped to take the steam out of 
market speculation of an immi- 
nent rise in base rates, although 
the three-month sterling inter- 
bank rate, currently at Stt per 
cent, is discounting another ft 
point rise in interest rates. 

The January rise in bank 
lending was the largest monthly 
increase in absolute and per- 
centage terms yet recorded and 
compares with an average lend- 
ing figure of £3.Sbn for the pre- 
vious six months. 

The Bank took the unusual 
step of telling economics news 

agencies that the rise in lending 
may have reflected “interest 
rate arbitrage a ctivity ” - a ref- 
erence to a practice known as 
“round tripping" whereby com- 
panies issue bills and deposit 
the proceeds with banks at a 
profit. 

A Bank spokesman also said 
the lending figure may have 
been inflated by companies bor- 
rowing to pay their tax bills in 
January, and by companies bor- 
rowing sterling to swap for for- 
eign currencies. He said the 
Bank was unable to quantify 
the effect of these factors. 

The release of figures for 
bank lending and ' monetary 
aggregates barely had an 
impact on trading in the market 
for Government securities. 
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although the Bank's comments 
did serve to reassure the mar- 
ket and provide the basis for a 
rally later in the day. 

The figures showed that M3, 
the broad measure of money 
supply, rose by 0.5 per cent in 
seasonally adjusted terms in 
January. In the 12 months to 
the end of January M3 grew by 
22.3 per cent in non -seasonally 
adjusted terms, a slight fall on- 


the growth rate of 22.8 per cent 
in the 12 months to the end of 
December. 

The rate of growth of MO, 
which measures the supply of 
notes and coins, declined by 0.3' 
per cent last month in season- 
ally adjusted terms. Over the 12 
months to the end of January 
M0 grew by 4.8 per cent, up on 
December’s annual rate of 4.2 

g er cent, but well within the 
ovemment's 2 per cent to 6 
per cent target range. 


the probable budget package of 
tax cuts and reforms, particu- 
larly favouring the more 
wealthy, will be overshadowed 
by Labour allegations that the 
NHS is being treated unfairly. 

The Downing Street state- 
ment said the Cabinet had reaf- 
firmed the economic strategy, 
“welcomed the satisfactory 
prospects for the economy and ; 
agreed that economic policy 
should remain prudent and cau- 
tious." 

Mr Nigel Lawson, the Chan- 
cellor of the Exchequer, gave 
no hint to fellow ministers of 
his tax plans, and concentrated 
on discussing the broad eco- 
nomic outlook, based on the lat- 
est Treasury forecasts. 

He referred to the prospect of 
continued economic growth, 
although at a slower rate than 
last year, with no acceleration 
of inflation. 


Industrial investment up 3V2% 


CAPITAL INVESTMENT in 
British manufacturing rose by 
3% per cent last year, reversing 
the decline in 1986, but fell 
sharply in the final quarter of 
the year. 

The Department of Trade and 
Industry said that preliminary 
seasonally-adjusted estimates 
of capital expenditure in manu- 
facturing, including leasing, 
indicated that British industry 
invested £ 1 , 776m in the fourth 
quarter of last year. 

This was 6 per cent lower 
than in the third quarter but 6 
per cent higher than in the 
fourth quarter of 1986. 

Figures for capital expendi- 
ture are subject to frequent 
revisions, but on yesterday’s 


preliminary estimates it 
appears that there may be some 
slackening in manufacturing 
investment. 

In seasonally adjusted 1980 
prices investment in manufac- 
turing appears to have fallen 
•throughout the last half of 
1987. The apparent fall in the 
third quarter may be indicative 
manufacturers’ uncertainty in 
the wake of last October's step 
decline in share prices. 

Total capital expenditure, 
which includes investment 
inconstruction, distribution and 
inancial industries, was provi- 
sionally estimated to have been 
almost 8 per cent higher than in 
1986 - the highest level yet 
recorded, the DTI said. 


Ford UK 
workers 
vote to 
end strike 

By Charles Leadbeater 

FORD’S 32,500 UK manual 
workers are expected to go 
back to work on Monday 
after a two-week strike. Bal- 
lots yesterday showed that 
about 70 per cent of work- 
ers wanted to accept a 
revised two-year pay offer. 

In a 70 per cent turn oat, 
16,060 voted to accept the 
deal, with 6,759 against. Of 
the 21 plants, only the Dag- 
enham, Essex, assembly 
plant, which employs 4,076 
manual workers, rejected 
the deal, which is worth at 
least 14 per cent over the 
two years. 

The company’s assembly 
plants at Genk in Belgium, 
and Saarionis in West Ger- 
many, as well as the tractor 
plant at Antwerp in Bel- 
gium, w here production has 
been disrupted because of a 
lack of UK supplied parts, 
are expected to return to 
normal working early this 
week. 

Ford will have lost pro- 
duction worth about £200m 
through the strike in addi- 
tion to £300m through unof- 
ficial industrial action since 
pay negotiations started 
last October. 

The deal, which was rec- 
ommended by union leaders 
and most shop stewards, 
was agreed on Tuesday 
night after the company 
dropped its proposal for an 
agreement lasting three 
years. 

The company also agreed 
that changes to working 
practices could not be 
Imposed without local 
agreement. The unions had 
given their agreement in 
principle to the creation of 
work teams, led by group 
leaders, in which there 
wonld be some flexibility 
between skilled and unskil- 
led workers. 

The vote at the Dagenham 
assembly plant suggests the 
company may face stiff 
opposition there to its 
plans for working practices 
changes 

• Land Rover's manage- 
ment last night began talks 
with onions in an attempt 
to avert a pay strike by the 
company’s 6,000 manual 
workers 

A poll conducted by Mori 
on behalf of the manage- 
ment hasich suggested that 
only 45 per cent of the 
workers are in favour of a 
stoppage. 


Thatcher opens way 

for far-reaching 
reform in Whitehall 


BY HAZEL DUFFY 

CIVIL SERVANTS are to be 
given more power to manage 
their departments on a 
day-to-day basis, as part of the 
Government's continuing pro- 
gramme to inject greater effi- 
ciency into the Civil Service. 

The Government's decision 
follows a recommendation by 
her Efficiency Unit, headed by 
Sir Robin Ibbs, a director of ICI 
chemicals group, that the exec- 
utive functions of Government 
be carried out on an agency 
basis. 

However, the proposals could 
herald far-reaching changes in 
the structure of the Civil Ser- 
vice by separating the manage- 
ment of executive operations 
from the policy advisory role of 
senior civil servants. 

The plan is for several agen- 
cies with an element of freedom 
from Whitehall control to be set 
up. The principle of civil ser- 
vants being accountable to par- 
liament through ministers 
would remain unchanged in the 
agencies, but ministers still 
have to determine details of 
their exact scope. 

However, it appeared from 
Mrs Margaret Thatcher's 
description of the plan to the 
House of Commons yesterday, 
that the Treasury has won the 
case for certain limits. 

The Treasury has argued that 
its control of public spending 
would, be jeopardised if sub- 
stantial power over manpower 
and budgets were to be dele- 
gated to local management. 

Mrs Thatcher has appointed 
Mr Peter Kemp, formerly Trea- 
sury civil servant in charge of 
Civil Service pay, to manage 
the changes. 

He will be a second perma- 
nent secretary in the office of 
the Minister for the Civil Ser- 
vice. 

Ministers have so far nomi- 
nated 12 operations - including 
the former Jobcentres and 
Unemployment Benefit Service, 
the Meteorological Office, the 
Driver and Vehicle Licensing 
Directorate at Swansea, and the 
Royal Parks - as the first 
clutch of candidates to be 
formed into agencies. 

Notably absent from the list 
are the very large executive 
operations such as the payment 
of social security benefits and 
the collection of taxes. 

But Mr Richard Luce, minis- 
ter with responsibility for the 


Civil Service, promised yester- 
day that, “this is simply the 
first list of possible candidates. 
There will be undoubtedly a 
progressive programme”. 

If the proposals on the cur- 
rent list go ahead, after the 
promised consultation with the 
Civil Service trade unions, 
about 70,000 civil servants 
would find themselves in the 
new structure. 

Each agency would have a 
chief executive who would 
most likely be a civil servant, 
but could be appointed from 
outside on contract. 

Mrs Thatcher said that “gen- 
erally” the agencies would be 
set up within the Civil Service. 
Staff would continue to be civil 
servants, with the same pay 
and conditions as elsewhere in 
the service. 

She added, however, that in 
some cases they would not be 
part of the civil service. 

Mrs Thatcher did not rule out 
the possibility that some agen- 
cies might be privatised in the 
future - a move which would 
obviously be much easier when 
organised on an agency basis. 

The Efficiency Unit’s report, 
Improving Management: The 
Next Steps, has gone through 
several drafts before emerging 
in the form in which it was 
published yesterday. It was 
originally delivered to the 
Prime Minister before the elec- 
tion. 

The trade unions, which were 
called in to discuss the propos- 
als with Sir Robin Butler, head 
of the Civil Service, see the. 
principle of the potential break 
up of the Civil Service as 
threatening. 

However, they do not feel 
current proposals for their 
implementation are as worrying 
as press reports had led them 
to expect. 

Although payment of staff in 
the new agencies will be within 
national agreements, changes 
are already being introduced 
which permit greater flexibility 
in pay rates. 

These currently relate mainly 
to professional and specialist 
grades, and higher grades, but 
may well be extended to cleri- 
cal and junior management 
grades, which will encompass 
most staff in the proposed 
agencies, and could be extended 
to regional pay differentiations. 
Editorial comment. Page 18 
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Tbu don’t have 
to be in the U.S. 
to bank in 




There's & brand-new magazine 
that's worth its weight in gold. 

AU about money - and how 
to make the most of it when you 
live and work abroad. Make 
more -save more - invest more - 
.keep more! 

ItY full of good ideas 
about cutting tax - boosting 
investments - keeping ahead of 
thegame* 

It's called The 
Iatgraatioiiai. And the best 
. now&of aU is - it's free. That'S 
right, it won't cost you a penny. 
. we’tt deliver it to you direct 
every month. 

And if that sounds 
unusual* how about this ~ 

The International is 
written and produced by an 
-expert team at Financial Times 
Mag a z ines. These are financial 


writers at the very highest level 
- they know their stuff: and they 
specialise in all the subjects 
that interest you: paying less 
tax, making more money; 
offshore investments, property. 

When you live or work 
abroad, there are jots of 
opportunities for yon and your 
money. But there are lots of 
pitfolls too! 

Our expert team will keep 
you right! Steer clear of the 
sharks - their risky schemes and 
iffy ventures. This new 
magazine is dedicated to giving 
you advice you can be sure of, 
and insight you can trust We 
know where to dig to get the 
answers you want 

And we know how to keep 
it simple: you don’t have to be a 
financial wizard to understand 


Ftease send me my copy of The In t e rn a tion al 
every month. I understand it's FREE* 

BLOCK CAPITALS PLEASE 

Kamfr.^.r. ...... ; — 

Address — — ' — ■ - 



Country, 

Nationality 

Signature- 


1 _ Date. 

; Offer not available to UK addresses. 

v * ■ 


rmtura to Marketing Department, FT Magazines, Gnystoke Place,. 
• i wag EC4A 1 NP, Englau d- '• ■. 


us. We talk straight, no frills. 

Well give you sound 
advice plus some new ideas you 
may not have thought of. With 
our backing, you can use them 
with confidence! 


The International will be 
launched in spring 1988. 

ybu can receive your own copy hot off 
the presses every month by patting 
your name and address on the 
coupon below and sending it off now. 
Then you’ll be among the first to reap 
the rewards of the very best financial 
wisdom for people living abroad - 
free. 

*Just dip the coupon to reserve 
gourcopp. 

In the first few issues, po&Hfind 
all this: 

UK financial news updates -what’s 
happening back home. 

Personal finance news - the latest 
on tax breaks and regulations. 

New products - reviews of 
innovative financial ideas designed 
to appeal to you. 

Offshore funds - precious metals - 
school fees - regular features an 
topics as they make news. 

Company profiles - who’s best at 
providing financial advice for people 
living abroad? ■ 

Questions and Answers - your 
queries on investment and finance- 
resolved crisply and surely 
Statistic* - offshore fond 
performances. 

Exposed - schemes to avoid asd 
why! 
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Bank of Scotland was the first LUC Gearing Bank 
** to offer an offshore sterling account linked to Money 
Market rates of interest. Now, through Bank of Scotland 
(Jersey) Ltd we have introduced a new account offering 
f- similar advantages but maintained in U.S. $ especially to suit 

^ the needs of individuals receiving funds in UJ3. $ and who 
require to^make payments in that currency. ===5-= ^ ^^ 
i"=— If you need an offshore cheque book account 

is offering high rates of interest, payable grass on a monthly 
J basis with no notice of withdrawal then U.S. $ Money 
="* Market Che que A ccount, Jersey is the account youVe been 

^ waiting for. _ = h ^s t S 

e=-- Up-to-date rate of interest is available by tele- 

S, ^pho ning Bank of Scotland (Jersey) Ltd 0534-3932 2^-^,- 

For further details and information on other 
=- Deposit FodTrties provided by Bank of Scotland (Jersey) Ltd, ■= 
‘ amply complete t he atta ched coupon. 

To: Bank of Scotland Money Market Accounts Centre, 

4 Don Road, St He tier, Jersey. 
gOjW Please send me fijB details of Bank of Scotland US 
Dollar Money Market Cheque Account. 


Sank of Scotland (Jersey] Ltd was i nc o rporat e d in Jersey and is a 
whofly owned subsidiary of Bank of Scotland. Copies of the most 
recent Audited Accounts are available from R C Home, Director, 
Bank of Scotland (Jersey] ltd, PO Box 588, 4 Don Rood, St HeSer, 
Jersey or from Bank of Scotland, Head Office, The Mound, 
Edinburgh, EH1 1YZ. Bank of Scotland Proprietors' Funds as at 28th 
February 1987 were £558.6 ruffian. The net assets of Bank of Scotland 
(Jersey) Ud, as at 31 December 1985 were £1.1 million. 

Deposits made with Bank of Scotland (Jersey) Ltd are not covered 
by the Deposit Protection Scheme under the Ban long Ad 1979. 


Bank of Scotland (Jersey) Ltd now accepts deposits in 
either Sterling or currency at a high rate of interest. 
For further details tick box. □ 
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UK not facing 
new strike wave 
says CBI chief 


BY PHILIP BASSETT, LABOUR EDITOR 


SIR DAVID Nickson, president 
of the Confederation of British 
Industry, yesterday rejected 
suggestions that the current 
rash of strikes in Britain sig- 
nalled a return to a period of 
more widespread strike action. 

His remarks coincided with 
new Government figures 
showed the number of working 
days lost through strikes was 
considerably higher last year 
than in 1986. 

Sir David attacked over-reac- 
tion to the strikes at Ford and 
other parts of the car industry, 
in the health service, in ine 
mines and on the ferries. 

He said talk of a "spring of 
discontent” and the return of 
the so-called "British disease” — 
a term coined in the 1970s to 
evoke the supposed readiness 
of UK employees to strike — 
had spread across the world. 

Sir David said: "This presents 
a damaging and incorrect image 
of Britain, influencing potential 
investors in this country and 
putting sales in peril.” 

The current labour disputes 
were over unrelated issues, he 
said, and did not mark the 
reappearance of a "strike prob- 
lem. 

Figures on strike activity in 
1987, published yesterday by 
the Department of Employment 
show an increase in both the 
number of days lost through 
strikes, and in the numbers of 
workers involved. 


The provisional figures show 
that 3.476m working days were 
lost through strikes in 1987. 
compared with 1.920m the pre- 
vious year. 

The number of workers 
involved in strikes rose from 1 
720,000 in 1986 to 857,000 last 
year. However, the actual num 
ber of strikes fell from 1,074 in 
1986 to 899 last year. 


& 




■TV. > . 


Sir David Nickson: reassur- 
ing investors 

Strike activity In December 
was the lowest in 1987, with 
38,000 days lost through 
strikes, involving 24,000 work- 
ers In 41 stoppages. 


Pit deputies decide to 
continue overtime ban 

BY CHARLES LEAOBEATER, LABOUR STAFF 


NACODS, the pit deputies' 
union, yesterday decided to 
continue its overtime ban over 
British Coal's 1987 pay offer of 
4.2 per cent. 

It is expected that the depu- 
ties - supervise rs responsible 
for safety underground - will 
not carry out safety and main- 
tenance work this weekend. 
This would delay the Monday 
morning start of production at 
several pits, for the third week- 
end running. 

British Coal said it deplored 
the decision of the union's 
national delegate conference to 
continue the action, which it 
said was in breach of its concil- 
iation agreement with the 


union. 

However, the corporation did 
not suggest that the continued 
action would jeopardise next 
week's meeting of the indus- 
try's National Reference Tribu- 
nal: 

The corporation said the 
referral to the tribunal was the 
proper way to resolve the dis- 
pute, and it intended to partici- 
pate in the hearings. 

It is thought that despite the 
decision to continue its action. 
Nacods will also participate in 
the hearings, although it has 
told the tribunal that it wiU 
only do so if the corporation 
withdraws threats of disciplin- 
ary action. 


APPEAL JUDGES SB ASSESS RESPONSIBILITY FOR WATER WORKS DISASTER 

Engineers held to blame for explosion 


A FIRM of consultant civil engi- 
neers which designed and 
supervised the construction of 
a water pumping station in Lan- 
cashire, in the north of 
England, has been held solely to 
blame for a methane gas explo- 
sion there nearly four years' 
ago in which 16 people died and 
2$ others were seriously 
injured. 

By a 2-1 majority, the Court 
of Appeal in London yesterday 
overturned a High Court deci- 
sion in March apportioning 65 
per cent of the blame to the 
civil engineers, Blnnie and Part- 
ners, 15 per cent to Edmund 
Nuttall, the builders of the 
£6gm Abbeystead water distri- 
bution scheme and 30 per cent 
to the North West Water 
Authority. 

The majority held that there 
was "ample evidence" of Bin- 
nie's negligence. 

Binnie, which was ordered to 
pay the legal costs of all par- 
ties, was refused leave to 
appeal to the House of Lords, 


but intends seeking leave from 
the Law Lords themselves. 

The dissenting judge. Lord 
Justice Bingham, absolved all 
three defendants from blame. 
He said that there was nothing 
to support a conclusion that 
ordinarily competent engineers 
in Binnie's position would, by 
the time of the explosion, have 
been alerted to any risk from 
methane of which they had 
been reasonably unaware at the 
time the station was handed 
over to the water authority. 

If the Law Lords were to 
agree with that view the survi- 
vors of the disaster and the 
families of those killed would 
have no way of recovering 
damages, which have been put 
at more than £3m. 

The victims were local resi- 
dents invited by the water 
authority to inspect the plant 
to allay their fears that flood- 
ing might result from the 
scheme to pump water from the 
River Lune to the River Wyre. 

The allegation against Binnie 


was that it should have antici- 
pated the presence of methane 
in a tunnel that was part of the 
system and should have tested 
for it more efficiently during 
construction. 

Lord Justice Russell, with 
whom Lord Justice Fox agreed, 
said be had no doubt that Bin- 
nie should reasonably have 
foreseen the creation of 8 void 
contaminated with methane in 
potentially explosive quanti- 
ties. 

"This was an accident of the 
precise type that Binnie should 
have foreseen.” 

Edmund Nuttall, he said, 
undoubtedly owed a duty of 
care, which included testing for 
methane, while it was con- 
structing the tunnel. The long 
term effect of the methane, 
however, was the responsibility 
of Binnie, whose duties went 

beyond the construction of the 
tunnel and involved the exer- 
cise of reasonable care in the 
design of the system to ensure, 
so far as was reasonably practi- 


cable, that it was safe. 

Acquitting the North West 
Water Authority of any blame. 
Lord Justice Russell said that 
on the day of the explosion the 
authority had had no reason to 
suspect that Binnie had failed 
to fulfil its obligation to super- 
vise the construction of the tun- 
nel 

Lord Justice Bingham said 
that Binnie was entitled to a 
clear statement that it was not 
guilty of professional negli- 
gence at the design stage of the 
project. Although the firm had 
failed to insist on satisfactory 
methane testing during con- 
struction. that it did not make 
it liable in damages to the vic- 
tims. 

The possibility of visitors 
being injured by an unforeseen 
methane leak after the work 
was completed could not rea- 
sonably have been foreseen. 

Lord Justice Bingham spelled 
out the standards the law 
required of a professional man. 


He must, the judge said, bring 
to any professional tasks no 
less expertise, skill and care 
than other ordinarily compe- 
tent members of his profession 
would bring, but need bring no 
more. 

"The standard is that of the 
reasonable average. The law 
does not require of a profes- 
sional man that be be a para- 
gon, combining the qualities of 
polymath and prophet-" 

It was. Lord Justice Bingham 
said, easy and tempting to 
impose too high a standard in 
order to see that innocent disas- 
ter victims were compensated 
by the defendants' insurers. 

"Many would wish that the 
right to recovery in such cases 
did not depend on proof of neg 
ligence. But so long as it does, 
defendants are not to be held 
negligent unless they are in 
truth shown to have fallen 
short of the standards I have 
mentioned." 


Sharp rise 
in fraud by 
top earners 

By Our Pai te man to f y staff 

TAX FRAUD among 
Britain's high-income earn- 
ers appears to have risen 
sharply since 1979, despite 
the sharp cut in the top rate 
of income tax unnonurtvi in 
that year. 

In a reply to a parliamen- 
tary question yesterday the 
Treasury said that while 
the number of Inland Reve- 
nae prosecutions Involving 
large amounts of money had 
increased by up to 600 per 
cent since 1979, cases 
involving small amounts 
bad fallen. 

In 1979 there were only 
three cases involving the 
recovery of amounts 
between £100,000 and 
£600,000, but by 1986 the 
number had risen to 28. 
Cases involving fraud of 
between £60,000 and 
£100,000 jumped from one 
to 25 over the flame period. 

By contrast, prosecutions 
covering amounts of less 
than £6,000 fell from 88 to 
27. 

The increase at the top 
end of the scale is to 
reflect in part stricter 
enforcement by the Inland 
Revenue. 


DBS fears the low-cost challenge 


BY RAYMOND SNODDY 

"IF THE British Government 
were to decide to launch a fifth 
television channel its forward 
shadow could create great 
uncertainty for DBS (direct 
broadcasting by satellite)," Mr 
Ivor Cohen, former managing 
director of Milliards, the Philips 
microchip subsidiary, said yes- 
terday. 

Speaking on the third day of 
the FT Cable and Satellite Con- 
ference in London, Mr Cohen, 
the conference chairman, 
warned that cable and satellite 
entrepreneurs faced enormous 
financial risks because of com- 
petition from less costly tech- 
nology such as terrestrial tele- 
vision. 

Despite being a long-term 
enthusiast for both DBS and 
cable, he said, the reality would 
be that most consumers would 
get a better chance of greater 
variety from new terrestrial 
channels and from MVDS - 
local microwave television 
channels. 

Mr Jon Davey, director gen- 
eral of live Cable Authority, 
said that after years of diffi- 
culty there might now be a rush 
into cable. "But I do find it sad 
that the pace of development 
here should be determined by 
investors from North America 
rather than by recognition in 
the British financial community 
of the future that cable offers 
in Britain,” Mr Davey said. 


To encourage the spread of 
cable, the Government should 
remove the prohibitions on for- 
eign ownership, allow MVDS to 
help fund cable and reduce the 
costs of cabling by allowing 
operators to use existing Brit- 
ish Telecom telephone ducts. 

Mr Roger Marshall, manag- 
ing director of East London 
Telecommunications, which 
holds the cable franchise for 
the London Boroughs of Tower 
Hamlets and Newham, said that 
in recent months 20 per cent of 
those' homes passed by cable in 
the area were subscribing. 


stream of new energies. No one 
should have a permanent fran- 
chise on the future like the 
franchises that were issued in 
the past,” Mr Graham said. 

A considerable transfer of 
skills out of the BBC and the 
Independent Television compa- 
nies into self-employment was 
needed to create an indepen- 
dent production sector based on 
excellence. 

Mr Alee Kenny, media direc- 
tor of Saatchi & Saatchi Adver- 
tising said that satellite televi- 
sion had only won a 0.35 per 
cent share of the estimated 


Financial Times Cable and Satellite 
broadcasting conference 


As many as 95 per cent of 
subscribers were buying the 
more expensive packages of 
programmes at £19.95 and 
£24.96 a month. The company 
would offer a telephone service 
through Mercury, the only com- 
pany licensed to compete with 
British Telecom, by the autumn. 

Mr David Graham, chairman 
of Diverse Production, the inde- 
pendent production company, 
said increasing competition was 
needed in the broadcasting 
industry for the sake of diver- 
sity as well as efficiency. 

"The broadcasting business 
must be open to a continuous 


total television advertising rev- 
enue In Europe last year of 
£8.3bn. But much of the pio- 
neering work had been done by 
Sky and Super ChanneL 

As more satellite channels are 
launched, penetration will 
grow, more people will watch, 
"and an increasing number of 
pan-European advertising cam- 
paigns will be created as more 
companies take a global 
approach* Ur Kenny said. 

Mr Richard Hooper, manag- 
ing director of Super Channel 
said he had an increasing 
amount of hard data to show 
that pan-European advertising 


not only increased brand 
awareness in cabled areas but 
also led to significant sales 
increases. 

With the exception of some 
companies such as Philips, 
European companies were still 
slow to recognise and exploit 
regional or global marketing 
strategies despite the European 
Commission’s determination to 
create a single market by 1992.- 

Mr James Styles, managing 
director of Sky Channel said 
that Sky’s top advertisers were 
consistently spending more 
advertising with the channel 
and revenues this year would 
rise by 26 per cent. 

Satellite television would con- 
tinue to grow by winning access 
to more countries, by seeking 
more viewers by programme 
development, through the 
proper selection of a common 
satellite for all the channels! 
and the continued education of 
advertisers, “who have not yet 
recognised the special place of 
satellite television." 

Mr Mark Booth, managing 
director of MTV Europe said 
that the success of satellite 
channels depended on "super- 
serving" segments of the televi- 
sion audience - those who 
watch sports, childrens* or 
music channels. Advertisers in 
turn knew where to reach the 
viewers likely to be interested 
in their Droducts. 


Yamazaki 
to sell UK 
machines 
in Japan f 

By rack Garnett 

YAMAZAKI, the Japanese ; 
machine tool manufacturer wiU 

begin exporting lathes and ;• 
machining centres to Japan this 
month from its production site\ . 
in Worcester, in the English 
Midlands. . 

Mr Les Pratt, the co*npanyV ; ; 
marketing manager in the UK, 

said the site’s production? 
schedule was geared. to export- 
ing up to 25 machines a month. 
to Japan. Worcester -'has ? 
already begun exporting to die -; 

us. , , V=- J 

The company announced last 
year that it would wobabjy-.; 
begin exporting machines to : 
Japan. One of the main reasons/ - 
it saki was the strength of the - 
yen. “ 

"Demand in Japan is ujse. r ' 
very high so that is helping us 
to jack up the production at* : 
Worcester quite quickly,". Mir -: 
Pratt said. - 

The Worcester site, which ;, 
came on stream last year pro?. ^ 
duced 226 computer numeric ; 
caily controlled machines iri“r 
1987. Its output will have risen-a 
to about 70 machines a month 
by the end of this year. 

Total output in the UK f.- 
ear of CNC machines, exdu- V 
_ing Yamasaki's production fid-1, 
was about 2,600 units. Wfcen ^ 
Yamasaki’s output is added- it 
means that the Worcester " i 
will soon be accounting 
about one fifth of all UK-made;^: 1 ' 
CNC machines. >7 

The machines exported to ■/’ i 
Japan include some Japanese-.’ y r ~ 
made high value added comp®- l>- 
nents. These include controls. V..- 
servo drives, and motors for.-V’. 
most machines. - 

However, the company is = ' 
using an increasing amount of 
European, and mainly UK cosoS 
ponents. It says about 65 per -A‘- 
cent of its production is local •- - 
content, using the broad define v> 
tfon which includes waged and 
factory operating costs at 
Worcester. Some of Its 
machines have a higher local:, 
content ’ 

Components sourced - lav 
Europe include ail machine.-, 
castings, sheet steel, hydraulic / 
packs, bearings and baQscrews. - 
Yamazaki ’s Worcester plant, 
built at a- total cost of more— 
than £35ra, including £5.2ra ■ 
worth of cash grants, has wm> . . 
ried some UK and continental- 
machine makers already ope£: 
ing in a crowded market. , v. 
About 86 per cent of Worces- ~- 
ter’s output is being exported,--',- 
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At motoring's highest level there are a number 
of first class alternatives from which a discerning 
driver may choose. Only one of them has truly 
earned its- credentials. The S-class, Mercedes-Benz 
engineering in its most classic form. With 
amazing foresight and evolutionary innovation 
the Mercedes-Benz engineers and 


nz. at 

Why travel first class 


designers have created a car that 
stands head and shoulders above even its newest 
rivals. The S-class looks right, it looks dignified yet 
it is free from ostentation. It looks modern yet it is 
distinguished. Above all, it has presence. 

The Mercedes-Benz S-class sets standards 
for big car aerodynamics yet to be met by most of 
the. competition. The long wheelbase version not 
'only sets the standards for driver and passenger 
comfort but also performance. 'Ihke the 560 SEL 
example. With a maximum test track speed of 
^6mph and a 0-62 mph time of 6.9 seconds, it 
’Itill leads the field (regardless of engine size 
and number of cylinders). 

To this day. no other range of cars offers 
die same combination of spaciousness, comfort, 
handling and performance. Only the S-class is big 
■enough to be an office yet lively enough to satisfy 
five of the world's top ten formula one drivers? Not 
only is it a match for its contemporaries, the build 
quality, reliability and retained value are legendary 
The S-dass features 'mature' electronics based on 
.logical need rather than fashionable gimmickry. 
The interiors are sumptuous yet they contain 
tiothing superficial. 


when you can travel S-class? 



Engineered Like No Other Car 
In The World. 


The S-class owner belongs to a very demanding 
coterie of drivers. These are men and women who 
expect a luxury car to measure up on all fronts 
at all times. They need total reliability, an effort- 
less driving experience, the reassurance 
of Mercedes-Benz build quality and the 
satisfaction of knowing that 
their car will not depreciate at 
an alarming rate. They also know that the safety 
standards achieved in the S-class are the result of 
constant research and development by the same 
engineers who invented the passenger safety cell 
and controlled -deformation crumple zones. 

The S-class is more than one car. It is six cars- 
with a state-of-the-art 3 litre (SE), single overhead 
camshaft six cylinder engine and 4.2 or 5 litre light 
alloy V-8’s with a standard (SE) or long wheelbase 
(SEL) to choose from. At the top of the range there's 
the 5.6 litre 560 SEL. 

it could also be said that the S-class is twelve 
cars because each of the six models is as much a 
driver's car as it is a passenger's car. By giving his 
chauffeur the day off, an S-class owner can enjoy the 
way his car devours country lanes with the same 
ease as it swallows motorways. 

The Mercedes-Benz S-class driving experience 
is unique because these cars are in a class of their 
own. Autocar couldn't have put it better when 
they said on 18th November. 1987. “Once you have 
sampled Mercedes S-class motoring to the full it 
is difficult to imagine travelling in a higher degree 
of comfort or style? 


The other live drive Mercedes-Benz coupes or rhe J90E 2 3 16 
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My business is my lifi 

Fortunately ith my 
bank manager^ life toe 


tt 



It can be a ^e-consuifi^ 
task, working out the pros arid coris 
of whether to buy. larger premises, 
or launch a new product ; ; ( 

Just as poring over a revised 
business plan for the nth: time; 
stretches the call of duty to the 
very limit. 

But that’s what ixprjkig?& 
medium-sized business entaikAi^ 
if you didn’t do it, who ivotild^: :&4^ 

Well, if you asked ^him^ ^ufv; 
Lloyds Bank Commercial jSfetyic^ 
Manager would gladly 
helping hand. 

^ j Because he is a new and a yet^® 
| different breed of bank- managetS 

^ One that we at Lloydk JBah^P 
have created specifically to aftenfei 
to the demands of mediurti^si^^y| 
businesses. .. 

Thus, unlike a normal bahk || 
manager he won’t have dhousarufe^l 
of personal customers demanding ! 
| his time and energy. . 

His portfolio will consist of only : J: 
a handful of business customers.; ,ijf 

So, he can take the time to 3 
understand your business and its w 
attendant problems. "IV :JN 

Even more importantly he 
I spend time pursuing opf^rtunities /Jr" 
► I diat you might have overloolceict - fi 

Best of all, though, he will have :M 
tbe authority to malre detisioris bn 
the spot. ’-il| 

I All of which will make yourij^ 
I waking (and working) hours easier 

And it matters not whether;!:®! 
I you re based in Cardiff^ Clydebank jffc 
or Croydon, since we have spm^fe 
60 offices throughout England|ft 
Scotland and Wales. > 

Not that you need to step fbot i® 
in one if you don’t wish to. 

Our managers enjoy nothing 
better than getting out of their Jp 
offices in order to visit you in yoiirs/;;p| 

Dedication to your business fc 

above and beyond the call of duty 
perhaps. 

But then, that’s what makes a -I I# 
Lloyds Bank Commercial Service 

Manager a cut above the rest. fl 

For more information make fcl 
a free phone call at anytime on: pi 
0800 444122. . lb".- 


Lloyds Bank Pic, 71 Lombard Sfreer, London HC3P 3BS. 


^ Jl l > V&P 
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THE PROPERTY MARKET by paul cheeseright 


Partnership issues 
in the inner cities 


Hfe". 




TIM PEARCE has been in Har- 
tlepool this week - not the 
most obvious place for a Bris- 
tol-based executive to be. Rut 
it is less surprising given that 
his company. Pearce Develop- 
ments, has decided to break 
out of the west and Wales and 
embark on developments in 
r lie inner city areas of the 
Midlands and the north. 

Pearce Developments is not 
the first company to recognise 
rhe opportunities of derelict 
land reclamation. “If some- 
body can pump prime, you 
upon up vast tracts of land" 
says Mr Michael Rose, a 
Pearce executive. By pump 
priming, -he means 'making 
certain that decent communi- 
cations and infrastructure are 
provided for these areas i 
which have increasingly been 
the subject of Government 
attention. 

This widely accepted view 
is based on the notion that 
the reclamation of rundown 
urban areas should be carried 
out by a partnership of public 
and private sectors. 

On the public side of the 
partnership, the Government 
has in some areas by-passed 
the local authorities to create 
urban development corpora- 
tions. Yet for this side to 
move forward, the corpora- 
tions sometimes need to work 
with other public bodies. 


The private side will only 
work if there are companies 
willing tn invest. 

On the public side, the first 
thing to be said is that Lon- 
don Docklands, although held 
up by the Government as an 
example of property regener- 
ation, is neither a model for 
what can happen elsewhere 
nor typical of relations 
between public bodies. 

It is not a model because it 
has been able to feed off the 
boom in the City of London 
and the south-east. It is not 
typical because the antago- 
nism between development 
corporation and local authori- 
ties is not repeated elsewhere. 

In Cardiff, for example, 
there is sufficient identity of 
interest between the two 
types of public body for plan- 
ning control to be retained by 
the local authorities. At Traf- 
ford Park, the development 
corporation sprang out of a 
report which the Salford: and 
Trafford councils had helped 
to write. 

“We’ve got to act as an 
enabling body,” says Mr Mich- 
ael Shields, the corporation's 
chief executive. If the devel- 
opment corporation owns the 
land on which a private sec- 
tor project is to take place, 
the role of other public bodies 
is not crucial. But, he says, if 
the project needs highway 


support, sewage, water or 
other facilities, their role is 
significant. 

From the property com- 
pany's point of view, develop- 
ment corporations can make 
life easier — precisely the 
Government's intention. Prop- 
erty companies frequently 
have as jaundiced a view of 
local authorities as it does. 

Two preliminary observa- 
tions can be made about the 
private sector side of the 
partnership. First, property 
companies like certainty; they 
want to know the rules of the 
game. Second, as Sir Nigel 
Mobbs, chairman of Slough 
Estates, says: “It is too easy 
to assume that the solution 
(of inner city problems) lies in 
increasing construction activ- 
ity, rather than in recreating 
inner city vitality from 
encouraging personal involve- 
ment and general economic 
activity." 

Retail development is the 
most obvious example. It 
involves property companies 
in the “general economic 
activity" of the inner city and 
is a vital ingredient in provid- 
ing jobs and attracting people 
into the area. 

The major property invest- 
ment companies have gener- 
ally held back from regenera- 
tion projects in the rundown 
urban areas covered by the 
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Private, not 
public says 
Teesside 

ICI COOLING towers loom 
over the empty land of Tees- 
side. With 20,000 acres in its 
area, the Teesside Develop- 
ment Corporation has more 
land than it knows what to 
do with. 

Land prices are around 
£ SO, 000 an acre, about & 
third of the level in Cardiff 
and a quarter of the level in 
Trafford Park and a mere 
fraction of those in London 
Docklands, meaning that 
the Teesside Development 
Corporation can expect lit- 
tle in the way of revenues 
from sales. 

This has led it to adopt a 
new approach. Desperate to 
draw in the Investment to 
create jobs, it is trading off 
its contributions to private 

sector developments for a 
share in the revenues. 

“The future of Teesside 
does not rest on public sec- 


tor investment. We aim to 
create confidence to the 
point where public invest- 
ment is no longer required," 
says Duncan Ball, the Cor- 
poration’s chief executive. 

Thus, in exchange for a 
rental guarantee for a fixed 
term on an industrial 
estate, the Corporation 
wonld negotiate a premium, 
and then a share of the 
profits over and above the 
return the developer wonld 
expect. 

This sort of approach 
would work with Brook- 
mount which plans an £S0m 
investment at the old Stock- 
ton Racecourse to provide 
1m sq ft of retail and lei- 
sure facilities. 

Subject to the Environ- 
ment Department’s 
approval, the Development 
Corporation has formally 
agreed to support Brook- 
monnt. It will meet the 
infrastructure cost, but will 
claw back a proportion 
later, and ft will also take a 
share of the venture’s prof- 
its. The same sort of thing 
will happen at Hartlepool's 
planned marina. 


development corporations. 
But they are significant prop- 
erty owners in town centre 
shopping areas. 

These investment compa- 
nies may be holding back 
from spending. They are 
uncertain about the outcome 
of the avalanche of planning 
applications for out-of-town 
shopping centres. 

Land Securities, the biggest 


of the investment companies, 
has shopping centre plans in 
towns like Coventry, Liver- 
pool and Dundee. “We have 
shopping centres we want to 
regenerate, but with the 
threat over our heads (from 
out-of-town plans) in places 
like Manchester, we’ve said 
no," comments Mr Peter Hunt, 
the chairman. 

The investment companies 
have also been worried about 


the viability of development 
projects. And the same is true 
of the property-investing 
financial institutions. 

The institutions have not 
been prepared to take the 
risks involved in inner city 
projects. Often they do not 
have the expertise to separate 
the risks from the opportuni- 
ties. The result is that the 
development companies have 


been deprived of a group of 
potential buyers for their 
speculative ventures. 

This may change in the long 
term. Institutional funds are 
behind a company called 
Inner City Enterprises (ICE), 
which is seeking to prove that 
these projects can make safe 
investments. 

“The risk is narrowed. 


removed, if developments are 
being managed by special- 
ists," says Mr Alan Porter, 
deputy chairman. If the com- 
pany is successful, it will help 
establish a pooled fund for 
Inner city projects. Apart 
from direct individual institu- 
tional investment, ICE is one 
of the few channels through 
which pension funds can 
become involved. 
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This announcement appears as a matter of record only. 


February 1988 



Speyhawk Public Limited Company 

£22,000,000 

Limited Recourse Facility 


to finance the development of 
108 CANNON STREET EC4 

a 35,000 sq ft freehold office development 
to be completed Autumn 1989 

Arranged by 

County NatWest 


Fonda provided by 

Canadian Imperial Bank of Commerce Robert Fleming & Co Limited 

NatWest Investment Bank Limited National Westminster Bank PLC 

Standard Chartered Bank 

WnUHM and Monitoring 

County NatWest Property Limited 

A#cm 

NatWest Investment Bank Limited 


County NaiWest 

A The N*tR*»* tammem Bunk Group 








This announcement appears as a matter of record only. 


February 1988 



Roy Developments Ltd. 

£15,100,000 
Loan Facility 


to finance the development of 
ALIFFE HOUSE, MANSELL STREET El 

a 60,000 sq ft freehold office development 
to be completed Spring 1989 

Arranged by 

County NatWest 


Funds provided fay 

Canadian Imperial Bank of Commerce Creditanstalt-Bankverein 

Dresdner Bank Aktiengesellschaft NatWest Investment Bank Limited 

London Branch 

Valuation and Monitoring 

County NatWest Property Limited 


Agent 

NatWest Investment Bank Limited 


County NatWest 

£> The Ntrtftn bnedmeM Bank Group 
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A DEVELOPMENT BY ROBERT OGDEN JESWES 

^REENWIEH 

iONDON DOCKLANDS ENTERPRISE ZONE 

APPROX 35,000 $q ft OF AIR CONDItlONED 
OfTfCES ON TWO FLOORS 
AVAILABLE NOW 
• obmue wh wuo* 

Jones Lang "" 



IRELAND 

165,000 SO- FT. FACTORY ON II ACRE SITE FOR SALE 
26 Miln Dublin on Mein Arterial Road 
Ideal fhr DISTRIBUTION. STORAGE. MANUFACTURING 
UNIQUE OPPERTUNTTY 
PRICE: £5.00 Per Sq. Ft. 

50% LONG TERM FINANCE AVAILABLE 

CJBJL ESTATES LTDJU1AVZ,MXB£F. 
NEWBRIDGE 
CO.KJLDARE 
TEL: 010 353 45 31402 
TELEX: 60665. 


WEST PIER BRIGHTON 

A DEVELOPMENT/INVESTMENT OPPORTUNITY 

Imrrrti t* united from Dndopn and Major Comp l ain aabhAol at Ac mu] or kntr 
ubuna to ptrlieipMa is the development and rcsKnliom of Bnthum'i Ckbimm Wen P.-s?. 

Btfim w o*er 100,003 aQ 8 of reaJ fcia r 


TV Pier V| -potent dr for development c 

related KlmM m cuftaq Bad propmed i 

For <b8 puwnbn of tins wnrowc a pponmit t to aarttcittm in a svx fc iic t dr-.tir; 
apt* w S«ar> H otH w-lt tin. nma for tV Xrlia mm^o* PW Tram. 

SdkfHmUWHflmm 
CaMia &m»r a— r. 9 o-* SfMK 
Bright— ■?« 1DZ 
Tot B273 21 2M QUt CSH) 


EDWARDSYMMONS 


JONDON MANCHESTER LIVERPOOL BRISTOL 



Lof WonSiviv 7DHJ 

£?j*3484 54 

CLIENT REQUIREMENT 

For Own Occupation 

COMMERCIAL MULTI-STOREY BUILDING 
CITY FRINGES 

Clients able to refurbish or modernise run down buildings 
10.000 sq.ft, to 20,000 sq.ft. 

Freeholds Only Immediate Decisions 

Replies in Confidence ref JRB 


WANTED - 3000 SQ. FT. 

Small Stock. Exchange Member Firm requires suitable City 
offices, occupation May 1 9SS preferably open plan, one floor, 
with existing telephone installations, optimum lease 2 years. 

Please phone 628-4357, or write Box T6593, Financial Times, 
10 Cannon Street, London EC4P 4BY 


Richard Ellis 


100% CAPITAL 
ALLOWANCES 
INVESTMENTS IN 
ENTERPRISE ZONES 

Prices from £42,400-£3M. Low 
land costs. Secure income flows. 
Yields to 19.7%. 
Richard Ellis 

Chonvrod Su-vsyon 

Pacific House, 70 Wellington Street, 
Glasgow G2 61M. 

Tel: 041-204 1931 


Tax EfTicfcar i-*r.-rhnW 
•Pi open} InirsimtBtN- 
Mlowqn.r 

Nmi freehold j[Uluvn;if .nits :n Ftuci- 
uriLr Zorir. GudrjnicciJ Renta! - Iniunic 
'.■Initial Pic-Tax. >ttld 7 6V InitiS 
after. »\ of up to !X?» It: J mdu.il coil:, 
from S.tXXJ lo HJ.OOii ft. feito Irani 
iiS.OtthuiJW.m * 

Arnold A. Co 


QUEENSGATE 

CENTRE 

PETERBOROUGH 

2,200 SQ FT OF PRIME 
RETAIL SPACE. 
Leasehold Interest for sale, 
current rent £19.000 per 
annum. Offers in the region of 
£100.000 

write to Box T6S94, 
Financial Times, 

10 Cannon Street. 
London, EC4P 4BY, 


CAMBRIDGE 
250,000 sq ft 

Prestige Devei apment Designed 
to Occupiers Requirements in 
Landrcaped Grounds 
TO LET or FREEHOLD FOR SALE 

Write id Bote TfififfT, Financial Tfatm, 
10 Cttnon Street, London EC4P 46V 
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EALING W 5 

* 40 Gar PBrfdng Spacas 

* Underfloor Hooting 
•Now Carpet* 
•SuspondodCetOng* 

* ftwsgt RaoopOon Atm 


Jackson-Stops 
iST. & Staff 


ON BEHALF OF 

THE LONDON RESIDUARY BODY 


‘ « I •? t r «v?* j 
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FREEHOLD FOR 
SALE OR TO LET 

13,000 SQ FT MODERN OFFICE 
BUILDING % MILE JUNCTION 2 M4 


Evesham, Worcestershire 

A fuflSf serviced site lor teiaa warehouse devdopflac on the 
new Evesham bypass. Area: 5 2A acres 
For sale by private treaty 


A fafly serviced Freehold ate for nvhtstii a l / dii^ribtgi oa/ 
business ase/gaiagedevdopneflt. 

Just off the new Evesham bypass. Area: 1.28 amts 
fa safe b? private treaty 


A 


SPORTS GROUND 


Ewell, Surrey 

MAJOR LHSURB5PORI5 DEVELOPMENT OPPOEIUNmr 

Approx. 35 Hectares (865 acres) 


Humberts 

Chartered Surveyors 

01-6296700 01-267 2071 


SALTER 
REX 


Ftafer detadi from Sofe Sdbw AaeriK 
J»ctaon-Stopn& Stag, Doga StrertraBcWhracriitrGL7 ZAP. 
Tdopbooe: ( 0285 ) 3336 . Rtf: PBB\Obi 
I4CURZON STREET, LONDON W1Y7FH. 


DE BEN HAM 
TEVVSON & 
CHIN NOCKS 


Legal Notices 


No: 007078 of 1987 
M THE HIGH COURT OF JUSTICE 
CHANCERY OIVtSION 


M THE MATTER OF DOWA 
MSURANCE COMPANY 
(U.KJ LIMITED 


FITZROY SQUARE, W1 

VACANT FREEHOLD 
OFFICE/RESIDENTIAL BUILDING 
FOR SALE. 3.6000 SOFT 
REF: MR 


3*. ,7 i r J * I : r triage* 1 J ' :i t 'i = 


01-8352811 


IN THE MATTER OF THE 
COMPAMES ACT 1985 


NOTICC B HBtBBV OtVEN tfMt a PMNtan ma 
en tfw Oral day ot Deoartjor 1967 pmaanM io 
Hw Mofosty s High Oowt of Justice (or the 
eon ftiMflon ot Vie n*ducJ)an of aw capital of 
the n o— nw ned Company frem n jPCLOOO to 
tAJBUm. 


AW FIWTHER NOTICE B FUR7HEH QWBI 
ntMnU PMWor k» dbeewd to t» hoard 
before 8W Honowabie Mr Justice Mervyn 
Daahw atttw Royal Courts of Justic*. Strand, 
London WC2A AJ on Monday 0w 28m <Wy of 
February 1S88. 


Any credMor or Shamhaktar of the said Cork 
pngr <MMng to oppose to mrtfcg ot on 
amr lor Ow eanflnnatksi of flm nMnddn 


ordwtor aw co e nn a a bon ot the saw waueBow 
ot capital shoMd appear at aw time of hearing 
k> pot run or by Counsel lor rat pwposo. A 
copy of Bw add potwun mm be honWwO to 
any auch person raqiinng aw some by aw 


ngMaO Chwga tor tw sanw. 


Dated 8ds 17Bi day of February 1968 
fries A Co 
Knoffys House, 

11. Byward Sheet 
London EC3R 5EN 


TetaphaneDI -623-2011 
Rot: PAT/16 


named Company 


SKYTECH 

CENTRE 


P O Y L E 


JUNCTION 14 OF M25 

HEADQUARTERS 
BUILDING TO LET 
17,731 sq.ft. 


UP TO 55% OFFICE CONTENT WITH FUU. HBGHT WARBIOUSE 


TEL: 01-734 8155 


IOO% TAX ALLOWANCES 
NOW AVAILABLE 


Three landmark office developments within 
the London Docklands Enterprise Zone 

INVESTMENTS RANGE FROM £I7M - £62M 


Contact Simon Miller of Charter Group Pic 
01 538 8888 


JACKSONJIbUSE 

No. 18 SavirafKow Mayfair 
London W1 

15,000 Sq ft 

air-conditioned 
office building 

TO LET 


Bernard Thorpe 


CONTACT 

Richard Els 


CONMMJf 


01 -499 6353 


Chartered Surveyor* 

Berkeley Square House 
London WIX6AN. Fax: 0M93 3734 

Tel: 01-629 6290 


RELF25 


( 01*629 9100 - SLfRV"EM>RS 

I M ST PUllSUlllUR S»W Btl 


65 

Leadenhali 


6 


98 

Fen church 


s T R I- J- T 



rare opportunity tc acquire 
a new office development 
by Gable House Estates Ltd with two 
separate frontages and two prime 
City ot London addresses 


> 4 .iS 0 Xj.fr. :ippro\. Freehold forxilc 
or ti> let Lomplcrion Spnn" 


.All enquiries to ow ■ tiers ii’int 


A. )! G\ 

Gable House Estates Ltd. 



StQuintin 

vuiniBi'anib. 

» Mn It**, Varm Hm, rUr 

ItJ* 

01-2364040 


01-408 1161 



FREEHOLD FOR SALE 

BY INFORMAL TENDER ON THE 23RD MARCH 1988 





The principal operating subsidiaries are 


CMD Property Developments 
Limited 


CMD Property 
Group limited 


CMD Development 
Co-ordination Limited 


70 Fleet Street, London EC4Y 3 HU 
Telephone 01-353 6565 Telex 924369 Fax 01-583 2007 


17th February, 1986 



AUCTION 


On flw instructions of BOOTS THE CHEMISTS LIMITED 
To be held on Monday 14th March 1983 
at 2J30 pjn. Hie Melhven Suite, Centra Point, 

103 New Oxford Street, London WC1 
28 FREEHOLD RETAIL PROPERTIES (untessprawtousiyieU) 


CO 


62 

,NH 

EC 3 


ILL 


TOTAL CURRENT GROSS INCOME £788^55 PER ANNUM 

Omani Cm 

_ _ incomes PA. 

IhrflaitianilialiiiinriWTniiinT'nMfnmnn iiTnfil TTTty nttli 






ZONE 

WSHSPEC 




r >- v .«■. ’ • 


mm 

buy L 

mils. 


h;H, 


.7*^5**, 

* * '“IS 



E&RTPRE-LETTO 
PLC GROUP 
100% CAPEffiL 
ALLOWANCES 
PRICE £865.000 
S.TC 







U.MlI 


New 


Office 


Scheme 


A new office development 
of 33,800 square feet 


This new building in the heart of the City of London 
will be available in the summer of 1988. 

LETTING AGENTS 

WRIGHT OUPHANT 01-929 0854 
KEMSLEY WH1TELEY & FERRIS 01-628 2873 
RICHARD ELUS 01-256 6411 


now available 
in units of 
2,500 - 30.000 sq. ft. 
Excellent communications 
to Central London/M25 
and adjacent to 
Town Centre facilities 
01-348 5101 ext 49. 



MAYFAIR 
OFFICES 
2,500 sq ft. 


A DEVELOPMENT BY GREYCOAT GROUP PIC 
CONJUNCTION WITH THE MERCHANT TAILORS* COMPANY. 


Very prestigious suite 
Lift, Central Heating 
New 6 Year Lease 


forfurfher information Contact 
our Auction Personnel- 


Edward 

Erdman 

:: - .,U i A|’ 


HOSPITAL PREMISES 

50 - 110 Bed hospital required in London, or 
building for which planning permission is likey to 
be available for this use. 


Write to Box No T8875 
Financial Times. 10 Cannon Street. 
London EC4P4QY. 


RECENTLY OPENED 
AT 

36 FENCHURCH STREET 
LONDON EC3 


NO PREMIUM 
WILLMOTTS 

CHARTERED SURVEYORS 
01-723 2680 


FULLY SERVICED OFFICES 
AVAILABLE 

SHORT OR LONG TERM 
OCCUPATION 


AN EXCLUSIVE 
INTEREST 
ROYAL HENLEY 

ANNUAL REGATTA 

Riverside she adjacent to 
Phyllis Court Club. 46 


J 1 K : M*U liTt ft V-l 


PRESTIGIOUS BOARDROOM AND 
CONFERENCE FACILITIES 
REUTERS*TOPlC»AND TELERATE LINES 


5 days of the prestigious 
July event. 

Oar^ndSunnjrors, 

IB Btootnabury Squml 
landaa WC1A 2KL 
TaC 07-S36 8S92 


PHONE AUSON GOURLAY FOR DETAILS 

01-929-5252 


NEW FREEHOLD RETAIL 

investment 

tWWtttowWrt 

L '' sule tfmre complaiiw u»-* ihi 
“projuca m income d X6S3S0 rax 
from Mau Same nd 8 lock ub tad 


LOCAL LONDON GROUP PLC 


BfBzterSecBritlcs. 
Pwuwwd Hoase. Mmbrook. 
Swtfa u>mtoa SO« IPS 
Td 6703 77526L 
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FOR SALE 
SOUTH LONDON 
DEVELOPMENT SITE 

With Pla n ni n g Permission for redevelopment 
to provide approx 10.000 Sq Ft B1 Units 

01 493 6067 
ILEJtEDINGFIELD A CO 
12 John Princes Street London WIM 9HB 


CLOSE TO M25 

w FREEHOLD OFFICE INVESTMENT” 

Let and producing £96.670 per annum 


63 Marlows, Heme! Hempstead, Herts. 
0442 212843 


A unique 

development opportunity 

For Sale — 90/94 Wardour Street, London W 1 
Prime freehold with full vacant possession 
and full planning permission for 
radavefopment to provide 88,000 sq.ft gross 
mixed use (S1)/retall/elub premises. 

Full details from: 


RI-B 

Robert lrylng+Bums 

OfcsiC LflmtaiWtNaLE 

014370821 




Lanyon Fleming 


Apoto Houaa, 38 n*w Bond Sswt, 
London W1Y9DG 

01-493 9828 


Fin&ury Avenue, EC 2 

High 





Offices 

4,000 SQ.FT, 

Immediate 

Possession 


Occupation 
2 years 
certain 


30Watiing Street 
London, EC4M9JN 
01-2489731 


SAVE 

INCOME OR 
CORPORATION TAX 
and 

OWN YOUR OWN 
PREMISES 
AS INVESTMENT OR 
OWNER OCCUPIER 
100% CAPITAL ALLOWANCES 

Available 

at waterside in _ 

LONDON’S ENTERPRISE ZONE 
Quad for farther information 


CLAPSHAWS 



01-515 8800 


101 




2&Z 


LEISURE OR RECREATIONAL FACIUTES - 
CROYDON 

to 

nodem 
acuities m 

7 W) largo open areas are evanne, roapoctivoiy 
•OOP idJt tn tfftfitlon changing rooms and existing catering 
tnd t£r feotniee can be utitoed. Separate entrwee - car 
arfctaa available - 30 spaces, tn an approximately 9000 sq.ft 
teose! e 9 ub ba Mow normal commercial rates. 

Reply to Box Nps-tWW* Flnanda! nmea, 10 Cannon Street 
' ■ .. London, EG4P4BY. 


};£ TBA RETAIL WAREHOUSE 

00% TAX ALLOWANCES. LOT SIZE £4.4 M, FREEHOLD 
^ pr&let TO PLC COVENANT 

" INTERESTED PARTIES SHOULD CONTACT. 


01-930-3222 



ENTERPRISE ZONE 
INVESTMENT 


100% TAX DEDUCTION 
High quality office 
Mock oa prime rile 

Price £2,500.000 


Paul Sykes (Developments) 
Ltd 

0937-845697 


COMMERCIAL AND 
INDUSTRIAL 
PROPERTIES 

Looking for a factory, 
warehouse, office, shop or small 
business in LondonTLook no 
further, we have details of 
OVER 1,500 every week. 
Information providers for over 
SO years. 

For details write to 
Brittain Publications, 
FREEPOST E18 1BR 
or Td 0462 892151 
f 10am - 4pm) 


LMWtfWt Haute, (Mon 8L Prim* MteUpte 

l ocatio n , ahopb b aa onwn t end upper nit to 

be M on new Lease or F/H for ufc. Gotom- 
berg end Co oi-431-aitn. 

ENTERPRISE 

ZONE 

INVESTMENT 

100% Capital Allowances * Good 
yields. Rental guarantees. 


Meenr Itite. LeHM. Ufa. LE1S 

7PP. Tcfc 0372-3733 er 01-727440 


SURREY/HANTS BORDERS - Largo tofly fe- 

ted apocMbt body tf»p and MOT n 
tea tor nleea 
Apf% Richard . 
ervtock, industrial Oepartmem. 

Soeet, Femham. 


May Rev- 

4 CasHo. 

Surrey Tat 0252 724844 


HICKLEYS COURT 
FAKNHAM 

3 SUPERB OFFICE BUILDINGS 
For Sale or to Let 
1,425-8335 sq. ft 
WELLEX EGGAK 
Tcb 8252 712200 
(UPPER ANGLES ft YARWOOD 
Trit 01-499 60*6 


NR BALE Roytcn. OUaw Waoao By oom- 
pl u d 1 -trini-H Retail (nvaaonant Nat 
Incororo £115,000 p jl Gateway Scpann a rtcat 
5 8 tuBy w units. For hrtier daow contact 
Joint Aaanta: MACDONALD GREEN on 
MI-833 K£3 or CHEETHAM &' MORTIMER 
0(1 051 - 6323375 . 


EAST 

MIDLANDS 


CITY CENTRE PUBLIC HOUSE 
free a f da 

ban, restaurant, Jracint 

Freehold For Sak 

Further details apply 

WALKER 

WALTON 

HANSON 

4 St Feaaa Gaia. Nrfllagbtte WG1 2JG 
Tet (0642) 588777. 


TAXUVMO FREEHOLD PHOP SHT T 

HVESTMENT 100% BA’S 

Wow retail warahome g uara nteed 
renal income ytokSng 7A% pretax. 
l&J* post tax aBowaneas. unto from 
£105,000 up to £610,000. 


"arcs 


. EaatDewatay, 
Wast Yorkshire. 
WF12 0AH09M- 463384 


BANKING HALL 

for lease - 1,982 sqJL of nafily in 
the professional centre of Bristol. 
Own distinctive entrance in Corn 
Street, 24 hr access, comp letel y seif 
contained. 

For more information contact 
Andrew Piper at CJ Hole Dntee now 
on (0272) 272363. 


LONDON W1 

Central Location. 6,000 sq 11 
Ideally suited for Health Club/ 
Dance Studio etc. Excellent 
. space. Good tease. 

Apply for detsBa Box TBM6, 
FtaaneU Timas, 10 Cannoa (Mat, 
London EC4P4BY 


FOR SALE 

100% TAX SHELTER INVEST- 
MENTS IN SWANSEA AND 
MILFORD HAVEN ENTERPRISE 
ZONES. Secure on a range of qnxitty 
warehouse, office isd retail schemes. 
Available litis fiscal yeae. 

contact; R Pootaan Cooke A 
Arkwright 0792-473744 


HOTEL COmtAL LONDON Urgattfy Required. 
0CK5O+- Rooms, Fonts UnmettteiyAwtS- 
■Mi Bax TB596. RnandeJ Times, 10 Osnnan 
Street, London BC4P48Y 


mayfjur offices - pro m wunHriaiw 
For oomouter Sat 500 -100.000 sq ft NM 
D1-40B-00SL 


International Property 


PRINCIPALITY OF MONACO 
UNIQUE 

Ron your Office in the business center 
of Monte-Carlo 

in a sumptuous setting, 
dose to the mafor hotels : 

• 3rd floor : 488 SQ JA Internally to be finished 
(57 SQJVL cellar + 6 parking spaces) 

* ground floor 339 SQ.M, and basement 397 SQ -M. 
constructor's finish enabling lessee complete 
interior per his requirements 
(34 SQ.M. cellar + 8 parking spaces) 

Long term lease 
For further details please contact : 

Mr. G. MATHAS Tel. (33) 9330.96.T7 
or Mr. P. TOUUATOS TeL (33) 93.30.73.09 


SOUTHWEST FLORIDA 

The fastest growing region in the 

U.SA 

commercial & residential investment & development 
opportunities in established locations. 

Out American associates will beta London from 
7th to 12th MARCH 

Phone Stewart Herman for an appointment to discuss the various 
opportunities. 

STEWART HERMAN & CO 
43 Manchester Street London WIN 5PD 

Tri:01 -486-7466 Faxfl 1-935-75 13 


SHOPPING CENTER IN U.SJV. 

DIRECT FROM OWNER 12% RETURN ON INVESTMENT 

write ttK PuUagernd (00972 C 
3000 Hanover I - Weal Germany 

or nail: 

49-51 1-S 1398 


Developer seQs In Barbados, 

Wj. FOUR STAR HOTEL 
60 rooms aft with Soviets, 
bars, restaurants, shop, 
conference room, 
swimming-pool, e nte rtainment 
area. Marvellous tropical 
beach. Opening: Next October. 
PricTusT 8,000,000. 

SaRPIP.Gl Bos 450 CH-I2I5 
GENEVA IS PSwmrrlwd. 


USA 

ATTENTION INVESTORS 

Naw Buadtiig. tor Sate in kOBini MBM 

MOHCM 

I5j000aq.il. press area 

Call. JUbcrto Oonzatex 
(SOB <44-0229 
*AXata441-S3»1 


INVESTMENT GRADE 
PROPERTY 

Fuws Sooth Tcm ranch sew avail- 
able. 1UW acres war Ssa Astern oa 
the dor N doccc Rim The ben of 
bmah CDBBtry trophy qualify deer. tor. 
key. quit, bear, sad dove. O aurendin a 
off i ad gn wareriat Prteczpsk tad 
brokers nvued. 

CsS or wtfec Rosen lUiscy 
erBobftacs 

(5121 BX2-29X1 J 600 the 600 Kd*, 
Carpal Chraa. TX. 7S473. 


ALGARVE 

PORTUGAL 

Near Faro. I*™* wuh permis- 
sion far 68 spts, 14 villas, 30 
bedroom hotel, shops, bars, 
pools etc. Price £430,000 

HAVILAND TN Los Ml :*4t 
Tl-VUML Fu^I->92C7JS 


Company Notices 



New Zealand 


US$500,000,000 
Floating Rate Notes Due 1993 

In accordance with the description of the Notes, 
notice ts hereby given that (or the interest period 
from February 19, 1988 to August 19, 1988 
the Notes wifl carry an interest rale of B%% 


The interest payable on the relevant interest payment date, 
August 19. 1938 against coupon n° 4 will be 
US$347.57 per US 10,000 nominal and 
USS3.475.6d per USS 100.000 nominaL 




The Reference Agent 

KREDIETBANK 

S.A LUXEMBOURG BOISE 


HONDA INTERNATIONAL FINANCE &Y 
Can. 370^)00, 000 9% per cenL N otes Duo 1991 

NOTICE IS HEREBY GIVEN that a misprint has been dtecmiered on the taceeMhed om u t hre 

coupons te IM> issue. The amount payable on each coupon is Can. S87^0 tar each Nats of 

Can. SI, COO denomination and Can_sa7 5 tor eacti Notaol Can. ciOPDO denomination. 

HoMore of coupons are requested to submit, or arrange tor the submission of. metreouponsto 

any Ftoytng Agent so that they can be appropriate l y owerstampeb. The names and atidwsCM of 

the Paying Aeenta are as Ioiumm:— 

The hetsubisTu Bank, Limited 


1 King Street 
jndon EC2V8LQ 


London 1 

(Pnnooal Paying AoanQ 

The Royal Bank of Canada The RojeJ Bank of Canada (France] SA 

Royal Bar* Ptaa SRueScrlba 

200 Bay Street 75440 Parts 

Toronto 

Ontario M5J2JS 

Hie Ftoyet Bart< ot Canada ISiuaae] The Royal Bank at Canada (BelghitQ BA. 

Rue Dutiyfi Flue de Ligne 1 

1204 Geneva 1000 Bruxelles 

The Royal Bank of Canada AG. Basque GtateaJedu LuxembouraSA 

BodonhemerLandsimseBI 27 Avenue Monterey 

6000 Frankfial/ Mam 1 2851 Luxembourg 

Any enaubtes should please be made to the undeitegnad. attention of Mr M Nagao or 
MtaRlhoma 

THE MITSUBISHI BANK. UMTEQ 
London (IbL 01-6086844) 

Dated IWiMiruaiK 1388 as Rnncbnl Paying Agent 


SONATRACH 

US$50,000,000 Floating Rate 
Serial 

Notes the 1991 

NOTICE IS HEREBY GIVEN that 
the Rate of Interest has been fixed 
at 7.75% and the Coupon Amount 
payable August 19, 1988 against 
Coupon No 19 will be USS 23S.0B 
By: CTTTBANK, NA, LONDON 
Agent Bank 

Febmvy 19th, 1988 


Public Notices 


INSURANCE COMPANIES ACT 
1982 L'ETOILE 1905 SA BELGE 
D* ASSURANCES 


Nonce is hereby ghmLPiirauant to seejon 
5112) at m insurenoe Compenles Act 1382. 
Diet L'EtoM 1305 SA Saiga cTAaairences has 
appllad to me Secretary of State for his 
approval of tfte transfer u BUbopegste Insur- 
ance United of ail Ms rights end obligations 
ureter el gsnernl poHctee Of bmasnoe tesued 
by L'Etofle 1305 SA Beige e'Assursnces 
through its brsncfl In tbs United Kingdom, 
wnicti has Its prtnelpsl pises of business si 
C e ptnii House. 1 HoumfwoB Place. Southamp- 
ton SOS 1MY. WWch polices ot insurance 
Impose on L-Boito 1905 SA Baigs tTAsaur- . 
ances obBgsBona me partorm nn ee of wNeb i 
constitutes me carrying on of ktsresnce bwti- ] 
ness In ms United Kingdom. Copies of a i 
sts tement setterg out psrdcuiare of me transfer ; 
era avsasbto tor inspection at the offices oft 
Biatroptgan insurenoe Umtad. 1 Houndwroa' 
Pwt, Soumarnpton SOB 1NY during normal I 
busewss noure on eny weekday (Stojrtoys 
end pubfic holdsys ermapmd) for e period of 1 
30 days from the date of puMcation of tNs| 
notice. 

Written re p resentation concerning me transfer 
ray be sent to the Secretary of State on or 
before me sfxtietn day toaovHng me day of 
putriicBtton Of this notice and the Secretary ot 
State wd not detsmtina the appticaion until 
after omstoarlng any representations made ro 
iron before me expky erf such BO day period. 


THE COLNE VALLEY WATER 
COMPANY 


NOTICE IS HERS3Y GIVBf tint the Transfer 
Books of OnSnery and Preference Stocks wa 
be O LCWFH tor one day only on 1 st March 
1888 tor the preparation of dMdend Warrants 
payable on let Aprs 1988. 

Deled BUS IMr day °f February 1968 

DAVID BACKHOUSE 
Secretary 


Aksannam Road, 
WATFORD 

He rtf ord sh ire 
WD2 2ET 


Legal Notices 


NEIL A SPENCER HOLDINGS PLC 


Wl» Mefreal Anthony Jordan end Robin Mlcft- 
eei AdOy of Cork QuOy Shdey House 3N00U 
Sheet London EC2V were ep pdtol e d BdmWs- 
tratfve receivers ofNeD 5 Spencer Httidtngs 
Public Limited Company [Registered No 
778835) by Royal Exchange Assurance on 5 
February 1388. 


BANK HANDLOWYW. 
WARSZAW1E SJL 
Floatbig Rata Note issna of 
USS 30 mflBon 1979/89 


The re» of Merest eppBeabte tor me sfat 
fflonOn period begtonkig on 17 PMnwy 
1388 and set by Ifw retorence Agent b 
74M annualy. 


EUROPEAN ECONOMIC 
COMMUNITY 
USD 75 000 000/- 10 
3/4 % • 1983/1995 


Bondholders are hereby hrtomied 
that the redemption Instalment of 
USD 7 500 000r due on March 24th, 
1988 hat been met by a drew by tot 
on February 9ih, 1888 in the presima! 
of Madame leanne HQUSSfc Notary 
Public, in Luxembourg. 

Gomequenrty, the 7 500 bonds of 
USD 1 000r numbered: 

15439 to 15636 Inclusive 

end 23137 to 30438 Inclusive 

will be redeemable at par. coupons 
at March 24th, 1989 and subsequent 
attached, as from March 24th, 1988, 
dare ai which they will cease to 
b£.V interest. 

Redemption and payment of Interest 
due on March 24th. 1988 will take 
place at the following banks: 

CREDIT LYONNAIS. Luxembourg . 
BANQUE INTERNATIONALE A 
LUXEMBOURG. Luxembourg . 
MORGAN GUARANTY TRUST 
COMPANY Of NEW YORK. 

Bruxelles - 500 ETE CENERALE, Paris. 

Outstanding amount after this 
Lhhd amortization; 

USD 52 500 000 r 


We recall that die following bonds 
lor proceeding instalments nave i 
: been presen 


yeti 


presented tor collection. 


March 24th, 1986: 10006 to 10008, 
W413 to 10432. 
The fiscal Agent 

CREDIT LYONNAIS ■ LUXEMBOURG 


CA1SSE CENTBALE DE 
COOPERATION 
ECONOMIQUE - 
CCCE. 

$US 50.000.000^ 
Floating Rate Notes due 1998 
Unconditionally guaranteed 
by the French State 

Bondholders are I 
informed that the rate : 
lor the 30th Interest period has 
been lixed at 7 V 

Coupon No 20 wifl be payable 
as tram August Ifeth, 1988 at the 
price oi SUb 35J9 equivalent to tn 
iniereM of 182 days, cowering the 
period from February 16th, 1988 ID 
August 15th 1988 inclusive. 

The Fiscal Agent 

CREDIT LYONNAIS - LUXEMBOURG 


General Appointments 


SENIOR SALES TRADER 

Leading international investment group based in the City requires 
Senior Trader to be responsible for trading U.S. Treasury Bond 
Securities to Japanese institutional diems. Candidates, aged 30-35, 
should have minimum 5 years' relevant business experience, to 
include minimum 2 years experience trading U.S. Treasury Bond 
Securities and dealing with institutional clients, preferably gained in 
Japanese envrroracnt. Sound knowledge of world's financial 
mar kers essential. Applicants must be educated to MBA standard 
and knowledge of Japanese required. Salary negotiable. Please write 
in strictest confidence, enclosing full cv, 
to Box No A0S27 , 

Financial Times, 10 Cannon Street, 

London, EC4P 4BY. 


M4 PROPERTY 

Die Financial Times proposes to publish this survey on 
3 lb April 198B 

For a Ml cdhonJ synopsis end details of available advertisement positions, 

please 
con tad: 

JONATHAN WALLIS 
on 01-236-2825 

or write io him ac 


Bracken Home 
10 Cumoa Street 
London EC4P4BY 



Commissioned to celebrate the 
founding of the newspaper in 1888. 
The Bracken House headquarters in 
Cannon Street, London is surrounded 
by columns of newsprint, appropriately 
stippled in pink. £82 
A limited edition of 500 boxes. 



F rom the reign of Georse II until the Regency 
period English enamel boxes were made to 
commemorate notable events. The tradition 
continues: to mark an anniversary or a 
celebration of any kind. Halcyon Days' artists 
and calligraphers excel at creating designs 
that are uniquely appropriate. 


HALCYON DAYS 
14 Brook Street, London W1Y 1AA 
4 Royal Exchange, Comhill, London EC3V 3LL 
Tfct 01-629 8831 Telex: 23142 Fax:01-4090280 




FINANCIAL TIMES BUSINESS INFORMATION 

FINANCIAL PLANNING 



by A/an Kelly, Partner, Grant Thornton TndipmoN 


u ... a must for all professional advisers and 
Individuals who wish to conduct their own affairs . . . 
the format Imposes a discipline on the subject which 
would ba hard to better? Th» Accounts 

Following major changes in legisialion and the 
marketplace, the need for information on personal 
financial planning has never been greater. 

Completely revised and updated in the Tight of these 
changes, the second edition of Financial Planning for the 
Individual is the essential handbook for Accountants, 
Solicitors, Financial Advisers and anyone wishing to use 
their money to the maximum advantage. 

The reader will benefit from up-to-date information on:- 

★ Investment Planning 

★ Unit Trusts and Investment Bonds 

★ Pension Arrangements 

★ Tax Planning 
Plus new chapters on:- 

★ Personal Pensions 

★ Personal Equity Plans 

Plus a self-diagnostic Personal Financial Planning 
Questionnaire and a ‘Dying Tidily Log' to help you leave 
your affairs in order. 

Published October 1987 in associaton with the institute of 
Chartered Accountants. 


ORDER FORM 

Please return to: (Mail order address only) 

The Marketing Dept 

Financial Times Business Information 

7th Floor, 50*64 Broadway. London SW1H 0DB 

Tel: 01-799 2002 

Please note payment must accompany order. Prices include 
postage and packing. 

Please send me copy /copies ' of 

FINANCIAL PLANNING FOR THE INDIVIDUAL 
Price per copy: E9.95 UK El 2 AJ SSI 7 overseas. 

I enclose my cheque value £/US5 made 


payable to FT Business Information. 

I wish to pay by credit card (mark cnoice): 

□ visa □ Access □ American Express □ Diners 

Card No. □ 

Card Exptry Dale 

• 1 wish to order S or more copies. F»iease send details of 
bulk order cfiscounts or telephone 


(BLOCK CAPITALS) 

Mr/Mre/Ms 

Title 


Organisation . 
Address 


Country. 


Postcode. 
Dale 


Signature 

Please allow 28 days for delivery. Refunds are given on books 
returned in perfect condition and within 7 days of receipt. 
Registered Office: Bracken House. 10 Cannon Street, 
London EC4P 4BY. Registered in England No. 980B96. 

730 
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MANAGEMENT 


Leisure and sportswear 


The going gets tough 
so Adidas gets going 

Andrew Fisher explains the W German group’s strategic rethink 


“WE HAVE TO get away from 
the somewhat antiquated 
blood, sweat and tears 
image," says Renfe Jaeggi, 
chairman of Adidas. Instead 
of the muddy football boot 
with its familiar three-stripe 
logo, the West German sports 
shoe and clothing group seeks 
a different appeal. "Adidas,” 
asserts Swiss-born Jaeggi, 
"will appear younger, more 
fashionable, and fresher.” 

Not that the amiable, stock- 
ily built Jaeggi is averse to 
raising some perspiration 
himself. He tries to put in 46 
minutes exercise a day of run- 
ning, weight training - “or 
anything that makes me 
sweat.” But it is not pounding 
feet or tensed muscles that 
characterise today’s market. 
More and more, it is the lei- 
sure area which determines 
success or failure in the 
industry. 

For the world market in 
sports shoes and clothing has 
become tougher. It changed 
drastically after Keebok, a 
company of British origin 
with its shares quoted in the 
US, entered the scene a few 
years ago. It left rivals behind 
when it swept to prominence 
In America with its fashion- 
oriented shoes of soft leather, 
drawing inspiration from aer- 
obics and appealing strongly 
to women. 

"Reebok discovered 
females,” says Jaeggi. Before, 
they had not really been 
regarded as a separate part of 
the market. The white sports 
shoe, derived from tennis or 
athletics, has given way to 
bright colours. Actress Jane 
Fonda's promotion of aerobics 
helped. Adds Jaeggi: “A new 
product was created. It was 
actually a very simple idea, 
but excellently and consis- 
tently marketed.” 

The changed trading climate 
has provoked a number of 
changes at Adidas. It now 
plans to make its marketing 
more innovative, to establish 
a sharper focus on different 
market sectors and to intro- 
duce more leisurewear-ori- 
ented designs. Responsibility 
for products will be pushed 
down the line to managements 


in key markets and produc- 
tion will be reorganised to 
reduce the amount of in-house 
manufacture. 

The company was aware of 
the need for change before 
Jaeggi assumed his present 
role. Former chairman, Horst 
Dassler, son of the company’s 
founder, recognised that Adi- 
das was losing out to competi- 
tors. But in April last year he 
died, at the age of 61. Jaeggi 
was chosen as his sucessor in 
October. 

He is an unusual choice. He 
is not a member of the family, 
he came from outside the 
industry and, at 39, is unusu- 
ally young to be the chairman 
of a German concern. 

The new marketing thrust is 
reflected in Adidas's latest 
catalogues. The one for tennis 
clothing shows white shirts 
with snazzy designs on the 
cover. For shoes, the 
approach is more functional, 
with strong emphasis on 
sporting features. More eye- 
catching is the brochure on its 
Take Off collection of teenage 
clothes - a saxophonist in a 

Responsibility for 
products will be 
pushed down 
the line 


*P 

du 


preen trousers 
plays a duet with a girl gui- 
tarist in a red jump suit and 
blue and white shirt. 

"The further you move 
away from traditional sports 
products into the leisure and 
fashion area, the more differ- 
ent rules apply,” says Jaeggi. 
"It is totally wrong to say, 
‘we’ve done it this way in the 
sports sector, we have the 
experience, and we can trans- 
fer this competence to other 
market segments.’ We have to 
be clearly aware that all these 
segments have their own mar- 
ket laws.” 

As heads of German compa- 
nies go, Jaeggi seems differ- 
ent enough to have a poten- 
tially large impact on Adidas 
and the industry. After study- 
ing judo and Japanese in 
Tokyo and marketing in Swit- 


zerland, he worked in t he US, 
Japan, and Europe for such 
disparate US concerns as 
W.R. Grace, R-J. Reynolds, 
and Dart & Kraft. Before 
becoming the first Adidas 
chairman outside the Dassler 
family he headed the com- 
pany's marketing and distri- 
bution activities. 

Jaeggi's relative youth, 
allied to his previous market- 
ing experience, should give 
him a feel for the sectors Adi- 
das is aiming at more deter- 
minedly. Intriguingly, the 
rival Puma group, owned by 
another branch of the Dassler 
family and based in the same 
north Bavarian town of Her- 
zogenaurach, also has a new 
non-family chairman, Hans 
Woitschaetzke, from the ski 
industry. 

Both have a big challenge 
on their hands. Puma plunged 
into the red in 1986, having 
failed to keep pace with rap- 
idly changing trends in the 
US. This was in the same year 
that the company had its 
preference shares listed on 
the stock market. In the 
Olympic year of 1988, Puma 
expects to break even again. 
Forgotten are the days when 
the companies existed in vir- 
tual enmity after Rudolf Das- 
sler left his brother Adi, the 
founder of Adidas, to start 
Puma 40 years ago. 

Adidas has felt the blast of 
competition In the US less 
painfully than Puma, which 
has also not been helped by 
the fact that former Wimble- 
don tennis champion, Boris 
Becker, with whom it has a 
costly contract, is not winning 
matches these days. In con- 
trast, Adidas has contracts 
with such tennis stars as the 
more successful Steffi Graf 
and Ivan Lendl. 

Nonetheless, in the US the 
view of Alice Ruth, footwear 
analyst with Montgomery 
Securities of San Francisco, is 
that Adidas needs a more 
focused unage. “The environ- 
ment is increasingly competi- 
tive,” she says, and reckons 
Adidas has faded as the race 
has hotted up, with US pro- 
ducer Nike also improving its 
products and marketing in the 



wake of Reebok's onslaught. 

The German company 
should establish itself very 
strongly in one sports cate- 
gory, says Ruth. “Adidas was 
never the running shoe, the 
basketball shoe, or the tennis 
shoe. It's a little bit of every- 
thing and not a lot of any- 
thing.” 

Events in the US, now a 
$3bn a year market in sports 
shoes alone, clearly shocked 
the German companies. They 
had grown used to succeeding 
with shoes that were tough 
and functional rather than 
colourful and ei 
Yet some 70 per cent of 
das's turnover — down by 
about 3 per cent last year to 
DM3.9bn ($2.5bn) as output 
and product range were 
trimmed to save costs, and 
the weak dollar hit the 
D-mark total - is in the lei- 
sure sector. "People buy ten- 
nis shoes as leisure wear, 
without ever taking them 
onto the court,” notes Jaeggi. 

How does Jaeggi intend to 
react? Clearly, the old cen- 
tralised way of doing things is 
over - at both Adidas and 
Puma. 

Speed and flexibility are 
now required. “Both of us," 
notes Jaeggi of himself and 
Woitschaetzke, “have the luck 
of the moment in that we can 
implement things that do 
away with old structures.” 

Adidas has already 
responded by buying back US 
distribution rights and stocks 
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Manchester 
Business School 


BUYING AND SELLING 

BETTER UNDERSTANDING, BIGGER PROFITS. 

Ma n agi n g Supplier - Cust om er Rriatk mdhilp a 
for Competitive Advantage is a [oin: MB5/UMIST 
Programme for Managers In Industrial companies in the 
buying, selling, marketing and purchasing departments. 

The course is designed to improve the knowledge and 
skills necessary for establishing more positive relationships 
between buyer and seller.lt covers Advanced Negotiation Skill* 
Pricing Derisions, Contract Law and Formulation, Purchase 
Research, Decision Theory, Quality Management Information 
Technology, just in Time and inventory Management 
Financial Analysis and Product Liability 

The programme is residential, over 2 separate weeks. 
Because ofDepajrtment offrade and Industry sponsorship, 
the fee will be only £L 950 find, accommodation and meals). 

Ring Bill Darie&Directorofthe Executive Development 
Centre, for further information, on 061 275 6333 Ext. 6395*or 
ExL 6397. or complete (he coupon and return it to: 

Executive Development Centre, Manchester Business School 
Booth Street West, Manchester M15 6PB. 


■ Please i*nd medcJaih aflh* following course j- 

| WEEK1 WEEK 2 

| 21st — 25lh March 1988 25th -29th April 1988 
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American Express 
Bank Gold Card 
Overdraft Account 


With effect from 19 February 1988 
die rate of interest applicable to 
American Express Bank Gold Card 
Overdraft accounts has been 
increased to 1 percent per month, 
and the Agreements with all holders 
of such accounts will be so varied. 


Effective Annualised 
Interest Rate I2.6percent 
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Announcements 


NYCKELN HOLDING AB, 
Sweden 

is pleased to announce 
the appointment of 

MR ROSS W. TANNER 
as 

MANAGING DIRECTOR 

of 

NYCKELN FINANCE COMPANY LIMITED 
27 Hill Street, Mayfair, 

London W1X 7FB, Tel: 499 4731 
Specialists in Property and Corporate Finance 


from its four agents at a cost 
of some JlOOm. This was to 
enable it to trade more flexi- 
bly and be faster on its feet. 
Puma has also moved, belat- 
edly, to exert more control 
over distribution and has had 
to write down its US stocks. 

Adidas is also setting up 
new design and development 
teams inside key markets like 
the US and Japan, cutting 

Clearly, the old 
centralised way 
of doing things 
is over 

back on the 2,000 shoe prod- 
ucts sold by the company 
worldwide (over 500 in Ger- 
many alone), and fanning out 
more production to lower-cost 
countries in the Far East, 
Eastern Europe, and South 
America. Adidas makes 30 
per cent of its production, far 
more than Reebok, Nike, or 
Puma. Jaeggi aims to halve 
this. Shoes and clothing each 
account for some 45 per cent 
of sales, the rest coming from 
equipment such as rackets. 

The company has begun to 
tighten its marketing and 
design activities to fit in with 
differing market trends in the 
US, where fashion is vital, 
Japan, where foreign fashions 
mix in with local tastes, and 
Europe, where needs differ 
between the sunnier south 
and the colder north. 


It has also shed 1,300 work- 
ers in Germany, bringing the 
domestic workforce down to 
2,600. Worldwide, it employs 
10,700. Jaeggi's aim is to lift 
world turnover to around 
DMSbn, that in the US to 
S500m from the present 
$320m. and the Japanese 
total to Y60,000bn ($407mX 
double the 1987 level. Adidas 
does not reveal profits, but 
Jaeggi says they have been 
rising. He alms for a 6 per 
cent pre-tax return, which 
would be DM25 0m on his tar- 
geted sales. 

While striving to steer Adi- 
das rapidly onto a safer 
course, Jaeggi expresses 
admiration for ReebofcTt's a 
pity it happened in our sector 
but it is enormously impor- 
tant that you have Reeboks 
and Apples, companies that 
come from nowhere and show 
that something is possible.” 

He also believes in heroes, 
lamenting today's lack of 
sports idols like boxer 
Mohammed All or footballer 
Franz Beckenbauer (both inci- 
dentally past wearers of Adi- 
das shoes) or cyclist Eddie 
Mercx. Maybe the pendulum 
will swing back. 

Until that happens, though, 
Adidas, will have to fight 
hard in a crowded market, 
hampered by a strong 
D-mark. Lower profit margins 
have become the order of the 
day. “The golden years of this 
sector have gone,” says 
Jaeggi 
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More than just 
bricks and mortar 

Paul niwsgright on land resource management 



INDUSTRIAL companies tend 
to use property as a place to 
do something In, not «8 a 
product which has its own 
■coses or as an asset which has 
its own opportunities. If they 
want 's site,. they lease or buy 
it. If they have, finished wtth 
it, they get rid of it at the 

■^Haiifcs of production and 
storage in & company often 
grow up haphazardly, so that 
the use of space is often 
uneconomic. More sites may 

be use d than are justified by 
their activity.. 

companies are 
says Thomas King- 
are tied up with their 
day-to-day business. They 
have not got' the time to con- 
sider the assets they are sit- 
ting on. They only look at 
property when they are in 
trouble.” 

He should know. He was in 
the engineering business for 
16' years and dabbling on the 
side, in a personal way, with 
property. His creation. Co-or- 
dinated Land and Estates 
(CLE), Is his attempt to marry 
the two. 

If it. becomes possible to 
look at a business in its total- 
ity, relating space heeds , and 
their location to where the. 
sales are going, establishing 
where space is befng used eco- 
nomically, and then finding a 
use for the surplus land, then 
the industrial and property 
disciplines merge. 

CLE, then, has set itself up 
as a company property doc- 
tor, different from a char- 
tered surveyor in that the 
property opportunities it will 
identify will .spring out of its 
study of a company’s produc- 
tion processes. Chartered sur- 
veyors see themselves, as 
property people, not manage- 
ment consultants. 

The first task for CLE, on 
winning a commission, is to 
conduct a property audit 
against the background of a 
study of the company’s prod- 
ucts and production. "I effec- 
tively get on my bike, talk to 
the management, and see 
what their problems are,” 
says King. 

That could take eight 
weeks, but once done could 
show where property might 
be used more effectively, that 
is, where its different use 
could produce a profit for the 
owners. 


An audit dope for Cape 
Industries, part of the Char- 
ter Consolidated groujvthrew 
up 166 spare acres on the 
M25, an area - favoured 
property developers. Another, 
for John Howard, a dvfl en#- 
neering company which Jater 
went into receivership, found 
an under-used' plant yard on 
the Medway, partly in an 
Enterprise Zone. Yet another, 
for Lake and Elliott, the steel 

foundry concern,; 1 before it 
was taken over by Suter, In 
1985, revealed a site near 

Braintree, uaedtostoro obso- 

lete materiaL ; ' - v-_- ' V 

Once surplus land is found 
or created through the eonso- 
liodation or elinunation of an 
operation, CLE offers, to set 
up a joint venture with the 
industrial company to exploit 
it. CLE does the development, 
raises the finance, and the 
industrial company, takes a 
share of tiie profits. 

In the Cape case, there was 
no venture- because farther 
study showed that access to 
the site was pooT. John 
Howard shifted its plant to 
land outside the Enterprise 
Zone and an industrial park 
was created,, helped by the 
tax allowances, inside the 
Zone. Lake and. Elliott dis- 
posed of the obsolete, materi- 
als and the land was freed for 
18 starter units. 

Enhancement 

CLE makes its money out of 
the developments.' It charges 
just the cost of the property 
audits. When the process runs 
through to. a profitable con- 
clusion the- industrial com- 
pany takes the gain from an 
enhancement of the. value of 
the land it owns, rather than 
just selling it on for somebody 
else to take advantage of the 
added value. It might also 
have : rationalised its produc- 
tion by using its sites in a 
more coherent way.- 

King sees his role as that of 
a co-ordinator, bridging in 
specialists as they axe needed. 
The results of his attempt to 
create a multi-disciplinary 
niche in the market with 
three people (still only three 
with £1.2m profits) were 
pre-tax profits of £12,000 : in 
1985, rising to £800,000 in 
1987 and an expected £I .2m 
this year.. 
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o the Stockmarket 
gave you a bit of 
a hammering in 
October. And it hurts. 
But that’s no reason to go 
to ground. 

Bury your money 
under the floorboards, 
and all you’ll get is 
mouldy money. There’s 
no question - you 


£ ven at the bottom 
of the market, some 
people were mak- 
ing money. Not many, and 
maybe not mud). But 
opportunities are there, if 
you know where to look. 

And even if you’re 


Jk t a time like (his, 
\ you’ve got to be 
€ • ahead of the game 
like never before. 

Smarter than tile 
average bear. 

It must make sense to 
keep in touch. Stay in the 
picture. 

Investors Chronicle is 
still the most comprehen- 
sive update on every 
aspect of the 






LU 




could do better. 

On some fronts at 
least things are beginning 
to calm down. Less 
excitement perhaps, but 
that could be a good 
thing! 


not going to risk a slice of 
your capital right now, 
there’s still the need to 
be wett-infortned. Without 
die right information, how 
will you be able to time 
your comeback right? 

With Investors Chron- 
icle every Friday, you keep 
your options open. Stay 
put. Play safe. Or try a little 
flutter. 


stockmarket - 
dedicated to keeping you 
posted on all the news you 
need to help you get it 
right 

£1-20 every Friday. 
Whether you’re on the 
sidelines, or making head- 
lines, it’s the one 
investment that’s 
guaranteed worthwhile. 
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Spendthrift! You could well be paying into the State 
Pension Scheme when its not right for you. 

You may well be better off pulling out of the State Earnings 
Related Pension Scheme (SERPS) and starting a Scottish 
Amicable IndePension. 

Apart from giving you more control over your own future, it’ll 
give you the chance to share in our investment know-how. 
(We’re a canny lot.) 

With new pension laws coming on July 1st, now’s the time to 
think about these opportunities. Ring 01 200 0200 for our 
pensions pack, then talk to an independent financial adviser. 
Tell him you want to help yourself to a pension. 
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Translating 

braille into 
wider job 

opportunities 

for the blind 

Tom Lynch examines the example set 
by electronic equipment provided 
to a member of parliament 


technology 
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Jane Rippeteau explains how rare trees blown over in the 
October gales may hold the key to curing diseases 

ON A metal table in an old - will show up in tree trunk showing “hints: of activity* as 

the rings, which record each an anti-malari*! 


TBE RECENT decision by the 
House of Commons authori- 
ties to provide David Blun- 
kett, the blind Labour MP for 
Sheffield Brightside, with 
electronic equipment to help 
him confront the mountain of 
paperwork that faces every 
MP is the most public demon- 
stration of how computer 
technology is widening hori- 
zons for the blind. 

. Blunkett's system translates 
messages from an ordinary 
word processor into braille, 
outputs on embossed patter 
and allows his secretary to 
translate notes from an elec- 
tronic braille notebook. The 
equipment is such an advance 
over the braille typewriter 
and cassette tapes he previ- 
ously relied on, that to Blun- 
kett it has become the “edge 
of technology.” 

for Pi °. the Cardiff- 
based co-operative which has 
evaluated the equipment for 
the Commons, written the 
software and trained Blun- 
ketts staff, it is simply an 

«5S^ on of the technology 
found in every office 


A major task for any MP is 
keeping track of the mass of 
parliamentary bills and writ- 
ten answers, Hansard reports 
of proceedings in the cham- 
bers and committee rooms, 
and reports from committees 
and other official bodies. 

In the late watches of a dull 
debate, it is common to see 
MPs, in their offices, in corri- 
dors - which are sometimes 
also offices - and even in the 
chamber itself, poring over 
reams of printed paper, using 
highlighter pens to mark pas- 
sages for further study. 

Blunkett's staff can now do 
the scanning for him and 
input the important bits into 
the PC. A program called 
Braille Maker, written by Pia, 
translates the input into 
braille for output on the 
printer. 


David Blunkett, Labour M^ta^SsnSId 

te*nology" whw It conw. to ot 


r ~ ui an oia — will 

at LW Botanic Gardens year's growth, 
at Kew is a pile of roots. ” 
mere are more on the floor 
ajd more stacked along side. 

They do not look important. 

{?* *** scientists know 

that these .soil-encrusted 
*tems hold medicinal secrets, 
i ney could provide future 
cures for diseases. 

They are the silver lining in 
the clouds of the storm on 

robbed 

g^gand of some 15m trees. 


A program is being devised 
to use with the braille note- 
book Blunkett will take with 
him to debates. 

All this is the most public 
example of what seems likely 
to become an increasing trend 
in the electronic office. 

In the past, a blind person 
using a braille typewriter 
could not type anything 
which could be read by a 
sighted person — say, his or 
her secretary — and secre- 
taries who did not know 
braille could communicate 
with employers only by voice 
or cassette tape. 


premises, taking advantage of 
Amstrad PCs with braille key- 
boards, floppy disks from 
print publishers and a braille 
translation program devel- 
oped at the Massachusetts 
Institute of Technology. 

A floppy disk can be pro- 
cessed into a book in two 


— — — w » WUUft 11 

_ ayfi, says Burehin, allowing 
“ ~ “* novel, 


J ° se P h « co-ordinator 
EL™* Points out that there is 
little point in setting up an 
office system which can only 
be used by those few secnP 
terira who know braille. 

„ "3™ Thole purpose of the 
equipment is that it runs 


rather j< £S 0 TOnv f e^S. ,a ThS SW"*"* “ that it runs 
most m^gS? 

Ke 4!d4J2 Sy’- C “ morefleribf ,itieS ? enote a 

or £™t large vo.ur.tar, 

2s»srai™S 

The Pia program also needs 
a large exception dictionary 
For example, It has to know 
special character for the 
J* ord had , but must also 
know not to use it in words 
such as “shadow". Blunkett's 
system would make a poor job 
?/ Psrhamentaiy bills 

it it did not know when “i” 


ing the scope and 
product™ ot publications for 

i j electronic office 
for Blunkett consist 
* standard Amstrad per- 
sonal computer ( PC) with a 
dia L k . reader and braille 
“thosser. A document scan- 

hSiu. 011 “** way, and two 
braille notebooks - one 

pocket model and one lap-top 
- are being tried out. ^ P 


ZiS" numeral rather 


have. 

lending libraries for some 

Maggie Bur chi 11 , of the 
Stockport-based National 
for the Blind (NLB) - 

Sf°hlS§n the bi «8 est producer 
pruited material in 
SJSJ* - “y® lt has pub- 
^hout 120 book titles 

S E2?X UCa,,y shice * intro- 
auced ita ovafom inni- 


j i v oult '- it. in 

auced its system in 1986. 

It uses material input on the 


a Booker prize winning ll0VW| 
for example, to be printed in 
two weeks. "It means blind 
people can get books at the 
same time as everyone else.” 

However, the machinery 
available to the large-scale 
publishers is of little direct 
use to the blind, and it is 
expensive - the NLB's dou- 
ble-sided braille embosser 
costs 450,000, and even sin- 
gle-sided embossers are not 
cheap. 

The high price of such 
machinery is perhaps inevita- 
ble m a small, captive market 
where many users have 
equipment bought for them 
by their companies. Neverthe- 
less, Burch ill says there is 
some hope of a £500 braille 
editing system being available 
m the near future, involving a 
PCwith a braille keyboard: 

The cost of embossers, how- 
ever makes It likely that 
printing out documents will 
continue to be done on a 

bur ® au basis by companies 
such as Pia. 

Bure hi 11 favours such ser- 
vices being available through 

5 e i? phone system, with 
fast delivery, but is concerned 
[•bat too few of those who 
nught use such services - 
such as employers of blind 
People - are aware that the 
facihties exist. 


A* the moment, a number of 
small companies are provid- 
ing braille translation on a 
commercial basis, but there is 
no co-ordination between 
them, nor any easy route for 

e P ,lore how 

useful they might be. 

M.!?* 6 Jos f ph of Ka argues 
that using braille could i£ike 
good commercial sense for 
JW® f ^ose who make 
day-to-day use of printing, 
ouch businesses as estate 

agents travel agents Sid 
financial services companies 
could provide information to 
mind customers at a “modest" 
cost on the margins of the 
print bills they wXld 
ing anyway. 3 

It is not dear yet how the 
provision of braille will break 
between commercial 
awlcIiMtabJe agencies. But it 
seems likely that the charities 
will continue for the time 

!SP*L ?mh thelr traditional 
activities - though making 
““’easing use of new techno® 

~ w .^ e tbe commercial 
sector will provide the fast 
publication tumround needed 
wor “ ng people “ d 

J . Jo ^ p b believes that the 
growth in the usefulness of 
braille will increase the use of 
the language. It is difficult to 
learn and only about 10,000 
People in Britain - about 5 
per cent of those who are 
blind - use it. 

Maggie BurchUl of the NLB 
agrees that interest in braille 
might rise if blind people and 
those employing or assisting 
them knew about the increa^ 

ivailSl 86 ° f braiUe material 


- — - — «™v WUUl Ol/ll 

r^Tf® 8 - But unlike anywhere 
else - except Kew’s sister 
[Park at Wakehurst - the 
, b°tenic garden's plants repre- 
sent^up to 80 different sp£ 
aes from around the worid. 

I the y gave Kew sci- 

"5 un Precedented 
I roots, bark and 

heartwood material for analy- 

I SIS- ^ 

"Until now, we have had to 
on seeds," says 
David Cutler, head of Plant 


The prospects have clearly 
taken the edge off the heart- 
break of seeing so many pedi- 
gree trees upended. The 
excitement is palpable. And 
important industrial liaisons 
are in the air. 

One large pharmaceutical 

company was on the doorstep rea to carry out such- studies 
almost immediately, says Cut- on its own. JodreB has justan 
ler. Now, two industrial con- scientists in four discipline 
cerns are in serious negotia- plus research students and 
tions, with Kew paying visiting experts. Kew ia SS 


an anti-malarial compound, 
says Reynolds; iHte points o5 
that malaria killed scene 6m 
people in Africa last year, far 
more than : died from AIDS 
The virus is now growing 
resistant to thecurrentum 
drug; he says, and anothe? 
compound is heeded. 

*JF ew “ ^equippedorstaf- 
fed to carry .out such- studies 


Kew GardenTtost jXoutfiM SSfi. “f w JJ aylng 

4 300111 special attention to protecting no longer moored in theS 

tore its own interests. “There istry of Agriculture, Ffsher£ 

Bter could be a a re at deal of and PnnT rl z!!® 1 * 8 


could be a great deal of and' Food^ and is relvi™ 
money in tins," says Cutler, increasingly, on outSdf 
There could be royalties sources for funding. - 
involved if a new compound Post-storm aS has 
is found.” sisted so faTTvr ^ on ~ 

He says he cannot name the documenting ■w£-ffSrmi5 
companies involved until materiaL Cutler and 
deals are finalised have what they^u^SSf^ 

According to Tom Reynolds, tree" stashedintoari r?!? 1 
ddef of biochemistry & Jod able 

rell, "pharmaceutical compa- one employee's ta 

nies are almost desperate to n n ,,-^ n JL 

Anatomv or flaA lead » *°r new diemical stand 

JTVKS S s: gs^irtl^ SS 

look at material search for medicinal, SSSUTBiR 

insecticidal or antiviral com- Sff^^ GI ? iltel ^ caa P lc a» 
pounds in plants is not new to SSSoJ^SSJ!? 1 ? grey - 
Kew’s Jodrell Laboratory. brown 

Work done years e go at Kew t heir different 

^ the pods^X^S 

tree has recently been used in Kew *rector 

identifying ."Sibetan^ttS ^ th - Ur . BeU > » number of 
stops replication of the virus ■*» possible, 

instant, dimatic dianges S a “ s f n 8 acquired immune sSSfes r8ng ? ° t 

atmosphericeven^ 8 ^ d^iaency syndrome (AIDS). SffSSl with a complete 

F f onn best for use in identifv- 
mg atmospheric events. 


~~Z *-»oora«>ry. “We 
now have an opportunity to 
91 mate riai we would 
have never had a chance to 

Cutler and his colleagues 
not only Important 
acadenuc research, but poten- 

nSriL UC / ative corn mercJal 
products, from new drugs w«d 
insecticides to possible new 
dating techniques. For 




!*•« an HI wind-Devastation at Kew’a Rowni n 
prow .o rt bS^g jjJgSSy 


By studying trunk cross- 
sections we can see the effect 
of aad rain, and we hope that 
we shall find certain tree spe- 
aes that are very good indica- 
tors,” says Cutler. 

The availability of whole 
root systems not seen before 
may also help builders decide 
what trees are likely to be* 
troublesome near buildings or 
underground pipes. Theroots 

°£J!°P e , trees grow fairly 
straight down, others grow 
diagonally and others spread 
out near the surface where 
they could endanger 
man-made constructions. 

Plants are innovators” 
says Cutler. “We are exploit- 
ing the situation:" 


£ 


f 



iibobank S 

The Art of Dutch Banking 

Rjbobdnk Ncderfand, Crooelun [fl 1471 ra 1 r 


In banking, as in art , 
® clear concept 
can make all the 
difference. 

The Dutch artist Mondriaan spent more than 
20 years refining a style of painting he called 
neo-plasticism. Similarly, Rabobank carefhlly 
defined and refined its own style of banking. 

As the Dutch economy and industry grew, so 
did Rabobank, becoming the largest domestic 
bank. Today, with total assets of US$ 75 billion, 
Rabobank is one of the top 50 banks in the 
world, with offices in major financial centres 
and ports around the globe, active in financing 
agribusiness, commodities and in every aspect 
of international banking. And we still have our 
own dear, long-term view of dient relationship, 
based on commitment, dedication and trust 
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Norville’s Gloucester laboratory 
produces a spectacular % million 
lenses each year. 

Nevertheless, Norville wanted to improve 
production and develop quality management. 

They took advantage of the DTI Quality Initiative. 
A programme that provides the services of an 
independent quality consultant. 

The consultant studied their lens production. He helped 
introduce quality management disciplines and recommended 
new staff training programmes. 

Before long, the number of faults had fallen by more than 
50% and Norville were making considerable savings. 

Today, with better lenses, Norville’s laboratory are seeing more 
business coming their way. Take the Quality Initiative and you could 
also be in a position to raise your standards and sights. 

It is available to service and manufacturing businesses, that are 
independent, or part of a group with under 500 employees. 

A two-day Business Review is carried out free of charge. Following 
this, in Assisted and Urban Programme Areas, we will pay two thirds 
of the cost of between 5 and 15 days' help. Elsewhere we pay half. 

The Quality Initiative is just one of the many available. 

Others include Marketing, Design, Manufacturing Systems, Regional 
Assistance, Exports, Research and Technology 
plus Business and Education. 

In all, the Enterprise Initiative is the most 
comprehensive self-help programme on offer 
to British business. 

Tike It. 

For more information, ring 0800 500 200. Or fill in the coupon. We 
will see that a copy of the Enterprise Initiative booklet is sent to you. 



Please post to: Enterprise Initiative, FREEPOST BS3333, Bristol BS1 6GZ. 

Name, Position 

Name of Firm. 


103/0 1 


Postcode. 


d tij 

- the dfp ar r m grtt far Entrrprnr ® 

I Is your business primarily involved in: Construction □ Manufacturing □ Service □ j 


Address. 
County _ 
Tel: 


JVo. of employees. 
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Arts 

Week 

E| S |SuiMyTa f WjTh 
18180121 1 22)23 |Z4 E5 


(42 61 83 26> Schubert (Tuel (31 45 44). 

Orcteto Natfoota 4e Frtrac* Vta Groningen, Oosfcrpoort- Udo Eeine- 


tor Tretakov, violin, Mikhail Ero- 
khioe, piano: Beethoven, Brahms, 
ShostaKovitch, Burtofc (Monl 


mann, baritone; accompanied by 
ttan de Waal; Brahms (Tuel (13 
10 44). 


Opera and Ballet 

WEST GERMANY 


Theare des Chainpa Hyseefl (47 20 NUmegea, De Yereeolgtag. Ru.««fan 

30 37). choral music from the Moscow Berlin, Deutsche Oper. Der 

re fate tre de Pari* conducted by Chamber Choir conducted by Via- trank, produced by John 


Music 


TOKYO 


Rudolf Serkin, piano. Beethoven. 
Suntory Hall. (Mon) (573 3688, 
545 8348) 

New Japan PhlUuunuonic Sym- 
phony Orchestra, conducted by 
Y. Tezuka. Ives, Copland. Rach- 
maninov. Tokyo Bunka Kalkan 
(Mon) (499 183 L) 


OrtUftn de Paris conducted by . 

Daniel Barenboim, Waltraud dimir Minin (Wed> (22 11 
Meier, mezro-soprano: Schubert, The National Ballet on tour 
Mafaler, Wolf (Wed), Salle Pteyel 
(45 63 88 731 

Scottish Chamber Orchestra, Felic- 
ity Lot t, soloist: Britten. Mozart, 

Beet (ThurX Salle Gavean (45 63 
20 3Q\ 

FRANKFURT 

O wMiU e Ntdoul da Capitol de 
Toaloaae (Alt* Oper). Ravel. Bee- 
thoven amt Berlioz (Toe). 

ROME 

Luciano Berio (Auditorium). Con- 
ducting his II Ritonio Derii Snovi- 
denia- (Mon and Tue) Via Della 
Conciliations. (664 1044). 

Orchestra of Berguo ud Brescia 
(Teatro OUmpicol AgOetwo Ortno 


tumir wntti (Wed). (22 11 00) 

The National Ballet on tour wtth a 
wton chwE programme condsdug 
of Concerto Barocco (Bach). Violin 
Concerto (Stravinsky) and Theme 
and Variations (Tchaikovsky). 
Tue in Utrecht, Schouwburg (31 
02 41), Thur in Eindhoven, 

„ SctaHiwbuig. (II 11 22). 

Zwolle, Odeon. Piano recital by 
Naum Grubert: Schubert. Bee- 
thoven, Rachmaninov (Tue). (21 
86 001 

NEW YORK 

Alexia W dwenb wg piano redtat 
Bach, Chopin, Ravel, Rachmani- 
noff (Wed). Carnegie Hall (24 
78001 

Alban Berg Quartet. AH- Beethoven 
programme (Thur) Carnegie Ball 


Berlin. Deutsche Oper. Der Uribes- 
trank, produced by John Copley, 
will have its premiere this week. 
The cast is lea by Daniela Mazzu- 
cato, Daniela Bechley, Luciano 
Pavarotti, Mario SerenJ and 
Rolando Panerai. Tosca has fine 
interpretationa by Janis Martin 
and Infivar Wbcril. Macon Lescaut 
brings Pilar Lorengar. Ann Murray 
and Giorgio Merignl together, 
Hoffmanns ErzDungen has Robert 
Hale in the tide nue for the first 
tune- 

Hamburg, Staatsoper. Cav and Pag 
stars Julia Vjjady, Olive FraC 


eonducts. 


merraann is a well done repertoire 
performance. Carmen, sung in 
French, features Ruza Baidani, 
Rachel Joaelson, Ralph Houston 
and Franz Grundheber. La Tra- 
vtaxa completes the week 


wk* diZTL 153 L > . - - Gentile da Fabriano. (38 33 04) 

WHS Symphony Orchestra, con- The Wind Section of the &AI 


Cologne, _ Opera. Pique Dame is 


ducted by Heinz WaJIberg. 
Brahms, Bach-Webem, NHK Haft. 
(Wed. Thur). (465 1781) 

San Francisco Symphony Orches- 


tra, conductor Herbert Btomstedc. 
R. Strauss, Brahms, Harris Sym- 
phony No. 3. Showa Women's uni- 
versity Hitorai Memorial Hall, San- 
genjaya. (Thur) (283 185!). 

LONDON 

Royal Philharmonic Orchestra, con- 
ducted by Vernon Handley with 
Barry Griffiths, violin. Walton, 
Vaughan Williams and Elgar. 
Regal Festival Hall .(Tuel (928 

Loudon Symphony Orchestra con- 
ducted by Rafael Frdhbeck de 
Burgos with David Wehr, piano. 
Schubert, Strauss and Beethoven. 
Barbican Hall (Thur). (638 8881) 

PARIS 

Jean Martin, piano: Mozart, 
Strauss, Franck Prokofiev (Mon). 
Comtdie de» Champs Eljredes. (45 
04 12 151 

Em Podles, recital, Jem March- 
winsid, piano (Mon). Thttre de . 
I’Athenee (47 42 67 271 

Orchestra Francais (TOratarko con- 
ducted by Jean- Pierre Lore Honeg- 
ger, King David in original ver- 
sion. Choir Elisabeth Brasseur, 
<Mon. Tue). Raint-Roch Church 


Orchestra (Oratio del Gonfatone). 
Beethoven and Mozart. (Thur) Via 
del Gonfalone 32A. (68 76 962) 

NETHERLANDS 

Amsterdam, Concertgebouw. Ken-1- 
chiro Kobayashi conducting the 
Netherlands Philharmonic with 
the Conti guglla Piano Duo: Weber, 
Mendelssohn, Stravinsky (Tue). 
Riccardo ChaiJly conducting the 
Concertgebouw Orchestra: Mosao- 
lov, Shostakovich. Stravinsky 


04) Friends: Bertali, Raymond Uase. 

: MAI J. S. Bach, Ewazen, Babitt, Starer. 

atone). Gabriele (Thur). Juilliard Theatre. 

it) Via Lincoln Center (874 7515). 

162) The Oxford Stagers. Mozart, G (nea- 
ter*. Mendelssohn and folk songs. 
One of the Juilliard concerts at 
v _. the IBM Garden Plaza. 66th and 

“Si Madison. Wed 1230. Free 

‘SJ;™; Orchestra of Trinity St Michael's, 
wicn Duilio Dorbrln conducting, Pta 

Sebastian* piano. Beethoven, 

New York PhlUuurmonla. Zubin 


respectable with Josef Protschka, 
Manfred Volz, Martha Modi and 
Nadine Secunde. 0<m Pasquale has 
a strong cast with Ulrich 
Hi else her, Castillo Meghor and 
Janice HalL Hellen Kwoa repeats 
her much praised Queen or the 
Night in the Magic Flute. Also 
offered Der Barbfer von Sevilla. 


(Wed, Thur). Recital Hall: The 
Concertgebouw Chamber Orches- 
tra under Gflrer Aykal, with Sina 
Kan. violin: Handel, Mozart, 
Erkin, Respighi (Tuel Udo Relne- 
mann, baritone, accompanied by 
Rian de Waah Brahms (Thur) (?1 
83 46) 

Rotterdam, Doelen. Edo de Waart 
conducting the Rotterdam Philhar- 
monic. with Heinz Holliger, oboe: 
Bach. Maderna, Elgar (Thur). 
Recital Had: Bruno Casino and 
Antonio BalUsta. piano: Schubert 
(Wedl Russian choral music from 


Mehta conducts with Alexander 
Toradze, piano. Rachmaninoff, 
Stravinsky (Tue); Zubin Mehta 
conducting, Jessye Norman 
soprano. Schubert. Poulenc 
ghur). Avery fisher Hall (874 

WASHINGTON 
National Symphony. Sir Neville 
Msrriner conducting, Cedle Dead 

K ano. Mozart, S. Strauss, Tchai- 
ivsky (Tuel Sir Neville Marriner 
conducting, William Steele violin. 


title role and Gary Benin! as con- 
ductor. Also in repertory: Cos! Can 
tutte with Margaret Marshall, 
Marianne Korholm, Michal Shamir, 
Hana Peter Bloch witz and Bodo 
Schwasbeck: Le Noose di Figaro 
with Edith Mathis and Tom Fox; 
and William Forsythe's ballet 
Impressing the Zar. 


Stuttgart, Warttembergischea and GinUanc 

Staatst heater. Kdeiio returns to ton. (58 93 i 
the house with Deborah Polaski, Turin, Teatro 
RaOI VlHakalnen and Toni Kramer. rung la Gian 

Die Entfajung aos dem SeraB has duetion cm 
fine Interpret a tions by Yoko S' aka- Pesko, with 
oura, Marianne Hirsti and Gtmter (Siegfried), 
von Kaoiien. Iphlgenle auf Tauris (Brunuhilde 
In Actum Preyer’s production with - Wolfgang Sd 

Tomoleo Nakamura, Claes H. con and Donj 

Ahuajo and Carmen, choregraphed ' hi eo-produc 
by John Cranko, round off the Theatre In 1 

Dgo Gregortt 

Munich, Bsyensche Staatsoper. conducts a 1 
TarmhflUser has Julia ConoeD brff- £nzo Dara; 
liaut in live two roles of V«iu& and Alessandro C 
Elisabeth. The cast also includes Trieste,. Teatn 
Spas Wenkoff and Claes H. auf Naxos c 

Ann^Jo- Ariadne auf Nsxos has a Arglris, in 1 

strong cast with Delores SegJer, production, v 

Sabine Hass, Christian Boesch and times by U 

Claes H. Ahn^jo. Die ZanderfUite cast inclndi 

stars El fie Hobaith, Angda-Maria Penetope Lus 

Blasi, Manfred Schenk and Stegfr- and Martin E 

kd Jerusalem. Romeo et Juliet, Palermo, Teatar 
choreographed by John Cranko, of Seville, a 
doses the week. Gatti and dire 

first attempt 

Milan, Teatro alia Seals. Francesco alfredo Mario 
Ci lea's Adriana Leooavreur con- by Dar 

ducted by Giuseppe Paiane in Bologna, Teatn 
Lamberto PugselQ a production. Simone's big 
The cast includes Montserrat dactioaef B01 
Caballe, Jose Carreras. Juan Pons chlno (given 1 
and fiorenza Cosaotto (80 21 96). Festival at P* 

Book, Teatro dell ’Opera. Bellini a ducted by M 
La Sonnambula conducted by desgned by 
Alberto Ventura in a well-song 991 
but somewhat drab production by p 

Silvia Cassini- American soprano ‘ 

Jane Anderson (alternating with Paris Opera. He 
Etta Bemad) sings Amina, and by the stars 
Raul Gbninez is El vino (altenut- Paris Optra 

tag with Eduardo Ayasl Also the danced in Rea 
Teatro dell "Opera ballet company tumes altemai 
in Heinz Spoerli’s Midsummer nova inaugura 
Night’s Dream. (46 17 551 tek ta a co-r 

Gen oa, Teatro Margberita. Madame Los Angeles J 
Butterfly conducted by Daniel conducted bj 


and Q hiiumn CtaxmeDa as Ptaker- 
tou. (58 93 291 

furfs, Teatro Regia Goctentamme- 
rung in Gianfranco de Bono's pro- 
duction conducted by ZoUan 
Pesko, with Hflrtbert Stelnbach 
(Siegfried), Je&nnine Altmeyer 
TBronnhilde),- Ingrid Haabold, 
Wolfgang SAooe and Yvonne Min* 
ton and Dooisriti's Don Pasquale, 
ta eo-produettan with the Gram] 
Theatre In Geneva, directed by 
Dgo Gregoretti. Bruno Campanula 
conducts a cast which includes 
£nzo Dara; Loci ana Serra and 
Alessandro CorbcBi (54 83 001 
rieate,. Teatro Comunale. Ariadne 
auf Naxos conducted by Spiros 
Arglris, in Gfnlio Chaxalettes'B 
production, with seswry and cos- 


tumes by Ulisse Saatfcdu. The 
cast includes Johanna Meier. 
Penetope Lusi, RuchOd Bngert-Hy 
and Martin Eget (63 18481 
Ueormo, Teatro Petnizzeltt. Barber 
of Seville, conducted by Daniefe 


claustrophobia of a small town. 

ftiiK Fnvart- Enjoyable donWe bffl 
of La Dantonanto and Paqulta. 

LONDON 

Royal Ballet (Royal Opera . Howe. 
Covent Garden). A varied friple 
b01 of The Sons of Bonis. Sym- 
phonic Variations and La fin du 
Jour. Antoinette Sibley and 
. Anthony Dowell are seen in their 
created rolesta Hanon. 

■oval Opera (Royal Opera Hous^ 
Covwt Gardenl Janacek’s Jenufa 
. returns to the house in the pro- 
duction fay Yiny Lyubimov that 
was new and widely admirtd last 
season. Ashley Putnam (title role) 
and Eva-Randova return to the 
production; . jan Blinkhof and 
Arthur Davies are new to it. aa is 
the conductor Christian Thiele- 
mann Sn his British debut. 


Gatti and directed by Dario Fo; h» English National Opera (Cob- 
first attempt at opera. The cast seuml The first ENO production 

includes Leo Nocd, William Mat- of Britten's Billy Bndd assembles 

teuzzi, Francesca Francf and a greatly promising oast -Thomas 

alfredo Mariotti. Scenery and cos- Awn in urn title rote, Philip Lan- 

titmes by Dario Fo. (62^41 7611 gridge and Richard Van Allen, 

Bologna, Teatro Comunaie. Roberto David Atherton as conductor and 


Eva Maria Bnodwtoah in the. title .- / 
role. Gunter Neumann (StsodV . 
Helga Dernesch (Herotfias), and ' 
John Brocheler na JokanaaB - 
(Wed> The Laura De» Dam-era 
and Musicians from New York 
with the world premiere of a new 
ballet, plus Impact and MagnriSr 
(tK- (25 64 551 

NEW YORK 

lecropolitan Opera (Ltncdfl Cefi- . 
ter Opera House), James Ctmtoo « 
conducts Awpst Ev^lnrs pro- 
duction ^ Wwvanachcto^srtth > 
Elizabeth Knighton,- Strfama r 
Toczyska - and. Timothy 
James Levine conducts - Qtt& 
Schenk's new prodoctirai « Sleg- .. 
fried with HUdegard Behrena, - 
Gwefldolya Bradley, Peter Bof-: -, 
i p awn and Donald Sfclntryre. .NeflO 5 -. - 
Santl conducts Luisa MUler 
Nathaniel HnriKN 'prodactlen -’ 




ologna, Teatro Comunaie. Roberto 
Simone's highly successful pro- 
duction of BossutTs II Signor Brus- 


f Enrico Job. (52 99 

PARIS 


senm). The first ENO prodaction 

of Britten's Bilhr Badd assembles .' WASHINGTON 

ASn^tKe’titienS^hiSLS WaritiBj^ou 
tfridge and Richard Van Allen, ter Opera Houael B dd fo, co«^ 
fevid Atherton as condo dor and ducted by GerardSchwarz, ta 

Tim Albery as producer. Also in ; Mlchad 

repertory this week: Graham tares I^la AndcraKm-Fahue^ 

Vick’s deeply unsatisfactory Leonora. Herbert «Dw 

Madam Butterfly production, with Fernando and Marcus Haddock as 
Janice Cairns and Edmund Bar:. Jaquino. (2S4 87701 . . . . 

ham as Ck^Cio-San and J>talcerto(t; - - - 
and the latest revival of David ' TOKYO 


Exhibitions 


PARIS 


(Wedl Russian choral music from Schumann. Vaughan Williams, 
the Moscow Chamber Choir con- Stravinsky (Thur). Kennedy Cen- 
ducted by Vladimir Minin (Thurl ter Concert Hall (254 3776), 

(413 24 90) 

Utrecht, Vredenbarg. Ken-lchiro ruir«firt 

Kobayashi conducting the Nether- WWiAwO 

lands Philharmonic with the Con- Chicago Symphony: Michael TUson 
itguglla Plano Duo: Weber, Men- Thomas conducting. Beethoven, 
delssohn. Stravinsky (Mon. Wedl Wes, Rachmaninov (Tuel Orches- 
Retital Hail The Oriando Quartet: tra Hall (485 81111 


Schumann. Vaughan Williams, I Grand P ala i s. Zurbaran. From New 
Stravinsky (Thurl Kennedy Cen- 1 Vork, an exhibition of 72 paintings 


Oral, with Yasulco Hayashi in the 
title role. Kutniko Toshi as Suzuki 


topograpbist to a virtuoso of the 
medium of water colour of a^on- 
tshtag breadth, freedom and origi- 
nality. Ends turrit 20. 

ITALY 


Brie Op«ra. Knreay to Serge Lifar 
by the stars ana pupils of the 
Paris Op4ra Ballet with Icare 
danced ta Picasso’s decor and cos- 
tumes alternates with Katia Kaba- 
nova inaugurating a eyrie of Jana- 
£ek ta a ct»- production wtth the 
Los Angeles Music Center Opera 
conducted by Jiri Kout. Karan 
Armstrong, Barry McCauley and 
Leome Ryaanek express the tragic 


Pountney’s fun but not-very-Of- 
fenhachian Orpheus In the Under- 
world, in the celebrated sets of 
■Gerald Scarf e. 


dtoK^KdS: NETHERLANDS 

a eyrie of Jana- Amsterdm, Muziektheater. Pre- 
Hdipn with the miere of the Netherlands Opera 
c Caster Open production of Salome by Richard 
i Kout. Karan Strauss, directed by Harry Rup- 
McCauley and fer. Hanmut Haenchen conducting 
press the tragic the Rotterdam Philharmonic, with 


ter Opera Housel Ftaebo, coo- . 
ducted by Gerard Schwara, ta 
Michael Haxnpe's produrtion , 
tures Lrila Anderason-Palme as. 
Leonora, Herbert EcWwtf j» Don 
Fernaimo and Marcos Haddock as . 
JmBlizio. (254 37701 ■ 

TOKYO 

Lyon Opera Bafiet (Nakano Sun 
Plaza) Cendrtlion where all toe 
■ dnneera wear masks and move H*e 
doOs In this fairy tale for sdutts- - 
(478 8888) (ends Feb 29) 

FnBwazn Opera Company (Tokyo 
Bunka Kaikan. Ueno> La Traviata 
conducted by Edoerfo Mailer and 
directed by Gianpaolo Zeonaro ta 
Italian. (Tue) (871 5384, 369 
7020) 


stairs, aileywi 
the old town. 
Eads Feb 29. 


t and piazzas of 
la Gregoriana 6. 


exhibition of 72 paintings Bone, Villa Medkd (French Acad- 
tbe artistic development emyl A Certain Revest Doisneau. 


CHICAGO 


itguglta Piano Duo: Weber, Men- 
delssohn. Stravinsky (Mon. Wedl 
Recital Hail: The Oriando Quartet: 


ROBIN THOMPSON 

& PARTNERS 


ROBIN THOMPSON 

& PARTNERS 
(SCOTLAND) 


Brian Thompson 

& PARTNERS 


ROBIN THOMPSON & PARTNERS (SCOTLAND) 
ANNOUNCE THE 
OPENING OF A SECOND OFFICE 

Berkeley House, 285 Bath Street, Glasgow. Tel: 041-221 8840. 

ROBIN THOMPSON & PARTNERS BRIAN THOMPSON & PARTNERS 
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York, an exhibitkm of 72 paintings 
retraces the artistic development 
of one of the great masters of the 
Spanish Golden Age. Influenced at 
first by Caravaggio's chiaroscuro 
technique. Francisco Zurbaran 
progressively abandons the 
strongly-contrasted rich colours 
for a softer palette with near 
monochromes. Reversing the per- 
spective, using geometrical compo- 
sition settings and shedding every- 
thing superfluous, the mystical 
painter of the counter- reformation 


painter of the counter-reformation 
seems to be a precursor of Cubism. 
(42580924). finds April 11. 

Mnsde d'Oraay. Van Gogh ta Paris. 
To mark the centenary of Van 
Gogh's two-year slay in Paris, a 
period which proved a turning 
point in his artistic development, 
the Mutee d’Orsay has assembled 
more than 50 of his paintings and 
a dozen of his drawings from 
national and private collections. 
By hanging landscapes and still 
lives by Monet, Anquetin, Renoir, 
Toulouse-Lautrec and Signac next 
to Van Gogh's work, the exhibition 
brings out their influence on the 
transformation of the Dutch art- 
ist's traditionally sombre colours 
into a soft impressionist palette 
underlined by contrasts of blues 
and oranges, reds and greens. Yet 
in spite of the revelation of his 
affinities with Impressionism and 
Post Impressionism structured by 
a strong dose of Japanlsm. Van* 
Gogh used both the techniques in 
his search for his own. profoundly 
personal art expressed most dra- 
matically in tbe series of his self- 
portraits. (45 49 48 141 Closed 
Hon. Ends May 15. 

Petit Palais (Centre Georgea Pompi- 
dou). Le Dernier Picasso 
1953-1973. By placing the last 
twenty years of Picasso's work in 
the context of contemporary art, 
the 95 paintings, 34 drawings and 
70 engravings exhibited permit a 
fresh approach to the controversy 
caused by contradictory judge- 
ments on the ageing Painter's 
feverish creativity. Absorbed at 
first by paraphrasing Delacroix, 
Velasquez, Manet and David, his 
fantasies and obsessions turned to 
the painter and his model and 
finally to the basic themes of the 
archetypical woman. The couple, 
the roan. <42 77 12 331 Closed 
i Toe, Ends May 16. Winterhalter 
and European Courts from 
1830-1870. A ret r ospect i ve of the 

E ainter of graceful feminine 
eauty around the thrones of 

LONDON | 

Tnto Gallery. Douglas Cooper -The I 

Masters of Cubism. A small but 
choice selection of 81 works on 
paper from Cooper’s collection of 
cubist an of all kinds but princi- 
pally of the work of the great 
quartet of Picasso. Braque. Gris 
and Leger. Ends April 4. 

continuing series of small tempo- 
rary exhibitions in the a ore Gal- 
lery devoted to the many aspects 
of the vast number of water col- 
ours and drawings in the Turner 
bequest. This di^ilay covers the 
12 years or so from the 
raid- 17 80s which saw Turner 
mature with astonishing rapidity 
from competent conventions! 
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Photographs spanning the 40 year 
career of Doisneau, from his 
touching and evocative Paris 
street-scenes of the immediate 
post-war years to a series of por- 
traits of weB- known writers and 
artists. Tender but unsentimental 
in the images of children and lov- 
ers among the rubble of the 
bombed city, Doisneau is illumina- 
ting, humorous, and unmaheious 
ta nis portraits: Picasso in 1952, 
sitting with splayed hands on the 
lunch-table, but with bread-rolls 
where the fingers should have 
been; Prevert posed carefully in 
front of the shop Merode, so that 
the 0 is covered; Colette with an 
enormous collection of paper- 
weights, and Julian Green, de 
Beauvoir, Suoenon, Dubuffet and 
Giacometti. Ends April 3. 

Rome. 1'btoa Gallery. Ugo And The 

portraits of artists with their 
work, giving unexpected insights 
into both: Jim Dine. Lynn Chad- 
wick. Claes Oldenburg, Alexander 
Calder, Ludo Fontana and Gia- 
cometti. Includes a particularly 
fine series of photographs of an 
open-air exhibition of sculpture in 
Sboleto in 1962, with works by 
Henry Moore and Arp gaining 
impact from their setting, on the 


SPAIN 

Murcia, Sals de Expotidones. The 
Romantic Tradition in Contempo- 
rary British Painting proposes 
that a parallel development to 
Modernism has embraced most 
major British artists since William 
Blake and that it is as alive today 
as 150 years ago. This is the first 
exhibition to undertake such a re- 
examination and the first group 
exhibition of contemporary Brit- 
ish painting to tour Spain. It fea- 
tures 10 artists ana 36 works 
from private and public collec- 
tions, some being shown for the 
first time. The Romantics estab- 
lished a spiritual-landscape trufi- 
ttan which proved to be indige- 
nous and an enduring influence in 
the century to follow. This lineage 
can clearly be traced from the 
19th century through Nash, Suth- 
erland, neo-romanticism, Moore, 
Bacon and British abstraction of 
the 1950s to the artists repre- 
sented in tins exhibition. Qrcnlo 
de Bellas Artes. Ends March 3. 
Madrid March 10 to April 17. 

SWITZERLAND 

Geneva (GaMsie Jacques Benador). 
Alberto Giacometti drawings and 
rare prims. 7 roe de THotel-de- 
VUle. (2L 61 361 Ends March 26. 

TOKYO 

National »*■»«!■ Ueno. Prelimi- 


nary Paintings tor Edo Castle. buys. Beauties of Edo. Tbe high- 

Recently discovered watercolours lights of this 'exhibition, are the 

and -working drawings by artists woodblock prints by Utamaro, the 
of the Kano School for a major great, master of female portraj-' 
remodelling in the 1830s or 1840s tore, whose scenes of Che b censed 

of the shogun's castle, where quarters have great wit and e!e- 
beantifu) paintings decorated tbe gance. Ends Feb 28. 
sliding paper doors and ceilings. 

The idealised landscapes flow ajeur vnoff 

effortlessly from panel to panel. IWW TUm 

with an abundance of seasonal Metropolitan Museum of Art. 


flowers, birds and animals. Or 
particular interest are the 
sketches for toe Pine Corridor, 
setting for one of the more violent 
incidents In Japanese history (por- 
trayed in countless plays, films 
ana soap operas), but here 
revealed for the first time as . an 
idyllic riverside scene replete with 
swooping birds. Sadly, the charm- 
tag picture of a baby dragon toy- 
ing with s length of blue ribbon 


tag with s length 
like a playftd popj 
to adorn the wau 
Ends March 21. 


was not used 
of a nursery. 


Every phase of Fragonard’s ait is 
included in this, the first compre- 
hensive exhibition of his works 
that capture .France In the teat 
decades of -toe ancren regime-' 
With 90 paintings and 130 maw- 
tags. the show comes from the 
Louvre with his studies of con- 
temporaries tatheatricaj costumes 
as well as pointings like The F8te 
at St Clowf and The Seesaw. Ends 
Mayg. . ... . 

WASHINGTON 


Janas Polkcnlt Maam — (Nihon National Gallery. The human figure 
Mlngeikan, Komaba). Prints by ffr ^ thetofafrct of 
Munakata Shiko: uotterv bv . 67 sculptures and painted pottery 


Mlngeifcan, Komaba). Prints by 
Munakata Shiko; pottery by 
Kawai Kanjiro. A special exhibi- 
tion featuring works oy two of the 
leading Japanese artists of the 
20th century. Ifunakata's prints 
are dynamic and vertiginous (pos- 
sibly because he was near-sighted 


67 sculptures and painted pottery 
starting in the '9th and 8th centu- 
ries BC with silhouetted stick fig- 
ures and aiding with the natural- 
ism perfected ta the 5th century. 
BC. Ends June 12. 

CHICAGO . , 


from his youth onwards); while CHICAGO ' 

KawaTs distinctive style favours . . .. _ 

brightly coloured glares. Don't *2£r 


raiss tbe superb standing collec- 
tion of crafts from all over Japan, 
housed ta a replica of an old farm- 
house building which is in perfect 
harmony with the unself conscious 
beauty of the objects. 

Tobacco and Salt Mbmul Shj- 


tags of early 19th-century arefu- ' 
tect Friedrich Wetabrenner -show 
his influence ta rebuilding Karls- 
ruhe and Baden Baden as wefi as 
doing numerous 'tor 

German royalty. Ends Feb 28-’ • 
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InterContinental Hotel, London 
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US ° ctober 1987 < whUe delivering a huge shock to the world, 

ai^hignugmed the extent to which modem-day securities business is drivenby 
technology. It showed how efficient communications link individual markets so that, around 

trwr^dialety both to news 3/701 to each otfier^ movements, 
it also raised Questions about the growing use of computers in assisting trading and 
investment strategies. ■ 

^ S0 !] 1 f x « } ns6quences of these advances, it is also dear that 

^J^^^5^ e ^?? S, ? ar !^ , ?^ atanea, ^ st ^ eofctevek ^ rnent ' teterestnow 
centres around ihe need for flexibility in new dealing technology better clearing and settle- 
ment systems and, with new regulations, technology to support management control. 

speakers ^ wiH examine ^ im P r,cations for 
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Timon la the play that, accord- 
ing to high authority, will not 

be .seen cm the Stratford main 
stage for some lime, so great 
are Its demands on resources. 
The Studio of Leicester's Hay- 
market : Theatre therefore 
deserves full marks for bravado 
in staging this surging pageant 
of misanthropy with seven 
actors to embody feasters, par- 
»sitw, creditors, soldiers and 
self-seekers. 

It begins limply, with young 
actors stilted and self -conscious 
in their modern suits, a girt try- 
ing to look masculine in a male 
role, but Shnon Usher's spare, 
direct production underlines 
the sinewy, nndeviaiing narra- 
tive. Jocelyn Herbert's design 
consists of three pillared pedi- 
ments, each L-shapcd, arranged 
in different, patterns, the ulti- 


in different, patterns, the uki- 
mate surroundings for an emi- 
nently reasonable interpreta- 
tion of tin; play. 


Perhaps too reasonable. As In 
Lear, the precariousness of that 
faculty that separates men 
from beasts should lend a sav- 
age edge to Ti man's denuncia- 
tions of the social chain of 
being. The feral muzzle con- 
stantly shows through the 
human fare like a George Grosz 
cartoon. At Leicester the small- 
scale compactness lends a rous- 
ing, conversational tone to the 
self-exiled Timon - notably in 


the intelligent, beautifully 
paced scene with Apemantus 
whom Anthony Douse, in dark 
coat and broad-brimmed hat, 
makes startlingly similar to 
Quentin Crisp. 

The understated, almost 
casual, approach finds the com- 
pany at its best. Guy Williams, 
replacing the announced Timon 
half way through rehearsals, is 
an extraordinarily accom- 
plished Shakespearean. The 
great diatribes against human- 
ity need an older man, a Lear in 
fact: but he speaks marvel- 
lousJy. incisively, rhythmically. 
A naturally romantic actor, he 
presents a Byronlc outsider 
rather than a bilious misanthro- 
pist, and ultimately the produc- 
tion makes him into a literally 
blue-eyed executive who goes 
dottily ecological after Black 
Monday, as he scrabbles for 
roots. But this is a tremen- 
dously promising performance. 

The next Shakespearean gener- 
ation is on its way. 

Brian Bovell's khaki-uni- 
formed Aicibiades, sporting 
dreadlocks, Is powerfully acted, 
but directed to speak with 
broad Caribbean diphthongs 
that are eventually distracting: 
references to “my lard" and 
dying "in wah" finally grate. 
Martin Bax is clear and charac- 
terful in at least two parts. The 
production is speedy, light- 
weight, and promising. 










.... , 
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Scene from Abuladze's “Kepentence" 

Cinema/Ann Totterdell 


Blackest comedy 


Rebecca/Evervman. Cheltenham 

B.A. Young 


Daphne du Maurier's story, 
either as novel or play, has 
something - for everyone - 
romance, mystery, surprises, 
snobbery, even novelty, for 
there are few plays in which 
the heroine ends up happily 
with a confessed murderer. The 
second Mrs de Winter, whom 
Maxim has married to his 
friends' amazement while he is 
on the Continent getting over 
the death of his first wife 
Rebecca, is treated by everyone 
as second-best when they 
return to his showplace home 
Manderley. She is young, naive 
and inexperienced; there are so 
many unfamiliar things in her 
new life that when Maxim tells 
her that he killed Rebecca she 
is ready to live with it, she 
loves hun so much, - 

Mystery supervenes when a. 
diver finds that the boat from 
which Rebecca was supposed to 
have been lost had a deliber- 
ately damaged hull and Rebec- 
ca's body, already Identified 
elsewhere by her husband. U 
still on board. The jury brings 
in a suicide verdict, but Rebec- 


ca's lover Jack Favell contests 
it, It would be wrong of me to 
recount how it is that the ver- 
dict is sustained and the de 
Winters brought to a happy and 
safe future, since one shouldn't 
know these things in advance. 

Andrea Wray makes Mrs de 
Winter (who is given no other 
name) as charming- as she can 
in her demure unsophistication, 
and more charming when the 
events of a night have matured 
her. She gets little apparent 
affection from Mark Buffery as 
her husband, erect,, stern and 
businesslike, and real opposi- 
tion from Rebecca's former 
companion Mrs Danvers, Haze! 
Douglas lurking like a black 
ghost at the head of the stairs 
and deliberately tricking her 
into angering Maxim by uncon- 
sciously reminding him of 
Rebecca. There is mce playing 
by the whole company under 
John Dunlin's direction; I espe- 
cially liked Christine Russell as 
the huntin’ Mrs Lacy and Colin 
Prockter as the boat-builder 
William Tabb. Chris Crosswell 
has designed a homely hall for 
Manderley. 


Repentance directed .by 
Tenghi5 Abuladze. 

A Time to Die directed by 
Jorge Ali Triana. 

Dragnet directed by Tom Man- 
Idewicz. 

90 Days directed by Giles 
Walker. 

A Night on the Town directed 
by Chris Columbus. 

The Courier directed by Frank 
Deasy and Joe Lee. 


Crv/Elizabeth Hall 


Richard 


The reputation of Giles 
Swayne's Cry - written for 28 
amplified solo voices - seems to 
have grown steadily since its 
premiere In 1980, despite the 
pressing demands it makes on 
its interpreters. A handful of 
performances by the BBC Sing- 
ers under John Poole has kept 
the music alive since and it was 
they who offered it again on 
Wednesday. 

It is an ambitious score, both 
in its time scale (90 minutes, no 
Interval) and in Its conscious 
decision to explore as many 
non-musical sounds, in the con- 
ventional sense, as it can 
uncover. The programme, based 
on the seven days of Creation, 
is dubiously redolent of the 
heady, sinr-gazing days of the 
sixties: it would seem best to 
pass that by and approach the 
work simply for its potential in 
sound. 

Anybody who frequents per* 
formanves of the most recent 
generation of choral works win 
be familiar with the effects 
(yelps, humming, hisses) that 
Swaync brings into play, for 
there is a limit to (he range of 
noises that a human throat can 


Falrmaa 

♦ ■ - W--* ... -i - • - 

produce; hot one is unlikely to 
encounter many pieces which 
have subjected those sounds to 
an organisation as sure-footed 
and inventive as that of Cry. 
The score is aurally stimulating 
at ail points. 

Whether It also succeeds in 
translating its ideas into genu- 
inely expressive material is 
another question; and the 
appearance of an extremely 
simple harmonic language at 
some crucial points, a gratingly 
naive Intrusion after the exper- 
iments generally going on else- 
where, suggests not. Perhaps, 
in retrospect, that might also be 
taken as a harbinger of the sim- 
ple and, I fear, rather unre- 
' warding style that Swaync has 
adopted since. 

In this performance the score 
was given “the full treatment," 
w* the programme quaintly put 
i! - the treatment in question 
being the amplification, which 
brought to the El iz a beth Hall an 
ambience akin to a cathedral 
and added an extra layer of 
complexity to the sound pic- 
ture. The BBC Singers seemed 
to manage it all with ease: it Is 
a marvellously effective show- 
piece for them. 
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Life is simple enough for the 
characters in Repentance. 
Either they appease the local 
mayor or they disappear, 
"exiled without the right to 
communicate.” Using the con- 
text of a small -town and its 
hierarchy to represent Stalin's 
reign, director Tenghis Abu- 
ladze has at once simplified and 
concentrated the story of a ter- 
rifying era in perhaps the only 
way possible, as a black com- 
edy. 

when Mayor Varlam Arav- 
idze dies the town mourns the 
passing of a great man. "He 
could make a foe into a friend 
and vice versa," rants his obitu- 
ary. But on the morning after 
his funeral there is his corpse 
propped against a tree in the 
family garden. By night the 
family re-bury him - each 
morning the ever-decaying 
corpse reappears. When the 
grave robber is finally arrested 
her story exposes a man whose 
vanity and megalomania were 
such that her parents were 
arrested and "exiled” for the 
simple crime of closing a win- 
dow during one of Varlam's 
public speeches. Her trial 
becomes an anatomy of his 
regime - a facing of unacknow- 
ledged faces even now seen 
mostly as surreal fantasies and 
opulent dreams. 

What is most intriguing about 
this Soviet film is not its open 
criticism of a long-discredited 
period, but its religious empha- 
sis - early In the action an old 
couple disappear after protest- 
ing about the destruction of a 
church; religious tin ages popu- 
late every dream; at the end an 
old woman asking the way to 
the long-destroyed church com- 
plains: “What is the use of a 
road that doesn't lead to a 
church ?” 

*r 

The unwritten rules that gov- 
ern the characters in A Time to 
Die both dominate and destroy 
Uvea. Set in South America 
with an original script by 
Gabriel Garcia Marquez, the 
story has an unfortunate siroi- 
’ laxity to last year's film of his 
Chronicle of a Death Foretold. 
Completing a prison sentence 
for killing a man in a duel, the 
i central character, Juan Sayago, 
returns home to find his vic- 
tim's two sons waiting to exact 


revenge. The fact that the dead 
man was a psycopathic bully is 
nothing to his elder son, who 
against all the evidence swears 
to his younger brother that 
their father was shot in the 
back by a coward who deserves 
to die. The brothers have a 
mother more concerned with 
what they want for dinner than 
regrets for her dead husband. 

Director Jorge Ali Triana has 
conceived the film as a West- 
ern, a tradition that suits its 
dogged self-destructive obses- 
sion with honour better than its 
moments of comedy, many 1 
suspect unintentional. Some- 
times the only way to deal with 
tragedy is in comic terms, but 
Marquez's magical realism 
proves too elusive here to 
transfer to the screen. It is dif- 
ficult enough for the 
Anglo-Saxon imagination to 
deal with the grandeur of death 
before dishonour without 
introducing the possibility of 
death before dinner. 

* 

Terse, dedicated, judgemental - 
and ever confident of his own 
place in a world of black and 
white values - Joe Friday, 
police sergeant hero of 2950s 
TV series Dragnet, is the per- 
fect role for that master of 
prissy complacency , Dan Ack- 
royd. The neat suits and the 
clipped monotone are captured 
in a flash and no one cares that 
this *80s version of a series that 
invited parody is a comedy. 

The obstacle to its success is 
not the comic treatment, but 
the comic approach. Playing 
Friday's nephew and namesake 
as if troubled by a permanent 
nasty smell, Aekxoyd is a joy as 
a man ordered to protect a porn 
baron he could cheerfully anni- 
hilate himself against the vio- 
lent hate campaign of a loony 
organisation, a cross between a 
Dennis Wheatley sect and Hell’s 
Angels, called Pagan (People 
against Goodness and Nor- 
malcy). Needless to say good- 
ness and normalcy are the last 
things Friday associates with 
girlie magazines, but one won- 
ders if the joke is worth it 
when the story swiftly reveals 
that Friday is not dealing with 
the '50s world of good and bad, 
but with the '80s one of bad 
and badder. 

To remake Dragnet, even as a 
comedy, requires retaining 
more than the idiosyncrasies of 
one character. No sooner is Fri- 
day established than he is lost 
in a world of expensive car 
chases, Satanic rituals and cen- 
trefold beauties in the company 
of a partner (played by Tom 
Hanks) who merely reinforces 
the suspicion that, had the two 
brokers from Trading Places 
decided to join the police force 
they would have had exactly 
the same adventures. It is not 
exactly that Dragnet is not 
funny, but that the plot seems 
entirely opposed to the genre it 
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NEW YORK 

Scri«w Money (Hoy ale) For Its 
move to Broadway, Caryl Chur- 
chill's. devastating puncturing of 
the international financial commu- 
nity Rew a new cast led by Kate 
Nell i Ran under Max Stafford- 
Clark'a direction. (0230 6200). 

Fences (4tilh Street). August Wilson 
bit ■ home-run. this year's Pul- 
itzer Prize, with James Carle 
Jones taking the powerful lead 
role of an old baseball player rais- 
ing a family in an industrial city 
in the IflSOs, vying to improve 
their lot bat dogged by his own 
ZaMnffS. (821-1211). 

Can (Winter Harden). Still a sellout, 
Trevor Nunn's production of TS. 
Shot's children's poetry set to 
trendy music is visoally startling 
and choreographkaliy feline, bat 
classic only in the sense of a 
rather 5Uid and over-blown idea 
of theatricality. (239 6262). 

42nd Street (Majestic). An Immod- 
est celebration of the heyday of 

- Broadway m the 1630a incorpo- 
rules «cms from the original film, 
like ShuTDe Off To Buffalo, with 
the appropriately brash and leggy 
hoofing by a large chorus line. 


A Chorus Line (SbubertV The lon- 
gest running musical ever in 
America has not only supported 
Joseph Papp's Public Theater for 
eight years but also updated the 
musical genre with its backstage 
story in which the songs are used 
as auditions rather than emotions. 
(239 G2U0). 

PbantoB of the Open (Majestic). 
Stuffed with the Marta Bjomsan 
glided sets- the theatre rocks with 
Andrew Lloyd Webber's haunting 
melodies in this mega- transfer 
from London. Dot so hard are tick- 
ets to come by that (ravel compa- 
nies are advertising packages to 
London with promises of tickets to 
see the show there. (259 6200). 

Lrs Miserable* ( Broadway}. Led by 
Coin Wilkinson repeating his 
West End role as Jean Vajjean, the 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama, if 
not tenet adherence to its original 
source. (239 6200). 

Starlight Express (Gershwin). 
Those who jaw ihe original at the 
Victoria in London will barely 
recognise its American incarna- 
tion: the skaters do not bave to go 
round the whole theatre but do get 
good exercise la the spruced- op 
stage with new bridges and Ameri- 
can scenery to distract from the 
hackneyed pop music and 
trumped-up «Uy plot. (596 65 JO). 
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sets out to parody. 

* 

Male sensibilities are open sea- 
son this week and no two men 
were ever more confused than 
the heroes of 90 Days, a sur- 
prisingly likeable Canadian 
film. Blue, presumably despair- 
ing of Canadian womanhood, 
has found himself a potential 
wife through an introduction 
agency which pairs up Korean 
women with Western men. The 
90 days of the title refer to the 
length of the bride-to-be's visa: 
within that time the former pen 
pals must marry if she is to 
remain in the country. While 
Blue wrestles with what he sees 
as an impossible paradox - 
Hyang-Sook will not sleep with 
him until they are married, but 
until they have had sex how 
will he know if he wants to 
marry her? - his friend Alex is 
finding that more liberal atti- 
tudes are just as complicated. 
Thrown out simultaneously by 
his wife and his mistress, he 
finds himself the object of a 
recruitment campaign into the 
lucrative world of sperm dona- 
tion. 

On paper the men sound 
unbearable and it is a tribute to 
director Giles Walker and 
actors Stefan Wodoslawsky and 
Sam Grana that on screen they 
are vain and weak but also vul- 
nerable and occasionally capa- 
ble of sensitivity. 

It would be exhausting to 
explain why babysitter Chris 
(Elisabeth Shue), scarcely older 
than her charges, is wandering 
around late-night Chicago with 
three kids instead of being at 
home running up her employ- 
ers’ phone bill like a normal 
teenager. It is a blatant device 
to place four relative innocents 
into the hectic series of brushes 
with teen gangs, prostitutes 
and car thieves that make up A 
Night on the Town and ends in 
a life-threatening chase by 
gangsters before, naturally, 
they arrive safely back home. 
The most interesting aspect of 
this extremely noisy film is 
that it is shot by Ric Waite, 
who gives the film an atmo- 
sphere and tension that the plot 
and characters cannot live up 
to. 

77ze Courier takes its crooks 
more seriously - as seriously as 
its understandable desire to 
make a new kind of Irish film. 
But unfortunately no whimsy, 
no travelogue photography and 
more crucially, no politics or 
religion, renders Dublin not 
only anonymous but character- 
less too. Though neatly con- 
structed, this story of a motor- 
bike messenger who discovers 
that he is being used as a front 
for heroin dealing and sets out 
to destroy the gang sin- 
gle-handed, needs more than 
stock characters - the junkie, 
the ex-addlct, the girlfriend, 
the ruthless policeman, the 
dealer - to bring it to life. 


Me and My Girl (Marquis). Even if 
the plot turns on ironic mimicry of 
Pygmalion, this is no classic, with 
forgettable songs and dated lead- 
enness in a stage full of charac- 
ters. But it has proved to be a 
durable Broadway hit with its 
marvellous lead role for an agile, 
engaging and deft actor preferably 
Bnush. (947 0033). 

TOKYO 

Kabnki (Kabuki-za). Sugawara 
Denju TenaraS Ka garni f The Secret 
of Sugawara's Calligraphy). Act 
1-3 in the morning at I Jam; Act 
4-6 at 4.30pm. The play is loosely 
based on the life of a master cal- 
ligrapher of the ninth century, but 
its main appeal lies in the charac- 
ter of triplets who are retainers to 
three deadly rivals and become 
the victims of divided loyalties. 
The sixth arc was rendered into 
English by John Masefield as The 
Pi nr. (541 3131) Ends Feb 26. 

Song and Dance 1988 (Hakuhinkan 
Theatre). An entertainment fea- 
turing two young jazz dancers 
from the USA, Bryant Baldwin 
and John Cheeseman, and one 
from Japan. Ryo Amamiya. (571 
1003) Ends Feb 28. 

LONDON 

The Best at Friends (Apollo). John 
Gielgud makes probably his last 
appearance on the London stage 
as Sir Sydney Cockerell, a 
museum curator and friend of 
Shaw played by Boy He Anally 
and a remarkable abbess played 
by Rosemary Harris. Hugh White- 
m ore's play shuffles a tripartite 
correspondence to provide Giel- 
gud, now S3, with a perfect win- 
i-Je. (437 2663.CC 434 3598). 

South Pacific (Prince of Wales j 
Average, traditional revival of the 
great Rodgers and Hammcrstem 
musical. Gemma Craven (ailing to 
wash the ban tonal EraiU- Bek-ourt 
out of her hair. 


The Royal Ballet presented a 
triple bill on Wednesday of 
plotless works which demanded 
a scrupulous sense of style to 
bring them off. The special 
qualities of Ashton's Sym- 
phonic Variations, Bintley's 
The Sons of Homs, and MacMil- 
lan's La Fin du Jour are only to 
be savoured if their casts can 
find the choreographic “voice" 
to tell of the dance's implicit 
, narrative. 

Most successful was La Fin 
du Jour, Tor its allusive lan- 
guage is rich in images that are 
vividly communicative. These 
come from the fashion plates of 
the 1930s, and we watch the 
beau raonde at Deauville or Cap 
Ferrat, idle and elegant figures 
who pose and gyrate, are 
caught in ’planes and motors, 
and are everlastingly ready for 
be Sport. 

It is all very bright and 
unreal, and somehow pertinent 
about a way of life, since fash- 
ion lies less about the past than 
many a serious history. 

MacMillan's dances sit featiy 
on the Ravel G major piano con- 


Michael Gyngell skates high 
over Josephine Blake and Diane 
Langton in The Rink, which 
opened on Wednesday at the 
Cambridge Theatre in London. 
The musical by Terence McNally 
(book), John Kander (music) 
and Fred Ebb (lyrics) has trans- 
ferred, with one minor cast 
change, from the Forum In 
Wythenshawe, Manchester, 
where it was reviewed on thia 
page last October. 

The scene is a dilapidated 
roller rink on the Eastern sea- 
board in the nebulous 1970s. 
Past memories Impinge on the 
present as the disillusioned 
prodigal daughter (Miss Lang- 
ton) re tarns to elaim her inheri- 
tance which mother (Miss 
Blake) is selling ofT. The immi- 
nent demolition of a pleasure 
dome invokes Sondheim's Fol- 
lies. The roller-skating, bril- 
liantly exeented by a 
quick-change male sextet who 
also represents ghosts of the 
past, just pre-dates Starlight 
Express (The Rink opened on 
Broadway, with Liza Minnelli 
and Chita Rivera in 1984). 

The second act has draining 
weaknesses that are endemic to 
the show's ambitions. Too ranch 
of interest abont a family's 
social problems is too weakly 
packed in. The strnctnre is 
almost fatally lopsided. But 
Paul Kerry son's production 
remains chock-fnli of guts and 
Ingenious routines, with two 
knock-down, belting perfor- 
mances by two of onr leading 
musical ladies. And there axe 
many numbers here well up to 
the standard we expect from 
the authors of Cabaret and Chi- 
cago. 


Clement Crisp 

certo, and are so well done that 
the effect of the piece is rather 
like watching one of the film 
comedies of the period that the 
television now brings to us. It 
would certainly be easy to 
believe in Jennifer Penney and 
Maria Almeida, leading 
Wednesday's performance, as 
darlings of the 1030s screen. 
They have a sophisticated way 
with their choreography, sail- 
ing and drifting in their part- 
ners' arms - Wayne Eagling 
and Ashley Page very good - 
and the attendant chorus of 
.sporting types go through their 
cunningly automatic paces with 
glassy precision. La Fin du 
Jour is, of course, a threnody; it 
is also a witty comment on an 
age. 

Symphonic Variations, which 
is placed as the heart of this 
programme, faces its cast with 
a problem that is not of its own 
making. Ashton's lyric master- 
piece is now so burdened with 
its reputation as a key to the 
company's dance style that 
present casts dance it as if they 
were in church and numbed 


with anxiety that they may for- 
get the order of service. It is 
choreography that requires 
dedication, but latterly it has 
had so unrelaxed an air that 
tension rather than classic 
serenity is the undercurrent to 
its manner. Beautiful moments 
- the second male dancer's 
backward-arched pirouettes — 
were lost in a fluster of unease; 
the exquisite balance of the dia- 
logue between piano and 
orchestra was not matched in 
the physical (and emotional) 
responses' between the dancers. 
Careful performances, such as 
Wednesday's miss the idyllic 
grace of Ashton's writing. 

The opening Sows of Horns 
does not appear to me to be 
wearing well. The exploration 
of Egyptian funerary riles is a 
fascinating spring-board for 
dance, but apart from the phys- 
ically pungent performances of 
Stephen Jefferies as a monkey- 
god, and of Ashley Page as a 
jackal deity, the text looks as 
anonymous and bland as the 
no-coloured costuming. 








Among Milhaud’s prodigious 
output is a pair of string quar- 
tets (nos. 14 and 16) designed 
to be playable either as sepa- 
rate works or simultaneously as 
an octet. It sometimes seems as 
if much of his music is con- 
st ructed in that carefree, utili- 
tarian way - happy gallimau- 
fries of sound that are held 
together as much by their com- 
munal goodwill as by the sub- 
tlety of their construction. It is 
hard to dislike Milhaud’s music, 
but boredom is always a dis- 
tinct possibility. 

The Concerto for marimba, 
vibraphone and orchestra 
which began Wednesday's 
Royal Philharmonic Society 
concert, entrusted to the 
English Chamber Orchestra 
under Jeffrey Tate, has a dis- 
tinct flavour of routine. It has 
one respectable tune, vaguely 
Latin-American in inflection, 
and that sustains the first 
movement almost sin- 
gle-handed, hovers in the back- 
ground of the slow movement 
while the vibraphone ruminates 
unmemorably, and ought to 
return to round off the finale. 


Andrew Clements 

It doesn't, and that is the con- 
certo's single element of sur- 
prise. But concertos to demon- 
strate percussionists’ dexterity 
on the tuned instruments are 
rare enough to ensure the 
work's perpetuation, and Eve- 
lyn Glennie brought it off 
neatly here, crisp and win- 
ningly accurate in her rhythmic 
sense. 

It was altogether an odd, 
strangely designed evening, 
seeming odder still among the 
prevailing uniformity of South 
Bank orchestral concerts. The 
Milhaud concerto was followed 
by Britten’s Les Illuminations 
and Strauss’s Bourgeois Geniil- 
komme suite. Felicity Lott was 
the soloist in the songcycle; 
declared at the outset to be suf- 
fering from 'flu, she neverthe- 


less gave a beautifully pointed 
account of Che settings, most 
convincing in the quieter num- 
bers - “Antique” was ushered 
in with total enchantment - 
and carefully husbanding her 
resources elsewhere. Tate’s 
accompaniments began with 
some roughness, and recovered 
immediacy and drama song by 
song. 

The ECO reserved its best 
playing for the Bourgeois Gen- 
tiUiomme-, the solos positively 
bristled with confidence. Tate 
was intent on emphasising 
what musculature he could in 
the suite, and did his best to 
tone down its saccharine 
moments. But something larger 
than life was missing; scaled 
down to the world of real 
music, such Strauss confections 
can seem very frothy indeed. 


Saleroom/ Antony Thomcroft 

Contemporary times 


February 19-26 


Shirley Valentine (Vaudeville). 
Pauline Collins in fine and funny 
mnnodraina by Willy Russell of 
liberation for a Liverpool house- 
wife on Corfu. Shades of Ibsen's 
Nora and BechcLt's Winnie, with 
jokes (836 9987. CC 379 4444) 

A Wholly Healthy Glasgow ( Royal 
Court). Scab™ us I y funny new 
play by Ian Heggie. structurally 
similar to David Mamet's Ameri- 
can Buffalo, but set in a back -al- 
ley Glaswegian health club. No 
simultaneous translation pro- 
vided. (730 1745). 

The Phan loot of the Opera (Her ' 
Majesty's j. Spectacular emotion- 
ally nourishing new musical by 
Andrew Lloyd Webber emphasis- \ 
mg the romance in Leroux's 101! 
novel. It takes place in a wonder- 
ful Paris Opera ambience designed , 
by Maria Bjomson. Dave Willetts 
has now succeeded Michael Craw- 
ford as the Phantom. <839 2244, 
CC379 6131/240 7200). 

Follies (Shaftesbury). Stunning 
revival, directed by Mike Ockrent 
and designed by Maria Bjomson, 
or Sondheim's 197J musical in 
whirh poisoned marriages nearly 
undermine an old burlesque 
reunion in a doomed theatre. Four 
n»'W songs, improved book by 
James Goldman. Cast led by 
Dolores Gray, Julia McKenzie. 
Diana Rigg. Daniel Massey. Ail of 
them are good (379 5399). 

Serious Money (Wyndham's). 
Transfer from Royal Court of 
Caryl Churchill's slick City com- 
edy for champagne-swilling yup- 
pies- how i he Big Bang led to class 
tumult and barrow-boy dealings 
on the Slock Exchange. Hot and 
livid, but new cast deemed less 
good (836 3028, CC 379 6585). 

A Small Family Business (Olivier). 
HnHiam new A)an Ayckbourn 
play about Britain on the fiddle in 
greedy umes, selling out io for- 
eigners and keeping it simulta- 
neously in the family. A comedy 
thriller on the large scale. (H2& 
2252). 


The salerooms are trying to 
muscle in on the last preserve 
of the dealers - contemporary 
art. Next Thursday Sotheby's is 
holding an auction devoted to 
post 1945 art and yesterday 
Christie's disposed of British 
20th century art, with many 
paintings coming from the last 
two decades. It can be cheaper 
to buy through the auction 
houses rather than from deal- 
ers but the choice is more lim- 
ited. 

This was an average auction, 
without the big names of the 
Newlyn School of artists who 
have been fetching very high 
prices lately, it totalled 
1216.782 with 16 per cent 
unsold. The top price was the 
£7,150 paid by the London 
dealer Pym for “Twilight," a 
small oil by Sir George Clausen. 
A rather similar painting by 
Clausen, "My Orchard,” made 
£4.950 to another dealer. David 
Messum. 

“In Brixhaxn Harbour" by Ter- 
rick Williams did quite well at 
£5,440 to Solomon, another 
London dealer, while the same 
sum secured “Cottages on a 
mountainous hillside" by Paul 
Henry. There was a large col- 
lection of drawings by the 
writer Mervyn Peake, many of 
which were bought by the 
dealer Chris Beetles. He paid 
£1,430 for “Creature with 
thatch like hair," which had a 
top estimate of £600. There 
were also many quite famous 
names, like John Bratby and 
Sandra Blow, on offer for. three 
figure sums. 

The London saleroom market 
is quiet at the moment, but 
should come to life next month. 
Among che more interesting lots 
on offer is an outstanding 
romantic painting by John Mar- 
tin, "The assuaging of the 
Waters" which Sotheby's is sell- 
ing on March 9. It is being sent 


for sale by the General Assem- 
bly of the Church of Scotland, 
and should make £300,000. 

Martin painted it in 1839 on 
the commission of the Duchess 
of Sutherland who was the 
young Queen Victoria's Mistress 
of the Robes. Its companion 
piece “Eve of the Deluge” was 
bought by Prince Albert and is 
still in the Royal Collection at 
Buckingham palace. The paint- 
ing for sale is regarded as one 
of Martin's masterpieces and is 
the most important by him to 
appear on the market for many 
years. By coincidence a spectac- 
ular watercolour “Joshua spy- 
ing out the Land of Carman’ by 
Martin is to be sold at Sotheby's 
the next day and is expected to 
make £50,000. 

The main sale of British pic- 
tures includes a good group of 
sporting paintings, notably 
John Frederick Herring Snr’s 
"The finish of the Doncaster 
Gold Cup, 1826,” which carries 
a £200,000 top estimate, and a 
George Stubbs of a bay hunter 
which seems quite modestly 
estimated at up to £80,000. 
Three rediscovered oil sketches 
by John Constable should do 
well, the most valuable being a 
view of Hampstead HeaLh 
which might make £ 1230.000. 

ENO cancels 
‘Tannhauser’ 

The English National Opera 
announced yesterday that it 
has had to cancel its new pro- 
duction of 7'annAauser for 
financial reasons. 

Tajinhauser, in a new transla- 
tion by Rodney Miines and con- 
ducted by Kees Bakels, was to 
have opened on May 28 and to 
have marked the British oper- 
atic debut of director Ken Rus- 
sell. 
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Controls over 


farm spending 


UNDER THE DEAL worked 
out last weekend the Euro- 
pean Community agreed for 
the first time to set a legal 
and binding limit to farm 
spending. At the same time it 
agreed to introduce specific 
mechanisms designed to con- 
trol spending in each of the 
10 major farm sectors. These 
two measures, according to 
Community figures, should 
mean that, at the end of the 
four-year agreement in 1992, 
farm spending will have 
increased by only some 8 per 
cent. It will then be about 66 
per cent of a larger Commu- 
nity budget rather than the 
more than 66 per cent today. 

That would certainly be an 
achievement. But is there any 
reason to believe that the new 
deal will work, particularly 
given the record of the past, 
when protestations of budget 
discipline have proved worth- 
less in practice? 

Protagonists of the deal 
claim that it will be much 
more effective than the ulti- 
mately worthless ceiling 
agreed at Fontainebleau in 
1984. While no one seriously 
suggests that there will be the 
recourse to the European 
Court which legal status 
would make passible, it would 
need a unanimous vote of the 
Council to overturn the ceil- 
ing. That vote would have to 
take place on a proposal of 
the Commission, which has 
committed itself to keep 
within the ceiling. 

Sceptics believe, however, 
that the new procedures 
could lead to quite as much 
wrangling as before, albeit at 
a later stage, if the Commu- 
nity is suddenly faced with 
big harvests which it must 
buy from the farmers, and 
then store or export at heavy 
cost. 


The key sectors where 
spending must be cut If the 
new budget ceilings are to be 
adhered to are milk and beef, 
which are already subject to 
relatively successful stabilis- 
ers, oilseed and cereals. For 
oilseeds, the new penalties 
are quite severe and could 


In the first of a series of articles, Guy de Jonquieres analyses progress towards the 

unification of Europe’s financial services markets 


well induce farmers to get out 
pie. 


of rapeseed, for example. But 
it Is doubtful whether the sta- 
bilisers agreed for cereals will 
have a similar effect. The 
price cut of 3 per cent a year 
(which will only be brought 
into effect after a rather I 
production threshold of 1< 
tonnes is reached) is barely 
enough to counter the trend 
in rising production of 2.5 per 
cent. There will probably be 
too many exemptions 

the so-called co-responsibility 

tax of up to 3 per cent, while 
the plan to “set-aside" land 
from cereal production is too 
tentative to have much effect 
over the next four years. 


Stabilisers 

Much will depend, there- 
fore, on whether the new 
mechanisms for each farm 
sector, called stabilisers, suc- 
ceed in controlling produc- 
tion. Here there must be seri- 
ous doubts. For one of the 
central problems of the agree- 
ment is that while it puts 
legal limits upon spending, it 
puts none on production: the 
EC is legally committed to 
buy everything farmers pro- 
duce. The stabilisers can only 
try to curb production in each 
sector, by setting thresholds 
beyond which price cuts and 
other penalties will apply. 


Green currencies 

There is a further reason 
why the major new stabilisers 
may not work well; countries 
like Britain and France are 
certain to devalue their green 
currencies - the artificial rate 
at which EC farm support 
prices are translated into 
national moneys - thereby 
raising prices paid to their 
farmers. 

Thus last weekend's farm 
deal has severe limitations. It 
may be that savings in some 
sectors like milk or sheepmeat 
will offset high costs in oth- 
ers. But the deal remains 
markedly less stringent than 
the Community's original pro- 
posals last July, which in 
themselves were very far 
from introducing real mar- 
ket-oriented farm reform. 

On balance, it is better to 
have imperfect control mea- 
sures in force than none at 
all: it was presumably this 
calculation, together with the 
EC's need to concentrate on 
other issues than farm policy, 
that persuaded Mrs Thatcher 
to agree to the deal - albeit 
provisionally, until the legal 
texts are worked out to h er 
satisfaction. 


WESTERN EUROPE is waking up 
to the challenge of a bold experi- 
ment. 

Two and ft half years after the 
European Community committed 
itself to realising by 1992 its 
long-standing objective of a true 
single market in goods and ser- 
vices, banks, financial institutions 
and government officials are 
starting to talk and set as though 
the exercise might actually amount 
to more than a day-dream. 

“I am very struck by how seri- 
ously bankers throughout Europe 
are taking 1992 and by how much 
it is influencing their strategies," 
says Mr Antoine Jeanoourb-Galign- 
ani, chairman of the Indosuez bank 
in France. “It will make a differ- 
ence because so many people 
believe it will make a difference." 

Behind the EC programme lies a 
vision of a unified market of 320m 
consumers, in which companies 
could compete unimpeded by 
national frontiers and regulatory 
barriers. In theory, at Feast, it 
should be as easy for an Italian to 
invest in a French unit trust, or a 
West German to get a mortgage 
from a British building society, as 
to deal with national institutions 
just down the street. 

Many doubt whether such free- 
dom will, in practice, be fully 
achieved by 1992. But in many 
countries - particularly those with 
a history of protected and highly 
regulated markets, such as France, 
Italy and Spain - the deadline is 
adding psychological impetus to 
efforts to modernise financial insti- 
tutions and strip away archaic con- 
trols. It has also become a leitmotif 
of the emerging fashion for intra- 
European mergers and takeovers. 

It is also being invoked to 
shake-up corporate thinking and 
focus attention on expansion 
within Europe and self-defence at 
home. For example, Deutsche Bank, 
West Germany’s largest, says it Is 
scrutinising Its strengths and weak- 
sea and planning to build up a 
network across Europe, largely 
through acquisition. 

This flurry of enthusiasm is the 
more remarkable- since nobody 
knows what shape the internal 
market programme will take, or 
how much of it will be in place by 
1992. The European Commission is 
ploughing through a lengthy list of 
legislative proposals, while the 
Council of Ministers has yet to get 
its teeth into many of those already 
published. 

Inevitably, much will hang on 
political horsetrading. The risk of 
stalemate has been reduced since 
July, when the council adopted 
qualified majority voting on many 
issues. But this can make it harder 



1992: countdown 


to reality 


to predict eventual decisions. 
The sysJ 


British ministers obviously* 
hope that once the frameworkl 
of controls is in place, it can 
later be strengthened to make; 
it work properly. It was right 
to give the deal the benefit of 
the doubt, but the doubt 


remains. 


Efficiency in 

Whitehall 


system has already yielded 
one unexpected breakthrough, an 
agreement to allow cross-border 
sales of insurance to corporate cli- 
ents. Further progress will depend 
on the commission's success in 
maintaining pressure on EC govern- 
ments, and on the commitment jand 
energy of the council presidency, 
due to pass from West Germany to 
Greece next July. 

Devising a framework foT a single 
financial market also poses delicate 
problems. Because banking and 
many financial services are so 
closely Intertwined with national 
monetary and payments systems, 
they are deemed to require special 
safeguards against systemic risk. 
Many countries also insist on elabo- 
rate precautions for consumers and 
investors. As a consequence, 
national barriers are often higher 
than those encircling industrial sec- 
tors. 

The commission has opted for a 
radical approach. Instead of seek- 


ing extensive legislative harmonisa- 
tion, it wants governments to dis- 
mantle all remaining controls on 
capital movements and to open 
their frontiers to services from 
other parts of the community. At 
present, most EC countries prohibit 
banks and other institutions from 
offering services unless they are 
established locally (often a costly 
process) and conform with local 
regulations. 

Under the proposal, institutions 
authorised in one state would be 
free to do most kinds of business in 
the others, under the supervision 
of their home government. Harmon- 
isation of national laws would be 
kept to a minimum, mainly to 
ensure prudential safety. The com- 
mission’s calculation is that, after 
1992, most national regulatory dif- 
ferences would simply erode under 
pressure from cross-border compe- 
tition. 

The trick lies in deciding where 
to draw the line. How much har- 
monisation is needed to ensure 
sound supervision and fair compe- 
tition? How far can consumers be 
expected to choose sensibly 
between competing financial prod- 
ucts? How far should choice be 
restricted in the name of safety? Is 
it enough to say that financial ser- 
vices may cross frontiers, or will 
more decisive action be needed to 
guarantee market access and fair 
competition? Are national supervi- 
sors ready to trust each other to 
enforce the rules? 

The 12 EC governments approach 
these questions from divergent 
standpoints, reflecting substantial 
and often deeply-rooted differences 
between their legal systems, regula- 
tory traditions, the structure of 
their financial markets and their 
political and economic objectives. 

France and West Germany, for 
instance, accuse the UK of wanting 


to impose “Anglo Saxon” rules, con- 
cocted in cahoots with the US- 
Britain accuses its detractors of 
chauvinism or, particularly in the 
case of West Germany, of failing to 
grasp what the global revolution in 
financial services is all about. 

How much of a stumbling block 
are these disagreements and uncer- 
tainties? Mr Jean-Maxime L€vfrque 
chairman of Credit Lyonnais, 
France’s third largest bank, views 
the creation of a genuine single 
market as a Slsyphlan task. “No 
one will notice when we reach 


The commission 
calculates that 
most national 
regulatory differences 
would be eroded 
under cross-border 
competition 


1992,” he says. "Some things will 
be decided before then, but much 
more will have to be done after- 
wards. It’s obvious that we are 
moving towards unification, but 
the further we progress, the. more 
we will discover re main* to be 
done." 

However, Mr Herman van der 
Wyck, vice-chairman of Warburgs, 
the London financial conglomerate, 
argues that the community is push- 
ing at an open door: “If it didn’t 
act, the pressures for change would 
become unbearable," he says. As 
his fellow director, Mr Roger Harri- 
son-Topham, puts ft: “For once, the 
bureaucrats are pushing water 
downhill," 

Oddly enough, both views may be 
right. The "unstoppable marine 


forces" school can point to parallel 
moves by European countries to 
liberalise financial regulations, 
relax exchange controls and open 
their securities markets to wider 
international participation. 

London's Big- Bang in 1986 has 
helped trigger a chain of little 
bangs as stock exchanges across 
the continent have hastened to 
improve their efficiency and trad- 
ing capacity. Cosy arrangements in 
banking and other sectors are being 
shaken up by fiercer competition 
and takeovers. Increasingly, cost- 
conscious customers are insisting 
on more choice and keener term s. 

Despite the sobering effect of the 
stock market crash, few expect 
these trends to be reversed. Deeper 
.changes underlie them. Though- 1 
interventionist tendencies in many ' 
parts of Europe are far bom dead, 
governments are being forced - if . 
only by limitations on their 
resources - to concede a larger role 
to market mechanisms in determin- 
ing output and growth. The spread 
of privatisation is one striking con- 
sequence. 

With the exception of West .Ger- 
many, which has stood on the side- 
lines of many of these develop- 
ments, the link between overall 
economic performance and vigor- 
ous, adaptable financial markets: is 
more widely accepted in Europe 
than ever before. Differences per- 
sist over how these markets should 
be organised, and over the wisdom 
of some of the more exotic types of 
financial innovation. But there is a - 
growing recognition that backward - 
and inefficient financial systems . 
will ultimately rob industries of 
competitiveness and impair 
national wealth creation. 

It is, however, a long step from 
this to a uniform and homogeneous 
European market. Though interna- ' 
tional corporate finance operates 


Largely free of national restrictions, 
and despite cross-frontier m ergers 
and acquisitions, tacrem* d compe- 
tition in Europe' iS StfiT predomi- 
nantly something happening within 
countries, not between tiieHii • . < 
Furthermore, the closer t othe 
retail customer, .the ''more marked 
the national discrepancies end-bar^ 
riers. As Mr Hugh Sfensqn, h^d. of 
Barclays Bank’s continental EMip;: 
pean operations puts 
isn’t a level playing fieM, thereto* - 
number of plateaux ^r differeni^ 
levels." • ■ : /' i “■* ' -J ;* ;’:7 

Some of these variations are aae 
to attitude, habit and language. By 
common consent; most European: 
companies- -and Individuals ate! 
deeply conservative in their finan- 
cial habits: “Banks bank on Hi* 
runs the conventional wisdom; 
Breaking in- from outside can be ft 
bard slog, "particularly^ Bar iustittt-; 

' tions accustomed' to instairt recog- 
nition and aprivilegedlife at home. • 
Other- differences, however;- are ! 
more deeply entrertdhed in govern-- 
merit policy.' Mortgage' lending, 
systems; in particular, vary enor- 
mously betweeu the 1 2,asdo the 
structure , -of- credit markets arid 
national economic and social priori- 
ties. In many <sMmtries 1 doinestic 

institutions are subsidised, either 
directly or jndirebtiy. * ; - r - 4 ' ' • ' 

Tax systems ate also a «mrce«f 
distortion^ -and rlikely. to .become . 
more so as other barriers are lifted.- 
Countries which charge^ say expr- ! . 
bitantiy lugh Withholding taxes 
would. rii^>drivirtg capital away. . 
Conversely, those .which provide 
.tax breaks' for. designated , invest- 
ments, such ; as certain types "of " 
mutual funds^ejould put . competing 
instruments from other! EC coun- 
tries ata severedis&dvantage. 1 
Not only is the community a loi 
way from deciding- such detail* 

' issuea.bnt iris also still groping for 
a coherent vision of - the relation? 
.ship between its internal market 
■and rest of the world. > , . . 

To the UK* m the ndlcfly patroni^ 
big words of one government offi- 
cial, the 1992 programme is all 
about “hauling rthe rest of Europe ~ 
into -the global market". Other 
-countries, and parts of the conunia- 
sion, are lesa cbovtnced. They avis' 
attracted by the notion at rating the 
internal market both to bargain for 
concessions from Hie EC’s major 
trading partners and to defend 
. themselves against international 
financial turbulence. These ten- 
sions have- already , sm-faced' in a-' 
debate about how to treat non-EC 
‘banks. 

Experience suggestofhat a uni- 
fied community will command more : 
■respect than its mexribenr acting 
individually. However, the growi 
interdependence of economies 4N 
financial markets,, and the sheer 
mobility of capital threaten toren- 
der plans to construct a Fortress 
Europe either- irrelevant or count- 
er-productive. Indeed, as the archi- 
tects of the.singlamarkelt.titeri are 
discovering, some of the. building 
blocks will not fit together properly 
without wider international co-op- 
eration ami-corordiriatioKL - 
It seems improbable that, hy 
1992, mute more - timu tbe fObudh- 
tions of a single market -will be in 
place: completing, the structure will ■■ 
take mute longer. However, unlike 
any ottua; recent EC integration ini- - 


natlon of the markets. From riow . 
on, the sorest guide to the speed, of . 
developments may- be.. that time-... 
honoured axiom of finahdal frrid- 
ers everywhere: what reaQy mat-" ', 
ten* is not knowing what wfll hap- 
pen; but what most people think 

Fi^SSrariicies in this eerier . 
wiil appear next week. 


MRS THATCHER has often 
been accused of treating the 
British Civil Service with a 
marked lack of delicacy. But 
she has not, since coming to 
power in 1979, shown the 
obsessive preoccupation with 
reforming the machinery of 
Whitehall that characterised 
some of her immediate prede- 
cessors. Where there has been 
structural change, it has been 
directed primarily at introdu- 
cing private sector discipline 
through programmes such as 
the financial Management Ini- 
tiative. In adopting the recom- 
mendations of the Govern- 
ment's Efficiency Unit to 
devolve executive power to 
semi-independent agencies 
she is now taking a further 
step down the same road. The 
question is whether the 
reforms will really do much 
to improve the quality of ser- 
vice to the public, and at 
what cost 


has also made Treasury civil 
servants woefully insensitive 
to the case for introducing 
proxies for market signals 
into Whitehall. If the Govern- 
ment has concluded that 
financial control in the agen- 
cies can perfectly well be 
achieved by agreeing budgets 
with ministries in consulta- 
tion with the Treasury, so 
much the better. Freedom 
from oppressive Treasury 
control is essential if the 
agencies are to have the man- 
agement flexibility and 
skilled staff to achieve a more 
effective service. 

The doubts about the pro- 
posed reforms centre on prac- 
ticalities. Will these fledgling 
agencies prove any more able 
than nationalised industries, 


Gorbachev’s 

charmer 


in their early days, to escape 


from ministerial interference? 
Ministerial fingers may not 
twitch as long as devolution 
is confined to Companies 


On the face of it there is 
some logic in devolving 
responsibility for a range of 
executive functions to manag- 
ers outside Whitehall. The 
Efficiency Unit has a cogent 
litany of faults in the present 
system, ranging from the fact 
that the Civil Service is too 
big and too diverse to be man- 
ageable, down to senior civil 
servants' natural preoccupa- 
tion with policy rather than 
the delivery of services on the 
ground. The advantages of an 
all-embracing pay structure 
are breaking down, while uni- 
form grading of staff inhibits 
effective management. 


House and the Royal "Parks; 

■ends 1 


but when it extends to any- 
thing big the old problems 
may well reassert themselves. 
There will also be a wider 
worry about setting objec- 
tives and evaluating perfor- 
mance. Great areas of the 
Civil Service are not best 
assessed by purely financial 
criteria 


Key point 

Above all the unit identifies 
the key point that the public 
expenditure control system is 
the most powerful Central 
influence on departmental 
management. The result is 
that the narrow discipline of 
accountancy has all too often 
taken precedence over quality 
of service. The Treasury’s 
preoccupation with central 
control over government 
spending has not only ensured 
that the Government has been 
a notoriously bad employer, it 


Habit of secrecy 

There will be continnin, 
debate about the degree 
accountability to which agen- 
cies are subjected. The Prime 
Minister emphasised in the 
Commons yesterday that the 
agencies would be responsible 
to ministers, who would in 
turn be accountable to parlia- 
ment for the agencies' activi- 
ties. Ministers would also 
take heads of the agencies 
with them before the Public 
Accounts Committee. How 
this will work in practice 
remains to be. seen. Certainly 
there Is nothing to suggest 
that Whitehall's endemic 
habit of secrecy will be 
eroded by the reforms. At this* 
stage the proposals are proba- 
bly best seen as a small, but 
useful step in a sensible direc- 
tion. 


■Gennady Gerasimov, the chief 
Soviet spokesman on foreign 
affairs, had not been to London 
for over a decade until he 
arrived for a private visit this 
week as a guest of ITN. 

He thinks that the place has 
not much changed. Claridge’s is 
still the same (actually, it isn't) 
and the London clubs go on as 
ever (though they don’t). 

Gerasimov took questions at a 
lunch at the Reform Club. A 
very appropriate place, he said, 
for the modern Soviet Union: 
“reformist, but not revolution- 
ary." It could, he suggested, be 
renamed the Perestroika Club. 

No questions were wholly 
ducked The Soviet Union, he 
claimed, is getting out of 
Afghanistan in the hope that 
there will be a national recon- 
ciliation. Its troops will not go 
back, whatever happens. 
“There will be no re-invitation,'' 
he said 

He declined to criticise Presi 
dent Waldheim of Austria. “He 
was a very good Secretary Gen 
eral of the United 
Nations . . . .there is no evi- 
dence that he sent anyone to 
the gas chambers while he was 
there. If people want to find 
skeletons in the closet, that is 
history." 

Then he said one very stri- 
king thing. He did not think 
that there would be any major 
obstacles, from the Soviet point 
of view, to Austria joining the 
European Community. The only 
condition was that the country 
should remain militarily neu- 
tral 

Gerasimov says that Sovi- 
et- US relations have much 
improved since the departure of 
Richard Perie and Caspar Wein- 
berger from the Pentagon. The 
new Defence Secretary, Frank 
Carlucti, he added, Is on speak- 
ing terms with his Soviet coun- 
terpart. 

On relations with Britain, 
Gerasimov suggested that there 
is some rivalry with Margaret 
Thatcher about the timing of 
her visit to Poland. She may 
choose to go in the same week 
as the next Soviet- American 
summit in Moscow. It is a toss 
up as to which event the Poles 


Observer 


would regard as the more inter- 
esting. 

As Gerasimov probably does 
not know - though one can 
never tell - Mrs Thatcher is 
still in some doubt about about 
how to handle her Polish trip. 
She does not want to go only to 
Warsaw, but another venue has 
not yet been agreed. 

The Soviet leadership has 
decided to leave the question of 
British and French nuclear 
weapons on one side until there 
have been further develop- 
ments in arms control negotia- 
tions between the superpowers. 
But Gerasimov left little doubt 
that the Russians will return to 
it. "The only difference 
between an American and Brit- 
ish missile in the end,” he said, 
is In the pronunciation." 

He speaks English — or rather 
American — very well. 


Sir Humphrey 


■Peter Kemp looks set to 
become the least popular- civil 
servant in the service - the 
man charged yesterday by the 
Prime Minister with the respon- 
sibility of changing its entire 

culture. 

Formerly a chartered accoun- 
tant, 20 years a civil servant, a 
Treasury man since 1973 and a 
very fast talker, Kemp has held 
osts dealing with energy and 
tealth and social security 
spending, with the Budget, and 
for the last four years with 
Civil Service pay and industrial 
relations. 

Civil Service union leaders 
with whom he dealt acknowL 
his ability and intellect, 
on the entire Civil Ser- 
vice, he will need both. But as 
an Archetypical, if considerably 
more frenetic, Sir Humphrey, 
the shock he will administer to 
the service which enfolds him 
may be so deftly delivered as to 
make it barely noticeable. 


Benill unloved 


■Sir Kenneth Berrill has said 
several times, most recently on 
television, that he would like to 
serve at least another year or 



“If I'd wanted to be a 
dynamic, decisive policy- 
maker, I wouldn't have joined 
the Civil Service in the first 
place." 


two as chairman of the Securi- 
ties and Investments Board and 
thus have an opportunity to 
implement the new City regula- 
tory structure. But Bank of 
England officials continue to 
pursue an increasingly unprom- 
ising search to find a suitable 
replacement when his three- 
year term expires on May 31. 

A list of six candidates for 
the next SIB chairman has been 
drawn up by the Bank. Berrill 
appears as number six. The 
trouble is that little enthusiasm 
has so far been shown by the 
other five. One of those 
approached is Sir Nicholas 
Goodison, chairman of London’s 
International Stock Exchange, 
who has refused, apparently on 
no less than two occasions, and 
made it clear that he Is deeply 
unhappy with the entire new 
framework for investor protec- 
tion. 

Why is the Bank, which has 
joint responsibility with the 
Trade and industry Secretary, 
Lord Toung for appointing the 


SIB chairman, so determined 
that Berrill should go? One rea- 
son is the lobbying of merchant 
bankers who have been out- 


raged by the complexity and 
~"!B ntlebook 


detail of the SI 
which they claim will cramp 
their traditional free-wheeling 
style. David Walker, the Bank 
or England director, has been 
assuring his disgruntled constit- 
uents that- life will improve 
once Berrill has departed. 

Sir Kenneth has also declined 
to treat the Bank with the obse- 
quiousness to which it is accus- 
tomed from City figures. On 
several occasions the Bank has 
not realised until the eleventh 
hour just how far the writ of 
the SIB, under the Financial 
Services Act, extends into its 
traditional domains including 
the money markets, the 
gilt-edged market, the foreign 
exchange market and bank 
supervision. It has then been 
rudely awoken 


Brittan in Bonn 


■Samuel Brittan, the chief 
economics commentator of the 
Financial Times, receives the 
Ludwig Erhard prize for Wirt- 
schaftspublizlstik In Bonn this 
morning. 

It has been impossible to 
agree on a precise translation, 
so we have settled for “eco- 


nomic commentating", though I 
should like it to uic‘ 


hide the 
lucidity which distinguishes all 
his articles on whatever sub- 
ject. 

His speech this morning 

■gins and ends with references 

to Beethoven, who was born in 
Bonn. Sam used to believe, as I 
do, that the Schiller poem 
which accompanies the ninth 
symphony was origin ally called 
Ode to Peace and and not Ode 
to Joy and was changed for 
political reasons - from Friede 
to Freudc. A German lady pro- 
fessor convinced him otherwise. 
In Bonn he will find out the 
true story. 


Lost train 


■Overheard on driver’s inter- 
com of a train halted between 
stations on London's Under- 
ground. “We have an unidentif- 
ied train on the line. We are 
trying to find out where it has 
come from." 


1788 - 1888-1988 


1788 to you may mean the arrival of the First 
Fleet at Sydney Harbour and the start nfpenaf 
servitude in Australia; 


to us it means the end of a different kind of 
servitude— the year when our founder finished 
his apprenticeship. 


In 1888 the firm’s style changed to incorporate 
the two names by which we have been known 


ever since. 


So, in 1988, we have two reasons to celebrate— 
and we are planning a number of events this 
year. 


Over the decades Hill VeUacort has built an : 
enviable reputation with the help of its staff- 
We would like to thank everyone who has 
worked with us over the last 200 years. 


If you are a former member of staff at Hill 

Velkcott, we would ask you to contact Michefc 

Edwards at Hanging Sword House by telephone 
or letter as soon as you can. 



Hill Vellacott 


Chartered Accountants 
Hanging Sword House, 
21, WHin?friars Street, 

London EC4Y8AL 
Telephone 01-353 5282 
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BRITAIN’S Chancellor of the 
Exchequer, Mr Nigel Lawson, will 
further enrich the affluent on the 
Ides of March, W« wlU have a fort- 
night in which to count quo- money 
- gnd then, on All Fools' Pay, 
many of Uw poor and not-ao-weft. 
off wiU-be made poorer. This may 
be hard to believe, but read on and 
you'll sec. that Tin not kidding. 

The timetable is as follows: on 
March 15 Mr Lawson will present a 
fiscal statement that will almost 
certainly provide for a penny or 
two off the basic rate of Income 
tax, with a reduction in the top 
marginal rates thrown In for luck. 
There will no doubt heather good- 
ies. The total package will probably 
benefit most families, and a- clear 
mnjoriry of the voters. (IF there is 
no such. package we will all have 
made the biggest wrong guess since 
1 948, when the American polls and 
papers predicted that Dewey would 
bent Truman,) A couple of weeks 
f 5 later, on April 1, a large proportion 
of the '•underclass'* - the virtually 
written-off poor - will come under 
a new social security and welfare 
regime that will leave many of 
them worse off, And some of those 
in the next layer up, not starving 
but well outside the circle of afflu- 
ence, will also have less to spend. 

Take the latter first. About 1.1m 
people who at present receive sub- 
sidies on their rents wJU find them- 
selves ineligible for the new hous- 
ing-benefit. The large majority of 
these are pensioners. They will all 
be caught by the new rule that 
reduces the payment of benefit if 
you have more than S3 , 000 in the 
bank and abolishes it altogether at 
£6,009- Some of these people 
should never have been given sub- 
sidies in the first place, but most of 
them are on fully-stretched bud- 
gets, nest-egg or no nest-egg. They 
are also spread about the constitu- 
encies and include a significant 
number of Tory voters. As they 
learn about the new rules from 
their local councils they are getting 
in touch with their MPs. The 
stream of anxious letters from 
back-bench Conservatives is 
steady. It is expected to run 
strongly when net rents increase in 
the spring. 

Even the very poor will be hit by 
the new rules on rates. For the day 
of the 100 per cent subsidy is gone. 
Henceforth every householder will 
be obliged to pay a fifth of this 
local property tax. (When the new 
poll tax is introduced at the turn of 
the decade every adult will pay at 
least 20 per cent.) This increase in 
the cost of being poor has been fed 
into the Whitehall computers that 
produced figures for the various 
benefits payable from April 

Let us accept that the sums were 
done in good faith, and that the 
benefits have been increased by the 
amount necessary (o cover the ben- 
eficiaries’ share of the rates. Even 
on that basis there will be much 
hardship, because the notional 
amount provided for is based on 
what was believed last November 
to be the likely average increase in 
property taxes in' the year begin- 
ning next ApriL The rates in the 


Politics Today 

Giving more 
to the rich 
and less 
to the poor 

ByJoeRogaly 



areas where the poor are concen- 
trated, particularly in the inner - 
cities, are of necessity well above 
average, since that is where the 
greatest need fpr local spending 
arises. Of course there are good- 
sounding reasons for all this. The 
saving on housing benefit in the 
coming financial year is itself small 
(5150m), but the Government's 
new plans for housing are likely to 
generate a large increase in rents 
and claimants, It seemed better tp 
put some kind of a stopper on in 
advance. The saving on rates 
(about half a billion) is substantial, 
but it is to -some extent offset by 
the concurrent Increase in social 
security payments. The reasoning 
behind it is ideological - a belief 
that everyone should pay some- 
thing towards the cost of local ser- 
vices. 

Leave those reasons on (me side 
for a moment and note another can- 
dle-end of saving. This is the new 
“Social Fund", which was debated 
in the House of Commons yester- 
day. The previous system allowed 
for one-off grants for emergency 
items, such as the replacement of 
lost clothing or the provision pf 

vital furniture. If the regulations 

said a grant was payable, it had to 
be paid. Payments from the Social 
Fund will, however, be discretion- 
ary. Local officials may ask many 
pertinent, and some impertinent, 
questions before deciding whether 
to make a grant or loop. (“Have you 
tried asking a charity for money? 
Cap your family help you?") 

The old system might by now 
have topped £4Q0m of annual 
expenditure on grants; the provi- 
sion for 1988-80 is a cash -limited 
£203ra, of which 5141m is for 
interest-free loans. The old system 
was not easy to control and there 
were undoubted abuses. The new 
system will turn paupers into debt- 
ors. The local social security offices 
have been redesigned accordingly, 


with strong counters and grilles to 
protect the daks from irate claim- 
ants. Again, there are good-sound- 
ing reasons. Everyone should be 
helped to escape from the “depen- 
dency culture”. If this means teach- 
ing the poor good husbandry, then 
that is what must be done; the ide- 
ologists' blind spot prevents them 
from" seeing that there are substan- 
tial numbers of people in the under- 
class who cannot but be depen- 
dents, 

Escape is anyway being made 
more difficult by the entire set of 
reforms. Their net effect on the 
"poverty trap" — the disincentive to 
taking on work that is provided by 
a f allin g-away of benefits — is com- 


The government cannot 
plead overall poverty as 
a reason for holding 
back social security 


plicated to describe, but neverthe- 
less adverse. The 100 per cent dis- 
incentive, where 51 of earnings is 
matched by a 51 reduction in bene- 
fits, goes. That is all fine and 
dandy, but far more people will be 
caught behind disincentives of 70 
to 00 per cent. Overall as many as 
160,000 more of the underclass will 
be entangled in the poverty trap. In 
other words at the lowest end of 
the scale people will be kept down 
because if they move up they will 
initially have to pay the equivalent 
of marginal tax rates of 70p to 9 Op 
in the pound while the rest of us 
will be enjoying Mr Lawson's lar- 
gesse. 

Again, the Government has been 
kiss than generous with the worst- 


off pensioners. The average net 
incomes of Britain's 10m old people 
have increased by some 18 per cent 
m real terms since the Conserva- 
tives took office in 1979, but much 
of this comes from the rise in occu- 
pational pensions and income from 
savings. The 1.8m pensioners who 
take supplementary benefit and 
can therefore be assumed to have 
little else but what the state pro- 
vides are on incomes pegged to the 
price index. 

It would be wrong to add all this 
up and denounce the Government 
as being incorrigibly mean in such 
matters. To its credit, a great deal 
more money has been found for the 
sick and the disabled. Families with 
older children will be better off. 
The overall social security budget, 
which accounts for a staggering 30 
per cent of public spending, has 
been reallocated rather than 
severely squeezed by the Tories 
(leaving aside the disengagement of 
benefits from the earnings index 
and the use of the cheaper prices 
index in its place). The trouble is 
that meanness is relative. What 
seems generous in lean years seems 
the opposite in fat ones. And the 
Conservatives* present strategies 
for the poor were devised in years 
in which the public sector borrow- 
ing requirement was running high. 

That is now behind us. The Gov- 
ernment can no longer plead over- 
all poverty as a reason for holding 
back social security. The Labour 
Party is so keenly aware of this 
that it is planning to open up a 
"second front" following its suc- 
cessful campaign over the National 
Health Service. It should not be too 
hopeful; the middle classes have a 
vested interest in the proper fund- 
ing of the NHS, but little interest in 
what happens to benefit claimants. 
The poor, defined as the losers 
after the Budget and the April 
social security changes, are an elec- 


to rally insignificant minority. They 
make up perhaps a quarter of the 
population but a far lower propor- 
tion of Tory voters. 

The Government can deploy Mr 
John Moore, Secretary of State for 
Social Services, when It wants to 
present a hard face on these mat- 
ters, and Mr Nicholas Scott, his 
junior Minister for Social Security 
and the Disabled, when it wants an 
emollient one. It is thus in the 
fortunate position of being able to 
talk both to those whose con- 
sciences trouble them and those 
whose wallets comfort them. If it is 
especially lucky, the Labour cam- 
paign will follow past form and 
give the impression that there is no 
need for expenditure control at alL 
It need not do so: there are 
long-term trends that will eventu- 
ally wrestle down the cost of social 
security. One is the growth in occu- 
pational pensions (which the new 
"revisionist" Labour leadership 
must one day come to terms with), 
and the other is a fall in unemploy- 
ment. For example, every 100,000 
names off the unemployment regis- 
ter translates into a 5220m saving 
in state spending, not to mention 
extra tax revenues generated. 

The real debate" should be about 
ethics. The Prime Minister, Mrs 
Margaret Thatcher, said in the 
House of Commons on Tuesday that 
"rising prosperity brings great ben- 
efits, but on its own it is not 
enough.” And, she went on, "it is 
how one uses that prosperity that 
counts." She was of course talking 
about high moral standards and the 
Church of England, just as the 
Home Secretary, Mr Douglas Hurd, 
was talking about something other 
than social security when he 
recently called for greater cohesion 
in British society. In the end the 
Cabinet will no doubt feel obliged 
to appease Tory consciences by 
increasing expenditure on the very 
poor. But don't hold your breath. 


Lombard 


The poverty of 
prudence 


By Clive Wolman 


BRITAIN'S younger home 
owners long ago threw out 
the notion that borrowing 
was evil. Many indeed see 
large mortgages as a way of 
disciplining their spending. 
But the executives who con- 
trol Britain's largest corpora- 
tions continue to invoke anti- 
quated concepts of prudence 

- and antiquated measures of 
their interest-paying capacity 

- to resist attempts to impose 
similar discipline on them. 

Mr Alec Monk, chief execu- 
tive of the languishing Dee 
Corporation supermarket 
group, now looks set to 
repulse the 52bn bid from 
Barker and Dobson, by raising 
the spectre of the merged 
company struggling with 
"mountains of debt”, breaches 
of its loan covenants and the 
"stranglehold" of its bankers. 
In a speech in April 1986, 
when Dee was at the peak of 
its stock market popularity 
after an ambitious acquisition 
programme, Mr Monk took a 
different line: "If someone 
else thinks that they can get 
more value out of the assets 
of Dee, then it is reasonable 
for the shareholders to sell 
out. I have always believed in 
the maximisation of share- 
holders' wealth." 

It is not surprising that 
chief executives like to wield 
the maximum discretion over 
their company's cash flows 
without having to see most of 
it dedicated to interest pay- 
ments. The surpluses can then 
be used to finance palm-lined 
atria in corporate headquar- 
ters filled with support staff 
of uncertain function. Even 
worse, the cash is used to 
indulge managerial megaloma- 
nia by financing acquisitions 
which expand the resources 
controlled by the managers 
and shrink the returns to the 
shareholders. 

In the US, the results of 
leveraged buy-outs and other 
moves to cut down manage- 
rial discretion by forcing com- 
panies to borrow heavily and 
pay out large sums to their 
shareholders have been stri- 
king. The big oil companies 
which were forced to borrow 
to the hilt in 1984-86 have 
made drastic cuts in their 
exploration departments, 


which had failed to adjust to 
sharply lower oil prices. That 
the price slump has pushed 
none of them into insolvency 
despite their heavy borrow- 
ings is one Indication of the 
thick layers of fat they had 
accumulated. 

McKinsey, the management 
consultancy firm, and Profes- 
sor Michael Jensen, of the 
Harvard Business School, 
have both studied several 
companies which have taken 
this course over the last three 
years. These have included 
the forestry products indus- 
try, as well as the Holiday 
Corporation, which owns the 
Holiday Inns, and Colt Indus- 
tries, an industrial products 
manufacturer, both of which 
paid out special dividends 
worth as much as the entire 
value of their shares. 

The shock of taking on such 
heavy debt burdens has 
forced the managers to divest 
businesses, abandon expan- 
sion plans and cut costs. "I 
walked into the men’s room 
and found all the lights had 
been switched off," said Mr 
George Feiger, of McKinsey, 
about one client. At the same 
time, middle management has 
been encouraged not to skimp 
on essential expenditures like 
hotel refurbishment. The 
effect has been to boost the 
market value of the shares, 
bonds and other obligations of 
the companies concerned. 

In the UK context, Mr David 
Walker, the Bank of England 
director, commented this 
•week on the lack of account- 
ability of British managers. 
One of the traditional weak- 
nesses of British industry has 
been not the lack of discre- 
tionary cash for viable invest- 
ment projects but the poor 
returns on those investments 
actually made. No doubt the 
Bank itself would worry 
about the greater risks of 
insolvency with a large scale 
conversion of equity into 
debt. But perhaps the main 
task is to cut down the reor- 
ganisation costs and lawyers' 
fees when insolvencies occur, 
rather than to eliminate the 
risk of insolvency. As Profes- 
sor Jensen argues: "If you’ve 
never missed an airplane, 
you're probably getting to the 
airport too early," 


Bias towards 
inflation 

From Mr J.C.R. Data. 

Sir, When a company la 
dependent for its supplies of an 
essential component qn only 
one source, it is vulnerable to 
strikes in the supplying com- 
pany. Strikes or fears of strikes 
arc likely to make the system 
at a whole more accommodat- 
ing to pressure for higher 
wages. 

Something like this has hap- 
pened. perhaps, in the case of 
Ford. The dependence of its 
Belgian plant on supplies from 
the [IK must have been one fac- 
tor in making the company 
reopen what was previously 
stated to be its final offer. 

From the point of view of 
minimising inflation, it is obvi- 
ously harmful thpt companies 
should get into this position. 
Should not an effort be made - 
perhaps by the CBI or, failing 
that, by the government » to 
persuade companies to pay 
greater attention to such con- 
si derations in their planning? 

Since double-sourcing, or the 
holding «f precautionary 
stocks, is likely to add to com- 
panies’ costs, an element of 
financial inducement might well 
be helpful. The large stocks of 
real that had been built up 
before the miners’ strike were 
an important factor in its 
defeat; and it would seem 
worthwhile for careful conajd- 
J eration to Be given to what 
might be done on these linn. 

There is a significant infla- 
tionary bias in most modern 
economies, particularly, it 


Letters to the Editor 


seem*. In that of the \JK. It la 
again becoming increasingly 
obvious that despite the Gov- 
ernment's present success In 
reducing the rate of price infla- 
tion, wage Increases continue to 
be too large for continued sta- 
bility. - 

Eradicating the inflationary 
bias is obviously difficult; but a 
determined counter-inflation- 
ary policy needs to do every- 
thing practicable to attack its 
structural causes. The term is 
often used vaguely, but in this 
case a supply-side approach 
might make dear sense. 

J.CJR. Dow, 

The Reform Club, 
foil Mall, SWJ 

The SIB deserves 
congratulations 

From Mr Stephen Kingsley. 

Sir, Professional oil traders 
must have read with some 
relief the announcement from 
the Securities & Investments 
Board (SIB) that the Spent mar- 
ket is to be exempted from most 

of the rules designed to ensure 
compliance with the Financial 
Services Act. 

For some time now the Brent 
market has been faced with 
considerable uncertainty as to 
whether it would be subject to 
Che full force of the new legisla- 
tion and its associated regula- 
tory framework. For some of 
us, professionally involved In 


advising the commodity trading 
industry, the issue appeared to 
be dear from the outset. 

It seems to me that the funda- 
mental intention of the Act was 
to protect the “amateur" partic- 
ipants in the financial markets 
from, the abuses that had, 
undoubtedly occurred in the 
past. Equally it seems to me 
that the question of regulating 
the Brent market arose only 
because of an overly strict 
interpretation of the definition 
of investments - in this case 
"contracts tor differences.” 

The truth of the matter is 
that the Brent market is a clas- 
sic professional market which, 
if only by virtue of the size of 
each contract, is inaccessible to 
individual ■'investors." The 
market was created for oil com- 
panies and the major oil traders 
who act as intermediaries, and 
the SIB is to be congratulated 
on its pragmatic approach. 
Stephen Kingsley, 

S Uocroft Avenue, NWS 

Company size is 
not the problem 

From. Miss Catherine Griffiths. 

Sir, Charles Batchelor's arti- 
cle (“Computer Perils: costly 
repercussions of a little know- 
ledge,” February 16) supports 
many of the findings of our 
own research. One point with 
which we would not entirely 


agree is that “while larger con- 
cerns usually have the 
resources to get it (buying com- 
puters) rigid; the smaller com- 
pany often struggles.” 

Undoubtedly larger compa- 
nies have greater resources, but 
we have found that the size of 
the company and the amount 
invested in information technol- 
ogy bear no correlation to the 
success of managing that 
investment. Buying computers 
is no substitute for a well 
defined business strategy. 
Given a substantial investment, 
well-managed firms will 
actively drive towards a return 
on It, but the investment alone 
will not turn a badly managed 
organisation into a good one. 
Catherine Griffiths, 

Department of Computing, 
Imperial College, 

.180 Queen’s Gate, SW7 


Criminals in 
good company 

From Mr Rodney Milnes. 

Sir, Clifford Haslam (Letters, 
February 15) urges the English 
National Opera to “abandon its 
only crime against the arts" - 
using English translations. 

Presumably he will also be 
arraigning, before the Court of 
Heaven, Verdi - who insisted 
on the Paris Opfera performing' 
Otsllo jus French - and compos- 
ers such as Mozart, Wagner, 
and so on, who always assumed 
that as a matter of course their 
works would be performed in 
the language of the audience. 
Rodney Mimes, 
la Moujiigrove Road, No 


In the Middle East there has been no immunity to misjudgement 


From Mr Eton. Salmon. 

Sir, The PLO'a attempt to sail 
to Haifa with a shipload of Pali 
estinian deportees docs, in seme 
way, reraft- the IMw, when 
‘’ittogai" Jewish refugees 
attempted to run the blockade 
nf the British navy to reach the 
shores of Palestine. 1 can under- 
stand why Edward Mortlmar 
l"Sta* of the fathers revisited," 
February 16 ) makes «o»- 
pariKitrt. It Is. however, a very 
sumf fins! one. 

The Jewish survivors of Naai 
extermination camps were not 
engaged in a dramatic propa- 
ganda exe r c ise with ’some 300 
journalists" and "200 Interna- 
tional 'observers' of varying 
celebrity" on board. Broken;' 
desperate, crowded into often 
unaew woriby vessels, those ref- 
ugees made their way not to 
"the reftiJK of their «***"- 
»Vy had no choice -buttotha 
only place in the world where 
they were wanted. 

Referring ' to the con filet, 
Edwartl Mummer then pant a 
perfectly valid question: "Gan 
one misJudgmcnL by one '***: of 
toiiders (Arab), in one quite 
extraordinary set of elreum- 
at oncfs, really forfeit thq 
national righla o* an entire p»> 
pie for. ail time**- 


The only just and moral 
answer has to be "No" - even if 
I tap think of m example in 
history where g people went to 
war In^-order to deny, the 
national rights of another peo- 
ple, lost the fight, and then 
claimed restitution for what 
they had thus lost, on moral 
grounds. ■ 

But the Arabs miajudgment 
was not on ee only. Before the 
First World War. Arab leaders 
of (he Fan -Arable movement 
spurned overtone* from a small, 
but not uninflumtial stream in 
the Zionist movement to agree 
to a Jewish autonomy hr a part 
of Palestine, federated to a 
larger Arab entity, in return for 
a world-wide Jewish support 
for Pan-Arablam against the 
Ottomans. In 1825, Bnt Shalom 

was created within Wk jfiotost 
movement. It advocated a bi-na- 
tional state la Palestine, for 



r the day. 
la 1937 she 


e Arab leadership 
Ofhand the Peel 


rejected out 
Commission's partition plan, 

. under which «■£ Jews were to. 
have a miniscule state along the 
coastal strip tmfTdt Aviv to 

J ust rib £f VMfK Wd Wrt» 

at Galilee. A year later the 


Arab leadership gave the 
thumbs-down to the woodheod 
Commission plan which envis- 
aged a further reduced Jewish 
portion of Palestine in its parti- 
tion configuration. 

The UN partition which 
Edward Mortimer says the 
Arabs understandably rejected, 
and decided to light, did give 
the Jews an area more than 
half of Palestine: half of it was 
the barren Negev desert. 
According to the UNSCOP 
report of Augast 3, 1947, the 
population in the area* ear- 
marked for a Jewish state was: 
498,000 Jews, 407.000 Arabs, 
and others. Not “just over half 
the population" Arabs, as 
Edward Mortimer says. 

Following the Slap Day War of 
1967, the Israeli government 
unitor th» then prime minister, 
Levi Eahkol, offered up the ter- 
ritories captured in the war In 
return for peace. The response 
came that autumn from the 
Arab summit conference in 
Kharuum: no to peace; no to 
illation; no to recognition. 
Repeated misjudgement seems 
to be at the heart of the Pales- 
tinian tragedy. Perhaps the 
moot telling misjudgement has 
bee* A tab failure to recognise 
that the Sertif attachment so 


the land was as real and as 
deep as their own, mistaking 
the Jews’ commitment and 
tenacity of purpose for Zionist, 
conspiracies and “tactics.” 

The solution today is still' 
partition, with Israel ceding the 
occupied territories. If the Pal- 
estinians truly accepted this 
solution, they would say so 
openly. A forthright, unambigu- 
ous declaration from the Pales- 
tinian leadership that they are 
ready to live in peace with 
Israel, and to accept the p re- 
1967 borders as a permanent 
solution, not a mere step on the 
way to “liberating" all of Pales- 
tine, would go a long way to 
allay Israeli fears about secu- 
rity. It would also give more 
credibility to Israel’s large 
peace contingent, which has so 
far received little real support 
from the Palestinians. 

Recognition by Israel that it 
most leave the occupied territo- 
ries in order to gain lasting 
peace would quickly point to 
ways and means of doing so. 
But - at least since Likud came 
to power ja 1077 - Israel has 
shown that like the Arabs, it is 
not immune to- misjudgroent- 
Eton Sakaop, 

SI RiUjteld Fttrfe, 

MustoeU Hill, A70 
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Resistance leaders jockey for position as Soviets prepare to withdraw, reports John Elliott in Peshawar 

War of words rages over Afghanistan 


seven Guerrilla leaders of 
Afghanistan’s mujahideen resis- 
tance are locked in a battle of 
words in the western Pakistan 
border city of Peshawar over, 
the sort of country that 
Afghanistan could become 
when - or if - the Soviet Union 
withdraws its 115,000 troops 
and its political control. 

For eight years, the seven 
have lived in Peshawar in 
growing luxury, constantly 
escorted by Kalashnikov- tout- 
ing guards, and driven in fleets 



Pakistan accused 
by Soviet Union 


THE Soviet Union yes te rday 
accused Pakistan of seeking 
to delay the signing of an 


Algfcaa agreement at peace 
talks due to resume in 
Geneva. Officials said 
Pakistan was creating 
obstacles by insisting that 
an interim Afghan coalition 
g ov er nment be established 
nli rail of an accord. Pakis- 
tan wants a broad coalition 
government which could 
include non-Coniwinanist 
members of the ruling 
PDPA party but “certainly 
not Najiballah," Pakistani 
officials said yesterday in 
Washington, referring to 
the current Afghan leader. 
They also said, after meet- 
ing US officials, that there 
was “a lot of similarity" in 
the US and Pakistani posi- 
tions. Page 3 


of shiny new station wagons. 

But Mr Mikhail Gorbachev's 
announcement that Soviet 
troops could start withdrawing 
by mid-May has galvanised 
them Into virtually constant 
session. Urged on by Pakistan, 
they need to agree on the 
details of policy before the indi- 
rect talks between Pakistan and 
Afghanistan are resumed in 
Geneva on March 2 so that they 
have a chance of turning the 
control of 80 per cent of the 
country exercised by their \ 

guerrillas into permanent politt- *Li = .V 
cal power. a MoJakideen anti-aircraft gunner fires on a Soviet helicopter 

An unc o mpromising anti -com- — 

munist stance unites the seven _ .. . . 

who a year ago formed an alii- be easily ignored when a gov- 
ance. Although they all come eminent is constructed as they 
from the moderate Sunni are heavily armed and backed 




with a .50 calibre machine 


branch of Islam, they are split by Iran which oves shelter to 
ideologically into two camps. 2m of the 6m Afghan refugees. 
One camp consists of three The eldest of the seven Sunni 


e 1 when a gov- 16 years and now living in 
ructed as they Rome. 

ed and backed Mr Gailani and Mr Rabbani 
ives shelter to are leaders in their own right 
ghan refugees, but same of the others are 
he seven Sunni undoubtedly creations of US 


They all agree with their 
leaders that they will not stop 
fighting until an interim gov- 
ernment is formed. If Soviet 


One camp consists or three ime eraesi oi uw wbii oiuuu unaauoteaiy 
groups of traditionalists and leaders is Mr Yunus KhaJia, orchestration. 
Moslem moderates who want to who heads the alliance. An Broadly, the 


troops start leaving first, they 
will be attacked. If the US stops 
its arms supplies, they have 
stocks tor at least three to six 
months fighting 
There is also general agree- 
ment that there can be no com- 
munists in an interim govern- 
ment. although there seems to 
be room for compromise about 
non-communist members of the 
present Soviet-supported Peo- 
ples Democratic Party of 
Afghanistan (PDPA). The Paki- 
stani Government has proposed 
a three-way sp lit between the 
mujahideen, PDPA, and repre- 
sentatives of the 6m refugees 
and people still living in the 
country. 


the moderates prob- 


role for a monarch. bride, he belongs to the hard- hardliners are more important 

The other four are revolution- line group. The youngest and 33 guerrilla fighters. They an 
ary Islamic fundamentalists in most fervent Islamic revolu- also have their own geographi- 
pureuit of a strict Islamic state, tionary is Mr Gulbadeen Hek- cal bases Grom which they con- 
They do not like comparisons matyar, a favourite of the US, duct most of their fighting, 
with the Iran of Ayatollah whose men are accused of The leaders do little fighting 
Khomeini but want, according fighting other parties more themselves - this is in the 
to their opponents, a central- than the Soviets. Both lead par- hands of field commanders 
ised totalitarian regime. Each ties called Hezbe Island (Islamic such as the famous Mr Ahmad 
group is trying to design an Party). Shah Masud of the northern 

interim government in a form Also in the hardline camp is Panshir Valley, who controls a 
which would help it later to the Jamiat Islam! (Islamic Sod- large north-eastern region 
achieve its long-term ideologi- ety), which has an effective called Badakhstan. Another is 
cal aims. guerrilla organisation. Jt is Mr Abdul fiaq of the KhaJis 

Estimates of the total number headed by Mr Burhanuddin group who commands fighters 


of guerrillas vary from between Rabbani who, although brack- around Kabul. 

300,000 and 800,000. There are eted with the hardliners, is These men could become 
also several mujahideen groups pragmatic and is likely to be a increasingly important if the 
operating from Iran, all of the significant political force later, political centre moves from Pes- 
Shia branch of Islam. Some of The traditionalists are led by hawar to Kabul. Mr Abdul Haq, 
these Shia groups are larger Pir Sayed Gailani, a landed rell- 29, who says he has allegiance 
than the smaller Sunni groups gious leader, who runs the of 5.000 or more armed fight- 
but are not involved in the National Islamic Front and era, envisages the mujahideen 
political manoeuvering. favours the return of ex-King forming the basis of a reorgan- 


ise mujahideen plans envis- 
te the structure of an interim 


but are not involved in the 
political manoeuvering. 


This does not mean they can Zaher Shah, aged 74, exiled for ised Afghan army. 


age the structure of an interim 
government which would con- 
sist of a 70 per cent mujahideen 
stake in a supreme council, or 
sh/ntnu One of the seven (prob- 
ably Mr Khalis) would behead 
of state but would not be able 
to stand for that post in later 
elections. 

The traditionalists are argu- 
ing for a larger shovra, which 


are not doing the right things, 
then we would step in like the 
army does in other countries," 
says Mr Abdul Haq. 



Kuwait refuses plea 
over shares in BP 


By Max WMctoaon and 
Steven Butler hi London 


George Straits, US Secretary of State, with West German Chancellor Helmut Kohl In Washington 

yesterday 


THE KUWAITI Government, 
which owns almost 20 per cent 
of British Petroleum, has 
refused to give an undertaking 
that it will stop buying shares 
in the company, it was dis- 
closed yesterday. 

Sir Peter Walters, BP chair- 
man said yesterday that he had 
recently held talks with Sheikh 
Ali Khalifa, the Kuwaiti Oil 


markets if, for example, it 
wanted to raise new equity at a 
time that the Kuwait Invstment 
Office was disposed to sell a 
block of Its shares. 

BP’s wider anxieties were 
underlined yesterday by a 
statement from the Kuwait 
Petroleum International, also 
state-owned, that it wants to 
double its worldwide reftni 




Kohl reaffirms commitment to 
short-range tactical missiles 


BY LIONEL BARBER IN WASHINGTON 


CHANCELLOR Helmut Kohl of 
West Germany reassured the 
Reagan Administration yester- 
day that his government was 
opposed to the removal of all 
nuclear weapons from Europe. 

He told Mr George Shultz, US 
Secretary of State, that Bonn 
would adhere to a Nato com- 
mitment to modernise 
short-range missiles in West 
Germany, but he stressed the 
need tor the Western alliance to 
draw up a common strategy for 
conventional and nuclear disar- 
mament. 

The West German leader's 
comments were intended to 
ease fears in Washington that 
Bonn was backing away from 


its commitments on short-range 
tactical nuclear missiles in the 
face of political opposition at 
home and abroad. 

Mr Shultz is to hold talks 
with Soviet leaders in Moscow 
next weekend, and is anxious 
not to give any impression of 
splits in the Nato alliance over 
the next steps in nuclear arms 
reduction. 

Mr Kohl’s spokesman, Herr 
Priedhelm Ost, said the Chan- 
cellor left his meeting with Mr 
Shultz with the impression that 
Washington was pressing for 
prompt modernisation of the 
tactical weapons. 

Under the superpower inter- 
mediate nuclear forces (INF) 


treaty signed at the Washington 
summit last year, all missiles 
within a range of 300 miles to 
3,400 miles are to be scrapped. 


Short-range missiles can 
travel up to 300 miles, and 
Washington says they are 
needed in Europe to offset 
Soviet superiority in this weap- 
ons category and in conven- 
tional forces. 


Some sections of political 
opinion in West Germany, 
including voices within Chan- 
cellor Kohl's coalition govern- 
ment, fear that an East-West 
war using short-range weapons 
would be fought mainly on Ger- 
man territory. 


BP would not like the stake to 
be increased. 

However, Sir Peter told a 
press conference on BP’s 1887 
results yesterday that he and 
his "old friend" Sheikh All 
Khalifa had been unable to 
agree on a maximum figure for 
the Kuwaiti holding, although 
he was satisfied that Kuwait 
did not wish to use its stake to 
interfere in the management of 
BP and regarded the holding as 
a long term strategic invest- 
ment. 

The state-owned Kuwait 
Investment Office started buy- 
ing partly paid “new" shares in 
BP in November after the Brit- 
ish Goverment’s £7.2bn share 
offering flopped on the stock 
market. The KIO has built up 
its holding to 18.37 per cent 
and could buy up to 28.8 per 
cent before being obliged to 
launch a full bid. 

BP is worried that an over- 
large Arab holding could create 
adverse sentiment against the 


Nader Sultan, president of KPI 
said yesterday: "We would not 


consider any limit at least 
before a half million barrels a 
day in the downstream mar- 
ket." He told a meeting of the 
Institute of Petroleum in Lon- 
don that the present sales were 1 
about 250,000 barrels per day, 
or equivalent to a quarter of its 1 
Kuwait's crude oil production. 

KPI plans consolidate its 
strong marketing position in 
Europe, where it has estab- 
lished the Q8 brand. 

The state-owned Kuwait 
Investment Office, started buy- 
ing partly paid “new" shares in 
BP in November after the Brit- 
ish Goverment's £7.2bn share 


offering flopped on the market 
The KID has slowly built up a 


The KIO has slowly built up a 
holding of 19.37 per cent. It 
could buy op to 29.9 per cent 


before being obliged to launch a 
full take-over bid. 


adverse sentiment against the 
company, particularly in the 
US. It also fears a possible con- 


US. It also fears a possible con- 
flict of interest in the capita] 


full take-over bid. 

BP's results for 1987 were 
closely in line with its recent 
forecast, showing a SI. 3 1 bn 
profit after tax 

Kuwait expansion plans 
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Yeltsin axed from Politburo 

Continued from Page 1 . Mr Vladimir Schorl 


appointed to the Central 
Committee secretariat and 
will apparently take over 
the duties of Mir Lev Zalkov, 
a fnll politburo member 
who replaced Mr Yeltsin as 
head of the Moscow party. 


Mr Vladimir Scherbitsky, 
the 70-year-old Ukraine 
party chief and last surviv- 
ing Politburo member with 
close links to Brezhnev, 
retained his position, 
despite speculation that Mr 
Gorbachev might replace 



Court ruling on the homeless 
curbs New York police powers 


BY JANET BUSH M NEW YORK 


POLICE WILL no longer be 
allowed to arrest the thousands 
of homeless people who loiter 
in New York's bus terminals 
and railway stations by day 
and shack up on old mattresses 
and cardboard boxes by night. 

The Court of Appeals, the 
highest court in New York, 
ruled yesterday that a law ban- 
ning loitering in major trans- 
port centres such as Grand Cen- 
tral Station and the Port 
Authority Bus Terminal was 
unconstitutional. 

The decision was unanimous 
and overturned a 23-year-old 
state law which the police had 
used to arrest homeless people 
in railway and bus stations. 
The court objected to the Uw 
On the grounds that it gave the 
police arbitrary power to pick 
up and charge suspects. 

The ruling was criticised by 
Mayor Ed Koch's office. Mr 
Peter Benitez, Criminal Justice 


Coordinator for the City of New 
York, said the Mayor believed 


York, said the Mayor believed 
yesterday’s ruling deprived the 
police of a tool which was nec- 
essary to maintain the safety 
and efficient passage of com- 
muters in transport facilities. 

Mr Peter Smith, president of 
the Partnership for the Home- 
less, estimates that perhaps 
6,000 homeless use the New 
York city transportion network, 
including subway trains which 
run around the dock, for shel- 
ter each night. “Some subway 
carriages are like dormitories, 
he said. 

Mr Smith said the ruling was 
a mixed blessing. The powers 
now taken away from the 
police had often been used to 
arrest predators on the home- 
less, a major problem at Grand 
Central Station. The Partner- 
ship for the Homeless is work- 
ing closely with various trans- 
port authorities to set up and 


organise “drop-in centres", situ- 
ated near major transport cen- 


ated near major transport cen- 
tres, where the homeless can 
get a shower, food and medical 
attention but still no bed for 
the night. 

Ms Lynn Tierney, a spokes- 
woman for the Port Authority 
which has not made any arrests 
for loitering since Much last 
year because of a tower court 
ruling, said yesterday's decision 
would give more impetus to 
efforts to find alternatives for 
the homeless. 

The Port Authority has 
already been working with var- 


ious social services agencies to 
provide help for the homeless. 


• About 100 apartments for 
homeless families will be built 
and financed in Morrisania, one 
of the poorest areas of the 
South Bronx, by a foundation 
set up by Mr Carl IcsJm, the 
Wall Street takeover specialist. 



THE LEX COLUMN 


A dubious place in 


the 


they believe should doarign the 
country’s permanent constitu- 
tion before elections are held. 
But Mr Hekmatyar’s group 
wants a small shown which the 
hard-line mujahideen could 
dominate. He believes he could 
win an election and as a result 
does not want the constitution 
written before an elected gov- 
ernment is in place. 

Mr Rabbani’s group, though 
basically hard line, envisages a 
40-man ahentra, with 35 mujahi- 
deen and five others, writing 
the constitution before elec- 
tions. 

More compromises will be 
needed before the Geneva talks. 
The risk if these men do not 
design a workable plan, is that 
the Peshawar debates could 
turn into a bloodbath between 
the groups, exacerbating the 
tribal violence which all 
observers believe is almost 
Inevitable when people go back 
to reclaim their cud lands 

If the government canflot 
handle this, the mujahideen 
comanders will be standing by. 
“If one day, we feel the leaders 


Almost ail of the bad news 

about Midland Bank has been In 
the market for several months, 
but a 1987 pre-tax loss of 
&505m is still rather breathtak- 
ing. Not even the news that the 
mighty J.PJdorgan, one of the 
best capitalised banks in the 
world, had lost its coveted tri- 
ple A credit rating was enough 
to distract attention yesterday 
from Midland's painful repeti- 
tion of how it came to lose so 
much of its shareholders* 
money last year. 

The embarrassment is height- 
ened by the fact that for the 
first time in recent memory 
Midland is first among the big 
banks to report its annual 
results. While this might say 
something about the efficiency 
of Midland's new financial con- 
trol systems, it does mean that 
it has had to explain its ease 
more forcibly than the rest of 

the London clearing banks. By 
the time Lloyds Bank reports 
its own substantial losses at the 
end of next week, fascination 
with big bank tosses will proba- 
bly have evaporated, especially 


Midland Bank 

Cm St 

500 10 


Perhaps the tilt market was 
right to ignore the banking fig- 
ure?, which are confused by 
round-tripping and borrowing 
to meet tax payments: Bat the 
earnings numbers, which, show, 
a rise both m productiyfty^hd 
in unit labour- costs^ demon- 



strate unequivocally .... the 
-strength of the ^conprny_ and 


the buUding of Inflationary 
forces. 


since the bulk of the extra pro- 
visions for troubled Third 
World debts were made at the 
rime of the interim profits sea- 
son last summer. It did not take 
a genius to forecast that Mid- 
land was going to make a mas- 
sive loss in 1887. 

There are plenty of reasons 
why the current loss was on the 
high side, but for once there do 
not seem to have been any 


ently agreed to disagree with 
BP on the tolerable maximum 
for their stake, and seem poised 
to increase it towards 25 per 
cent or so. They are still persis- 
tently mopping up shares in the 
market - turnover in BP was 
over 10 per cent of the market 
total yesterday - and are 
alarmingly close to owning one 
fifth of the company. 


Just possibly equities'? were 
second guesaing theGhaneel- 
Ior*s response to the figures, 
which do more, to Bxaithis. room 
for t ax- cuts than .Tuesday's 
P5BE figures. . did to increase it. 
More haarfaet 'sin^tr- 

canaot rustle up._any enthusi-i 
asm over anything. Having- 
dnsuccessfally. . struggled . 
throughout Janua ry to >get. 
above TS00, .the FTSE this 
month seems to be doing ditto - 
only this time the target it 
1,750. 


Plessey 


nasty surprises. Withdrawing 
from the UK institutional equi- 
ties business is known to have 
been a costly exercise, and the 
only really worrying extra item 
in the figures is the deteriora- 
tion in the cost/income ratio, 
which is a reminder of Mid- 
land’s urgent need to push more 
busi ness through its top-heavy 
structure. 

Whilst Midland’s 1987 loss 
wOl no doubt earn a place in 
the record books, it is in one 
sense of purely academic inter- 
est. The financial position of 
the group has been transformed 
over the last year. Despite the 
heavy provisioning, Midland 
now sports one of the strongest 


BP has told its largest share- 
holder in no uncertain terms 
that, beyond this level, ito dis- 
comfort starts to escalate. The 
real problem. Is not Kuwaiti 
interference in BP's business, 
but the perception of BP by 
outsiders', indeed, BFs decision 
to dress op its annual report to 
look like a US footballer shows 
the lengths to which it is pre- 
pared to go to convey its true 
international character. 

Meanwhile, slight disappoint- 
ment that BP’s fourth quarter 
margins downstream proved 
unresponsive to the tower dol- 
lar and lower oil prices should 
not be taken too seriously. In 
the short term, the Kuwaitis 
are likely to continue to pro- 
vide a floor for the share price, 
while, longer term, BP has 
plenty of ambitions {dans for 
expansion to keep its share- 
holders Interested. 


Rule by benevolent aatoi 
undoubtedly Tms its advent 
for some parts of the 1 


World, not to mention for some 
bits ox British industry. But one ’ 
can: be -forgiven for wondering 
whether there does not cornea 
point when the drawbacks .out- 
weigh the benefits. To judge 
from Plessey’s share price, that 


PT-I'-nWY'' 


Markets 

Anyone still warning of 


the mid-decade, by which tone j 
the shares had more than ' . 
halved against the market in 
the space of two years! Profits 

too have reached a plateau, and ' 
even yesterday’s news that 
Ptessey is expecting & record. 

: fourth quarter, following three 
straight quarters of sharp - 
decline, does -not . look_ like - 
reverting the full year, trend. 

The City may have' reacted - 
by marking -Plessey’s "share . 
price up by 6ttp to -ISgpj tat . . 
that was on the principle nmUf 
your expectations are . low - 
enough you cannot bc-dfsap- 
pointed. Scepticism is growing 
over the level. of cost. savings - 
expected from the * telecoms 
joint venture, with GEC (those 
who before 1 Christmas were 


tional bank and has a new man- 
agement team intent on “revo- 
lutionising” the bank. This 
familiar refrain has been heard 
before, bat this time Midland 
may deserve a serious hearing. 


been silenced by yesterday's 
economic statistics. Both' 'the 


year nqw j 


real and monetary signals point 
the same way for once: bank 


BP 

BP’s failure to include the 
Kuwaiti shareholding in its 
Summary of M^jor Events for 
1987 looks like wishful think- 
ing. The Kuwaitis have appar- 


the same way for once: bank 
lending Is bulging, earnings 
decelerating and unemployment 
falling. Given the clarity of the 
picture, the response, of the 
market seems extraordinary: 
equities, which should have 
risen, fell; while gilts, which 
should have sniffed inflation 
and taken fright, managed to 
rise half a point. . . 


1 0m); and ss ltmZ s& toe- 

man. Sir John -Cutric, continues 
to operate without .benefit at 
managing i director (resigned, 
not replaced >, the qnality ^rf 
Plessey’s management mas X 
remain .In doubt. Under these 
conditions, one should ju&jbe 
surprised to fita. blrf.-Specular 
tion propping up ^prospective 
p/e of just under 11 — mgh fcr 
thesector - with 8TC Snd GBC 
mentioned increasingly ©ften.-. 
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New Fund Wealth. 


C. There's one thing about Foreign & Colonial that hasn't 
changed in 120 years. We’re as inventive today as we were way 
back in 1868. Consider, for example, our new and aptly named 
Velocity Fund. 

CL We've designed it to respond quickly to market fluctuations. 

It’s managed on a day-to-day basis to react 
fester to a changing economy than almost 
any other fend. So it’s ideally suited for 
investors who want a higher return within 
their portfolio. 

Of course there are risks. But we’ve 
mmimised them by spreading the Rnd across " 
the currency bond, equity and gold markets. 
And our extensive use of options means 
the Fund could gain even when the market 
is felling. 

CL Ifyou’re interested, the minimum investment level is $15,000. 
And we're only charging 1% commission until the ad ofFebruary 

To find out about die Velocity Fund or how to combine 
it with any of our other 19 offshore funds post the coupon. 



Fbr farther information, efip thb coupon and send it to Hans Thykki, Director Foreign 
61 Colonial Management (Jersey) Limited. Britannia Hoax, 7-11 Britannia Place. I 
SL Hdier.jeney Tekphooe: 0534 58844. { 
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Kuwait Petroleum poised 
for continued expansion 


BY STEVEN BUTLER IN LONDON 

JffiNADAB^LTAN, president 
£L~? e at , ate -owned Kuwait 
Petroleum International, yester- 
day issued the clearest state- 
n»«ntyet of what he described 
asjgrs aggressive intention to 
contmne expansion in the refm- 
m g and marketing of oil prod- 
nets. 

Ur Sultan said KPTs expan- 
sion into refining and petrol 
retailing in Sweden, Denmark, 
the Netherlands, Belgium, Lux- 
embourg, Italy and Britain was 
a success. The company would 
double its marketing capacity 
to at least 500,000 barrels a 
day worldwide by buying 
assets as they came up for sale. 

RPI now has more than 4,500 
petrol stations in Europe, under 
the Q8 brand. The strategy 
aims at obtaining a stable mar- 
ket for Kuwaiti petroleum. It 
has proved itself in times of 
weak crude oil prices, when 
most members of the Organisa- 
tion of Petroleum Exporting 
Countries (Opec) are faced with 
a choice of undercutting official 
prices or reducing crude oil 


sales. 

Refined petroleum products 
are not covered by the Opec 
pricing agreement. 

“Both, m the UK and In our 
other existing markets, we have 
clearly identified the benefits 
of larger size and, where we 
can, we will pursue aggres- 
sively opportunities for joint 
ventures in distribution and 
terminaling to gain some econo- 
mies of scale," Mr Sultan said. 

KFI faced limitations, how- 
ever, Including a lack of good 
quality opportunities as well as 
greater competition from other 
parties interested in acquiring 
downstream assets - refineries 
or petrol outlets. 

The expansion would be lim- 
ited eventually by the Ira b/d 
production ceiling set for 
Kuwait by Opec, and Kuwait's 
desire to maintain a secure bal- 
ance between crude and prod- 
uct sales. 

KPI would not plunge In and 
build market share from 
scratch. "We prefer to acquire 


quietly and then do battle” with 
the oil companies, said Mr Sul- 
tan. 

It continued to look for 
stand-alone assets rather then 
joint ventures, as some poten- 
tial vendors now prefer. The 
company was also constrained 
by the ability of its relatively 
small management to absorb 
rapid expansion. 

Mr Sultan said the lack of a 
marketing brand that it could 
freely use internationally — an 
early obstacle to growth - had 
been overcome with the accep- 
tance of tiie Q8 name in Europe. 

He defended KPTs record in 
overseas markets and said fears 
that Kuwait would disrupt the 
market have not been substan- 
tiated. He cited a study that 
concluded that the producing 
countries had behaved “respon- 
sibly" in the do wnstr e am mar- 
kets, and had not taken advan- 
tage of their access to cheap 
crude to build market share by 
price-catting. 


Daimler- AEG in talks over 
Westinghouse transport link 


BY DAVID GOODHAKTM BONN AND RODERICK ORAM IN NEW YORK 


DAIMLER- AEG, the West Ger- 
man conglomerate, has begun 
talks with the transport divi- 
sion of Westinghouse of the US 
with a view to establishing a 
transport systems joint ven- 
ture. 

Although discussions on vari- 
ous forms of combination are 
understood to be at an 
advanced stage, no final agree- 
ment has been reached and nei- 
ther company would make any 
official comment yesterday. 

Westinghouse Transportation 
Is known to have had joint ven- 
ture talks with groups includ- 
ing Siemens of West Germany. 

AEG's railway systems divi- 
sion last year recorded a turn- 
over Of DM370m (*2 17m) of 
which 43 per cent was gener- 
ated abroad. 

Westinghouse's transport 
unit, which makes propulsion 
systems and automatic train 


controls for mass transit 
systems, has annual sates of 
about 11 00m, estimated Ms 
Linda Shuman of Prudential- 
Bache, or less than 1 per cent 
of total group revenues. 

Mr Heinz Duerr, AEG chair- 
man - which is holding a board 
meeting today - has been 
stressing the need to shift 
activities overseas to escape 
the high D-Mark, and the pro- 
tection of Westinghouse in the 
US would circumvent the local 
production rules of many public 
bodies. 

Westinghouse declined to 
comment on reports of the joint 
venture, saying it was company 
policy not to discuss rumours. 
Analysts pointed out, however, 
that the company had earlier 
sought partners to boost the 
market share and profits of 
businesses in which it had only 
a small role. 


These include ventures with] 
Toshiba on television pictures, 
Mitsubishi on power circuit! 
breakers and General Electric 
on some semiconductors. 

The Westinghouse unit's 
sales, heavily influenced by 
government aid for mass transit 
projects, swing widely from 
year to year but operating prof- 
its rose by about 20 per cent 
last year thanks to cost cutting, 
said Ms Shuman. 

In recent years it has sup-1 
plied equipment for mass tran-J 
sit systems in San Francisco 
and several Latin American 
cities and “people mover” auto- 
matic trains at airports in the. 
US and abroad. It suffered an| 
embarrassing setback, however, 
when its home town of Pitts- 
burgh rejected its p ropo sa ls for 
a new mass transit system. The 
city opted to renovate its trol- 
ley cars. 


Generate 
stake sold 
by Royale 
Beige 

By Tim Dickson In Brussels 

THE WEB of alliance s 
around SocUtd G4nfnle de 
Belgique (jSGB) grew thicker 
and more complex yester- 
day when Royale Beige, Bel- 
gium's second largest 
insurer, confirmed that it 
had sold a small but signifi- 
cant stake in SGB to Bas- 
que Gdndrale de Luxem- 
bourg. 

The move, apparently 
involving 8 to 4 per cent of 
the SGB capital, appears to 
be a setback to the ambi- 
tions of Mr Carlo De Bene- 
detti, the Italian business- 
man who is trying to take 
control of Belgium’s most 
celebrated and powerful 
holding company. Basque 
Gdndrale de Luxembourg is 
not directly linked to SGB 
hut Generate de Basque, 
Belgium’s biggest bank 
which is a key part of the 
SGB empire, has a 44 per 
cent stake in its capitaL 

Royale Beige, meanwhile, 
Is a long term shareholder 
in SGB which last year was 
the subject of a hostile 
takeover hid from the 
French Axa Group. The 
takeover resulted In control 
passing to Union Assur- 
ances de Paris, another 
French insurance company 
and Groups Bruxelles Lam- 


How thi SOB shareholders compare 


| |Mr. Carlo De Benedetti) 


Compagmo 
Financtera 
tie Suez. 



Groupe 
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'JCobepaj 

Lambert 
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61.4% 


25-30% 

iParfoas/Parfoas Suissei 


bert, the second biggest 
holding in Belgium 

which is headed by the 
financier Mr Albert P rate. 

It is well known that Mr 
De Benedetti, through his 
Paris based holding com- 
pany Geras, is hoping to do 
s deal with Mr Frfere and Mr 
Pierre Scohier, the 'chair- 


man of another holding 
company, Cobepa. GBL and 
Cobepa. are thought to have 
no direct stake In SGB, but 
as the chart (right) shows, 
exert . considerable 
influence. Besides 
Gevaert and Royale Beige, 
anaytata say that their 8GB 
shareholder grou p includes 


they ex 
Indirect 


Assubel, another Belgian 
Insurance company, the 
brewery company Artois, 
-and ABB Boeranbond. 

All these companies were 
part of the so called “Bel- 
gian federation” which Mr 
Andxd Leysen, the chairman 
of Gevaert, had hoped to 
form into a coherent alli- 


ance with Compagnie Ffnan- 
dfere de Sues and which 
many in -Brussels, believe 
may so © a re-group under 
another leader. One man 
who could emerge in this 
context is Mr Maurice Up- 
pens, the energetic chair- 
man of the AG insurance 
group. 


Strong DM hits Daimler-Benz profits 


BY ANDREW FISHER M FRANKFURT 


Hewlett-Packard jumps 54% 


BY LOUSE KEHOE IN SAN FRANCISCO 


HEWLETT-PACKARD, the US 
electronics and computer manu- 
facturer, yesterday reported a 
26 per cent Increase in sales 
and a 54 per cent rise in net 
earnings for the first quarter of 
its 1988 fiscal year. 

Net revenue totaled S2.2bn, 
compared with $1.7bn for the 
same period of fiscal 1987. US 
revenue from equipment sales 
and service was Sl.lbn, up 22 
per cent, while international 
revenue rose 30 per cent to 
Sl.lbn. 


Net earnings for the first 
quarter were S179m, or 71 
cents per share, up from 
8116m, or 45 cents per share, 
last year. Orders booted during 
the quarter were valued at 
$2.4bn, up 26 per cent. 

Mr John Young, president and 
chief executive, said: "We are 
pleased with the broadly based 
increase in order levels, which 
are the highest for any quarter 
in HP history." 

Shipments of Spectrum com- 
puters, based on HP’s new 


reduced instruction set (Rise) 
architecture, are building up 
according to schedule, Mr- 
Young added. The success of 
the Spectrum, which HP plans 
to implement throughout its 
computer product tine, is seen 
as critical to the company. 

“There still are areas of 
uncertainty in the world econ- 
omy. With our increasingly 
attractive product portfolio, 
however, we look forward to 
the next quarter and beyond 
with confidence." 


Sharp fall in 
earnings for 
Crown Life 

By David Owen in Toronto 

3R0WN LIFE, the large Cana- 
llan insurance group, has 
eported a sharp downturn in 
operating income to C$63. Ira 
US$49. 9m) for its year ended 
Jecember 31 on revenues of 
3$3.5bn. This compares with 
iperating income of C$97. 7m 
in revenues of CS3.1bn the 
rear before. 

Final net income also tumbled 
o CS 15.7m or C$2.16 a share 
rom C$41 .3m or C$14.96 in 
1986. Charges for unusual 
terns in 1987 amounted to 
3$ 13.2m and were caused 
nainly by adverse currency 
luctuations. In 1986, charges 
'or unusual items totalled 
3820.8m. 

The Toronto-based company 
ilamed the decline in net 
ncome on a combination of fac- 
ers. including losses in the US 
group health business, adverse 
nortality experience and 
ncreasea provision for losses 
p its Texas mortgage portfolio. 


J.C. Penney posts profit 
fall at operating level 


BY JAMES BUCHAN IN NEW YORK 


J.C. PENNEY, the third largest 
US general retailer, yesterday 
reported a 10.7 per cent rise in 
net income in the fourth quar- 
ter. But operating profits fell 
because of flat sales and a com- 
petitive Christmas season. 

Confirming the unspectacular 
progress reported earlier this 
month by Sears Roebuck, earn- 
ings in the fourth quarter rose 
ftom $253m or $1.70 a share to 
8280m or $1.93. 

But the better earnings were 
due to a 35 per cent cut in tax 
provisions, with pre-tax retail 
income down 13 per cent in the 
quarter. Sales fell 0.9 per cent 
to $4.94bn. 

For the year, net income rose 
27.1 per cent to 8608m or or 
84.11 a share on the strength of 
a 4 per cent increase in sales 
revenues to $16. 33 bn. 

Mr William Howell, chairman,; 
said the gross profit margin 
had come under pressure in 
“the increasingly competitive 
retail environment during the 
holiday season.” But tight con- 


trols had cut costs as a percent- 
age of sales and interest 
expense was down thanks to 
the refinancing of debt and 
lower rates. 

Meanwhile, Carter Hawley 
Hale, the heavily indebted Cal- 
ifornia department store com- 
pany, reported improvements 
in gross margin and operating 
expenses in its second quarter 
to the end of January, but earn- 
ings of $ 20.4m or 94 cents a 
share are not comparable with 
those of the 1987 January 
quarter. 

Carter Hawley, which spun 
off Its speciality stores and 
leveraged remaining business 
under the threat or takeover 
last year, said sales were 
8865.9m asagainst $ 995.1m. 

In the 1387 January quarter. 
Carter Hawley reported a loss 
of 824.2m, but this was taken 
alter a charge of 829.3m for the 
early repayment of debt and a 
contribution, from the Neiman- 
Marau store group, which has 
been sold. 


Bank in UK financial sector survey 


BY DAVID LASCBJLES, BANKWG EDITOR, IN LONDON 


BE BANK OF ENGLAND is 
i conduct a major survey of 
ie attitudes of the UK finan- 
al services industry towards 
e proposed liberalisation of 
ie European Community 
arket in 1992, 

The survey, which will be 
infidential, will seek to 
tablish the objectives and 

ncerns of financial institu- 
ting about the Integrated 
arket, as well as the state of 
-eparedness of individual 

The results will be used by 
e Bank to make its submis- 
ms to the EC Commission, 
id to enable it to speak rep- 
sentatively on behalf o f the 
I financial services sector, 
te survey will not be pub- 
hed, but Bank officials may 


give indications In speeches 
or articles of its general find- 


ings. 

ATthoas 


igh the baric 
of the survey is fact-1 
it is also part of a drive by 
the Bank to raise the level of 
awareness in the UK about 

the EC’s plans for 1992, and 
their implications for the 
financial sector. There is a 
widespread view that the 
City or London has been slow 
to appreciate the importance 
of 1962, partly because it has 
tended to focus on horizons 
which extend well beyond 
Europe to America and the 
Far East 

The survey proposal was 
endorsed at a meeting on 
Wednesday of the Bank's City 
liaison Committee, a body of 


senior City figures which 
meets under the chairman- 
ship of the Governor, Mr 
Robin Leigh-Pemberton. 

Lord Young, the UK Trade 
Secretary, has also 
a group of senior final 
and Industrial figures to coxk 
aider the Issues raised by 
1992, It Is chaired by Sir 
David Scholey, the chair man 
of S.G. Warburg Group, and' 
includes Mr David Walker,, 
executive director of the 
Bank of Tji gia^ 

The EC’s 1992 proposals 
provide for an integrated 
market in financial services' 
throughout the Community,, 
and the removal of all barri-' 
ers to the free movement of. 
capitaL 


DAIMLER-BENZ, the diversi- 
fied West German motor gro u p, 
turned in flat profits last year, 
with exports affected by the 
strength of the D-Mark, espe- 
cially against the dollar. Tun- 
over was 2 per cent higher at 
DM67bn ($39bn), most of the 
growth coming from the vehicle 
sector. 

The company said the rising 
D-Mark had reached a level 
that endangered the price com- 
petitiveness of German compa- 
nies not only in export markets. 


but also increasingly at home. 
The creation of Japanese capac- 
ity in the US, where there was 
now a currency advantage, was 
an extra challenge far the Ger- 
man car industry. 

With strong sales in western 
Europe, Daimler was able to lift 
total car exp orts 3 per cent to 
306,000 units, despite a 9 per 
cent drop to 90,000 in the US. 
Domestic registrations, how- 
ever, at 282,000 cars lagged 4 
per cent behind the recora 1986 
level as a result of lower sales 


of diesel models. 

For 1988, the group expects a 
weaker car market in Germany 
after a strong few years. But it 
intends to keep its total outpu t 
at the 1987 level of nearly 
600,000 cars. In the trade sec- 
tor, it foresees a continuation 
of the recovery in Europiean 
sales. 

While overall turnover in cars 
was stagnant last year at 
DM31.5bn, truck sales rose 8 
per cent to DM19.2bn. Daimler 
will raise truck output in its 


German and foreign plants this 
year, especially of the heavier 
models. 

The performance of the 
»'s recently acquired subri- 

varied in 1987. While 

both AEG (electrical and dec-, 
t tonic products) and MTU 
(endues) lilted turnover, that 

of Domier was down- sharply 
because of the impact of the 
high D-Mark on aircraft sales 
and growing competition in the 
medical technology area. 


Danish Bank 
hits DKrl.l4bn 

By Our Copenh a g en 
Correspondent 

DEN DANSKE Bank, Denmark’s 
biggest commercial bank, has 
reported sharply higher profits 
for 1987. It plans to increase 
the dividend from 15 per cent 
to 16 per cent. 

Pre-tax profits rose to 
DKrl.l4bn (8175m) from 
DKr36m in 1986 while profits 
after tax and portfolio adjust- 
ments were DKr737m, against 
DKr32m. 


Ferruzzi to 
purchase 
Lesieur 
oils unit 


ByGoorga 


in Paris 


MR BERNARD DUMON, chair- 
man of St Louis, said goodbye 
yesterday to his ambitions to 
turn his company into France’s 
second largest foods group. 

Bowing to superior force, Mr 
Damon agreed to sell his Les- 
ieur cooking oils division for 
about FFrl.Sbn ($260.4m)to 
Ferruzzi, the Italian sugar and 
foods group. Ferruzzi has also 
agreed to reduce its stake in St 
Louis - a threat hanging over 
the company since October - to 
less than 10 per cent. 

Fifteen months ago Mr 
Dumon's St Louis group, 
France’s second-largest sugar 
producer behind Ferruzzi’s 
Beghin-Say, took control of Les- 
ieur, a company about twice its 
size with interests in cooking 
oils and margarine, household 
cleaning products and tinned 
food. The price, in St Louis 
shares, valued Lesieur at the 
time at FFr2.4bn. 

Mr Dumon quickly sold the 
cleaning products division, Les- 
ieur Cotelle, to West Germany's 
Henkel for FFr2. 05bn, and was 
in the process of negotiating a 
50:50 joint venture with Bel- 
gium's Vandemoortele cooking 
oils group, when FemizziT 
which is controlled by Mr Raul 
Gardim, took advantage of the 
stock market crash to buy into 
St Louis. 

After three offers from Mr 
Gardini, as well as a counter- 
bid from Vandemoortele, Mr 
Dumon has had to sell the 
whole of the Lesieur oils opera- 
tion. All that remains of Les- 
ieur is the William Saurfn 
canned food company and 
Royal Champignon, France’s 
leading mushroom producer. 

The deal includes a commit- 
ment by Femizti to aril part of 
its stake in St Louis to the com- 
pany’s core shareholders, 
including the Worms group 
which wul now control a third 
of its capital. Worms had 
already raised its stake In St 
Louis as a defensive measure 
when Ferruzzi' first took Its 
state. 

The Lesieur brand, mainly in 
the sunflower ofl range, is mar- 
ket leader In Ranee, while Fer- 
ruzd's oil Interests are mainly 
in the lower priced soya range. 

The price values the division 
at about 35 times 1987 earn- 


Dumon, who is left with a 
large cash pot, but with his 
strategic ambitions In tatters, Is 
philosophical. 

"St Louis used to be sugar 
and a little cash. Now it is 
sugar, William Saurin, Royal 
Champignon and FFr3.5bn in 
cash.” be said. 
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Optec Dai-lchi Denko Co., Ltd. 


(ZtofcfcM Deako KabuUU KuUu} 


US $70,000,000 

5 per cent Guaranteed Notes due 1993 


Warrants 

tosabscribeforsharesofcommonstockofOpiecDtdJddDenkoCOvLttL 

TheMtoteswmbeunconditionalfyandirrevocabtygaamnteedby 

The Mitsubishi Bank, Limited 

Price 100 percent 


Yamakfd International (Europe) limited 


Deutsche Bank Capital Markets Limited 


James Capel& Co. 

Bank of Tbkyo Capital Markets Group 
BNP Capital Markds Limited 
Daiwa Europe Limited 
BU International Limited 
Mitsubishi Trust International Limited 
Nod Japan Secartks Europe Limited 
Rdhefyo Europe Limited 
Tokai International Limited 


Mitsubishi Finance International Limited 


Robert Fleming & Co. Limited 


BayerischeLandesbankGinuentnde 


HandelsBank NatWest (Overseas) Limited 
Kkbtuoft Benson limited 
Morgan GrenfeB& Co. Limited 
Ryoko Securities (HK) Undted 
Taiyo Kobe httenuOkmal Limited 
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Ahold U.S.A., Inc. 

a wholly-owned subsidiary of 

Koninklijke Ahold N.V. 

has acquired an 80% interest 
in the capital of 

FNS Holding Company, Inc. 

parent of 

First National Supermarkets, Inc. 


The undersigned initiated this transaction and acted 
as financial adiisors to the parties. 


Lazard Frfcres & Co. 


Lazard Fr&res et Cie 


Frhruarv IT. 1988 
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Nra- Issue 


These Bonds having been sold, this announcement appears as a mauer of ream! onh. 


Kynunene Corporatioi 

Helsinki 

DM 100,000,000 

Bearer Bonds of 1988/1993 

issue price: lOO'fc* 

Rquynail: February 18, 1995 
Listing; Frankfort (Main) 


February WB 



BHF-BANK 


Union Bank of Finland Ltd 


Banque Indosuez 

Banque Paribas 

Capital Markets GmbH 

Citibank 

Aktlengesdlsdiaft 

Commerzbank 

Aktiengesellschaft 

CSFB-Effectenbank 

• ■ . . .• 

Deutsche Bank 
Akiiengesellscftaft. . 

DC BANK 

Deutsche Genossenschaftsbank 

Dresdner Bank 

Aktiengesellschaft 

Genossenschaftliche 
Zentralbank AG - Vienna 

Kredietbank International 

Group 

Merrill Lynch 

International & Co. 

Morgan Stanley GmbH 

The Nikko Securities Co.. 
(Deutschland) GmbH 

Nomura Europe GmbH 

Norddeutsche Landesbank 
Girozentrale 

Postipankki Ltd 

Schweizerische Bankgesellschaft 
(Deutschland) AG 

Schweizerischer Bankvefein 
(Deutschland) AG 

Investment banking 

Bancadel Gottardo 

Bayerische Hypotheken- und 
Wechsel-Banx 

Aktiengesellschaft 

Bayerische Vereinsbank 
Aktiengesellschaft 

Den Danske Bank 

Privatbanken A/S 

Svenska Handel sbanken Group 


Vereins- und Westbank 
Aktiengesellschaft 



Nonce OF AN EVENT OF DEFAULT 

MORAN ENERGY 
INTERNATIONAL, N.V. 

Sft CONVERTIBLE SUBORDINATED DEBENTURES 
DUE 1995 

This NOTICE OF AN EVENT OF DEFAULT pursuant to 
Section 5JDB of that certatin Indenture dated November 1, 1980 among 
MORAN ENERGY INTERNATIONAL, N.V. (the “Company"), 
MORAN ENERGY INC, whose s u ccess o r by merger is KANEB SER- 
VIC ES, INC (the “Guarantor"), and FIRST OTY NATIONAL BANK, 
TRUSTEE (ibe "Trustee"), as supplemented by die Fust Supplemental 
Indenture dated March 20, 1984 amangthe Company, the Guarantor, and 
tbe Trustee (the "Indenture"), is made and published by FIRST INTT5R- 
STATE BANK OFTEXAS, NA. (formerly known as ALLIED BANK 
OF TEXAS), SUCCESSOR TRUSTEE (the "Successor Trustee") 
p ur s uan t to that certain Four Party Agreement dated January 30, 1987 
among the Company, the Guarantor, the Trustee, and tbe Succ es s o r 
Trustee. 

The Company has fiafled to pay to the Successor Trustee an 
interest payment, which under terms of the Indenture was due on 
November 1, 1967, and the Company has not paid tbe November 1, 1987 
interest payment within a period oT thirty daytaler the payment was doe. 
Such failure to pay within thirty days after each due date constitutes an 
event of default pursuant to Section 5J1 of the Indenture. Additionally, 
tha Successor Trustee has been informed that there have been events of 
default under teaasef indebtedness owed bya separate subskUaiy of the 
Guarantor, and that under tbe ter ms of the Indenture such events of 
defndt may prohibit the making of any payment of monies to or by the 
Successor Trustee in respect of the Indenture. Pursuant to Section 5.01 
Oftbclddentiiic, if an erem of de£^own*andit continuing, thentittar 
the Successor Trustee or tbe boidert of not less than 2S% in aggregate 
principal amount of tbe debentures (or such lesser amount as shall have 
acted at a meeting of tbe holders of the debentures pursuant to Section 
R06 of tbe Indenture) by ap propriate written notice may declare the 
prfryipvi of all tbe debentures to be due and payable immediately. 
However, as of this date tbe Successor Trustee has not dedared the 
jxbic^iri of die debentures due and payable as a result of such default. 

Addhk»al written inquiries m*y be directed to the Successor 
Trustee at tbe following address: First Interstate Bank of Tent, NLA^ 
CocporeieTntst Department, Flat Interstate Bank Plaza, (kb Floor, 1000 
louicisBi, Houston, Texas 73002. 

FIRST INTERSTATE BANK OF TEXAS, NjL 
Successor Trustee 


US. $400,000,000 



The Kingdom of Belgium 

Floating Rate Notes Due February 1991 


in accordance with the provisions of the Notes, notice 
is hereby given that the Rate of Interest has been fixed at 
7% for the Interest Determination Period 
19th February. 1 988 to 19th August 1988. 

Interest payable on 1 9th August, 1 988 will amount to 
U.S. $8. 847.22 per U.S.S250.000 Note. 

Agent Bunk: 

Morgan Guaranty Trust Company of New York 

Irmilim 


DnC 


Den norske Creditbank 
Primary Capital Perpetual 
Floating Rate Notes 

In accordance with the provisions of the Nqks, notice is hereby given 
(hat for ihe Interest FYsriod from February 19, 1988 to May 19. 1988 
the hfoceswiili^ an imeresc Rata of 7-(875%pju«I the Coupon 
Amount per U.SJ 10,000 wfll be U.S3 179-69. 

February 19, 1988, London ” “ ““ 

By: Citibank. NA (CSS Dept.). Agent Bank CITIBANKS 


Financial Times Friday Feoruary 1 9 1 988 
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Yiag sees 
sharp gain 
in earnings 

By Ifrrig Shn q nMn b» Renldort 

VTAG, the West German energy, 
aluminium and chemicals 
group, "appreciably" increased 
its after-tax profits last year at 
both group and parent company 
level. In 1986, profits rose to a 
record DM149m (487.6m). 

Earnings, which will not be 
formally announced until June, 
rose in both the energy and 
chemicals divisions, while fall- 
ing in aluminium, where the 
result was nevertheless "satis- 
factory,” the company said. 

Group turnover declined by 2 
per cent to DM8.6bn, largely on 
account of lower prices for nat- 
ural gas. Overall, aluminium 

accounted for 62 per cent of 
sales, followed by energy with 
84 per cent and Chemicals with 
14 per cent. 

Vlag, which lifted its 1986 
dividend by DMl to DM6 a 
share, gave no indications 
about its latest payout. How- 
ever, it said prospects for 1988 
looked encouraging. The group 
has taken a 34.5 per cent stake 
in AlumetaJl, a leading pro- 
ducer of aluminium castings, 
and an 11 per cent share in 
Progen Biotechnlk. 

Volume sales of primary alu- 
minium virtually doubled last 
year to 243,000 tonnes thanks 
to higher exports, while sales 
of- pressed and finished prod- 
ucts maintained the previous 
year's level. However, the 
decline in sales revenues 
resulted in lower profits com- 
pared with 1986. 

V iag’s total fixed Investment 
in 1987 amounted to DM8 13 m. 


Subaru suspends payout 
as higher yen takes toll 


BV RODERICK ORAM M NEW YORK 


SUBARU OF AMERICA, the 
only publicly quoted importer 
of Japanese cars in the US, has 
suspended its dividend because 
of financial strain from the 
high yen. 

Once a stock market favour- 
ite for its rapid growth and 
profits, it suffered a severe set- 
back last year as the escalating 
yen pushed up prices of 
imported cars. 

The problem was com- 
pounded by Subaru's switch 
from cheaper, more utilitarian 
care, on which it had made its 
reputation, to up-market mod- 
els. 

With buyers baulking at the 
high-priced cars, its inventories 
peaked last spring at levels 
equal to about 110 days' sup- 


ply. compared with a more nor- 
mal. level of 70. 

The importer cut its prices 
and promoted models to bring 
stocks down to today’s level 
nearer 80 days' supply. 

The financial damage was 
great, however, and the com- 
pany reported a loss for its 
fourth quarter ended October 
31 of 414.9m against a year- 
carlier net profit of $21 .6m. 
Kales were 4377. 6m against 
4467.4m. 

The full-year loss was 430m 
against a profit of 493.4m on 
sales of 41.79bn, compared 
with $ 1.941m. 

A Subaru of America official 
said the company’s problems 
were typical of importers of 


Japanese cars but its status as 
a public company had made 
them more obvious. The com- 
pany is only 49 per cent owned 
by Fuji Heavy Industries, the 
cars manufacturer, whereas the 
other importers are wholly 
owned subsidiaries. 

Reflecting reduced invento- 
ries and other measures, it 
recently reported a first-quar- 
ter profit of 4829,000 against 
424.6m a year earlier on sales 
of $6 16.9m, compared with 
4556.8m. 

Mr Harvey Lamm, chairman, 
said it was prudent, however, 
to “preserve our financial 
liquidity" by dropping the 9% 
cents a share quarterly divi- 
dend. 


Milacron to reduce workforce 


BY ANATOLE KALETSKY IN NEW YORK 


CINCINNATI MILACRON. the 
biggest US machine tool manu- 
facturer, is to cut its workforce 
by more than 11 per cent over 
the next 18 months. 

The layoffs and early retire- 
ments would be part of a major 
corporate reorganisation 
designed bo make the company 
"acceptably profitable" in the 
face of low levels of demand 
for machine tools and robots. 

Milacron has taken a special 
charge of 483m bo cover the 
costs of the restructuring pro- 
gramme, resulting in a fourth 


quarter net loss of 4S5.3ra or 
43.66 a share. In the last quar- 
ter of 1986, the company made 
profits of 47.4m or 31 cents. 

The Milacron announcement 
appears to be the culmination 
of a protracted management 
struggle over the future of one 
of America's most famous man- 
ufacturing companies. 

It had been undergoing 
repeated restructurings since 
1980, when its position as the 
world's leading machine tool 
builder was threatened by sev- 
eral factors, including the over- 


valued dollar, ferocious Japa- 
nese competition and the 
industrial recession in the US. 

Between 1980 and 1987, the 
company's worldwide employ- 
ment fell from 13,750 to less 
than 9,000 as sales stagnated. 
However, in the past year it 
was becoming increasingly 
apparent that these cutbacks 
and the attempts to diversify 
firom machine tools into related 
industries failed to generate the 
hoped-for financial payoffs. 

The restructuring will cut 800 
jobs, ail US- based 


These securities have been sold outside the United States irf Amenta and Japan. This announcement 
appears as a matter of record only. 
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MITSUI PETROCHEMICAL INDUSTRIES, LTD. 

(Mitsui Seki vukagaku Kogyo Kahushiki Kaishd) 


VS, $150,000,000 

AX per cent Guaranteed Bonds due 1993- 

2 m : ; !< : % v . 

with 

Warrants 

to subscribe for shares of common stock of Mitsui Petrochemical Industries, Lid. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Mitsui Bank, Limited 

(Kahushiki Kaisha Mitsui Ginko) 


Issue Price 100 per cent 


Nomura International Limited 

LTCB Internationa] Limited 
Credit Lyonnais 
Daiwa Europe Limited 
IBJ International Limited 
Merrill Lynch International Si Co. 
Morgan Stanley International 
Pradential-Bache Capital Funding 


Mitsui Finance International limited 

Banque Bruxelles Lambert S.A. 
Credit Suisse First Boston Limited 
Dresdner Bank Aktiengesellschaft 
Kleinwort Benson Limited 
Mitsui Trust International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Salomon Brothers International Limited 


* 


Union Bank of Switzerland (Securities) Limited S. G. Warburg Securities 

Ya m aichi International (Europe) Limited 


U-S. $400,000,000 

Basque Fran$aiso 
Du Commerce Erierieur 

d Boating I 
i due 1997 


For ffw tfvw months February 19, 
1998 to May 19, 1968. the Notes wffl 


amount of Notes. 
Febnoty 19, 1988 


fla\c \our 1.1. 
hand deliuTrd . . . 


— cvciy working day. 
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business centres of 
MALMO. 
STOCKHOLM or 
GOTHENBURG 
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(01) 134441 
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Use Council of Europe Resettlement Fund 
for National Refugees 
and Over-Population in Europe 

¥10,000,000,000 

Floating Rate Notes due 1994 

(the “Notes") 

In accordance wiih die terms and conditions of the Notes, 
notice is hereby given that for the interest period from 19th 
February. 1988 to 19th Araust. 1988 being the second Interest 
Payment Date (as defined - in the terms and conditions), tbe 
Notes wfll cany an Interest Rate o£ 5% per annum. 

Interest payable on 19th August. 1988 win amount (o . 
¥249315 per ¥ 10.000j000 Note. 

Agent Rank 

The Long-Term Credit Bank of Japan, Limited . 

Tokyo • 


NOTICE OF NOTEHOLDERS 
OPTIONAL REDEMPTION 
FORST A 8P ARBANKEN 

(thw “taauar") 
U'&$40jXMM)OO 
SurtMRanMMl Floating Rais 

Notts due 1990 

(th**Hotm”) 

5 ConMon 7 W 

tojhs HoWsr* of the Notes a/th2r 
opeon to i redeem such Notts «t 
«h«frprlnMp*l anxuiton the next 
tWa- Wfta 16 th 
May, 1988. Such Notes (together 

uSLw jEST* 1 SPUS 0 '* ■****■ 

tuwig thereto) must t» deposited 
tettd on the 
Nttw (andm ms CM# of a Ftetts- 
tered Note, with the TranSfer 
Agsr^botwosn 2nd March, igaa 
« Any Mom aa 

te withdrawn 
watwut the prior oonsont of me 


OflndWm* of the Notes relating to 

ttanawr united 

|l W*"9Ag*n! 








Financial Time$ Friday February 19 1988 


yont 

toll 


intl. companies and finance 


:urce 


s Tn 

L i b> . 


Amax 


AMAX, THE us natural 
resources group, will spend 
SSOra on Its coal business — the 
thlrd'lacgest of its kind In the 
US — in 1888 to make up for 
past years of under-investment, 
Mr Allen Bora, president and 
chief executive, said yesterday. 

He added that during the 
period from 1982 to 1988, when 
Amax suffered severe losses 
from its molybdenum and other 
metals operations, cash was 
siphoned from the coal busi- 
ness, which now needed re- 
equipping, 

Mr Born described the coal 
division, which typically «»Hs 
more than 90 per cent of its 
production of about 39m tons a 
ye ar to u tilities on long-term 
contracts, as “unglamorous but 
a very steady business produc- 
ing a good cash flow.” 

Amax has been extensively 
restructured since 1985 and Is 
now concentrating on four core 
businesses: aluminium, coal, 
gold and molybdenum. 

Aluminium dominates, pro- 
viding about 60 per cent of 
turnover, or 62bn out of 
S3.5bn, but last year coal con- 
tributed SI 03m in net earnings 
before tax, compared with the 
5290m from Alumax, the 
group's aluminium company. 


A programme to 
expand its 
coal business 
is to be 
undertaken by 
the natural 
resources group, 
headed by 
Allen Bora (right). 
Kenneth 
Gooding reports 

Gold provided earnings of 
541m. 

After making provisions 
totalling S3S6m to cover the 
permanent closure of some pro- 
duction facilities, the molybde- 
num operations showed a 
$43lm loss and this cut the 
group's unaudited net earnings 
for 1987 to 551.2m. 

Mr Bom, in London to talk to 
investment institutions and 
analysts, said that, following 



the restructuring, the molybde- 
num .business would be profit- 
able this year. 

He pointed out that Amax 
made more up-graded molybde- 
num products than any other 
group and insisted that the 
future of the molybdenum' con- 
version plants — including one 
in the UK and another in the 
Netherlands - was "safe." They 
were working at full capacity. 

He said Amax had entered 


1988 "in healthy shape,” with 
SI 20m cash in the bank and a 
positive cash flow. 

Debt had been reduced last 
year by more than 51 bn to 
5 1.3 bn from cash flow, 53d lm 
of asset sales and a S410ra 
equity issue. This would save 
550m to 860m in interest pay- 
ments in 1988. 

Total capital investment this 
year would reach S235m, up by 
330m from the 1987 level, of 
which a "modest” 5 100m would 
be spent In the aluminium busi- 
ness to keep the group's 110 
fabrication facilities up to 
scratch. Amax acquired the 50 
pier cent of Alumax it did not 
already own in November 1986 
and the aluminium company 
had previously invested 
heavily. 

Mr Born said - Amax wanted to 
build up its gold production 
from the current 200,000 oz a 
year to between 500,000 and 
lm oz. The group had made an 
offer for 49 per cent of Aztec 
Exploration, a Western Austra- 
lian company, which, if suc- 
cessful. would not only increase 
Amax's gold interests but 
would also be a first step 
1 toward re-establishing the 
group in Australasia. 


German bank raises lending to DM15bn 


BY DAVID MARSH IN BONN 

INDUSTRIEKREDITBANK - 
Deutsche Industriebank (1KB), 
the West German bank special- 
ising in long-term lending to 
small and medium-sized indus- 
try, believes it has come up 
with evidence that medium- 
sized businesses have been less 
unsettled than ' generally 
assumed by last autumn's stock 
market crash. 

IKB, which, at the end of 
December, reached for the first 
time a balance sheet volume of 
DM20bn ($U.76bn), boosted 
long-term lending by 7.5 per 
cent to DM14.8bn in the first 
nine months of the business 
year which ends on March SI. 

This was a sign, according to 
Mr Walter Krueger, the chief 
executive, that medium-sized 
companies which form the bulk 
of the bank's 7,000 corporate 
customers had proved rela- 
' "vely resistant to the October 

Asahi Glass 
climbs 19% 
to Y61.8bn 

By Ian Rodger In Tokyo 

PRE-TAX profits of Asahi 
Glass, the leading Japanese 
flat-glass maker, rose 19 per 
cent to Y6lJ8hn (5474.5m) last 
year, due to a second-half 
resurgence in the domestic 
economy and the benefits of 
internal cost-cutting. 

Overall sales rose 2.5 per cent 
to Y72l.2bn. Sales of glass and 
construction materials, account- 
ing for 52.7 per cent Of the 
total, slipped 0.5 per cent to 
Y380.4bn. 

Demand for float and figured 


stock price collapse. 

The bank’s interest surplus 
and its partial operating earn- 
ings interest surplus, less run- 
ning costs, each rose 6.3 per 
cent in the first nine months to 
DM204m and DM 125 m respec- 
tively. Mr Krueger said the 
bank, which counts among its 
owners the country's three top 
commercial banks, the Deut- 
sche, Dresdner and Commerz- 
banks, looks likely to pay an 
unchanged DMS dividend for 
the 1987-88 year. 

IKB was founded in 1924, 
with the aim of financing Ger- 
man industry's reparation bur- 
dens stemming from the First 
World War. Its pre-war head- 
quarters in Berlin were demol- 
ished by bombing in the Second 
World War, and the site is now 
the home of the East German 
Foreign Ministry. 


IKB, although with its main 
offices in Dtksseldorf, has main- 
tained a second headquarters 
in, and a strong business link 
to, West Berlin. 

It is heavily engaged in rais- 
ing funds for the city through 
tax-sheltered bond issues to 
private and institutional inves- 
tors. Additionally, 2,300 of its 
total corporate customers are 
enterprises in West Berlin, 
many of them small firms. 
About DM2.6bn of its long-term 
loan book represents credits to 
Berlin companies. 

The bank's links with the 
smaller business sector have 
enabled it to weather the gen- 
eral flattening of corporate 
credit demand during the past 
18 months of sluggish economic 
growth. 

The bank reckons that its 
growth raze of long-term lend- 


S Africa Toyota boosted 
by improved car market 


BY JIM JONES IN JOHANNESBURG 


glass was sluggish, but sales of 
high performance glass for con- 
struction rose as did those for 
glass-fibre reinforced cement. 

Chemical sales, accounting 
for 37.2 per cent of the total, 
rose 2.3 per cent, while ceram- 
ics sales fell 2 per cent to 
Y23.7bn as demand far refrac- 
tory products declined. 

Net Income rose 23.2 per cent 
to Y 32. ft bn or Y28.68 per share. 
The company is forecasting a 
13 per cent rise in pre-tax prof- 
its this year to Y70bn. on an 8 
per cent increase in sales to 


TOYOTA, South Africa's largest 
motor manufacturer, increased 
sales and revenues in 1987, 
even though its share of the 
motor vehicle market slipped. 

Toyota of Japan has no 
equity interest in the South 
African company, though the 
Japanese company is the princi- 
pal’ foreign supplier of compo- 
nents. 

Last year Toyota of South 
Africa sold 49,785 cars, repre- 
senting 24.8 per cent of the 
total market. In 1986 the com- 
pany sold 45,384 cars and had 
a 26 per cent market share. 

Turnover figures have not 
been disclosed, but pre-tax 
profits more than trebled to 
R1 06.4m (361.1m). 

The South African vehicle 
market is recovering from 
recession and several years of 
poor consumer confidence and 
spending on durables. Last year 
total car sales rose by 15.1 per 
cent to 200,824 vehicles from 
174,453 in 1986. 

Volkswagen and Delta (for- 
merly a unit of General Motors) 
were the principal beneficiaries 
of last year's recovery, with 
both companies increasing mar- 


ket penetration. 

. Mr Colin Adcock, Toyota's 
chief executive, believes the 
total vehicle market will grow 
by some. 10 per cent this year 
and that his company will 
maintain^ its market share. He 
believes car price increases will 
be less than the average infla- 
tion rate. 

Net earnings rose to R 20.56 a 
share from K5.05. The year’s 
dividend has been increased to 
300 cents from 100 cents. 

•Associated Engineering 
South Africa, the local affiliate 
of Turner & Newall of the UK, 
benefited from strong growth in 
demand for motor spares in the 
15 months- to December. Turn- 
over rose' to R93.6m from 
R58.6m, with pre-tax profit at 
R11.5m against R4.9m. 

The directors say demand for 
automotive products grew as 
the average age of vehicles in 
South Africa increased. The 
company’s competitiveness 
against imports has been 
enhanced by a weaker rand. 

Net earnings were 28.7 cents 
against 12.8 cents. Dividends 
have been resumed with a 43 
cents payment. 


First Olsen Tankers Limited 

Private Placement of Equity 


A newly formed corporation sponsored 
by Citicorp and Fred. Olsen & Co. 
fo invest in crude oil tankers. 
Subscriptions in First Olsen Tankers 
Limited were placed privately by. 
Citicorp with a group of International 

investors. 

This transaction was initiated by 
Citibank, NLA (Shipping). 


Investment Manager: 
Fred. Olsen A Co., Oslo (Norway) 

Placement Managers: 
Citicorp Private Bank (Switzerland) 
Citicorp Investment Bank Lid. 
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ES&. Fred. Olsen & Co. 


ing during the nine-month 
period was almost double the 
4.6 per cent increase in 
long-term corporate lending by 
all west German banks during 
the same period. 

However, its plans to build up 
business in bringing smaller 
companies to the bourse have 
suffered a setback. According 
to Mr Krueger, the number of 
companies actively planning 
stock market quotations has 
fallen markedly since October, 
reflecting the fall in West Ger- 
man stock prices which has 
gone well beyond the interna- 
tional average over the period. 

IKB is still advising about 30 
companies which are preparing 
eventually for a stock market 
quote - but whether their plans 
meet success will clearly . 
depend on the bourse pulling 
out of its present depressed ! 
phase. 

Trust B ank 
lifts disclosed 
income by 20% 

By Our Johannesburg 
Correspondent 

TRUST BANK, South 
Africa’s fifth largest hawk, 
lifted its disclosed after-tax 
profit by 20 per cent in the 
six months to December. 

The interim profit, which 
Is declared after uadis-, 
closed transfers to and 
from contingency reserves, 
-increased to R24xn (* 11.5 m) 
from R20m in the corre- 
sponding 1986 period. The 
disclosed profit was R47.8m 
in the last full year. 

The directors say total 
assets grew to Rll.lbn at 
the end of December, from 
S9.3bn at the end of June. 
Advances increased to R7bn 
from R5.9bn, largely 
because of aggressive mar- 
keting of home loans. 

Mortgage lending has 
recently been one of the 
fastest growing credit sec- 
tors as hssfcg siwi building 
societies have cut interest 
rates to boost their share of 
the deregulated market. 

Since the start of 1988, 
however, the country’s com- . 
xnercial banks have 
increased their prime over- 
draft lending rate to 13 per 
cent from 115 per cent. 
This has raised fears that a 
recovery from recession 
based on cheap money 
could be retarded. 

Disclosed first-half net' 
earnings rase to 18.1 cents, 
a share from 4.5 cents. 

Trust Bank is controlled 
by Saul am, South Africa’s 
second largest insurance* 
company. 


Strong gains at 
Alcan Australia 

By Bnice J a cq u es in Sydney 


ALCAN AUSTRALIA, one of 
the country’s big three alu- 
minium producers, reaped 
the benefit of rising world 
prices for the metal by 
more than quadrupling net 
profits for 1987. 

The company, a 73 per 
cent subsidiary of Alcan 
Aluminium of Canada, 
lifted earnings to A542.54m 
(DS330.4m) from All 0.63m 
on a 27 per cent sales rise 
to AS554.2xn from 
A*436-Sm. 

Tbe annual dividend has 
been more than doubled to 
7 cents a share from 3 
cents 

Directors said the result 
reflected higher prices, but 
also tight control of costs. 
The bulk of the revenue rise 
came from ingot sales with 
valuable contributions from 
sheet, foil and extrusions. 

The -company's increased 
cash flow, which nearly dou- 
bled to AS94.5m, allowed 
directors to make early 
repayment of US319.7Sm_of 
Eurobond borrowings. This 
meant tbe result included a 
A 39 .5 id abnormal profit 
arising from the repayment. 

•Energy Resources of 
Australia, the leading ura- 
nium producer, showed a 
&8 per cent dip in net prof- 
its to A33l.04m in Its first 
half to December. 


$110,500,000 



liiatit'.-mi 

A US WEST Company 


has sold 

First Interstate Plaza 

San Diego, California 


Prime Property Fund 

a pooled equity real estate account far pension fiends 


managed by 

EQUITABLE REAL ESTATE 
INVESTMENT MANAGEMENT INC. 



The undersigned acted as financial advisor to and exclusive agent far 
Beta West Properties, Inc. in this transaction 


Kidder, Peabody 8 Co. 

Incorporated 


Garrick Foods Limited 


has been acquired by 


CPC (United Kingdom) Limited 


The undersigned advised 

Garrick Foods Limited on this transaction. 


Chase Investment Bank Limited 


January 1988 



MANUFACTURERS HANOVER 

OVERSEAS CAPITAL CORPORATION 
USS 150,000,000 

Guaranteed Floating Rate Subordinated 
Notes due August 1996 

Notice is hereby given that the interest payable for 
the interest period 28th August, 1987 to 29th 
February, 1988 calculated up to and including the 
19th February, 1988 will be $395.17 per $10,000 
coupon and $1,975.86 per $50,000 coupon. 

1 9th February, 1988 

MANUFACTURERS HANOVER LIMITED 
AGENT BANK 


YOKOHAMA ASIA LIMITED 
(Incorporated in Hong Kong) 

U.S-S 100,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1997 


& 


Unconditionally and irrevocably guaranteed by 
THE BANK OF YOKOHAMA, LTD. 

(Incorporated in Japan) 

Notice is hereby given that the Rate of Interest for the interest 
period has been fixed at 7.1875% pa. and that the interest payable 
on the relevant Interest Payment Date, May 19. 1988 against 
Coupon No. II in respect of U.S.S 10,000 nominal of the Notes will 
be U.S.S 179 69 and in respect of U.S.S25D.000 nominal of the 
Notes will be U.S.S4.492-19. 


February 19. 1988, London 

By: Gtibank, NA (CSSI Dept.), Agent Bank CfTIBAN 
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George Graham on growing official concern over mergers 

France weighs up takeover turmoil 


TAKEOVERS ARE not a fre- 
quent event in Prance. Last 
year only a dozen took place - 
and only two were hostile. In 
1986 there were 11 takeovers, 
and in 1 985 eight. 

Already this year there have 
been four contested bids: Mar- 
tel I and Benedictine in the 
drinks sector, Telemecanique in 
electrical engineering, and the 
tiny Manufacture Alsacienne de 
Tabac, coveted because it con- 
trols Oxygene Liquids, the 
industrial gas producer. 

The assault on Societe Gener- 
ate de Belgique by Mr Carlo De 
Benedetti . has sent shivers 
through a number of companies 
in France, where the Italian 
predator is firmly implanted 
through Cerus, his local holding 
company, and through his new 
association with Dumcnil-Lebte, 
the investment bank. 

For the French Government, 
this takeover climate has raised 
a number of questions. Mr 
Edouard Balladur, the Finance 
Minister, looks at the turmoil 
that has surrounded the battle 
for La Generate and wonders 
whether the same thing could 
happen to him. 

An official close to Mr Bal- 
ladur commented: "Generate de 
Belgique is the equivalent for 
Belgium of what for us would 
be Suez, Paribas. Compagnie 
Generate d' Elec trie ite. and pos- 
sibly St Gobain and one or two 
others, all rolled into one. 
Clearly in that sort of circum- 
stances we would have our 
word to say." 

If France does have a clearer 
framework of takeover rules 
than Belgium, it remains true 
that virtually every bid in the 
last 12 months has raised a 
problem of jurisprudence - 
whether it be Seagram's private 
deal to buy the Martel I family's 
shares in their cognac company, 



Edouard Balladur: consent 
needed for some investment 

or Framatome's purchase of 
Cofitei, a shell holding company 
whose only assets are shares in 
Telemecanique, at a rime when 
Tetemecanique's own shares 
were suspended. 

The problem is posed with 
particular urgency when the 
bidder is foreign. It is not so 
long ago that a foreign attempt 


European Community - and the 
responsibility for letting a 
French company pass overseas 
into the hands of les raiders 
would be placed firmly at his 
door. 

Yet the minister, who has in 
the past been, hurt by those 
who questioned the depth of his 
liberal instincts, appears to be 
determined to prove his detrac- 
tors wrong. 

His advisers insist that 
besides looking after the inter- 
ests of small investors, and 
enforcing the rules on competi- 
tion and concentrations, the 
ministry can have little to say 
over whether a particular bid is 
desirable or not 

"Most people would be 
inclined to prefer a bid which 
aims at some sort of industrial 
synergy to one whose motives 
are purely financial. But our 
laws do not give the grounds to 
make a distinction between 
good and bad takeovers," 
remarked one senior official. 

The ministry can still drag its 
feet - a technique it used to 
great effect in forcing Seagram 
to make a public bid for Mar- 

tell. 

“Foreign buyers tend to 
knuckle under and say to them- 
selves that that is just how 
things are done in France," said 


to buy a large French company one merchant banker. 


would have run into a national- 
istic stonewall. 

Today, with a presidential 
election only two-and-a-half 
months away, the easiest politi- 
cal response to such a bid 
would still be an atavistic no- 
Mr Bahadur will have a hard 
time fighting off this pressure. 

His consent is still needed for 
any foreign investment exceed- 
ing 20 per cent of a company - 
even though his freedom or 
manoeuvre is limited when the 
buyer comes from within the 


Mr Balladur, however, sees 
his most effective weapon 
against unwelcome takeovers 
being the "hard cores" of 
friendly shareholders which he 
created in privatised companies 
- a practice copied by many 
French companies already in 
the private sector. 

This technique, too, has its 
drawbacks. France's Suez 
group, for example, is now at 
daggers drawn with one of its 
own core shareholders. Mr De 
Benedetti. in the struggle for 


control of another member of 
the hard core, La G 6 n£rale. 

Mr De Benedetti remains 
member of Suez's board. 

But the minister is neverthe- 
less confident that his hard 
cores will prevent any of the 
newly privatised companies 
from falling victim to a preda 
tor in the next two years. 

The decisive reason for stick 
ing to the liberal line, however 
is self interest. 

A ministry official said: “You 
cannot have your cake and eat 
it. It is in the interest of French 
companies to be able to expand 
abroad, but we cannot go 
around acquiring companies 
abroad while stopping others 
from doing the same to us.” 

The give and take is nowhere 
dearer than in the insurance 
sector, where Compagnie du 
Midi, parent of AGP, the insur- 
ance group, and Compagnie de 
Navigation Mixte, with its Via 
and Le Monde insurance inter- 
ests, are among the principal 
current targets of takeover 
speculation. 

Midi itself bought Equity & 
Law, the UK insurer, last 
autumn in a contested takeover 
battle- Its chairman, Mr Ber- 
nard Pagezy, is not alone in 
believing that France's insur- 
ance companies must expand 
by acquisition or merger If they 
are to compete with their larger 
rivals in West Germany, the UK 
and Italy, whose Assicurazioni 
Generali has just taken a stake 
of more than 9 per cent in Midi 
itself. 

Mr Balladur may be a little 
relieved, all the same, that 
chance and the stock market 
crash have delayed the privati- 
sation of the three main French 
insurance groups, UAP, AGF 
and GAN. For the time being, at 
least, they can take without 
giving. 


US bmks criticise Moody’s downgrading 


J.P. MORGAN, the last remain- 
ing US bank holding company 
to enjoy a triple- A credit raring 
for all its debts and securities, 
has reacted critically to the 
downgrading announced on 
Wednesday night by Moody's 
Investors Service, Auatole 
Kaletaky in New York writes. 

The bank said that Moody's, 
which is one of the two most 
influential US bond rating agen- 
cies, had failed to recognise 
several unusual features of 
Morgan's capital structure and 
to analyse fully its unique 
financial relationship with its 
main operating subsidiary, Mor- 
gan Guaranty Trust. 

With Morgan's senior debt 


demoted from Aaa to Aal. 
there are only about 12 banks 
left in the world with the hal- 
lowed triple-A rating from both 
Moody's and its main rival, 
Standard & Poor's. These banks 
are located in Europe, Japan 
and Canada. 

Morgan's critical statement 
was echoed yesterday by simi- 
lar comments from other lead- 
ing US banks, all of which had 
some of their debt securities 
downgraded by Moody's. The 
agency had been widely expec- 
ted to cm many banks' ratings 
after a similar announcement 
earlier this month by S&P. 

But the comprehensiveness of 
Moody’s move came as some- 


thing of a surprise. 

S&P had upheld the top-notch 
AAA rating of J.P. Morgan, as 
well as the slightly lower rat- 
ings of Citicorp and Bankers 
Trust. Moody’s, responding to 
the same concerns about capital 
adequacy and Third World debt 
exposure, decided to go further, 
causing some consternation at 
Citicorp and Bankers Trust, as 
well as Morgan. 

While Morgan's rating was 
reduced from Aaa to Aal. the 
agency affirmed the Aaa rating 
for long-term deposits at Mor- 
gan Guaranty Trust. J.P, Mor- 
gan's main operating subsid- 
iary. This disparity in 
treatment particularly 


attracted Morgan’s critical com- 
ments. Morgan noted that J.P. 
Morgan has a "unique absence 
of double leverage" in Us 
accounting for the holding com- 
pany and the bank. 

Among the other securities 
downgraded by Moody's were 
Citicorp's long-term deposits, 
which were cut from Aal to 
Aa2, and Bankers Trust's 
senior debt, demoted from Aa3 
to Al. Chase and Chemical both 
had their senior debt reduced 
from A2 to Baal, while Manu- 
facturers Hanover's senior debt 
was cut from A3 to Baa3. Ban- 
k America's senior rating fell 
from Bal to Ba3- 
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Archibald Cox: time 
for a change 

Cox quits 
as Morgan 
Stanley’s 
UK chief 

By Stephen Fkfler, Euromarkets 
Correspondent 

MB ARCHIBALD COX,’ for 
11 years head of the London 
office of Morgan Stanley, 
the US investment bank, 
yesterday announced his 
resignation. 

He was regarded as a 
doyen of US investment 
bankers in London and his 
announcement came as a 
surprise both to colleagues 
and competitors. His success 
sor would not be named 
immediately, the bank said. 

Mr Cox, 47, a Harvard 
graduate who has been with 
Morgan Stanley for more 
than 23 years, said he felt It 
was “time for a change." He 
was one of 14 members of 
Morgan Stanley's executive 
management committee in 
New York. 

Mr Cox said his departure 
had nothing to do with the 
performance of the firm In 
London, which had, in any 
case, been reasonably good 
since the stock market col- 
lapse in October. 

Officials said his depar- 
ture from the firm was on 
amicable terms, and his 
decision had certainly not 
been triggered by any pol- 
icy rift. 

According to Mr Parker 
Gilbert, the firm's chair- 
man, Mr Cox had played an 
"extremely important role 
as head of oar London 
office in building Morgan 
Stanley's successful inter- 
national business." 

Under his guidance, the 
firm's London office has 
expanded to 975 - the larg- 
est ever - of a total Morgan 
Stanley workforce of 6,500. 
It has been regarded as hav- 
ing one of the more success- 
ful expansionary strategies 
among US investment 
banks. 

Mr Cox said he had no 
immediate plans- for ' iia 
future once he left the firm 
at the end of March. Mar- 
ried with three children, the 
youngest of whom is J9, he 
has made no decision on 
whether to leave London. 

As is usual when people 
retire from the firm, he will 
be appointed as an advisory 
director from ApriL 
Mr Cox, who is the son of 
President Bichard Nixon’s 
special Watergate prosecu- 
tor with the same name, 
was being depicted yester- 
day as a man who had 
reached the top of his pro- 
fession and who genuinely 
felt it was time for a 
change. He was known for 
his habit, in spite of his 
obvious wealth, of cycling 
to work every morning. 

Mr Cox will certainly not 
be short of finance what- 
ever his next move. The 
magazine Business has esti- 
mated that the public flota- 
tion of Morgan Stanley in 
3986 enriched him by 325m. 

Repsol boosts 
pre-tax profit 
to PtaS7.4bn 

By Peter Bruce in Madrid 

BEP SOL, THE big Spanish 
oil and petrochemicals 
group due to be part-priva- 
tised later this year, said 
yesterday it had nearly dou- 
bled Its pre-tax profit to 
Pta57.4bn I'SoOOmj in J987. 

The state-owned group, 
which was reconstituted 
last year to prepare It Tor 
international competition, 
also said it was about to 
make a Large acquisition in 
the next few weeks. Mr 
Oscar Fanjnl, chairman, 
would not elaborate. 

Bepsol was created late 
last year out of the main oil 
interests held by the Insti- 
tnto National de Hidrocar- 
b tiros (INS’). It controls 
about half of Spain's oil 

refining capacity and has a 
60 per cect stake in 
Campsa, the former petro- 
leum distribution monop- 
oly. 

According to provisional 
figures, the group's pre-tax 
profits rose 97 per cent 
from a theoretical 
Pt&29.1bn in 1986. The 
board put much of the 
improvement down to cost- 
cutting and the price of 
crude oil. 

Mr Fanjal said the gronp 
would be ready "by the sum- 
mer” to produce a prospec- 
tus ahead of the flotation 
that most observers expect 
should take place in the 
autumn. The group does not 
expect the Government to 
be frightened off making 
the offer by weaknesses in 
the stock markets. 


Issues aim to fill gap in 
long-dated dollar sector 



' BY CLARE PEARSON 

THE EUROPEAN Investment 
Bank and the City of Oslo both 
launched 10-year Eurobonds 
yesterday, hoping to take 


fees. It was led by Banque Pari- 
bas Capital Markers. 

Deutsche Bank Capita! Mar- 
ket’s C$75m three-year 9ft per 


in March 1991 at a rate of I079i 
per cent, less the Japanese gov- 
ernment bond future settlement 
in December 1990. - 

D-Mark domestic bonds failed 


advantage of a scarcity of Ion- cent i^ue for C^^ Finiuwe-, earry losse& 
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INTERNATIONAL 
BONDS 


Canadian dollar and ITS dollar 
short-dated bonds stands at 
about 150 basis points. 

Perhaps reflecting investors 
disinclination to buy medium- 
dated paper. Society Wn&ale s 
CS 100 m five-year deal for 
Boyal Trusteo seemed to have 
the hardest time in the market 
yesterday. This 9% per cent 
issue, priced at 101 h, was bid 
at less 2 % compared with l ft 
per cent fees. 

Westdeutsche Landesbank 
also tapped the five-year area 
of the market, with a C$75m 
deal for WestLB Finance. The 
9ft per cent issue was priced at 
101 %. 

Bankers Trust International 


gei-dated Eurodollar paper in 
the market. 

The EIB's bond looked as if it 
had successfully tapped 
pent-up demand, even though a 
number of houses are believed 
to have told the borrower that 
a SI '00m issue would be too 
small to attract Investors* 
attention. 

The 9 per cent bond, led by 
Prudential Bache Capital Fund- 
ing, traded at about less 1 % bid 
to its 101 % issue price, within 
two per cent fees. At launch it 
provided a yield margin of 62 Vi 
basis points over US Treasury 
bonds, but this narrowed 
slightly during the day. 

The City of Oslo's S125m 
issue met a less enthusiastic 
response as its name has less 
appeal, even though the market 
agreed it was priced fairly. 

Led by Warburg Securities, it 
bore a 9% per cent coupon and 
1 01 % issue price, giving a yield 
spread of about 8 ? baste points 
over the US Treasury yield 
curve. 

Warburg tied the deal up at 
the time of the dose of New 
York markets on Wednesday 
night, creating an opportunity 
to place the bonds in the Far 
East overnight However, other 
dealers said Japanese interest 

in the issue seemed minimal. _ 

Yesterday afternoon the bond announced a YlObn bond for 
was quoted at less 2% bid. The Skopbaak, of Finland. Struc- announced a_ SrriJWm I u -year 
City of Oslo is swapping pro- tured to provide a “bear" option 4% per cen^bona for cue inter* 
ceeds into yen. on Japanese interest rates, it 

In secondary dealing, Euro- was Largely preplaced. 

The five-year 6 per cent 
issue, priced at 101 %. has both 
put and call options exercisable 


dollar bond prices edged 
slightly higher toward the end 
of the afternoon in line with a 
technical recovery in the US 
Treasury bond market. 

Attractive swap opportuni- 
ties seemed to be behind a rash 
of issues in Canadian dollars. 
Dealers agreed the most suc- 
cessful of the offerings was a 
CS65m deal for Society Nation- 
ale Elf Aquitaine, the French 
energy group - the only non-fi- 
nancial name to tap the market. 

This 9 ‘A per cent three- year 
issue, priced at 101 %, was 
quoted at less 1 % bid, a dis- 
count equivalent to its total 


lacked tfre guarantee of Spain-; 

The lead-manager, Conunere:, 
bank, quoted the bond at less • 
1 % bid but other dealers said It . 
was trading at levels outsidetU 
2 per cent fees: It bears a 
per cent coupon and is priced at- 

P *ii Switzerland, most foreign 
bond prices again closed 
slightly easier. But recent , 
issues traded in the grey mar- 
ket tended to recoup earlier: 
losses- For instance, a SFr2D0m ■ 
5 per cent 20 -year bond for 
Sweden improved by- an ' ft - 
point to less 1 % bid. 

A SFrl25m 10-year 4% pfer 
cent bond for Sara. Lee, the US. 
foods and consumer product* 
company, closed its first day's . 
trading % point below Its 101 • 
issue price ainidst go 6 d • 
demand. . I ' ' . 

Union Bank of Switzerland 
SPr200m 10-year 

. .. ond for the Inter* 

American Development Bank, 
priced at. 100%. This Was . 
quoted at around less l'* bicL 
and its terms were considered 7 ' 
rather tight. 
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Balladur orders probe Into use of Matif 


MR EDOUARD Balladur. the 
French Finance Minister, has 
ordered an enquiry into the use 
made by French state-owned 
companies of the financial 
futures market (Matif) and 
other new financial instru- 
ments. Renter reports from 
Paris. 


The Finance Ministry said the 
enquiry followed the decision 
by Cogema, the state nuclear' 
fuel organisation, to file a fraud- 
suit against unspecified persons 
following its December'' 
announcement of losses .of 
around FFr250m ($43.4m) on 
the Matif. 
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Listed are the latest International bonds for which there b an adequate secondary marteL 


US DOLLAR 
STRAIGHTS 

AbOey National 7% 92. 

AH Nippon Ajr 9% 97_— . 

American Brands 8 % 92 

A/S Ehsportflnan*7% 93 

A/S EksportfiaaosTT. 92 

Bare. Bk. Fin. 109, B9_ 

Belgium 9% 92_ 


. Owe ob 

U Offer dry week TkU 
95% 96% — 0% -0% 8.73 
t98% 98% -01, -1% 9.63 
98% 991, -01, -0» 2 9.20 
95 95% 0-0% 872 

96% 96%-0^-0% BJ6 


Closing prices m February 18 


200 
100 
150 
10 0 

150 . 

200 fl03% 1C5% 


YEN STRAIGHTS 

Brigf on) 5% 92 

Belgium 4% 94 

E.I-8 4%94- 


- 0 % 


BriMfc Telecom 1 
BHWh Telecom 8% 94. 
Car*ida996- 


Canafian Pac 10% 93. 

C.CX.E 7% 91 

C.H.CJk 7% 9L, 


Coca-Cola EnL 8% 90 

Credit Lyonais 9 91 — 

Credit National 7% 92 

Credit National 7% «3 

Denmark 7% 92— _ — — 

Denmark 8 % 91 

E.E.C r 9J 

E.E.C.7%93 

E.E.C 8% 96 

E.LB.7%43 

E.l.8.9%97. 

Finland 7% 97. _____ 

Finland 7% 93 


Finland 9% 9Z_ 


250 

100 

100 

150 

200 

200 


95% 

951, 

96 

101 % . 
92% 
95% 


8.00 

8.52 

9.05 

87J- 

8l69' 

9.42 

829 

8J8 

7.45 

8J7 

8 J 1 

8 2b 

836 

8.18 

808 

Ml 

8.98 


Ford Motor Cred 11% 90 

Gen Elec Cretf 1 10% 00 

G.MAC. 8 89. 

G.MJL.C. 8% 89 

Vtoestt 8% 97_ — __ 

Natly 990.. 


Liberty Miami 96— 
L.T.C3 of Japan 8 91— 
L.T.C.6jcd Japan 8 97- 
Mmtt-Ew Cred 8% 1 
MelrepoUt Tokyo 9% 93 
MlUobidn fin. 7% 93- 


Mutual Ame ri ca 7% 92 - 

Norway 7% 91 ___ 

PepsiCo Inc 7% 93— 


Prudential Cro. 8% 9a 

OanUs Airways 10% 95—— _ . 

Saab Scania 9U 91 

Sarfatcfiewan 10% 92_ 


400 102 102% -0% -0% 

250 91% 92% -0% -Q% 

150 100% lG0%-0%- -1% 

10GQ 101% 101% — D% -0V 
100 tlOn 105% -0% -01, 

113 96% 96% 0-0% 

ISO 96% 9b% 0-0% 

100 tl 01 % 101 % > 0 % - 0 % 

200 101 % 102 % - 0 % - 0 % 

100 96% 97 -0% -0% 

150 96% 97 0-0% 

500 95 95% -0% -0% 

300 t94% 100% 6 -0% 

100 96% 96*, -0% — 0% 

«% - 0 % -1 
96-0% -1% 

96% 0 -0% 8.46 

102% -0% -1% 906 
92V -0% -1 
95V -0% -0% 

100 fl02% 103% 0 -0% 

100 10S% 106% -0% -0% 

200 102% 1Q3% 0 -0% 

250 100% 100% 0 -0% 

200 100 /, 101 0 - 0 % 

100 tw 0 - 0 % 

1000 102 % 102 % 0 - 0 % 

ISO 195% 9b% -0% -1% 

" 99% +0% -0% 

91% 0 -1 

101 0 - 0 % 

104 0 -0% 

95% ♦«% -0% 

97% +0% +0% 

97% -0% —01, 
96%-0%-0% 

101 % 101 % - 0 % - 0 % 

105V 106% -0% -0% 


Eiec_OeFr»w5%94.. 
Kansai Eiemric 4% 94— 

Norway 4% 92 

Rep. of Italy 5V 92 — _— 
Sweden 4% 92 


World Bank 5% 92^ 


55 

45 

40 

20 

60 

60 

150 

50 


W «fer week ¥W« 
101% 102% +0% 0 4.90 

96% 97 +0% —0% 5J2 

97% 97% *0% -0% 540 
10Q 100% ■'-0% -O%J,507 
96% 96% «-0% -(Pe’WS 
97% 97% +0% -0% 4 A 9 
103% ]Q3% +0% -0%: 4.77 
97% 98% +0% 0i4A5 


Areragr price dmge— 

0TME* SJXMSHTS 

Atbtj NaLBS J0% 93 Z 

Ae*» S% 91 FI 


50 102% 103% +0% -0% v-4.75 
On <fc» +0% oa week -0% 


Aegon 8% 89 FL. 


AJg. Bb. Ned. 5V 91 Fl_ 
Anw Bank 6% 92 FI — 
Amro Bank 6 92 Ft— — 

B»c. Bk. 10% 97 £ 

BP Capital 13% 92 AS__ 
Cred»afisrt_14%90A*_ 


100 98% 
200 91% 
100 « 00 % 
200 103% 
100 95% 

100 t96% 
500 |97% 
200 96 

125 
140 


Stale Bk S Ami 9% 99. 

Swedhfr Erjx.Od.7% 91 

Swed Em Cred 10 92 

Sweden 791 

Sweden 7 92 

Sweden 8% 96- 


Sweden 8% 92 

Toyota Mir. Cred. 9 9a 

Toyota Mir Cred.7% 92- 


125 102% 103% 0 -0% 

100 107% 107% -0% -0% 

100 101 % 101 % - 0 % - 0 % 

100 96% 97-0% -0% 

100 105% 10b -0% -0% 

250 96% 96% -0% -0% 

250 95% 96% o-0% 

200 96% 99 -0% -0% 

200 100 % 101 % - 0 % - 0 % 

200 102% 103 *0% -0% 

ISO t9S% 95% 0-0% 8.47 

150 109% U0% -0% -01, 8.66 
300 f95% 96% -0% -01, 8.18 
300 99% 100% -0% -1% 9.00 

100 98% 98% 0 -0% EL 90 


9-13 

853 

8J7 

7.93 

9.79 

7.67 

750 

9.20 
1X7 
9J7 
836 

9.47 
802 
8 .S 2 
089 

855 

812 

827 

845 

9.20 
833 

8.48 
883 
130 
8J6 
&13 
822 
897 
824 
756 


OewiRrfc 7V 98 ECU- 
PG Fin. Co. 13% 90 1 

0G Fm. Co. 14 90 J 
P£ Finance 14% 92 J 
Deutsche Bank 9% 97 1 
Deutsche BkJ4% 92 A 
Dreukwr Iiiti3% 91 A 

81.8 8 % 93 LF- 

Earalom 7% 9 
Eurafom 11 % ( 

EuraOma 13 931 

Ewohma 17% 69 MZS 

Finland 6 91 FL 


FwdJ4lr.Ci*413%91A$_— _ 

GWette Can. 9% 93 £ 

LUAC. 9% 92 1* 

GJNjAC Au*JlnJ4 90 AS 

Halifax BS 10% 97 Z 

Hefoekea NV. 6% 91 FI 

Honda Mlr.W/W 3% 90 FI 

Iwp Chem lads 10 03 Z 

■ w l« M-Intl 10 93 £ 

Leeds 8.S 10 % 91 E_ 


Victorian Rep 11% 9? 

World Bjnli 7 92 

World Bank 9 97 

Yasudj Trim Fin 8% 93 

Aeerape jmc* eJianje... On day -0%'on nrir -0% 

oorrscHC hark 
STRAIGHTS 
Aslan Dev. BK. 6 94. 

AvK FJn SV5 5% 92. 


Mipe. Bk. Dn. 6 91 Ft 

Mtpe. 8 *. On. 6 % 91 Fl 

Nat-Aun/alia 14 92 AS 

Nat. West.Bk.13% 92 AS 

Nationwide BS 10 % 93 £_ 

New Zealand 7% 93 ECU 

0eiters.K(bk.I3% 94 AS 

PredemJal ftn.9%07 S. 

80. R. 7% 95 ECU— 

Tsthouse Forte 11 % 90 f ~ 

World Bank 6%90FI__ 

World Bank 5% 91 Fl __ 

World Bank 5V 92 Fl 

World Bank 13% 42 AS- 


Bank of Tokyo 5V 93. 

Central 88 Turkey 7 92 

Oepusu Int 6% 97 

Et-B 51? 98. 

E.I.B 6 47, 


E.I.B 6% 96.. 
E.I.B. t>% 97. 


E.I.B.t.%95 

Eura C«l& Steel 5% 97 

Euroleru 6 % 96. 

Elec De France 5V 97 

Forvnrirk Kirg. 6 % 93 

IAD. 6 . 6 97 

IBJ 5% 92 

Jaoan Finance 5V 47 

Ireland 6 % 97 

Korea Dev BK 6% 93 

Malaysia b% 94.. 


Oesten. Kortbv. 5 43.- 

Poriugal 5% 92. 

Portugal b% 95— 

Royal insurance 5% 92.. 


Siainll 6% 47— __ 

Soc Cent Nuclear 7% 95. 

Tokyo Elec. Power b 97 

World BK. b% 97.» 

Avrragr price change- On day -0%oa we«k Lfi% 


«« w«k Tnrtd 

200 102% 102% 0 0 5.55 
100 fl03 103% -0% >0% 

100 tl03% 104% ,.Q% ,o;. 

200 tl03% 104% *0% *0% 

200 99% 100% »0% +0% 

ISO 44% 95% -1% -1% 

300 99% 100% -0% -0% 

300 101 101V -0% -0% 

400 )00 100V -0% -0% 

300 105% 106% -0% -0% 

175 98% 99% 0 -0% 

100 101 % 102 % 0 - 01 , 

300 98 98V —0% -0% 

200 100 % 100 % 0 -, 0 % 

200 98% 99% _0% -CM? 

100 fl03 103% 0 0 

100 971, 98% *0% ?0% 

300 tlK>% 101% *0% +0% 

100 102% 103% 0 0 

150 99% 100% 0 *0% 

300 100 100% ?0t, *0% 

130 102% 1031, 0 -1% 

ISO 102% 103% 0 ?o% 

300 tl 02 % 102 % * 0 % -o% 

200 99% 0-0% 

ISO 101% 104% -o% o 
300 198% 99% -0% ?0% 

600 100% 101% -o% -l 


4.97 
404 
600 
6 J 2 
6.17 
6.00 
5.91 
607 
5.84 
5.99 
5.89 

5.98 
5.04 
6 18 
5.07 
606 
6-77 
888 
649 
4.97 
4.94 
6.15 
4.81 
6-30 
652 
6.11 
too 


FL0ATTN8 RATE 
NOTES 

Alberta 3 93 

Wianee & Leio-BW 94 £. 

Belgium 9 1 

Britannia 5 93 £ 

Chase Maiduuan Corp 91. 

Citicorp 98 , 

EEC 3 92 DM 

Halila* BS E 94 

InvL In industry £ 9a 

Midland Bank Q 1 E 

Mil* MkLBrd. 5 93£ 

New Zealand 5 97 £. 

~ ' Zealand 5 01, 


dhjr week YMd 
SO 99% 100% 0 +0% 10.28 

100 101% 102% -0% 0 506 

100 103% 104% +0% *0% 520 
100 101% 102% 0 «-D% 5.U 

ISO 102% 103% *0% +0i; 5J0 
200 100% 101% D -0% 5.68 
250 98% 99 -0% +0% 10.45 

75 104 104% +0% +0% 12.43 

60 fI03 103% 0 +1% 12J4 

ri®? 5 * 101% +«% -0% 7.40 
SO fl03% 104% 0 -0% 11.76 

75 1103% 104% +0% +0% 12-15 
50 tl03 104 +0% -0% 13.19 
-£* |9B% 99 -0% +0% 10X» 

J22 , J2 S * 10W * +<P * -«< 12.27 
M0 1104% 105% 0 40% 1L88 

1000 *1102 103 0 0 7.99 

«5% 95% -0% -1 8.10 
150 101% 10Z% 0 -0% 0.05 

101 101% ♦«% 4 1 124,4 
+J®2% 103% 0 *0% 15.42 

100 1021; 103% 4 (By +0% 517- 
75 101% 102%. 0 -0% 1299 
, %S * 0 0 10.53 

75 100% 101% -0% +1 897 
,50 102 102% 0 40% 1231 

MS , V* 0 J0-55 

150 1183* 104% -0% 0 5.01 

l S "O’* *&* 10-55 

60 99% KW% 0 +0% 9.98 

50 }01tg 0 + 0 % 10.19 

101% O -0% 5.73 
JS»fc -Oh> 40% 5.65 
- 059 
5 lz - 43 

^ 0 40% 1034 

rnj; 99% 0 -0% 7X4 

J 2*%-0% *0% 12*1 
8V» 89% -0% +0% 10*8 

IS ,22 s -tU * -1% 7.89 
102% +01. +0% 9*7 
102 ^ 103% -0% +01? 521 
iS2 ,0 2% 0 +0% 5J6 • - 

J00 101% 101% 0 +0% 5J6 

100 1102% 102% 0 -0% 1851 


- ' ■' 
r • . ; v 

• ■ - *i 
1 

. ■ -.t-t 

.' *.v" 

■- r 

• 

■ 

• :rri 3*- 

r§ 


• ■ 1 vA ■ 

.’..ft". 


■ — O' r . 

..... 

,*I. £ ' 


150 

100 

50 

50 

75 

200 

75 

150 

90 

50 


Mm 

■0B 

0 

a 

10 % 


BW 

100 JO 
99.Q2 
100.12 
99.58 
99.18 
9865 


Mb' Me Cana 

ioo.4o i3f06 aa7 

99.07 21*04 9.02 
10022 19flJ2 
99.63 BJ04 
99.43 22/02 
96.90 29432 


Sneareon Lehman HI* 91 
United Kingdom 5 92. - 
Woodjide Fin. 5% 97 _ 
Woo»wlOi595I 


t0 10025 100.30 22/012 
J 9953 99.58 0/02 
9931 24/02 
95.75 U/02 
99.58 30/03 
99.47 18/02 
99.04 44)8 
99.50 BIC2 
100.13 7/04 
98.97 28104 
99.34 19/02 


0 

.1 

OA, 

.07 

0 

tOA 

0 

0 

p% 


9944 

94.92 

99.53 

99J7 

9894 

9900 

100.06 

9887 

9930 


Pr« On _ aaron hcJTSom 


7.19 

9% 

7.19 

7.69 

431 

897 

9.44 
897 _ 
9 

9J06 

6.98 

7*2 

7.12 
713 

9.12 • 


'm * 


CONVERTIBLE 

■ONUS 

Atau b% 02- 

Aka Health 6% 01 


American Brands 7% 02— _ __ 
American Can Co. 5 % — 
Adiikaga Ban* 2% 02 
Asks 5 92 DM. 


SWISS FRANC 

ST BA IS HT 5 

African De*.B% 5% 96. 

Ai/wvig 5 0? .— 

Bayer W*W 2% 0Z. 

Bayer. Vn«k.0s.4V 90„ 

Bk. Frgn.Eam. 1/SSR59B. 

Eiec.De. France 507. 

E.I.S. <% 97,—. 

81.8 4% 97— 

Enw GutreK 5 99— 

Ireland 502. , 


Nippon SuiS.Kffia.4% 93 

Occtdmi.PHrgl 5V 92 

Prnr.of Manitoba 4V 02. 

Prudential Fiil 4 V 98 - 

Qanm Airways *4 97.. 


SHV HHAngt 4V 94 

Teaaj-Can. Pipe 4% 94 

Usl*g S%46„ 


Victoru PubJUUSV 03 

Worid Bank 501 

Anar pice change- 0 o day 0 on week *0% 


Ml 

Bid Oder day wm fu 

100 tlOPj 102 % 0 * 0 % 5.23 

ISO tlOO 1001 , 0 -oj 

2S0 t97 97ij -0% * 1% 

100 tlOOV 101 - 01 , - 0 % 

100 flOO 100 % - 0 % - 01 , 
I 00 tl 00 % 101 40% * 0 % 

200 tl00% 101% 0 40% 

200 199% loot, - 0 % - 0 % 

100 tlOl I0Ui«0% 40% 

150 1971. 96 -0% -0% 

80 1103% 1031. , 0 % -in! 

100 1103% 104 *0% 40% 

200 t!01% 102 0 -07, 

200 1100% 101 -0% -0% 

110 t99% 94% 0 -0% 

100 rioo% 101 - 0 % , 0 % 

100 rlO]% 101% 40% 0 

120 710 a 104% , 0 % *C% 

118 1102 102% -0% -0% 

200 99V 0*0% 


CBS. Inc S 02.__ 
Fuh Hvy Inns 3 00. 

Fujtw 3 99 . 

Cimma Bank Z 


bimma Bank 2 % 02._..._ 

LJnSSm. 6 % 02 C 

MCA Inc 5% 02 US- 


4.98 

273 

4.64 

498 

494 

4 60 
4.62 
485 
5-22 
3.90 
4.66 
4.52 
4*4 
4*0 
4.59 
456 
"■84 
515 

5 03 


Mtnolu Camera 2% 940M 
Mitsui Tins! 2% 0 1 

Neil Ptc 5% 03 Z 

Nippon Elec 2% 00„. 
Onvau Tateis, 2% 02- 


Ranks HwK 4% 03 £ 

ttcAann TV, 02 t 

teeai fnu. 2 % 02 UI — ^ 

W.R. Grace b% 0a US_. 


tto nriorrn 3^M i 


II S’Sttte 

4*7 +01, 24^6 

.2' 66.75 671. Ml, 0 o«] 

^ 513% 0 14.08 

6-72 S 1 * 

g% B3% -1%27*& 
W% 93% D 35.12 

li +S 

25.TO 

^ ®0% 0 38,41 

82% 83% -0% 3114 


112183 4306 
4/87 zoo. 
?*5 676. 


6/87 
9/87M62 
2/86 lOM. 
10/86 1903. 
11/87 


1/87 .... 

’228887 
9/87 4? ty 
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Third World debts hit Midland 


BYBAVH) LASCELLSS, BANKING EDITOR 

A SHARP Increase in provisions 
for In loan exposure to che 
Third World took Midland 
Bank, the smallest of the Big 
Four cleaners, into a £606m loss 


hat Bank took its 14.9 per cent 
stake. 


last year. The group also suf- 
fered heavy losses in its institu- 
tional equity business, now dis- 
continued. 

But Sir KR McMahon, chair- 
man, described 1987 aa ''funda- 
mentally a clean-up and recon- 
struction year", and . claimed 
that Midland would emerge 
from the results season as the 
most strongly capitalised of the 
major dearcrs. Midland will 
also maintain its dividend at 
20. Ip after adjustment for last 
year s rights issue. 

Midland's operating profit 
before tax was £51 1m, an 
Increase of 18 per cent on the 
£434m ft earned in 1986. But 
the group made an exceptional 
charge ox £l.QZbn for Its Third 
World loans. Of the charge. 
£9 16m was taken at the interim 
stage. In the second half of the 
year* Midland added a further 
£10Qm, as forecast last Novem- 
ber when Hongkong and Shang- 


Sir Kit said the provisions 
were equivalent to 29 per cent 
of Midland's exposure to 44 
countries In financial difficulty. 
If trade credits and other short 
term loans were excluded in 
line with US practice, the provi- 
sions would rise to 34 per cent. 
Midland’s total exposure is 
£4.1 bn, which was reduced 
from £5.1 bn the year before 
owing to the decline in the dol- 
lar. 

Among Midland's operating 
divisions, UK banking produced 
the strongest result by increas- 
ing pre-tax profits by 36 per 
cent from £294m to £396m. 
Higher loan volumes and better 
margins as well as increased 
fees helped the outcome. For- 
ward Trust, the finance house 
subsidiary, raised its e a rnings 
from £41m to £62m. 

Profits from international 
banking fell from £54m to 
.513m because of the effect of 
Third World debt, notably the 
loss of £71 m in interest from 


. Brazil which announced & pay- 
ment moratorium. Midland’s 
subsidiaries In West Germany 
and France, Trinkaus und Burk- 
hardt and Midland Bank SA 
made lower profits because of 
problems in their local markets, 
and UBAF. the consortium bank 
in which Midland has 25 per 
cent stake, had to make heavy 
provisions which cost the bank 
a further £21m. 

Midland Montagu, the invest- 
ment banking arm, also had a 
difficult year. Profits feQ from 
&83m to £41m due to losses of 
£46m connected with the Insti- 
tutional equities business. Of 
this. £3Sm were trading and 
dealing losses, and £llm were 
provisions for discontinuing the 
business. However, other parts 
of investment banking such as 
treasury, gilt-edged dealing, 
corporate finance and venture 
capital did weP. Sir Kit said: 
“We think investment banking 
— other than equities — is a 
good business and has weath- 
ered the storms extremely 
welL" 


The overall results showed 
however, that Midland's notori 
ous problem with costs has still 
not been mastered. The cost to 
income ratio rose from 72J5 per 
cent to 73 per cent. 

Sir Kit said an “extremely 
radical” policy on costs had 
now been adopted, including 
redundancies and a far-reach- 
ing modernisation of the 
group's automation systems 
This would be cosily and will 
take three years to complete 
“But," he said, “we have to 
make ourselves a different 
bank" 

Midland’s capital position 
improved last year. The ratio of 
equity to assets rose from 4 per 
cent to 5.6 per cent thanks to 
the £700m rights Issue and the 
£383m capital injection from 
Hongkong and Shanghai Sir Kit 
said that co-operation between 
the two banks was advancing 
Some 50 geographic and prod 
uct areas had been identified, 
and the first phase would be 
completed by mid-year. 

See Lex 


Cambridge 

Instruments 

suspended 

By David Wafer 

Shares in Cambridge Instru- 
ments, maker of scientific 
instruments, were suspended 
yesterday, at the company’s 
request after they fell 6p to an 
all-time low of 43p in response 
to adverse press comment. 

At the suspension price, Cam- 
bridge is capitalised at approxi- 
mately £46m. This compares 
with a value of £1 27m put an 
the company when it rejoined 
the market last March after an 
absence of more than 20 years. 

The company's advisors, 
Kleinwort Benson, said an 
announcement would be made 
on Monday after Dr Terence 
Gooding, chairman, had 
returned from the US. 

Cambridge's shares have suf- 
fered since it rejoined the mar- 
ket due to its exposure in the 
US and because of fears of dif- 
ficult trading conditions. They 
fell by more than 20 per cent on 
November 20 last year after the 
company reported a fall in 
operating profits. 


Photo-Me growth held 
back hy strong sterling 


BY FIONA THOMPSON 

Photo-Me International, 
manufacturer and operator of 
photographic booths, reported 
pre-tax profits of £6.68m for 
the six months to October 31 
1987, compared with £6.05nt. 

The strength of sterling in 
relation to overseas currencies 
had an adverse effect on the 
results, the directors explained. 
Photo-Me’s most recent fifll 
year results showed two- thirds 
of sales and half the profits 
coming from overseas. 

Last year Photo-Me cele- 
brated its silver jubilee as a 
public company. After 41 years 
in business it has operations in 
more than 100 countries includ- 
ing the US and Japan. Pre-tax 
protits in the past live years 
nave climbed from £2.62m in 
1982 to £9.6m for 1987. 

Turnover rose to £39.Blm 
from £34J23m for this interim 
period. Tax took £2.52m 
(£2. 35m) to leave earnings per 
share at li:44p (10.18p). An 
interim dividend of 0.6p (0.4p) 
was declared. 


The company said that, sub- 
ject to no significant movement 
in the exchange rates prior to 
the year end, trading results for 
the second half would be at 
least comparable with those 
achieved in 1987. 


Sims Catering boy 

Sims Catering Batchers is 
acquiring Aristocracy Foods for 
-£ 1.22m. Consideration " will be 
satisfied by the issue of 
285,345 new ordinary shares to 
be placed by Wood Mackenzie. 
The vendors will receive the 
cash proceeds. 

Aristocracy specialises in Uie 
further processing of val- 
ue-added fresh meat products 
to the catering and supermar- 
ket sectors. The company, 
which operates from purpose- 
built leasehold premises in Mil- 
ton Keynes, has traded in a 
small way since last December. 


TNs announcement ajpon as a nutter of reconl only 
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ML Holdings 
pays £7.25m 
for Bosunmark 

By Dominique Jackson 

ML Holdings, the acquisitive 
manufacturing engineer, bas 
agreed to acquire Bosunmark 
in a deal worth about £7.25 m. 

ML has received irrevocable 
undertakings in respect of more 
than 53 per cent of the issued 
share capital of Bosunmark, a 
microsystems and electronic 
components distributor. 

ML, with interests in avia 
tion, electronic engineering and 
defence systems, has bought 
five other small businesses in 
the last 18 months and in Janu- 
ary announced a one-for-three 
rights issue to fund further 
acquisitions. 

Bosunmark was established 
in 1986 to facilitate the buy-out 
of Gothic CreQon, formerly part 
of the Thorn EMI group, by its 
management and a number of 
institutional investorsJt made 
pre-tax profits of £374,125 on 
turnover of £11. lm in the year 
to March 31 1987. 

The consideration is equrva 
lent to 101.2p per ordinary or A 
Ordinary Bosunmark share. As 
an alternative to cash. Bosun 
mark shareholders may apply 
for ordinary shares in ML pro 
rata according to their cash 
entitlement under the offer. 
Under this alternative, the 
maximum number of ML shares 
which may be issued is approxi- 
mately 6.4m (13 per cent). 

Expamet moves 

Expsxnet International has 
disposed of Special Metals (Fab- 
rication) in the UK to AMAX 
Corporation for £266,049 plus 
repayment of a parent company 
loan of £633,951. AMAX has 
also taken over an overdraft of 
about £100,000. 

The group, has also sold the 
business of Expanded Metal 
Corporation in the US to Ala- 
bama Metal Industries for an 
initial payment of Si. 15m 
(£660,000) and a further 
S 1.15m in 10 quarterly instal- 
ments over the next 30 months. 

In addition, Expamet has 
acquired a 25 per cent equity 
stake in KES Security Syste 
for 15225,000 (£200,000), with 
a further 27 per cent to be 
acquired in December 1988 and 
an option to acquire the balance 
at the end of 1993. 
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Notice of Redemption 

UA $100,000,000 

Australia and New Zealand 
Banking Group limited 

11/4% Notes doe 1990 

NCmCE rs HEREBY gtvCT that in a c co rdanc e with Cfamc 4(b) of the 
Terms and Conditions of die Notes, the Bank will redeem all of the 
outstanding Notes ar their principal amount on 22nd March, 1988, 
when intetest on the Notes will cease to accrue- 
Repayment of principal will be made upon presentation of the Notes 
with all unmanned Coupons attached, at the Offices of any one of che 
Paying Agents mentioned thereon. 

Accrued interest: doe 22nd March. 1988 will be paid m the normal 
m ann er a g ai n st presentation of CoopoTV No. 3, op or after 22 nd March. 
1988. 


WSBenkerslrast 
L5 Company. London 
1 9th February; 1988 


Agent Bank 


COK ggnp H NOTICE 
i K fyw.fwo . P M 

Huatf a g low fcfaribotsd Capital Hnut rh e O s j an 1994 

cmcoRPo 

Notice ic hereby given Ihot the In t ern a l payable an the relevant 
interest Poym«m Date, February 23,1988, for the period November 
14, 1987 to February 14,-1988 against Coupon No. 14 in respect of 
U.S.S50£00 nominal of the Notes will be U.&S9S3J3. 


February 19, 1988, London 
Byt Citibank, NA. (CSSI Depf-l Agent Bcmfc 
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Assets rise 
18.7% at 
Throg 
USM 

By Heether Faimbrough 

SHARE PURCHASES follow- 
ing the stock market crash 
helped Throgmorton USM 
Trnst increase net assets by 
18.7 per cent from 119 Ap to 
142.3p per share over the 
year to December 31. 

The Datastream USM 
Leaders index, representing 
the top 100, or about 65 per 
cent of USM stocks, rose by 
4.3 per cent over the same 
period, while the Financial 
Times Actuaries Index rose 
by 4^2 per cent. 

“Daring October and 
November, we were fully 
invested,* said Mr Gary 
Fitzgerald, the trust’s man- 
ager. “We used our borrow- 
ing powers as an invest- 
ment trust to buy stocks at 
reasonable prices. As the 
markets have recovered, we 
are keeping more assets in 
cash.* 

At the end of January, net 
assets per share had risen 
to 159.7p per share. Mr Fitz- 
Gerald said he was cautious 
abont the stock market in 
the immediate future, but 
confident that »«mII compa- 
nies would continue to out- 
perform the market in the 
even t of an economic down- 
turn. 

The trnst has around 
£30m under management, 
compared with £20m at its 
launch in February 1986. 
The Throgmorton Trust 
owns 30 per cent of the 
ordinary shares, the Pru- 
dential has 6.1 per cent and 
the Co-operative Insurance 
Society 5.5 per cent. Ensign 
Trnst announced yesterday 
that it had increased its 
convertible preference 
shares from 750,000 to 
990,000, which would equal 
2.75 per cent of the equity 
on foil conversion. 

Rarn»iiff« per share were 
2.3p (1.88p) and a main- 
tained dividend of 1.60p is 
proposed. Total revenue 
was £1.2m (£999,000) 

before expenses and inter- 
est charges of £537,000 
(£295,000). 

• comment 

There are those who 
argue a monkey would do as 
good a job managing money 
as a fund manager. Throg- 
morton presumably would 
diasagree. It takes guts to 
invest in a falling market, 
and by doing so, Throgmor- 
ton managed to make good 
some of the damage done by 
the market crash. The USM 
trust’s strong relative per- 
formance vindicates the 
firm's overall approach to 
small company investment, 
getting to know manage- 
ment well and taking the 
long term view. As a mar- 
keting venture, the trnst 
has been reasonably suc- 
cessful, attracting a number 
of instftntionai investors 
without the resources to 
follow smaller companies in 
detail. Were the shares 
more liquid, the 14 per cent 
discount to net asset value 
could well be lower, 
although it is below the sec- 
tor average of 20 per cent. 

Throgmorton 
Dual up 33% 

Pre-tax revenue of The 
Throgmorton Dual Trust, 
expanded by 33 per cent to 
£804,000 in the six months 
to end-Jannary 1988, but 
due to the increase in the 
trust’s income share capital 
as a result of the recon- 
struction in 1986, earnings 
per share for the period fell 
from 3-0 7p to 22>4p. 

Net asset value per capi- 
tal share stood at 7138p 
compared with 610. Ip at 
January 1 1987, and 937-9p 
at the year-end in July. 


Plessey blames orders jam for 
decline in profits to £37.1m 


BY DAVID THOMAS 

Plessey blames the bunching 
of telecommunications ana 
defence orders for a 17.7 per 
cent decline in third quarter 
pre-tax profits to £37. lm. Sales 
in the period ending December 
1987 were down 16.9 per cent 
at £2S0m- 

However, the company said 
that a strong order book and 
the staging of major orders 
would result in a good perfor- 
mance in the final quarter. At 
the end of December, the order 
book was £1-55 bn, 15 per cent 
'up on the beginning of April. 

Sir John Clark, Plessey's 
chairman and chief executive, 
said: “We have the orders in 
place and the profit milestones 
in prospect, which firmly sup- 
ports a strong performance 
across all businesses, thus clos- 
ing the year with a record 
fourth quarter.” 

The City, which had gener- 
ally anticipated even worse 
results in the third quarter, 
reacted to this statement by 
marking the shares at 152p, up 
5‘Ap. 

Plessey also confirmed that 
from next year it would cease 
quarterly reporting following 
the relaxation of New York 
Stock Exchange listing require- 
ments for foreign companies. 

Pre-tax profits for the nine 
months ending December 1987 


fell 20.5 per cent to &I05.3m on 
sales down 13.7 per cent at 
£884.2m. 

A large part of the decline 
was due to the telecommunica- 
tions division which had oper- 
ating profits of £36.6ra (£68m) 
on sales of £ 409.9m (£494m) 
for the nine months. 

The company said fewer 
deliveries to BT of the System 
X public exchange were offset 
by a strong performance in 
transmission and its Strom- 
berg-Carlson subsidiary in the 
US. 

Plessey, which said it was 
still discussing with BT the lat- 
est tranche of exchange orders, 
expects a strong pattern of Sys- 
tem X deliveries in the fourth 
quarter. 

Mr Stephen Walls, finance 
director, said Plessey’s joint 
venture with the General Elec- 
tric Company in telecommuni- 
cations equipment was still on 
course to start operating at the 
start of April. Plessey would 
consolidate the results of the 
joint venture and would treat 
rationalisation costs, offset by 
the £45m GEC was paying Ples- 
sey, as an extraordinary item. 

In the electronic systems divi- 
sion, profits fell to £22. 6m 
(£33. 3m) on sales of £3 13.7m 
(£346.4m), due to the incidence 
of profit milestones on long 
term, contracts such as major 


sonar programmes. 

Aerospace and engineering, 
where the company's US 
dynamics business and Birkbys 
Plastics performed strongly, 
saw an increase in profits to 
£ 11.6m (£10.6m) on sales of 
£78.2m (SS4m). 

Profits almost halved in the 
microelectronics and compo- 
nents business to £3.5m 
(£6.6m) on sales of £95.7m 
(£97. 8m). 

Plessey said the benefits of 
its acquisition of Ferranti's 
semiconductors business would 
be felt slightly in this quarter 
and more strongly next year. 

Operating profits for the nine 
months were £87. lm 
(£ 119.9m). Investment income 
was £14.6m (£1 1.9m) and taxa- 
tion £36.9m (£46. 4m). There 
was an extraordinary credit of 
£lm from disposals, compared 
with an extraordinary charge 
of £3.5m for rationalisation 
costs in the previous nine 
months. 

Earnings per share after 
extraordinaries were 9.24p 
(ll.OBp). Spending on research 
and development showed a 7 
per cent increase in the period, 
while the workforce stood at 
30,500 at the end of 1987, 
almost 2,000 down on the pre- 
vious year. 

See Lex 


Holmes & Marchant 
in £3m Facet deal 


BY DOMINIQUE JACKSON 

Holmes & Merchant, market- 
ing consultant group, is to make 
its second acquisition in less 
than a month with an agreed 
bid for Facet Group Holdings 
to a maximum consideration of 
£3m. 

Consideration is payable as 
£600,000 upon completion and 
further payments to a maxi- 
mum of £2.4m, dependent upon 
Facet’s pre-tax profit level over 
the five years ending Septem- 
ber 30 1992. 

Marlow-based consultancy 
Holmes & Marchant acquired 
public relations company Coun- 
sel Group last month, also for 
£3m. 

Facet is a broadly-based com- 
munications consultancy with 
services ranging from corporate 


identity, training programmes 
and promotional campaigns. 

It made pre-tax profits of 
£291,000 on turnover of 
£ 2.06m in the year to end April 
1987. Net assets at the same 
date amounted to £554,000. 
Some 25 per cent of turnover 
was generated by services to 
European clients. 

Holmes & Marchant said 
Facet, based in Leigh-on-Sea, 
Essex, would provide it with its 
first regional design agency in 
line with plans to build up a 


agent 

:h instalment of the fur- 
ther consideration will be satis- 
fied, at the option of Holmes 
and Marchant, either In cash or 
shares, or a combination of 
both. 


Stocklake down halfway 

They are holding the interim 
dividend, however, at 3p. Earn- 
ings per share worked through 
slightly lower at 21.2p (22.4p) 
after a tax charge of £792,000 
(£854,000). 


EXCHANGE RATES adversely 
affected the interim results of 
Stocklake Holdings, where, 
for the six months ended Sep- 
tember 30 1987, pre-tax profits 
fell from £l-8m to £ 1.69m. The 
results excluded the company's 
associate. Northern Shipbuild- 
ing and Industrial Holdings. 

The directors added that 
while the group had continued 
to trade profitably since Sep- 
tember, on the basis of current 
rates of exchange the results 
for the year as a whole were 
likely to be further adversely 
affected. 


The company's activities are 
in exporting, importing and dis- 
tributing, steel stockholding, 
and financing. Its turnover for 
the period increased from 
£1 2.04m to £ 12.79m. Overseas 
profits were translated into 
sterling at the rates of 
exchange ruling at the end of 
each financial period. 


Local London acquisition 


Local London Group, the busi- 
ness centre company, has spent 
£ 12.55m in acquiring the free- 
hold interest of College House 
in Kensington, west London. 
The consideration is to be satis- 
fied with a cash payment of 
£8.1m and by the issue of lm 
new shares worth £4.45ra. 


Local London currently oper- 
ates a business centre in 
approximately one third of the 
building; it intends to develop 
the remaining space over the 
the next eighteen months to 
provide an additional 51,000 sq 
ft of business centre accomoda- 
tion. 


Midway leap 
for Owen 
& Robinson 

Owen & Robinson, wholesale 
and retail jeweller, has made 
considerable progress. 

In the half year ended 
November 29 1987 the group 
achieved turnover of £3.9m and 
pre-tax profit of £211,000. The 
results included post acquisi- 
tion figures of Norman Lawr- 
ence or Hatton Garden and H. 
Lawrence, acquired on Septem- 
ber 14, and the Russell compa- 
nies purchased on November 9. 

For the like 1986 period fig- 
ures have been adjusted to 
include Regency Jewellers^ 
Turnover was £ 2.63m and 
profit nearly £10,000. 

The directors said they were 
looking for a satisfactory out- 
come for the full year, but the 
major benefits of the recent 
expansion would accrue next 
time. They would continue to 
pursue the^oal of operating 


more than 
five years. 


branches within 


In the wholesale division, 
sales in December were well 
ahead of budget but January 
had not been so buoyant. An 
agreement had been concluded 
with a major mail order com- 
pany which would expand 
Regency's customer base and 
add to future profitability. 

The retail side traded profit- 
ably, but benefits of operating 
from the larger branch network 
were expected to come in the 
next financial year. 

Earnings for the half year 
worked through at 8.42p (loss 
0.028p) and the Interim divi- 
dend is doubled to 0.5p on capi- 
tal increased by the rights 
issue. 

There was an attributable 
loss of £47,000 (£160,000) 
after acquisition costs of 
£243,000 (£161,000). 


COMPANY NEWS IN BRIEF 


HENRY ANSBACHER has 
acquired Howard Houlder 
(Insurance Services), a Lloyd’s 
broker, for a cash consideration 
not exceeding £540,000 depend- 
ing on the 1987 profit. The 
remaining business of Howard 
Houlder and Partners is unaf- 
fected. 

BODD1NGTON GROUP- Whit- 
bread has acquired 250,000 
ordinary shares increasing total 

to 5.07 per cent. 

BURNS-ANDERSON Group 


T-Line takes 4.72% of 
Wholesale Fittings 


BY DAVID WALLER 

SHARES in Wholesale Fit- 
tings, the wholesale electrical 
distributor, leapt by 37p to 
alter it was dis- 
closed that Thomson T-Line, 
the acquisitive mini-conglomer- 
ate which last month clinched 
the £90m purchase of Vernons 
Pods, now held a 4.72 per cent 
stake. 

Whole sale said that it had 
noticed TTL accumulating its 
stake over a period of some 
months and felt that the hold- 
ing was now sufficiently large 
to meri t dis closure to share- 
holders. TTL responded by say- 
ing that the holding was an 
“Investment" and that it had no 
present intention to make an 
offer for the company. 

Based in Essex, Wholesale 
Fitting supplies electrical goods 
to contractors via 27 outlets. In 
the six months to October 10 
last year, it made pre-tax prof- 
its of £2. 52m on turnover of 
£21. 5m. At the closing price 
yesterday, the company has a 
market capitalisation of 


football pools. It has forecast 
pre-tax profits of £4.6m for the 
current year. 

In making its announcement, 
Wholesale cleared op the mys- 
tery surrounding the identity of 
the “public company" in which 
TTL said that ft had a “sire- 
able" stake at the ti me o f the 
Vernons acquisition. TTL was 
obliged to make the disclosure 
as part of the listing require- 
ments accompanying the share 
issue to finance the purchase. 


has completed the purchase of 
London Town Staff Bureau, for 
£900,000 cash. London Town is 
an employment agency special- 
ising in providing secretarial 
stafx for the publishing and 
professional sectors. Burns is 
acquiring certain assets and 
businesses of both London 
Town and the London Town 
Staff Bureau Partnership. Com- 
bined pre-tax profits for the 
year to April 27 1987 were 
£254,000. 

CHANCERY SECURITIES is 
acquiring P Frederick Finance, 
together with certain debts due 
to shareholders, for £1 -3m to be 
met by the creation and issue at 
par of 6 per cent convertible 
redeemable preference shares. 
Ordinary shareholders need to 
approve. Frederick pre-tax 

E rofit for 1 1 months to Decem- 
er 1987 expected to be 
£140,000. 

ICI is to establish a joint ven- 
ture in South Korea in further- 
ance of policy of increasing 
sales in Far East. It will pur- 
chase majority holding in woo 
Bang Chemicals, specialist tex- 
tile chemicals manufacturer. 
INVESTMENT TRUST of 
Guernsey is paying a final divi- 
dend of l.2p for 1.75p total 
year 1987 (1.6p); final carries 
scrip option. Net revenue 
£971,000 (£900,000) for earn- 


ings of l,38p (1.3p). Asset 
value 43p per share (44.7p). 
PENTOS is to acquire a number 
of freehold and leasehold prop- 
erties from the Waring ana Gil- 
low furnishing group for 
£3.62rn cash. The properties 
total more than 100,000 sq ft 
trading space. The Cambridge 
site will be redeveloped to cre- 
ate initially 15,000 sq ft trading 
space for a Dillons bookstore. 
UNITED SCIENTIFIC Hold- 
ings will pay a dividend of 
2.1338798p per £1 5.5% con- 
vertible cumulative non-voting 
redeemable preference share 
for the 142-day period from the 
date of issue on November l3 
1987 to April 2 1988, to be paid 
on April 5. 

VERSON INTERNATIONAL- 
In response to rights issue, 
95.81 per cent of shares taken 
up. 


DIVIDENDS ANNOUNCED 


company 
development. 


assemble 


ly and 

supply of electrical and elec- 
tronic components as well as 
industrial fasteners, joinery 
manufacture, chemicals — and 


BP fin 

Cresta Holdings fin 

Invest Guernsey fin 

Midland Bank fin 

Owen & Robinson ~int 

Photo-Me int 

River and Merc fin 

Stocklake Hides Int 

Throgmorton Dual — int 
Throgmorton USM -Jin 
Vantage Secs On 

Dividends shown 


Current 

Date 

of 

Carres - 
ponding 

Total 

for 

Total 

last 

payment 

payment 

div 

year 

year 

8 

May 19 

7.67* 

12.5 

11.67* 

0.75 

Apr 30 

- 

0.75 

- 

I2| 

- 

LI 

1.75 

1.6 

ll-5t 

Apr 5 

15.6 

23* 

27 

0-5t 

Apr 1 

0.25 


0.75p 

0.6 

• 

0.4 

. 

1.6 

L77 . 

- 

- 

5.674 

- 

3 

- 

3 

. 

12 

2* . 

Apr 5 

1.5 

. 

5 

1.6 

Apr 29 

16 

1.6 

1.6 

2 

- 

1.4 

26 

IS 

per share net except where otherwise 

stated. 


X Dividend . 
dividend is 


pence 
al]owui_ 

>n issues. §USM stock. ♦Unquoted stock. VThjrd market 
carries scrip option. ^Adjusting for rights issue the total 
at 20. Ip. *To reduce disparity. fOn reorganised capital 


✓<L Nationwide 
V^jrT) Anglia sy 


£ 300 , 000,000 

Floating Rate Notes 
Due 1996 

(Second Series) 

(Issued by Nationwide 
Building Society) 


Interest Rate: 
88925% per annum 

♦ 

Interest Period: 

18 February, 1988 to 
18 March, 1988 

♦ 

Interest Amounr per 
£5.000 Note due 
18 March, 1988: £35.23 

♦ 

Interest Amount per 
£50,000 Note due 
18 March, 1988: £3 5 2 JO 

♦ 

Agent Bank 

Baring Brother, & Co. Limited 
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Keyin Brown on National Freight Corporation’s flotation plans 

Privatisation pioneer’s final phase 


' =.;r J 


ISSUE OF WARRANTS TO SUBSOTBEFORORDINARY SHARES OF 10p EACH IN 


people 


ABOUT 3,500 
gather In the 

Blackpool's Winter 

Sunday for one of the 


will 
of 
on 
UK’s 


National Freight Consortium 

Turnover ^ Pw-tex Profits Ca^tafiMticn Ewnihgsper 


! most unusual annual meetings. 

all the shareholders 


Authorised 

£2,200,000 


SHARE CAPITAL 


Ordinary Shares of TOp each 


Issued and Fully Paid 
£1,575,000 


Almost 

present will be employees and 

pensioners, of the National 
Freight Consortium, the only 

privatised company controlled 

by its workforce. 

Top of the agenda will be a 
decision on whether to let out- 
siders share in the extraordi- 


PRINC1PAL ACTIVITIES 

£jj*oufs pic is an operator of low-priced inclusive package 

“ ■ iramme through the year to 

~n in either seif-catering or 


nary success of the company by 

applying for a Stock Exchange 

listin g 

If the 


5p star* (pence) 
15 »&££*§» W? 


holidays, offering an extensive p 
Europe, North Africa a 
hotel accommodation. 


vote is favourable, as 

expected, NFC will come to the 
market by way of an introduc- 
tion, and is Hkely to be valued 
at more than £500m. 

NFCs plans for a listing mark 
the final phase of a transforms- 

tion in its prospects since 1879, 



tional, fully Justifying the faith 
of those staff who rais 


when it was the only company 

tie In the Con- 


£ SfcSfi! for ? n Jl na, V Shares 10 P each in Airtours pic have been 
cu to s 5S£fH°*^ efs on Company's register as at the close of business on 9th 


mentioned by name ... 

| serv alive manifesto as a candi- 

; date for privatisation. 

In the event, the new Govern- 
ment found that, despite its 



political commitment, an offer 


. . r. - \ r.\ ; -^nge has admitted the Warrants to the 

t/mcial List and dealings are expected to commence oh 79th February, 1968. 

Warrants are available In the Extei U.K. Usted Companies Service 
and copies of such particulars may be obtained during normal business hours Ofl 

V* pu “ ic holidays excepted) up to and including 23rd 
reoruary, 1988 from the Company Announcements Office, The Stock Exchange, 
Th rogmorton Street, London EC2P 2JX and up to and including 4th March, 1988 

de Zoete & Bevan Limited 
Ebbgate House, 

2 Swan Lane, 

London EC4R 3TS 


19th February, 7988 





A Allied Irish Bank 




Bryant 

Group 

invest in Quality 


for sale was intpnssibte because 
1 of the company’s shaky finan- 

■ cial foundation and patchy 

profits record. 

Thi9 problem provided an 
opening for a group of senior 
managers, led by Sir Peter 
Thompson, then deputy chate- 
Hi the poor fig- 
trong growth 

prospects. 

More than 10,000 employees 
and pensioners subscribed an 
average of £700 each for shares 
! in a complex deal which gave 
82.5 per cent of the equity to 
the workforce, and the balance 
to a group of institutions. 

Financially, it was not a good 
deal for the Government. It 
received less than £7m when 
1 the sale went through in 1982 
for a company with assets of 
I £93 .3 m. 

But It achieved the political 
objective of creating a private- 
ly-owned public company, even 
though its shares were tradable 
| only on a restricted internal 
iharket at prices set quarterly 
by Phillips & Drew, stockbro- 
kers, and Ernst and Whinztey, 
accountants. 

The results have beat excep- 


- r who raised a sec- 

ond mortgage or sold their cats 
to raise investment capital. 

The 1986/87 accounts, pub-’ 

fished earlier this month, mow 
pre-tax profits up 28 per 
to £47.4m on turnover up 22 
per cent to £91 1.4m. This eom- 

. pares with pre-tax profits of 

S11.8m on turnover of £49313m 
fn the first year after privatisa- 
tion. 

Over the same period, the 
Value of the original £1 shares 
has risen 47 times, creating ' a 
number of million afrea along 
the way - including the chair- 
man, whose holding is worth 
about £1.9 hl 

Sir Peter says one of the maim 
reasons for the company’s suc- 
cess has been the commitment 
of employee shareholders, who 
nave identified closely with the 
fortunes of the company as .a 
whole. NFC managers are full 
of stories of truck drivers tout- 
ing for business. 

The broad strategy has been 
to withdraw from the low-mar- 
gin and unfashionable general 
road haulage sector, and to con- 
centrate resources in the more 
sophisticated areas of distribu- 
tion, warehousing, and remov- 
als and property. 

The group's subsidiaries in 
these areas include a number of 
well-known names, such as 
BBS, National Carriers Contract 
Services and Pickfbrds Remov- 
als, and most performed 
strongly last year. 

The main problem areas are 


SPD, the common-user distribu- 
tion subsidiary, which h#* been 
hurt by a strong switch to con- 
tract distribution by retsterat 
Pickfords Travel, hit by strong 
competition in the holiday mar- 

ket, and Lyme, the express par- 


as a wanting that the day could 
come when supply would 
exceed demand, in that case, 
liquidity would be provided by 
a group of institutions, which 
hold a bate more than 17 per 
cent of the equity, and have the 

right te buy unwanted shares. 

The crash may also have 

reminded individual sharehold- 

ers that they are not immune to 
the outside, world. NFC shares 
were marked down 13 per cent 
by Drew at the last 

dealing day, soon after toe 
crash, from I35p to liTVxp. 

On this basis the company ts 
capitalised at &385m, compared 
tails year end value of £4f 9m. 
Since the shares are priced at a 
discount to- ther marker of about 
IS per cent, fids would indicate 
a valuation hi region of 5420m. 

However, this arithmetic will 

be out of date immediately 

after the annual meeting, when 

the internal valuation is- expec- 

ted to be. uprated to reflect the 
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issue to raise 



cels division, which was- improvement in the stock mar- 
rekwnehed last year but still ket-smee October. 


lost £2.3m. 


The group has expanded rap- 
" ' rkets. 


idly in International marl 
particularly in the US, and 
overseas trading profits 
increased nearly trebled test 


year to £fl.8ht%Stetar 18 per 
fits. 


Cent of total trading pro 
and leaves the group well 
Jteced to achieve its target of 


25 per amt tar 1990. 

i NFC i» forec a sting an 


Overall, 

improvement of about 

cent in earnings per share 

year. 

There are two good reasons „ 

why the board is recommending go ahead 

* flotation. As a defence ff g fH w t preda- 

The first is access to capital, tore. NFC is proposing a sfcare- 
be ^required to holding structure which would 


In addition, NFC is trading at 
a rather larger discount, to Its 
main qeoted competitors, 
Transport Development Group 
and Christian Sahresen, neither [ 
of which has a comparable 
growth record. The shares an 
also have some scarcity value _ 
gn^o^es im pro ve Keen to keep 

Taking all this into account, 
estimates of the likely value of 
the company range from £600m 
to- more than £609m. But there 
is a major problem to be over- 
come before the flotation ca 


which may 


finance continued US 
Sion. The board is mI 


approval to raise op to MOOzn 
through a ‘ 


double voting] 
event of a take- 


w a rights issue sometime 
In the next two years. 

More immediate, however, la 
the realisation that if the com- 
pany is not floated, it could fail 
prey to a creepingebrporate 
takeover. That arises because 
of the peculiar structure of the 
internal market in NFC shares, 
which has worked well while 
there have been more buyers 
than sellers. 

Sot the October crash served 



would 

shares 


were sold by one employee to| 
i loner 


David S Smith 
in film 
UK expansion 

By Maggie Uny 


another (or to a pensioner or a 
member ef an employees’ fam- 
ily) but not if the sale was to an 
outsider. 

There ts- no precedent . for 
this, and the Stock Exchange is 
believed to be reluctant to 
allow a lasting on this basis. 
Talks are continuing in an 
attempt to find a comp romise. 


foU. 

bonns issue. 

The group, tea* 
applied to, resume dtvfcfemf- 
payments for 
Mg June gO, '1989, 
hope*, 'to- tie aide . tor oflfif 
bonus shares instead'. = 
cash dividends. ' . V" V*; 
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profits after taxor 

for Che six nuntthtf to’ : tbs,. Vs'&Vi* 

end of December 
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■tax for the 1 1 unli ilijiiiil' ' ' 
period.' Profits for 

ended December M 

£7.69m after tax 

1986 losses of £S.79m>;: .X.- Cxs& ili-Ztk ' J 
The group U 

year-end to June t» bringit-: < 
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in the IJK with an annual pro- 
duction of 500,000 tonnes. 

It is buying, for £ 10.65m, 
payable in three instalments, 
the Kemsley paper mill, in 
Kent, and the Carfax waste 
paper collection and processing 
business from UK Paper Group 
formerly Bowater UK Paper, 
the management buy-out from 
Bowater Industries. UK Paper 
previously held the distinction 
of being the largest UK pro- 
ducer of paper. 

UK Paper Group, which is 
planning a flotation when mar- 
ket conditions allow, is concen- 
trating its resources on making 
fine printing papers through its 
three remaining mills which, 
together have tne capacity to 
make 300,000 tonnes a year. 

The Kemsley mill, which has 
three machines including a 6.3 
metre wide machine, produces 
liner paper and fluting to make 
conjugated packaging. It also 
makes hand towelling paper. 
The mill has an annual produc- 
tion 190,000 tonnes. 

Together the mill and the 
Carfax business made trading 
profits of £700,000 in 1987. 
suggesting that David S Smith 
is paying a high multiple for 
the business. However, the pur- 
chase price is thought to be a 
little below book value. 

Mr Richard Brewster, David S 
Smith’s chief executive, 
believes that there is consider- 
able profit potential in the lon- 
ger term from the acquisition 
and further investment in the 
null. 


Run into profits for Cresta .Si 




BY DAVID WALLER 


Create Holdings yesterday 
announced a return to profits, 
and to the dividend fist, in Its 
fttSt set of results since it 
joined the stock market last 
June. 

The Manx-based financial ser- 
vices, property and advertising 
mini-conglomerate*- ^whose 
shares were traded under Stock 
Exchange rule 536 until last 
summer, reported pre-tax prof- 
its of £973,000 tor 1987 on 
turnover of £13.65m. 

This represented a £l.02m 
l-u^round from losses of 
£50,000 In 1986, and exceeded 
a forecast of £805,000 made 
last September when the com- 


- acquired three companies 
the field of corporate adver- 
tising and financial services for 
a total of up to £5.7m. 

The acquisition-accounted 
contribution from the new, 
mainland-based businesses 
amounted to £107,000 at the 
pre-tax level; the balance of the 


|irofit_derived entirely from the 


- — of Man. The results were 
better than expected, as last 
September's forecast did not 
take account of the contribu- 
tion from the acquisitions. 

By division, financial services 
cony-lb a t ed £462,000 
(£114,000): corporate comnnud- 
. cations £109,000 (£6,000); and 


£1,000 last year, while the 
motor retail division contrib- 

SSffl ” mp * red 40 • 

Mr Brian O'Connor, chairman, 
said the grotto would continue 
to derive substantial organic 
g rowth fam* ito exposure to- the 
bCffnmgrJate.pf ^tjmoQooomyt 
ftowrer/he aimed, to reduce 
toe group’s dependence on the 
island with farther acquisitions 
on the mainland. 

«.??!!? J2. to J5SSL * tivttood, 
the first since ISSJ. of O.fiprer 
share. T ■ 
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AMI Healthcare offer 
well oversubscribed 


BY FIONA THOMPSON 
AMI Healthcare’s offer- for- 
sate to join the main market 
was almost 2.5 times sub- 
scribed, S G Wartnxrj,. under- 
writer with Goldman Sachs and 
Salomon Brothers, said yester- 
day. 


api 


. Theprivare medical group, 
the UK offshoot of an American 
company, offered 23.5m ordi- 
nary shares for sale at 216p 
each to raise just under £50m. 
Approximately 9,100 applica- 
tions were received for a total 
of 53.4m shares. 


Preferential , 

cations have been auocated in 
full and the remaining shares 
on the basis of: 160 shares allo- 
tted to those applying for 200 
snares; 60 per cent of the 
amount requested to those 
applying for 400 * to 1000 
shares; and approximately 42.5 
per cent of the amount 

to tbo 5 e aDPfr* 1 * ft* 

i,oUu shares and over. 

Letters of acceptance will be 
despatched next Thursday, 
February 25, and dealings Will 
begin the following day. 
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Societe Europeenne de Semi-Remorques 
has acquired and amalgamated the European subsidiaries of 

FRUEHAUF and TRAILOR 

through a LMBO. 
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Sands Investments, Mr 
James Gulliver’s private com- 
pany, has control of Waverley 
Cameron, the Scottish statio- 
nery group, following share- 
holders’ acceptance of the 
reconstruction plans at an 
extraordinary meeting. 

A fortnight ago, ft seemed 
likely that the EGM would wit- 
ness a battle between Mr Gul- 
liver and Mr Kevin Doyle of 
FTaveO Communications. But 
following an increase in San da’s 
standby cash offer, Mr Doyle 
agreed to back the deal. 

has been fanned shares 
at 120p each giving it 64 per 
cent of the equity. The 25p 
ordinary shares have been sub- 
divided into 5p shares and a 
one- f or- three capitalisation 
issue has taken place. The 
issued share capital of Waver- 
ley now consists of 15.54m 

SfUuCSx 

Under the standby cash offer 
•Sanda is offering to buy the 
remainder of the equity at 78 d 
” ^uivalent to 620p 
per share on the old equity. 
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?± d J ebts toll on Clydesdale Bank 




Clydesdale Bank, which was 
acquired last year by National 
Australia Bank from the Mid- 
land, has reported a fall in 
l J87 pre-tax profits from 
£ 27.76m to £20.83m. 

This reflected increased 


bid. 


Stop 






ing society. 

Yarrow, chairman of 
Clydesdale, said that NAB saw 

the Clydesdale aa its flagship 
for eventual expansion In 
Europe pie “degree of restric- 

chvges, and a" further 

Uon^ provision, for bad debt. Midland hS ^ 

^h^ore strfagent removed, he said. 


after. 


Stj B «Sr r tadMOy fa «■ -tiding provisions .. 

. ^ addition, it has made a far- for ^ **ul doubtful 

ther provision for biSdebtn^r ? ebts at the end of 
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Of: 


BANEXI CREDIT LYONNAIS 
B.Ni>. Group INVESTISSEMENT 

(Industrial Affairs Department) 


MERRILL LYNCH MIDLAND 
EUROPE MONTAGU 
EQUITY Ltd 


approach to credit assessment 
by the new parent 

However Mr Barry Hefron, a 
director of Clydesdale and man- 
aging director of National Aus- 
tralia Finance UK, NAB’s Lon- 
don operation, said he expected 
Clydesdale to become a signifi- 
cant force in personal finance 
in the south of England within 
three to five years. 

He confirmed that NAB 
regarded Clydesdale as its 
“springboard" for entering the 
retail banking market in 
England and said market 
research confirmed it should 
use the name Clydesdale in 
such a venture. 

Mr Hefron did not elaborate 
on how that market would be 
approached but said he was 
considering a fink with a build- 


now been 0 n the sale STB 




removed, he said. d*TS£EeSt K e T M,dla "<l of vrtldFbSSt tit caoltgt- 

NAB acquired Clydesdale faduSST fe®* 0 ** te reSeL n? r the 
alrnig with Northern Bank and- recSton i3 72m f °r 18W to £Sa£°«f¥ 8a 
Northern Bank (Ireland) far —— 8 f lnc °me. Chir. ,i?_* 3 24m. Total assets . 

about £3 90m last autumn. 


c *im 


^Pha'i 
10 data 


Clydesdale made increased 
trading profits of £56.65m in 
1987, compared with £ 44.34m - 
a result which the directors 
deso-ibed as very satisfactory 
in view of the average 1.16 per 
cent reduction during the year 
of base rate. 

But charges far bad and 
doubtful debts rose by 31 per 
cent, from £ 16.68m to £21 74m 

That mainly reflected the 
bank s exposure to agriculture 
in the north-east of Scotland 
where many farmers face 
severe difficulties following 
two very bad harvests in the 
past three years. The bank is 
also exposed to the receMkm- 
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UK COMPANY NEWS 


BP replacement 
cost profits down 
26% at year-end 

BV MAX WILKINSON, RESOURCES EDITOR - 


Briti ah Petroleum yesterday 
revealed a 26 per cent fall in its 
replacement cost after tax 
profit for 1967. i 

On a historical cost basis, the 
after tax profit of 5l.39bn wa« 
70 per cent higher than the 
£8 17m recorded in 1986. But 
after subtracting stockholding 
gains reflecting the recovery -of 
oil prices, the replacement cost 
profit was reduced to £1.3ibo 
in 1987 compared with £1.78 bn 
in rhejjrevious year. 

Sir Peter Walters, chairman, 
described the final figures as a 
robust result in view of the 
effect of the dollar's decline on. 
upstream earnings and the 
industry-wide squeeze on refin- 
ing and marketing margins 
since 1986. 

An Increased final dividend 
of 8p per share is proposed - 
making 12.6p for the year - 
and shareholders are to' be 
offered the option of taking 
their dividend in the form of 
new ordinary 25p shares. 

BP sard that 1987 had been 
one of the most significant 
years in its history, marked by 
the 54.7bh acquisition of the 45 
per cent of Standard Oil of the 
US which it did not already 
own arid the raising of £I‘.45bn 
of new equity as part of the 
Government's share sale in 
October. 

In December, BP started buy- 
ing Britoil shares in prepara- 
tion for a full bid. It has now 
obtained 80 per cent of the 
equity, and Sir Peter said he is 


still hoping for 100 per cent. 

Sir Peter said that- the the 
company's debt- to debt pins 
equity ratio had risen to about 
40. per cent M a result of the 
Britoil purchase, compared 
with the level of around 30 per 
cent at which it stood a year 
ago and which represented the 
company's “comfort level". 

He said that BP was expect- 
ing to make disposals of some 
5600m to & Ibn to help reduce 
the debt ratio to nearer 35 per 
cent by the end of this year. 

Yesterday's results showed a 
substantial improvement in 
fourth quarter replacement cost 
profits to 5394m, compared 
with 5202m a year earlier. 

. Last year, BPs average daily 
oil production rose to -1.61m 
barrels per day compared with 
1.43m b/d in 1986. BP's produc- 
tion from the UK North Sea fell 
from 484m b/d in 1986 to 464m 
b/d, but this was offset by an 
increase in Alaska from the 
newly developed Endicott field 
and some increase from other 
worldwide Interests. 

BP’s cash flow in 1987 was 
£5.2 bn, below the level of the 
last two years in sterling terms, 
but at $8bn, the highest for five 
years In dollar terms. 

Total capital expenditure in 
1987 was $4.9bn, just under 
half of it in the exploration and 
production sector. Xn 1988 capi- 
tal expenditure, excluding the 
purchase of Britoil. is expected 
to rise to S6bh. 

See Lex 


REPLACEMENT COST OPERATING PROFITS (Em) 

1986 1987 


Expiration 5 production 

1005 

1998 

Raflning 5 marinating 

1307 

429 

Chantfcais 

238 

218 

Wnorata 

45 

125 

Nutrition 

56 

52 

Othar 

(20) 

(37) 

Total 

2831 

2785 


Crescent Japan scrip 
proposal voted down 


BY NIKKI TAIT > 

A PROPOSED scrip issqe of 
warrants by Cr escent Japan, a 
5110m specialist Japanese 
investment trust run by Edin- 
burgh Fund Managers, was yes* 
terday i 
holders. 


voted down by share- 


sequent _ 
cent of the to 


According to pFM. the eight 
shareholders present at the 
meeting split equally between 
thd&e in labour* of the' 
and those against. When a sub- 

£«S 

voted. Of these shares, only 17 
per cent were in favour or the 
warrant issue and 83 per cent 
were against. 

The largest block of shares 
opposing the scheme was ah 
18-68 per cent holding built up 
by four members of the Ameri- 
can Grace family and three 
other associated individuals. 
The second largest holder in 

I, U15UI 

with 6.74 per 
cent, declined to comment on 
yesterday's meeting. Sun Alli- 
ance holds 5.4 per cent. 

One reason put forward for 
the main opposition to the 
scheme was the change in the 


EFM management contract, 
spelt out in particulars of war- 
rant proposals. Fees on the 
five-year contract have been 
increased from 0.5 per cent 
cent a year to 0.75 per cent. 
The contract could be highly 
relevant if the trust came under 
predatory attack, given .the 
lehStfa, five-year notice. 


Crescent Japan, insurance com- 
pany Sun Life 


- EFM, however, said yester- 
day-ttvtt-it w. “'extremely bur= 
prised" that shareholders had 
decided against an effective 
reduction in the discount, and 
added that no shareholder had 
raised the question of the 
increased management terms- 

Crescent Japan is one of a 
number of investment trusts - 
predominantly the Japanese 
specialists - to run into prob- 
lems recently. Drayton Japan, 
managed by MIM, is battling to 
get its split level reconstruction 
scheme through in the face of 
opposition from 27 per cent 
shareholder, AJ5 Partners, and 
a reconstruction at three Ivory 
A Stme trusts has run into some 
investor disquiet. 


Matt Brown 
profits lower 

Brewer Matthew Brown 
reported taxable profits of 
59.62m for the 53 weeks to 
October 3 1987. compared with 
510.13m for the previous 62- 
week period. Turnover was up 
from 556.64m to S69.4m. The 
absence of a final dividend 
leaves the total for the year at 
3.75p (14p). 

An extraordinary debit of 
5l.28ra (51.94m) related to the 
costs of the company's unsuc- 
cessful defence against the 
Scottish A Newcastle Breweries 
bid. • • 

Earnings per share were put 
at 28.48p <2907p). 


Home Brewery 

at £18,000 

In the half-year to November 1 
1987 Borne Brewery, & subsid- 
iary of Scottish A Newcastle 
Breweries, returned profits of 

518.000 pre-tax. The directors 
pointed out that the company 
had changed its year end to 
April 30 and gave comparative 
figures of 52.29m for the half 
year to. March 31 1986 when 
they said the company was 
fully trading. 

First halfHurhover totalled 

518.000 (538.71m for period). 
After, tax of 56,000 (5959.0Q0) 
profit attributable was 512,000 
(51.33m). Earnings per share 
were put at nil, against 2l.6p. 


StonehiU cuts losses halfway 


Stone bill Holdings, furni- 
ture maker, reduced pre-tax 
operating losses, from 5 1.36m to 
5934,000 for the 28 weeks end- 
ing October IS 1987. Turnover 
improved to 57.06fn against 
56 m, - . 

Mr -Philip Sieitiberg. chair- 
man, said that since the «m»t^ 
tlunv takeover «f 51 per cent or 
the company on October 21, 
53m had been iqlected into die 
company following the rights 
issue. There had been a tatton- 


slisalloh of production, a 
review of other costs, and -the 
introduction of pew product 
ranges. • • 

Trading performance had 
improved during the second 
half and the directors antici- 
pated further Improvements, be 
added. 

~ Attributable Masses for the 
period were 5960.600 (5 1.1 7m) 
and losses per share fell to 
17.71p (21.6 ip). 


Alphameric expands 
in data broadcasting: 

Alphameric, computer key- 
board, and terminal manufac- 
turer, is to expand - its - data 
broadcasting arm with the pur- 
chase of IC$C Industrie* and 
certainlasseta of its parent com- 
pany, International • Gemma 
Group, for £864,366 cash. 

H5G specialises In data broad- 
casting and electronic displays. 
Data broadcasting la the use of 
television wavebands to trans- 
mit- commercial or other data to 
widely scattered uaer*. 

The cash will bo raised from 
Alphameric's reodureea.. inves- 
tor* in Industry (34) haa agreed 
to subscribe . for I -5m new 
noted ? per cant convertible 
fereuce share* at 5 2 each- i 


Vantage Securities 
net assets rise 

Over 1987. net a jtoet value of 
Vantage Securities increased 
by 18.2 per .cent, to 9?.9p. 
before 'dilution of warrants. - 
The directors took a cautious 
view in the middle of the year, 
so that when the October stock 
market crash' oc curred a defen- 
sive portfolio and considerable 
liquidity were held. Since then 
a more, optimistic view had 
been taken and liquidity 
reduced. " 

For Che year net earnings rose 

from 558,000 to 583,000, and 
the dividend is being lifted 
from 1.9p to ZSp with a final 
of*P- - 

’ During the yfartherc was an 
offer for the company* shares, 
followed by board Changes 


Hepworth Ceramic bids £78m for Henderson 


A BID battle broke oat yes- 
terday over Henderson, 
* Romford-baaed manufac- 
turer of doom and security 
products, an Hepworth 
Ceramic unveiled a £77 Am 
cash offer, writes Nikki 
Tait. 

.Two weeks ago Newman. 
Tonks, Midlands-based door 
controls and building sup- 
plies group, won the Hen- 
derson board's barking for 
a predomfnacly-paper bid. 


THERE are few certainties in 
the' market these days, but the 
emergence of a rival suitor for 
Henderson, always looked 
odds-onl What caused a few 
pundits to blink yesterday was 
the identity of Newman Tonks' 
adversary - building materials 
to heating appliance group, 
Hepworth Ceramic. 

“The initial reaction is sur- 
prise," commented one analyst 
yesterday, "When you consider, 
Hepworth is into construction, 
but Newman always seemed a 
pretty good fit" 

Henderson has looked to be 
"in play" since early- 1987. The 
company started life over 60 
years ago, making gears for 
sliding doors but today has 
three main divisions: one mak- 
ing sliding door gear, garage 
doors azuf ladders, a second 
concentrating on industrial and 
vehicle doors/partions, and a 
third security business, with 
products ranging from gates 


With Newman Tonka shares 
up 9p at 182p, the earlier 
bid is now worth 343p a 
share - Just 2p below the 
He p w o rth 345p cash terms. 

The immediate response 
from the Henderson board 
was to issue a holding state- 
ment, as a flurry of meet- 
ings with both suitors got 
under way. Henderson said 
it had noted the new offer 
and would write to share- 
holders as soon as possible. 


The Hepworth bid follows 
the purchase by the build- 
ing materials company of a 
key 285 per cent stake in 
Henderson built np by 
Evered, the acquisitive 
industrial holdings group. 
Evered, which had previ- 
ously been considered a 
possible suitor itself, 
acquired its holding at an 
average price of 333p and 
will snow a gross profit of 
5636,000 on the stake. 

Yesterday, Mr Osman 


Abdullah, Evered’s chief 
executive, conceded that 
the company had consid- 
ered an offer but added: “It 
comes down to priorities — 
at the moment, out’s is to 
concentrate on the quarry- 
ing side." Yesterday, Evered 
shares gained 3p to 117p. 

Hepworth currently oper- 
ates in four main areas - 
clay pipes and plastic 
plumbing products, domes- 
tic heating boilers and room 


heaters, refractory prod- 
nets and the. processing of 
silica sands for the glass 
and foundry industries. 

Under a relatively new 
management team, how- 
ever, it has been diversify- 
ing away from the predomi- 
nant clay pipe business, and 
yesterday chief executive, 
Mr Sinclair Thomson, 
stressed the attractions of 
shifting farther towards 
consumer-based branded 
building products. 


Pundits surprised at identity of rival suitor 


and road blockers to keys arid 
locks. 

Having enjoyed a strong prof- 
its ran in the five years to 
1984-1985, Henderson hit prob- 
lems. It lost out to Newman 
Tonks in a bid battle for R. 
Cartwright, a small building 
and security products group. 
More damagingly, it saw stiff 
competition in its main garage 
door market and ran into oper- 
ating problems - including a 
labour dispute - at its Normand 
electrical motors business. No 
sooner had Henderson decided 
to dispose of Normand, than its 
security division dipped into 
the red - entailing further man- 
agement restructuring. 

The upshot was a fall in pre- 
tax profits from 56.61m in the 
year to March 1985, to 56.52m 
in 1885/86, and 54.42m last 
time. That caused the shares to 
drift from around the 280p 
level in early-1985, to under 
180p by mid- 1986. 


In early 1987. managing 
director Mr Norman Parker was 
obliged to quit for health rea- 
sons to be replaced by joint m/ 
ds, Mr Tom Dodd and Mr Angus 
Clark. By then, however, the 
shares were firming as Carousel 
Investments, a Swiss-based 
company In which Ahmed 
Abdullah - brother of the 
Abdullah duo who run the 
acquisitive Evered group — 
started to nibble. In October, 
the Carousel interest - then 
14.3 per cent - was sold to 
Evered which subsequently 
built it up to almost 24 per 
cent. 

Midlands-based door controls 
and building products group, 
Newman Tonks, watched 
Evered with acute interest. 
Having been on the receiving 
end of an unwanted bid itself in 
1986, Newman had seen a new 
generation of top management 
take over - and hit the acquisi- 
tion trail with a vengeance. 


The synergy with Herderson, surprise. 
Doug Rogers, chief 


argues Mr 
executive, is considerable. “We 
are dominant in door controls 
and hardware. Henderson are 
dominant in doors and door 
gear." Some 90 per cent of New- 
man's profits come from mak- 
ing branded products for the 
building trade. And there is the 
added appeal of linking New- 
man's US expansion with Hen- 
derson’s stronger European 
presence. For that reason, 
argues Newman, the offer took 
the form principally of a share 
swop - a “genuine'' merger. 

Clearly, however, the New- 
man -Tonks offer - when it 
came two weeks ago - posed a 
problem for Evered. A bid was 
one option, but Evered has been 
putting a good deal of emphasis 
on the future expansion of its 
recently-acquired quarrying 
interests. Moreover, its own 
paper was been badly hit in the 
October crash. Its exit is little 


Hepworth ’s arrival, by con- 
trast, raised a few eyebrows 
yesterday. Like Newman, Hep- 
worth also has a new manage- 
ment team, headed by Mr Sin- 
clair Thomson, chief executive. 

Their strategy is to push the 
company away from its depen- 
dence on clay pipe manufactur- 
ing, which accounted for more 
than two-third of trading prof- 
its in 1984, and into higher 
growth areas. Last April Hep- 
worth bought two heating busi- 
nesses from TI for 564m and 
shed some underperforming US 
operations. By the end of 1987, 
net cash stood at some 540m. 

Mr Thomson concedes that 
there is no product overlap 
with Henderson, but stresses 
the common distribution and 
specification chains. Hep- 
worth's central heating prod- 
ucts. plastic pipe, and day pipe 
products go through builders' 
merchants - the same route as 


Newman, on the other 
hand, p |lllmi ‘ that there is 
strong synergy between the 
two groups, notably 
between Henderson's siz- 
able door interests and its 
own door controls business. 
Newman owns jost 2.S per 
eent of Henderson's shares. 
Shareholders speaking for 
18.2 per cent of the equity 
had previously Indicated 
that they would back the 
merger, though not irrevo- 
cably. 


Henderson garage doors. Hep- 
worth's product range has pro- 
vided experience of builders' 
and architects requirements. 

Both suitors appear to be 
tracking Henderson when its 
fortunes are on the tum. The 
company reported an encourag- 
ing profits bounce-back to just 
over £3m pre-tax (£2.21m)in 
the first half, and its own bro- 
kers were forecasting around 
£6.9m for the full year ahead 
of rhose figures. Even on a 
more modest £6. 5m, the exit 
multiple of the Hepworth offer 
is 19 times. 

But, generous though that 
looks, the market - pushing 
Henderson shares up 13p to 
354p - clearly scents more. On 
the one hand, Newman will 
claim the more obvious fit; on 
the other, Hepworth 's terms are 
both marginally higher and 
cash. Battle looms. 


Nikki Tait 


BP GROUP RESULTS, 1987 
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year for BP 




WHAT WE DID 

We acquired the remaining shares in Standard Oil, reinforcing our position as 
one of the three largest oil companies in the world. 

We carried out exploration in 27 countries, increased oil production 
by 5.6%, and still managed to increase our reserves by 7%. 

• We confirmed our commitment to the North Sea by making 

our offer for Britoil. 

We achieved a 70% increase in historical cost profit. 

We were able, for the fifth year in succession, to announce an 
increased dividend to shareholders. 

HOW WE DID 


. KEY FINANCIAL RESULTS 

1987 

1986 

GROUP PROFIT (before extraorefeiary items) 



-Historical cost 

£1 391 m 

£81 7m 

-Replacement cost 

£1308m 

£1779m 

Earnings per share 

24.9p 

14.9p 

Dividend per Ordinary Share for full year 

12.5p 

11.67p 


BP 


Britain at its best. 



Financial Times Friday February 19 198? ; 


Forecast of sugar deficit 
cut by London brokers 


COMMODITIES AND AGRICULTURE 


US calls for soyabean subsidies 


BY RICHARD MOONEY 


C. CZARNIKOW, the London 
broker, has reduced its estimate 
of the world sugar supply /de- 
mand deficit for 19S7-S8 to 
take account of improved pros- 
pects for beet sugar production, 
particularly in the Soviet 
Union. 

In the latest issue of its Sugar 
Review, Czarnikow puts total 
beet and cane sugar output in 
the year to August at a record 
i03.89ra tonnes, up from 
102.81m tonnes projected in its 
November review. It has also 
raised its consumption forecast, 
from 105.98m tonnes to 
106.68m tonnes. 

After allowing for 500.000 
tonnes of what is describes as 
“non-statistical disappearance" 
Czarnikow now estimates the 
1987-88 draw-down from 
stocks at 3.3m tonnes, com- 
pared with 3.7m tonnes proj- 
ected last November. 

The review reports “clear 
indications that earlier assess- 
ments fof the Soviet crop) will 
need to be raised considerably." 

Earlier forecasts of a possible 
poor performance this season 
had been based on the late 
plantings caused by the severe 
1086-87 winter and the wet 
autumn weather, which halted 
the catching-up process that 
had gone on through the sum- 
mer. 

But then came a “reprieve in 
the weather", Czarnikow says. 
“From October onwards condi- 
tions dried out and cold 
weather held off until the very 
end of field operations." 

Comparison of official sugar 
production figures with statis- 
tics for raw sugar imports make 
it “hard to avoid the conclusion 
that the domestic crop may 
have achieved some 10m tonnes 
of sugar," the review states. 

As a result it suggests that 
this season will see Soviet free 
market imports limited to be 
between 500.000 and 750,000 
tonnes. 

Czarnikow also expects 
higher beet output in the US,. 


Suffolk 
farm nearly 
clear from 
rhizomania 


BY NANCY DUfOe IN WASHINGTON 




SRI LANKA will import 
about 300,000 tonnes of 
sugar this year, np from 

295.000 in 1987, partly 
becanse local production 
will fall sbort of projec- 
tions, a Sugar Importers’ 
Association official said, 
reports Reuter from Colombo. 

Mr Chanaka GunatiLlake, 
the association's secretary, 
said the 5,000-tonne 
increase was also due to 
expected higher industrial 
demand. 

Total demand U esti- 
mated nnofficialiy at 

315.000 to 325,000 tonnes, 
an official of the state- 
owned Co-operative Whole- 
sale Establishment said. 

OWE brings in about 20 
per cent of Sri Lanka's 


imported sugar. The 18 
Importers' Association 
members account for the 
rest. 

The state-owned Sri 
Lanka Sugar Corporation 
and the private Pelewatte 
Sugar Company, which pro- 
duce all Sri Lanka's own 
output, have forecast they 
will each produce 25,000 
tonnes this year. 

A Pelewatte official said 
the company was likely to 
reach its 25, 000- tonne tar- 
get, a 7,000-tonne increase 
over 1987. 

Bat Hr Lalith Hettumch- 
chi, the Sugar Corporation 
chairman, said that drought 
and guerrilla activity might 
curtail his company’s out- 
put. 


resulting from “the twin pres- 
sures of lower returns on many 
other crops coupled with a good 
support price for beet sugar." 

Turning to the major cane 
sugar producers, the review 
reports satisfactory progress 
with grinding in Cuba after a 
poor start, but predicts a 

100.000 tonnes drought-induced 
reduction (compared with 
1986-87) in Brazilian output 
and, possibly, even worse to 
follow in 1938/89. 

Philippines production has 
been hit by repeated typhoons. 
Czarnikow notes, and Thai- 
land's by heavy rain. But 
India's output has suffered less 
than had been expected from 
its late monsoon and Pakistan's 
is thought to have recovered 
from earlier flood damage. 

In another London broker's 
report, issued last night. Gill & 
Duff us also reduces its estimate 
of the 1987/88 deficit, but to a 
much lower level. 

It puts production at 1 03.9m 
tonnes and consumption at 
104.8m - leaving a deficit of 

900.000 tonnes and reducing 
the total stock level to .about 
35.3m tonnes, or a third of con- 


sumption. 

The lower estimated deficit is 
attributed to Indications of a 
“steep" rise in Soviet output, 
which outweighs downward 
revisions in Gill & Duff os fore- 
casts for other main producing 
nations. 

On the consumption side it 
differs from Czarnikow in 


MOST OF the fields on the Suf- 
folk farm affected by rhizo- 
manla have been found to be 
free from the sugar beet disease 
following the analysis of soil 
samples. Mr John MacGregor, 
the UK Minister of Agriculture, 

announced yesterday, 

"Although the tests have 
shown up light infection on 
land next to where the disease 
was found last year I am glad 
to say most of the land is free 
from rhizomania," Mr MacGre- 
gor said. 

The outbreak, at a farm near 
Bury St Edmunds, Suffolk, was 
discovered last August. It was 
the first British case of the dis- 
ease, which can halve sugar 
beet yields. 

The land where some infec- 
tion was found will be quaran- 
tined and the prohibition on 
growing sugar beet and other 


THE US soyabean lobby is flex- 
ing its political muscles in this 
election year and pressing Con- 
gress for a new export subsidy 
called “marketing loans” which 
could severely depress oilseeds 
prices. 

Marketing loan programmes, 
implemented for upland cotton 


and rice in the past two years, 
boosted foreign sales ot both 
those crops. They are effec- 
tively deficiency payments to 
farmers to bridge the difference 
between an established support 
price and the world market 
price. 

The 1985 US Farm Bill, which 
instituted the marketing loans 
for rice and cotton, gave Mr 
Richard Lyng, the US Agricul- 
ture Secretary, the discretion- 
ary authority to implement the 
same scheme for wheat, feed 
grains and soyabeans. 

Mr Lyng has steadily resisted 


E leas to implement marketing 
tans for grains on the grounds 


root crops on the rest of the 
farm will remain, the Minister 


farm will remain, the Minister 
said. 

Infected land will be fumi- 


gated and then monitored at the 
Ministry of Agriculture's 
cpense as part of its research 


expense as part of its research 
and development programme. 


reducing its world estimate by 
100,000 tonnes, largely the 


result of cuts in projections for 
Brazil and India. 

Nevertheless, Gill & Duffus 
sees the prospect of a third suc- 
cessive annual surplus as mod- 
erately bullish. "If estimates of 
the deficit remain close to the 
figure we now estimate, prices 
may be seen to have fallen too 
far too quickly in recent 
weeks,” it says. 

The two London brokers’ def- 
icit forecasts are neatly divided 
by one issued earlier in the 
week by F.O. Ucht, the West 
German sugar statistics agency. 
That projected a fail in world 
stocks from 35.48m tonnes to- 
33.67m tonnes, representing a 
1987-88 supply deficit of 1.91m 
tonnes. 


Zinc output lost 

Vieille Montague says it lost 
2,000 tonnes in zinc production 
this month due to a technical 
failure at its Balen plant in Bel- 

f ium, reports Rea ter from 
Irussels. A company official 
says the fault has been repaired 
and production is running nor- 
mally again. 


loans for grains on the grounds 
that they would be too- expen-, 
sive and that they are not 
needed anyway. 

Although soyabean prices are 
strong for the moment, farm 
groups sense the potential for 
trouble ahead. The US Agricul- 
ture Department has predicted 
unprecedented world oilseeds 
production in 1987-88 of 202m 
tonnes. US output is expected 
to rise only 1 per cent above 
last year’s levels, but foreign 
production is expected to reach 


•YOU SHOULD have seen 
the soybean futures pit yes- 
terday : then wen over 200 
guys crammed in there,* 1 a 
veteran Chicago Board of 
Trade dealer exclaimed, 
writes Deborah Hargreaves in 
Chicago. 

Soyabean fatures prices 
soared on Wednesday after 
a radio report discussed the 
possible effect on oops of 
the so-called "sudden 
death” syndrome. Bat it was 
“more of a technical reac- 
tion to the overall decline 

in stocks and a strong mar- 
ket rather than a short-term 
rally,” said Mr Steve Freed, 
grain analyst at Dean Wit- 
ter. 

With many - traders 
looking forward to a 
long-term bull trend la soya- 
beans, speculators and 
large pension funds have 


been attracted to the mar- 
ket for the first time in sev- 
eral years. Futures. volume 
1 mm doubled in the past year 
and open interest is~ up 
around 50 per cent to 
123,780 contracts. 

The market is going to be 
choppy, Mr Freed predicts, 
but he believes St is moving 
upward. “We’ve never seen 
such a sharp drop in US 
stocks over 24 months,” he 
explains. The causes, he 
says, are "good export and 

crashing demand ana 

declining acreage”. 

Yesterday's market was 
sloppy as some fanners had 
sold on the overnight high 
while some traders moved 
In at the lows. But. as part 
of a bigger trend back to 

Yana commodities, traders 
are confident soyabean 
prices will remain strong. 


says, did allow its rice wdrot- 

ton to regain the shme OfWgM ., 
trade In these commodities heht .^i-.ogry 
inthe early 1980s. 
the cost was Steep - an 
maced 803&n <S365m). .-- — i _ ^ _ 

Marketing loans for 
feedgrains and soyabeadk. , •*- 

would be ‘“very costly , Jfte .. .v£ 
report said. Had they Jieeii 
instituted for last year’s erowr' v;; ; 

exports -and domestic use woaMv 
have risen otdyj 
the cost to the Federal <Sw»_- 
ment would have totted 
additional S920m to 4 1 ; 55bn. r y - 
The cost of marketing loans .’ 

depends on the world pnee- If. 


HSlaUo was miv jr . . 

soyabean prices last year M4, 

fallen to *4.26 a bushel, 
example, the marketing 
scheme would have cost 'rv^- . 
between- $340m and S645m 
soyabeans alone. ■ 

The current price support,, 


programme for . soyabeans 
rectiy provides support wf; . . 
9 aftseeds, like sunflor-- w 


a record 142m tonnes, up 5 per 
cent on the previous year. 

US prices have been , boosted 
by recent Soviet purchases and 
by strong domestic demand for 
poultry and hog feed. But stiff- 
competition from Brazil and 
Argentina could slow exports 
this spring and summer. 

In Congress, where the farm 
lobby is particularly strong in 
an election year, several legisla- 
tors have been vowing to push 


for further assistance for soya- 
bean exports. Congressman 
Jerry Huckaby, a Louisiana 


other oilseeds, like sunflow^ / : 
and cotton-seed. By re to o v! ng- y; y r -. 


Democrat, has called for a sig- 
nal in that market “that the US 


nal to that market "that the US 
will stand by their soyabean 
producers". 

The USDA's opposition to an 
expanded marketing loan pro- 
gramme is set out in a recent 
report entitled. An Assessment 
of Marketing Loan Programme 
Options. The loans, the report 


Meanwhile, the USDA 
some hopeful news for soya- sgt-.v-j' 
bean producers. It predicts:^ i 
rise in foreign, oilseeds demand; A^ 7 r V ; 
this year and a decline ln. US- : 

soyabean ending stocks to 295nr .* 
bushels in I £>87-88. American- 
exports for 1987-88 arc for£. 
cast at 760m bushels, rirtuaftr 
unchanged from 1 986-87. - ■ 


EA 


Argentine breakthrough in pest control 




BY TIM COONE IN BUENOS AIRES 


Nickel smelter 


Tighter balance in feed grains 


The Haijavalta nickel smelter 
of Finland's Outokumpu will be 
back on stream in a few days 
after a breakdown at a furnace 
stopped production from Febru- 
ary 4, 'a senior official said. 
“The situation is quite dear, 
repairs will be completed this 
weekend. Full production may 
start again on Saturday or Sun- 
day." 


BY NANCY DUNNE 


THE US Agriculture Depart- 
ment issued a bullish report on 
feed grains iate on Wednesday, 
forecasting a drop in world pro- 
duction and rising demand for 
1987-88. 

A key factor in this year's 
stronger maize and sorghum 
prices, the report said, was the 
shrinkage of supplies which 
were not required, under the 
US Government's price support 

E rogramme, and which are to 
e held in stocks until prices 
rise. Maize prices received by 
farmers were forecast at an 
average 41.65 to 41.85 a 
bushel, up from 41.50 in 
1986-87. 

“Tradeable supplies of maize 
and sorghum outside the US are 
tight again in 1987-88 following 
last year's drop because of con- 
tinued low production in a num- 
ber of major exporting coun- 
tries," the report said. "This 
has contributed to rising US 
exports and market share. 


However, "in many markets 
US feed grain exports are still 
facing sharp competition with 
barley, feed-quality wheat and 
non -grain feeds", it says. 

US feed grain use for 1987-88 
was estimated at 237.5m 
tonnes. 10m above last year. 
Exports were expected to rise 
by 5.3m tonnes to 51.6m. 

The department said domestic 
feed demand would rise this 


year by 4.7m tonnes. Although 
dairy herd sizes were. down, 
hog, poultry and cattle feeding 
- all heavy grain-using enter- 
prises - were on the rise. 

Food and industrial use of 
maize was expected to grow by 
3 to 4 per cent. Maize use from 
September to November 1987 
was 2.18bn bushels, an increase 
of 195m bushels from the previ- 
ous year. December 1 stocks 
stood at slightly under 9.8bn 
bushels. 540m less than in 
1986. 

Thanks to strong participa- 


tion in the acreage reduction 
programme, US feed grain pro- 
duction was down 15 per cent 
last year to 21 am tonnes. Bar- 
ley supplies were down 8 per 
cent, because of a 14 per cent 
drop in production and exports 
running ahead of last year’s 
totals. The supply of oats was 
10 per cent below last year and 
26 per cent lower than in 
1986-86. 

Overall global coarse grain 


Tanzanian tea 


production was projected to 
drop 5 per cent this year. 
Demand was expected to 
increase 1 or 2 per cent and 
trade to grow 3 to 4 per cent. 

The US Government’s 1988- 
feed grain programmes, which . 
require acreage set-asides by all 
participants, will contain some-' 
what less incentive this year. 
Subsidies and loan rates will be 
lower. While the net gain to 
producers who participate is 
good, it appears less attractive 
than in past years. 


Tanzanian tea exports are 
expected to rise by 21 per cent 
to 17,000 tonnes in the 1987-88 
crop year from 14,000 tonnes in 
1986/87, in spite of the current 
drought, a Tanzania Tea 
Authority official said. 

One reason for the projected 
rise in exports was an expected 
increase in output from several 
tea estates which were taken 
over by the British Lon r ho 
group two years ago, he said. 


WITHIN A few years, the bulk 
of Argentina's soyabean crop 
could be achieving greater pro- 
ductivity at lower cost- and 
hence become more competitive 
internationally, thanks to an 
applied reasearch programme 
in northern Argentina which 
uses caterpillar viruses. 

The body carrying out the 
research, with the ominous- 
sounding name of the Research 
Centre Tor the Regulation of 
Noxious Organisms, is based at 
Tucuman. It has been carrying 
out crop protection field trials 
on 3,000 hectares of soyabeans 
over the past four years and 
has achieved startling results 
with a caterpillar virus known 
to boffins as NPV Ant&carcia. 

Dr Antonio Nasca, head of 
the centre, said the principal 
Argentine soya pest, the soya 
caterpillar, could now be effec- 
tively controlled at minimal 
cost to the farmer by use of the 
virus. It is bred initially in the 


laboratory, but can later be 
reproduced very simply by 
farmers without the need to 
depend on suppliers or agro- 
chemical companies- 

"That’s all you need for a 
hectare," he said, holding up a 
small flask containing less than 
a teaspoonful of flaky white 
crystals. 

The virus attacks the skin of 
the caterpillar, causing it to 
suppurate and degenerate, lead- 


ing quickly to a rather slimy 
end for the unfortunate larva. 

Dr Nasca said the virus was 
highly specific to this particu- 
lar caterpillar, so it did not 
upset the local ecology by kill- 
ing beneficial insects, as agri- 
cultural chemicals frequently 
did. Extensive tests in the US 
and Brazil had already shown 
the virus to be harmless to man 
and other animals, he added. 
Brazilian farmers are appar- 
ently already using the virus on 
up to 10 per cent of the coun- 


try’s soya crop. 

Present chemical controls of 
the soya caterpillar require as 
many as six or seven spray 
applications during the growing 
season. The virus requires only 
one application a year and field 
tests at the research centre had 
shown that It could persist 
from one season to the next in 
the same field, affording some 
measure of protection the fol- 
lowing year. 

Subsequent crops can be just 
as easily protected though by 
the simple procedure of the 
farmer collecting 50 dead cater- 
pillars, saving them until the 
following season, grinding them 
to a powder and then making 
up a new solution to spray bn 


the field again. That would be 
sufficient for one hectare. 


sufficient for one hectare. 

Cost reductions are equivap 
lent to some 425 per tonne, 
according to Dr Nasca, or 
between 10 and 15 per cent of 
the current soyabean price. 


There is one hurdle left to. 
dear, however, before the teeb-/ 
nique can be used on a large - 
scale in Argentina. That Is the 
country’s ponderous bureau-., 
cracy. 

Dr Nasca began the painstak- 
ing procedure of applying -to ' 
the Ministries of Agriculture:’ 
and Public Health two -years .- 
ago for permission to have the 
virus used freely by farmers ; 
throughout the country.;- *1 - 
expect 1 will still be filling ©ut; 
forms In two years time, . he'., 
said ruefully. "There are also^- 
cheraical companies which .See 
this sort of work as a threat tid. ■ 
their business," he added. 

Argentina currently produces- - 
7m tonnes of soyabeans a year,. . 
exporting up to half as beans. - 
and another 700,000 tonnes. as - 
oil. The area of Argentina fpwfr :* 
to soya has grown, from less. 
than 500,000 hectares m .ttMT- 
mid- 1970s to 3.7m hectares last- - 

season. ' 

■■ ■ 1 " 
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Indonesia plans to double imports as demand rises 


BY JOHN MURRAY BROWN IN JAKARTA 


Metal consumption 

UK consumption of copper in 
all forms fell to 35,741 tonnes 
in December' from 41,568 
tonnes the previous month. 
World Bureau of Metal Statis- 
tics (WBMS) figures show. 

Zinc consumption fell to 
18,751 tonnes from 20,263 
tonnes and lead consumption to 
24,952 tonnes from 29,691 
tonnes. 


INDONESIA IS to double soya- 
bean imports in 1988 to 700,000 


tonnes, in spite of plans to 
increase domestic production to 
meet rising local demand. 

Bulog, the state food logistics 
agency which is the sole 
importer of soyabeans, said 
400,000 tonnes was for produc- 
tion of bean curd, a local food. 
The rest was targeted for use in 
processing soyabean meal as 
animal feed. 

Officials say Imports of meal 


are to be gradually phased out 
as a new crushing factory with 
an annual capacity of 240,000 
tonnes is brought on stream. 
Consumer demand for soya- 
beans, however, continues to 
rise faster than production, and 
officials say imports may have 
to increase further. In addition, 
fanners face problems of pests 
Moreover, any downturn in 
rice output following last year’s 
drought could also force a 
switch back out of soya produc- 


tion. 

In past years. China has been 
Indonesia’s main supplier’ of 
soyabeans, along with the US, 
Argentina and Brazil. The Chi- 
nese product which commands 
a slight premium, is preferred 
by Indonesian buyers. 

The Agriculture Ministry says 
soyabean production will reach 
1.4m tonnes in 1988, up from 
1.2m tonnes lad: year. The min- 
istry is also increasing planted 
acreage. But despite these 


efforts ;tdLf achieve setPsuffiM 

cieSncy, ; Western . agronomics 


clency, ; Western agronomics, 
note that floor prices for soyd 
have remained unchanged, for 
three, years. .. : . . ... - • 


iree years. v \ 

Until last year, Indonesia had : 


to import all its processed soya- - 
bean meal needs, hugely .to sat- - 
isfy a growing demand frbm tbe J 
livestock and poultry Indus,- 
tries. The JUS accounts , fob 
about half of. the shipunehtsfa# 
its product Is conaidered .be ^ 
for soyabean meaTprocesslng, 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

THE LONDON Metal Exchange copper 
market yesterday continued in retreat 
After a 6-day rise peaked on Tuesday 
the cash grade A position lost £23.50 on 
Wednesday and yesterday's £31 fall took 
the price down to £1,389 a tonne. 
Analysts said the failure of the three 
months position to dose above a £1 .300 
a tonne resistance level (it ended £21 -25 
down al £1,275) seemed to indicate a 
downturn In chart projections. Lead and 
zinc prices were also down, though more 
modestly but aluminium bounced back 
following Wednesday s setback. To 
dose $60 up at a new 8-year high of 
$2,245 a tonne. Nickel ended its 
sustained rise with the cash position 
slipping back $10 to $8,770 a tonne. 
Dealers said trading was patchy. Cn the 
Baltic international Freight Futures 
market values ended sharply lower on 
profit-taking after me recent advance to 
record highs. 

SPOT MARKETS ^ 

Crude off (per barrel FOB) + or - 


COCOA £/t onus 


Ctose 

Previous 

Hyh/Lwv 

1040 

1043 

104S 1029 

1063 

1068 

1071 1052 

1085 

1090 

1093 1074 

1105 

1110 

1111 1094 

1134 

1137 

1139 1122 

1182 

1182 

1165 1150 

1181 

1181 

1183 1172 


TunxMerfiOS4 (2T3M lots ot 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price (or February IB: 133Z23 (1348.74) .10 day 
average tar February 19: 1331.98 (1331.32). 


COFFEE E/tame 


LOWPOW WETJtL EXCtWWE 

Close Prevtaus 

Aluminium, 99.7% portly (9 per tonne) 

Cast! 223S-55 2175-95 

3 months 2080-100 30*5-66 

AwkkaijW purity (E per tonne) 

Cash 124961 1218-23 

3 months 117445 1150-1 

Copper. Grade A (g per tonne) 

Cash 1386-8 U1&Z0 

3 months 1275-5-5 1296-7 

Copper, Standard (E per tome) 


Hlgh/Low 


(Prtcen suppSed 
AM Official 


by Amal ga maMd Metal Tratflng) 
ketb ctasa Open Interest 
Ring turnover 1,000 tonne 


US MARKETS 


2246-55 

2095405 


2090-100 3,168 Iota 

Ring turnover 34,750 tame 


1262 

1180/1185 


1177-8 45,118 totfl 

Ring turnover 51.600 tonne 


1420/1387 

1310/1273 


12734 71.394 fats 

Rtag turnover 0 tonne 



Clow 

Previous 

High /uow 

Mar 

1272 

1278 

1284 1266 

May 

1299 

1300 

1315 1295 


1321 

1330 

1334 1317 

Sep 

1337 

1350 

1355 1339 

Nov 

1359 

1375 

1375 1367 

Jan 

1384 

1389 

1398 1384 

Mar 

1410 

1406 



Cash 1330-40 
3 months 1245-55 


Turnover 4689 (2931) lots of 5 tonnes 
ICO indicator prices (US cents per pound) tor 
February 17: Comp, dally 1979 121.86 (121.13); 15 
day average iiaei (118.18). 


SOver (US cents /fine ounce) 

Cash 637-40 6 

3 months 647-50 6i 

Lead (£ per lonnal 

Cash 366-8 3 

3 months 3JQ-408 3* 

Nickel (S per tonne} 


34 loia 

Ring turnover 60,000 ozs 


SO-S 666 lots 

fOng tumovff 10375 tome 


340-1 10.597 tOta 

Ring turnover 2382 tonne 


Cash 8760-80 
3 months 8330-40 


8750 

8422/8325 


Dubai 

Brent Bland 
W TJ^l pm est) 


Sl4.S5-4.90y -0J25 
Si 5.60-5.65; -0.40 
Sl6.45-6.50z -0.40 


SUGAR 5 per tonne 


Previous High /Low 


Zinc (£ per tonne) 
Cash 501-2 
3 months 505-7 


50275-3 

5063-7 


*0-5 9,638 lota 

Ring turnover 7,625 tonne 


OH products (NWE prompt delivery per tonne CIF) 
* or - 

Premium Gasoline Si 66- 169 +2.5 

Gas OH (Soviet) SI 32-1 33 -2.0 

Heavy Fuel Oil S70-72 

Naphtha $150-153 

Petroleum Argus fstrmatef 
Other + or - 


191 80 197 80 191.60 

191.60 197.80 191.40 

188.60 19200 166.80 

185.80 190.40 185.80 


POTATOES tnama 

Close Previous Hlgh/Low 


IQNPOM BULLION MARKET 
Gold (tine or) S price 


COPPER FELL SHARPLY as fund and 
producer-linked sefling and chart-based 
long-liquidation touched off sizeable 
stops following a breach of Wednesday's 
lows, reports Drexei Burnham Lambert 
Reports that a large delivery would 
substantially increase stocks on Comex 
and a drop m demand indicated by the 
poor US housing starts influenced the 
decline. Precious metals continued quiet 
with early local buying being met by fund 
selling which touched off commission 
house stops to ease prices slightly in the 
face ot scale-down trade buying. Trade 
and light fund selling eased energy 
futures, though local buying and trade 
buying at the lows was noted. Coffee 
continued to reflect the approaching first 
notice day for the March contract easing 
slightly on trade and local selling with 
position squaring m March the main 
feature. Fund short-covering rallied 
cocoa following earner losses. Sugar 
tended to consolidate, dosing higher 
reflecting constructive fundamentals. 
Cotton fsH as locals liquidated longs 
established during Wednesday 's limit- up 
move, and on trade selling 


CIIIHrtOIL<U»tl4ajOqOUSgBttiS/»MiTd 
Close previous High/Low 
Mar 1841 16.61 16.57 1637 

Apr 16J8 1639 18J4 1&3S 

May 1632 1633 16/47 1638 

Jun 16-23 16.44 1636 1630 

M 16.16 1636 1630 16.10 

Aug 1835 1836 1820 16.10 

Sep 16-00 16.17 16.17 16.00 

Oct 15 90 16.09 16.05 15.90 

Nov 15.97 16-01 18.01 15.97 

Dec 18.00 15-93 16-05 15.82 


Chicago 


HEATWO OM. 42,000 US gaOc, 
Close Previous 


qents/USgaM 

Hlgh/Low 


4520 

45.58 

46.45 

44.80 

44.15 

44.82 

44.60 

44.05 

43.75 

44.29 

44.05 

43.75 

4X40 

43-84 

4360 

43 JO 

4350 

43.79 

43.80 

4X25 

44.00 

44.29 

4420 

44 00 

44.60 

44.90 

0 

0 

45.60 

45.69 

45.60 

45.60 

46.40 

46.39 

4630 

4640 

46.70 

47.09 

47.00 

46.90 


New York 


COCOA 10 tonoasa/tpnnes 

CIdm Previous Hi] 

Mar 1661 I860 1ft 

May 1728 1716 17 

Jut 1757 1749 171 

Sep 1787 1778 171 

Dec 1818 1809 17 

Mar 1852 1644 181 

, 114^ toys 1870 0 

COFFEE “C” 37,500ms; cems/TDs 


Htfri/Low 

1685 1652 
1730 1696 
1757 1 729 
1785 1758 
1793 1787 
1832 1825 
0 0 


SOYABEANS 5,000 fau nitty; cems/SOfa buahv* ' 
Clow Frevtoua Ugh/Low - -- . 

Mar 628/4 633/4 .. 634/4 625/4. 

May 638/0 642/4 644/0 63$/0 

Jul 645/2 650/6 652/0 643/0 

Aug 648/0 652/0 663/0 - 645/4. 

Sep 844/0 _ .848/0 849/0 6*4/0 

NOV 649/4 665/0 886/4 648/4 

J8n 656/2 661/4 663/0 856/0 

Mar 664/0 668/4 668/4 864/0 

May 668/0 672/4 0 0 = 

SOYABEAN CHL 60,000 B»;cente/ta 

Pose Previous High/Low, -T 

2V58 Slii 21.B9 21.48 

May 21-92 21 95 2109 21 m 

Jul 22.13 2230 3238 2237 

2222 22.25 22.32 23.18 

Sep 22.25 22-25 22-35 22.17! 

Oct 2235 2235 22.35 2230 

Doc 22.30 2238 22.45 2235' 

Jan 22.3 0 2235 22.45 2230 

SOYABEAN MEAL 100 BXW S/ton ~ 

Ctase Prevtoa mgh/Low 




189.00 

188.80 189.00 


Gold (per troy oz)4 
Silver (per troy oz)4 
Platinum (per troy oz) 
Palladium (per troy 02I 


$44435 -250 

643c 

$466.75 +0.25 

$121 00 -035 


Alurwuum (Iree market) 
Copper (US Producer) 
Lead (US Producer) 

Nickel (Iree market) 

Tm (European tree market) 
Tot jKuaia Lumpur market) 
Tin (New York) 

Zinc (Euro. Prod. Pnee\ 
Zinc (US Prime Western) 


$2250 *45 

115S-U8C 

3S.50C 

40Qc 

£3655 «5 


May 191,00 190.00 

White Close Previous High/Lpw 

May 235 00 23130 236 SO 230.50 

Aug 235.40 232.00 236.00 23130 

Od 23330 230.50 23430 230.00 

Dec 233 00 230.50 

Mar 23650 23250 23250 

May 238.50 233.00 

Turnover: Raw 2762 (25 26) lots ot 50 tonnes: 
White >531 (653) . 

Pans- was (FFr per lonnel: May 1365. Aug 1370. 
Oct 1365. Dec 1375, Mar 1395. May 1405 


Mar 

6100 

61.00 


Close 

444 -444 '4 

253V2&J 


141 70 

14250 

143.50 141.50 

Opening 

445-*45 Vi 

254 to -255 


156 90 

15750 

15850 156.00 

Morning fix 

44825 

255.029 


9350 

9250 

93.00 92.00 

Afternoon fix 

447 25 

255323 

Feb 

102.00 

10150 

102.00 

Day’s high 

448-448*6 


Apr 

141.50 

13850 

141 .SO 139.00 

Day's low 

444-444 V* 



GOLD 100 troy oz.; S/troy oz. 


Mar 

1865 

188.6 

1885 

May 

1845 

1872 

186.7 

Jul 

185.2 

1082 

1874 

Aug 

486.0 

188 9 

1880 

Sop 

1885 

1802 

1885 

Oct 

187.3 

1006 

1895 

Dec 

188.0 

190.7 

1905 

Jan 

180.7 

1005 

101.0 

Mar 

191.0 

192.7 

1905 


Turnover 629 (316) lots ol 100 tonnes. 

SOT ABEAN MEAL g/tonne 

Close Previous Wgn/LQw 

Apr T 30.00 129 00 13050 129.50 

Jon 12550 12450 12600 12550 


E equivalent 


12*20 123.00 125.00 124.00 

126.00 12450 


3l6.0()c -a 50 

5830 

45575c 


129.00 12800 

131.50 130.00 


Came line wetqhUt 107.89c -099' 

Sheep (dead weigtjt)t U9.37p -3.95’ 

Pigs (Bve waigtatt 6?55p -0.83* 

London daily 6tiflar (raw) S225 20w -12cT 

London daily sugar (white) S232 20w -1 30 

Tate and Lyle evpon price £236 00 -1.00 

Barley (English lead) £107.50 

Maae (US No. 3 yeHowl £135.00 

Wheal [US Dart Northern) £99.50z 

Rubber (spoil* 6Z75p 

Rubber (Mar) V 66.75p 

Rubber (Apr) Y 66.75p 

RubMt (KL RSS No 1 Mar) 

Coconui oil (PhiHppmssi§ SSiS OOx 

Palm Oil (Malaysian^ $415.00z 

Copra (Ptiihppmes)5 S370 00w 

Soyabeans I US) CISC 00w *3 00 

Gonwi -a- »xi*x 66.10c *0.95 

Wool tops (6*5 Super) 578p 


GAS OIL S/tonne 


Close 

Previous 

High/Low 

Mar 

13250 

134.75 

133.50 13125 

Apr 

132.50 

135.00 

13350 131.75 

May 

13250 

134 75 

13350 131.76 

Jun 

13450 

137.00 

13550 13460 

Jul 

135.50 

136.75 

135.50 134.00 


Turnover 466 (190) lots d 100 tonnes. 

FWEIOHT FUTURES Si 0/1nae« pant 

Close previous Wgh/mw 

Aw 1569-0 1587.0 15885 1565.0 


US Eagle 
Mapleleaf 
Britannia 
Krugerrand 
1/2 Krug 
1/4 Krug 

Angel 
i/iO Angei 
New Sow. 
Ota Sow. 
NdHe PH 


457-462 

457-462 

457-462 

443-446 

232-241 

118-124 

458^-463^ 

46-51 

104t-10St* 

104iv-10G 

460-465*. 


261-264 

281-264 

261-284 

253-255 

133-138 

66’y-7l 

282*.-285% 

26'-.-29'v 

■59U40^ 

59*.-60*fc 

27414-27717 


Ctose 

Prewous 

High/Low 

442.9 

446.0 

447.5 

443.0 

443 t 

446-2 

0 

0 

4466 

4492 

4514 

445.0 

450.4 

453 8 

4560 

4495 

455.2 

4586 

4807 

454.3 

460.2 

463-6 

460.7 

460.7 

465.2 

468.7 

470.0 

464.0 

4705 

474.0 

475.0 

4705 

4761 

479.6 

4815 

4812 



Close 

Previous 

Hlgh/Low 

Mar 

13725 

137 69 

138.50 

137.00 

May 

139.60 

14051 

141 50 

139 76 

Jul 

141 90 

14255 

143.60 

141.80 

Sep 

143 94 

1442S 

14525 

144.00 

Dec 

146.30 

14720 

147.50 

14625 


SUGAR WORLD 11" 112.000 lbs: centfl/tos 


PLATMUM SO iroy oc S/troy oz. 

dose Previous High /Low 


Turnover 5375 (1310) lots ol 100 tonnes 


1400.0 14224 

1419-0 14354 

13650 1400.0 

1566.0 1561.5 


1425.0 1406.0 
14304) 1*1 ao 
1399.5 1385.0 


GRAINS fVtorme 


Turnover 280 (375) 


SAvar Bx p/fine oz 

Spot 368.00 

3 months 37635 

6 months 365.2S 

12 months 404.10 


US Cte aqutv 

64335 

654.15 

66545 

690.10 


£ a tonne unless otherwise staled, p-pence/kg. 

C -Cents r-nnggn/kjj. w- Feb/Mar z-Mar. u-Apr/ 
Mav- * -Mar/Apr. y-Apr f Meat CommlsMon avw- 
ege mistook pneas ■ cnange (ram a week ago 9 
London physical market. §C1F RcuMroam A Bui- 
[ton market close. m-MjUaystan/Smgapore cams/ 
"0 


Wham Close Previous Htgh/Low 

Mar 104 65 105 35 104 65 104.35 

May 107.60 108.20 1O7S0 107.50 

JY 110.15 100 75 110.35 110.00 

Sep 101.60 101.60 

Nov 103 70 103.70 

Jan 105.75 105.75 105.75 

Mar 107,75 107.75 

Barley Close Previous High/Low 

Mw 104.00 104.10 104~10 104.00 

May 106.30 106.05 106-30 106.00 

Sap 97.75 97 40 97.75 97.60 

Npv 10020 100 OS 

102.30 102.15 

Mar 104 65 104.50 

Turnover Wheat 450 (2981 . Barley 89 (53) 
lolaot 100 tonnes. 


FRUIT AND VEGETABLES 
Capa sultana and Thompson saadass grapes 
are £1.10-1.40 (£135-1 65/El 40-1. 70). IflW 
Wat* Dan Ben Hermah £1.00-1 40 (£1 36- 1 .66) 
and flame seedless from Chie and Australia 
£1-20-1-50 (EI.50-1.00) as supplies Increase, 
reports FFV1R Cape and Chilean n ectarines 
fell to 20-40p each. Capa plums. 60-80p (55- 
7&D). are tang repuoed by to* tram CWte, 
5&-70p. Jaffa shamanas. 8-28p each (lOOOpl. 
uqfls, 50-TOp, lemons, i0-22p, and grapetruL 
12-25?, are ptontifui. Cauliflowers. 40-60p 
each (55-7 Op), are abundant foftwmg favoura- 
ble weather. Tomatoes. fl0-80p (TO-aOp). have 
improved on better weather m me Canaries. 
The first homegrown and Dutch euewnberg 
are available at &5-85p each. Supphes of Chi- 
nese leaves, 65-90p a head (7D-95p). and ice- 
berg lettuce, 7MSp (75p-£i.«B. have risan. 


LONDON METAL EXCHANGE TRAMP 0PTKW8 

Afamtintan (99.791) Cats Putt 

Stoka price S tonne Mar May Met May 

2100 99 


Feb 

4690 

466.0 

0 

0 

Apr 

4015 

467.2 

470 3 

460.3 

JU 

4667 

472 0 

474.0 

4855 

Oct 

471.8 

477 t 

479.0 

471.5 

Jan 

477.3 

482.6 

483.0 

401.0 

Apr 

4838 

409.1 

4915 

4900 

SILVER 5.000 troy or. cents/troy oz. 



Ctose 

Previous 

Htgb/LOw 

Feb 

Mar 

63X5 

6350 

6*3.0 

645.0 

644.0 

651.5 

6440 

634 0 

Apr 

638 9 

648.9 

0 

0 

May 

643 6 

6536 

660.0 

643 0 

Jul 

651.6 

661.0 

669.0 

651.0 

Sep 

S&9.8 

■ms 

672.0 

6610 

Dec 

673.0 

6835 

609.0 

6750 

jan 

676.0 

686.8 

0 

0 

Mar 

6062 

6962 

695.0 

683.0 

May 

6954 

706.4 

710.0 

710.0 


Ctose Previous High /Low 

Mar 8 80 8.63 8.88 B.B5 

May 8.70 8.50 A79 835 

Jul 8.40 031 0.55 i 

Oct 839 8.28 845 

Jan 640 828 0 

Mar 849 84Q 832 

May 8J57 835 0 

COTTON 50.000: cents /U k 


8.55 036 

& 45 fl.29 


832 ft 40 


Close Previous Htgh/Lmv 


63-2? 63.70 63 7$ 63.05 

83.90 64 48 6400 6331 


Mar 6327 63.70 

May 83.90 64 48 

Jul 64.00 6435 

Oct 6130 6132 

Dec 60.15 60.16 

Mar 61.10 61.00 


64.00 6435 6455 53 55 
600 6132 61.60 61.09 


60 40 59.70 

6120 60.95 


May 61.60 6128 61.85 81.30 


ORANGE JUICE 15.000 lbs: cents/lbs 


COPPER 25,000 <bs. cente/ttw 


AtanMum (963%) 


Copper (Grade A) 
2200 


Ctase Previous High/Kw 

Feb 

101.50 

107.00 

101 75 

101.75 

Mar 

98 75 

104.50 

maa 

97,50 

Apr 

96.0S 

102.00 

0 

0 

May 

95.00 

99.50 

9840 

95.00 

Jul 

91.50 

93 60 

04.00 

9080 

Sep 

88.50 

88 50 

0600 

8650 

Dec 

83,50 

0550 

86.00 

83.00 

Jan 

83.00 

85.00 

0 

0 

Mar 

82 00 

84.00 

82.50 

81 JO 

May 

81.70 

8440 

0 

0 



Close 

Previous 

Hvjti/Low 

Mar 

167.10 

168.15 

167 80 

166.75 

May 

15925 

161.95 

161.50 

158.00 

Jul 

157.15 

160 30 

160.15 

156 75 

Sap 

156.15 

15930 

159 25 

156 JO 

NOV 

iS4 as 

1S6.7S 

154.00 

151 50 

Jan 

151.75 

153.75 

153 20 

151 00 

Mar 

151.75 

153.75 

0 

0 


REUTERS (Base: September is 1931 » iQQ) 

Fab 17 fw 18 mnBi ago yr ago 

1779.0 17750 1760.1 1809.3 

PPW JONES CSasa: PecamtXH- 31 1971 ■ iQQ) 

Sp« 131.08 13025 13362 11361 " 

Futures 136.01 135.03 134 AO 114.14 


MAIZE 5.000 b u mar. cems/56b bushel ' T 

Ctose Previous Hign/Low 

S*" £55 201/2 399/8 if- - 

May 207/6 209/2 206/2 20616 ' '■> 

Jul 217/6 212/8 212/2 2i Q/A .. 

Sep £l 4 /4 215/2 215/0 214/0 - 

Dec 219 12 219/6 219/4 210/0 ■ 

SSf 287/0 223/4 2Z5/0 

May 230/0 23 0/0 230/0 229/2 

wheat 5^000 bu min, cents^ott^iustia 

Ctow Previou s Htgh/Uw 

331/6 327/S 327/0 32 1/0 . ■ 

May 3Z7/8 mi/6 331/0 327/0 ‘ 1 

Ju* 330/2 332/2 332/0 328/8 

Sep 335/0 338/4 337/0 334/0 

ES S 3SS 2-6/s S$ 

Mar 348M 350/0 349 /0 347 /0 _ 

LIVE CATTLE 4Q.0QQ ips; cents/tbs •. • 

Ckaa P revious High/Low 

AW 7i70 7102 ’ 

s ®S s-s 

AUfl 6662 6752 S” S ' • 

SS: S jS a7 -'5 65^2 :: " 

Sir SI ,fl7 «o ea. 12 . • ; 

Feb 66 0S 06.85 s s.6S &6SS5 . . 

LIVE HOPS 30,000 a ; c^ta/te TS ' 

— D0 M Pwwous Hlnhflow 1 . 

aS 21? Z A J, r?az «■« ■ • 

£T 2 : g 4812 SS 

Aug 4632 S.M 2 Jo MM 

Oct 42.10 Alto 2S . 

5SS «_ 4305 43:S SS-.M ' 

PORK BELLIES 38,0 00 |p»; eena/ta 1 ' 4 

Ooee Previaa High/Low r~ ■ •. 

K US 03.70-:"’.". 

Mar 53.75 55.75 564 5 5X73 ‘ ' 

May 5540 57.40 68 15 fslft > ‘ 

Jul 5X90 57.52 MM 5570 •--•• • 

AWO 5500 56.32 88.75 5A» - ' -r 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar and pound hold firm 


THE DOLUVR finished in 
Europe on a slightly firmer 
note, after hovering for most of 
the day around DM 1. 70 and 
Y130. It touched a low of 
Y 1 29.65 following a report that 
Japanese officials are resigned 
to a further drop in the dollar's 
value to correct trade imbal- 
ances. President Reagan, as 
part of his Budget message, 
said a turn round In the US 
trade , deficit could be some 
months away, but there was lit- 
tle reaction In the market to his 
statement. 

In Quiet trading the dollar 
rose to DM1.7096 from 
DM1.7066; to SPrl.4066 from 
SFrl.4020; and to FFr5.7776 
from FFr5.7626, but feU to 
Y 130.10 from Y130.30. 

On Bank of England figures 
the dollar's index fell to 95.3 
fr om 96. 4. 

STERLING - Trading range 
against the dollar in 1987/88 
is 1.8786 to 1.4710. January 
average 1.8001. Exchange 
rate index was unchanged at 
74J3, compared with 72.6 six 
months ago. 

Sterling eased against a gen- 
erally firmer dollar, but was 
otherwise little changed, after a 
day of important news on the 
UK economy. 

. Attention centred on January 
UK bank lending figures and 
average earnings for the same 
month. A rise of £5.5bn in lend- 
ing was towards the top of mar- 
ket forecasts, but further anal- 
ysis suggested this record 
figure was not as alarming as it 
first appeared. 

Mr Neil MacKinnon, econo- 
mist at Nomura Research Insti- 
tute, noted that the figure was 
largely the result of companies 

£ IN NEW YORK 


borrowing to pay corporation 
tax and because of round trip- 
ping in the bill market. He 
added that there was a slow 
down in lending to the personal 
sector. This was encouraging, 
while borrowing by companies 
could be regarded as a one off 
factor. 

Mr MacKinnon suggested that 
after stripping out factors that 
could be regarded as excep- 
tional the underlying rise in 
lending was probably around 
the six-month average of 
£3.Sbn. 

Mr Peter Spencer, UK econo- 
mist at Credit Suisse First Bos- 
ton, agreed there was up to 
£2bn of exceptional items in 
the bank lending figure, and 
this was not a baa result, given 
the recently announced large 
repayment in the PSBR. 

Mr Kevin Betakes, chief UK 
economist at Greenwell Mon- 
tagu Research, said yesterday’s 
economic figures were a mixed 
bunch, but that the rise to 8% 
p.c. from 8W p.c. in average 
earnings was a worrying factor, 
taken against the expected Ford 
pay settlement. On the other 
hand he sees little immediate 
fear about inflation, and with 
sterling holding firm on the fig- 
ures does not expect a rise in 
interest rates ahead of next 


FINANCIAL FUTURES 


Gilt prices surge ahead 


month’s Budget. 

The pound fell 45 points. 
S 1.7446-1.7455, and to Y227 
from Y228, but was unchanged 
at DM2.9826; SFr2.4525; and 
FFr10.0825. 

D- M A RK - Trading range 
against the dollar in 1987/88 
is 1-9305 to 1.5740. January^ 
average 1.6547. ' Exchange 
rate index 148.9 against 146.1 
six months ago. 

The- D-Mark showed little' 
movement against the dollar. 
The US currency closed at' 
DM1.7040, compared with 
DM1.7050 on Wednesday. The 
Bundesbank did hot intervene 
when the dollar was fixed at 
DM1.7049 in Frankfurt, against 
DM1.7114 previously. 

JAPANESE YEN - Trading 
range against the dollar in 
1987/88 is 159.45 to 121 JUS 
January average 127.77. 
Exchange rate index 238-9 
against 219.1 six months ago. 

There was a sudden bout of 
dollar selling in after hours 
Tokyo trading, pushing the US 
currency to a low of Y129.75 
But in early European trading 
the dollar recovered to 
Y 130.05. compared with the 
Tokyo close of Y130.00, and 
Y130.40 in Tokyo on Wednes- 
day. 


REACTION TO yesterday's 
batch of UK data proved to be 
something 'of an anti -climax in 
the Liffe market. Gilt futures 
dipped a little alter a record 
rise in bank lending, and a wor- 
rying increase in average earn- 
ings. but recovered to finish 
much stronger on the day and 
against Wednesday’s close. 

A £5.5bn increase in bank 
lending in January was at the 
upper end of expectations and 
this caused tilts to dip briefly. 
However analysts were quick to 


monthly increase in lending lit- 
tle different from the previous 
month to month average. 

Round tripping on bill 
operations ana corporate bor- 
rowing to meet tax payments 
were cited as two factors inflat- 
ing the figure. For this reason 
gilt prices soon recovered. How- 
ever many analysts showed 
concern about the underlying 
rise in average earnings. The 
latter rose to an annualised rate 
of 8.6 p.c. 

Unit wage costs were also an 
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strip out two key exceptional unsettling influence, rising by 
factors and this left the 2.7 p.c. in December after 1.6 


p.c. in November. Despite this, 
gilts ended the day on a strong 
note. Sterling remained steady, 
and together with signs that 
there may be a sharp reduction 
in PSBR targets after next 
month's budget, gilt prices 
moved higher. 

The March price opened at 
119-04, down from 119-11 on 
Wednesday and touched a low 
of 118-25 before finishing at 
119-27. 

The bottom line after yester- 
day's figures suggested that the 
UK economy was still expand- 
ing at a healthy rate. 



SYSTEMTREND 

GUARANTEED 

LIMITED 

MARCH 1993 SHARES 


LIFFE LSNB BU.T FUTURES Wn&MS 

s&fte cab ra ufcmu 

Pite Mar Jos Mar 

116 154 451 OOO 

lie L56 328 M2 

120 021 220 031 

122 0.01 1J0 221 

124 0J» 052 410 

126 050 032 620 

128 OJH CL19 820 

130 0X0 020 1020 _ 

Esttatatcd vsbme mat CaBs 3250 Puts 4929 
Pmins Ay's own U: Calb 48945 Pots 30939 
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154 
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5X4 
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825 
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UFFE US TREASBRY ROND FUTURES emONS 
Sbta Calli-KHlaiiHMi Pa mUUuH W tt 
Prira Mir Ata Mar Aa 

82 11X6 1020 0X0 0X6 

84 9X8 B2B 0X0 0X6 

86 7X8 623 0.00 024 

88 5X8 459 0X0 055 

90 3X9 327 0X1 123 

92 124 £00 0X6 2X6 

94 0X6 121 062 3X7 

9b 0X1 058 257 434 

Estimated whine total, Ca» 130 Puts 23 
Protons day's open lob Calls 1950 Pots 2031 


UFFE FT-5E UB INDEX FUTURES O P IUM S 
Strike Cails-HttlHiMti Pots-Kttleams 
Price Feb Mar Feb Mar 

16000 1220 13.21 0X0 121 

16500 722 959 0X2 229 

17000 2X9 627 059 4.17 

17500 0.41 3.90 331 6X0 

18000 0X2 226 7.92 1026 

18500 0.00 L21 12.90 1411 

19000 0X0 0.61 17.90 1651 

19500 0X0 028 22.90 2328 

Esttoated wfame total, CaBs 0 Puts 0 

Pmtous day's open lit Calls 25 Puts 109 


UFFE El$ OPTIONS 
£2*000 (cents par El) 


LONDON SE CIS OPTIONS 
02500 (crab per O) 
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axo 

0X6 

026 

646 


Pmtans day's open tab Cads 355X07 Pots 374,716 
Prerioss day's ratame: CA 72.112 Puts 14 J5& 

LONDON CHICAGO 


Estimated wtane total, CaHs 5 Pots 60 
Pmtaas daft open Int CNh 1520 Pub 1464 


20-YEAR 12% KOTIONAL GUT 
£58X00 32b* af 100% 


US. TKASURY MBS (C8T) 8% 
SlOaOOO 32*01180% 


JAPANESE YEN^UHI) 


Y125n5 per ' 


SYSTEMTREND LIMITED 

UP 55.8% IN 1 987 

NOW THE MANAGERS OFFER 

SYSTEMTREND 

GUARANTEED 


Invests in US Treasury Bonds to ensure the return of at 
least an investors’ initial capital at maturity (March 1993). 

Will apply similar disciplined trading models to some 50 
international Futures and Options markets to those of 
Systemtrend Limited. 

Asms to achieve superior long term capital growth. 

Can profit equally from bear as wen as bull markets. 

Minimum subscription $1 0,000 - No initial sates charge. 

Is managed by CL-Atexandere Rouse (Bermuda) Ltd, a 
whoRy owned subsidiary of Credit Lyonnais SA. 

is on offer unta 29th April 1 988. 

For further information please contact David Elkin. 
CL-Alexanders Rouse Ltd, Licensed Dealers in Securities. 

International House, 1 SL Katharine's Way, London El 9UN. 

Tet 01-481 2121, Tbc 8950831/0, Fax:01-480 5598 


Please send a Prospectus to:- 


Name_ 


Address. 


Please telephone me on. 


TUN NMdrarmrtttira not anttuto m aDgr tors* or aJMatofcn tar Nuns h Svamnd Quanrasad 
UiDnL AppteNlenatorNraMin SyNarreana Oumm LknMwlenvtaaonHitadcMiaNmeiata 
PrcepuaataiBd bynvCtantary « acted an Fetajary 1988 Ntamraaniracno to SywravdUritad 
B*ortirbMbraMdl)irpMOM«maaH*NytaainMU stoDuy w MlNra«ivdiaaraira|taMrara 
ptitMrvfll 

SOL FT IH 


Mar 


Ctase 

119-27 

119-29 


119% 

119-24 


Low 

118-25 

118-27 


Eointatad Votam 37656t2ZU» 
Pmfoa daft open Im. 26384 (24904) 


7-10 YEAR 9% NOTWIAL SILT 
£54000 321*11100% 


Mar 


Chw 

95-19 

95-13 


9^ 


Low 

94-31 


119-11 Mar 
119-12 Jm 

ss 

Mar 

Jan 



a*c 


Jin 

Sep 


92-22 

91-20 

90-22 

89-24 


w3? 

92-04 

91-06 

90-n 


Low 

92-20 

91-18 

90-22 

B9-24 


Pie*. 

95-13 

95-07 


Pie*- 
93-03 

92-02 Jw 
91-04 Sep 
90-09 Drc 
89-15 
88-23 
- 88-01 

- 87-12 

- 86-24 

- 86-05 

- 85-19 


lata* 

0.7727 

0.7779 

0.7830 

0J885 


0.77i 

0.7779 

0.7830 

0.7885 


- 0.7925 


0.7705 

0.7758 

0.7815 

0J885 


"RT 

0.7695 

0.7745 

0.7801 

0.7858 


- 0J916 


Etd rated Votara 1247Q94) 
Pmriara open ba. 3124 (3136) 


BJL TREASURY UU-S (MM) 

BMP** *100% 


6% NOTIONAL LONG TERM JAPANESE GOVT. 
BOND YUOn 108* Bf 180% 


Close Hx* 
Mar 10839 XORft 

Jm 107.49 1X7X0 

Entaaud Votame 661(678) 
PmkM toy's open la. 748 (7201 


Low 

108X0 

10735 


Mar 

Jm 

Prey. Sep 
107X8 D*c 
10729 Mar 
Jm 


Latest 

Hlto 

94.29 

Low 

Pre*. 

9427 

9427 

9430 

949 

9437 

949 

9437 

9386 

93X8 

93X6 

9X91 

9357 

• 

9357 

93X1 




9337 

- 

- 

• 

9337 


THREE MONTN STERLING 
£500,000 pet* «r 180% 


SWISS FRANC (DIM) 
SFr 125,000 $ per SFr 


Mar • 

dose 

9053 

90® 

Lo* 

9038 

Piw. 

9052 

Mar 

Jun 

Jrm 

9039 

9039 

9629 

9039 

j*P 

Sep 

Dec 

9027 

9615 

9026 

9615 

9039. 

9606 

9029 

9037 



Latnt 

0,7170 

0.72S9 

0.7340 

0.7417 


HI* 

0J1 n 

0.7260 

0.7340 

0.7417 


0.7157 

0.7242 

0.7340 

0.7417 


Prev. 
0.7160 
(L 7245 
0.7327 
0.7408 


ESL VoL Bac. Apt, net ibc— 1 12386 (7069) 
PmiMi l^rgpH U. 38230 (38059) • 


DEUTSCHE MARK flMM) 



BW25X80 8 per PM 





Latest 

Pfijr 

65KO 

Low 


Mar 

65889 

05884 

05881 

Jun 

65942 

65944 

65934 

05931 

Sep 

. 

05991 

. 

85964 

Dec 

66060 

0X060 

0X060 

0X040 

THREE-MONTH EURODOLLAR (MMQ 


Sira potato ef 100% 





Latest 

High 

9298 

Low 

Prev. 

Mar 

9296 

9294 

9299 


9278 

H5W 

9276 

92X3 


9250 

9253 

9249 

9255 

Dec 

tpn 

9224 

tov\ 

<»*. 

Mar 

9L97 

9L99 

9L96 

92X1 


9L75 

9L77 

9L74 

9L79 

Sep 

9157 

9158 

9L55 

91X1 

Dec 


9L42 

9139 

9L45 

5TAN0ARD B POORS 500 INDEX 


850Q Uraes index 





Liim 

Mgfa 

259X5 

Low 

Pre*. 

Mar 

259.40 

258.74 

259X5 

Jun 

260.75 

26085 

259X0 

26135 

Sep 

. 

- 

26030 

26240 

Dec 

• 

- 

26L70 

263.70 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233/5699 Reuters Code: IGIN, IGIO 


FT 30 

Feb. 1369/1381 -H 
Mar. 1369/1381 -11 


FTSE 100 
Feb. 1711/1723 -19 
Mar. 1711/1723 -19 


WALL STREET 
Feb. 1993/2007 +1 
Mar. 1999/2013 +4 


Prices taken at 5pm and change Is from previous close at 9pm 


Full Colour Residential 
Property Advertising 

APPEARS EVERY SATURDAY 
Rate £40 per Single Column Centimetre. 

TEL CAROL HANEY 01-489 0030 


FT-SE 100 INDEX 



aStoWUn^M 



Ctosr High 
Mar 1721D 17450 

' Low 

Prem 

172X0 

1742C 

Jm 17435 176X5 

17430 

17650 

Estimated VxbnW 1179(963) 



Previous toy's open taL 9050 (8886) 


THREE MONTH EURODOLLAR 
(Zra petata if 100% 


Mar 

Ctase 

9297 


Law 

9294 

Pre*. 

93X1 

Jem 

9280 

9283 

9277 

92X1 

SCO 

9254 

9257 

9249 

92X1 

Dec 

9225 

9228 

9222 

9231 


Esc. VoL Ora. 89. not item) 6430(7827) 
Pm* tar* opm W. 32137 (32646) 


UJL TREASURY DONDS *% 
SNJMlMdUK - 


Ctaa KM law 
93-04 9SS 92-17 
92-02 92-00 91-14 


Esttaatad Yata* 68CW6471) 

Preriow toy's opes ia. 10215 00765) 


CURRENCY FUTURES 


Pm 

93-14 

92-12 


POUNO-S (FHOGN OCCHANGE) 


Spot 

1.7450 


1-radL 3-nub. U-atk. 

L7424 1.7348 L7244 L70SS 


iMumuMurai 


Jon 

s? 


Lam Ktab Lcm 
L7« L7M5 L7480 
1.7390 17395 X737S 
17278 - U2M 

17222 - L72Z2 


17505 

1-7400 

1.7280 

13232 


UFF&STERUNG 05,000 S per £ 


data Hip l« Pm 

1X488 - - 17*82 

17382 1.7363 17363 L7380 
17275 17275 13275 17275 

« 2 ( 0 ) 

Prenoa Otfi opes tat 218 (Z18) 


AM 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


tUXOi 


, FcblS) 3 


US 


UK rates higher 


bid 6E 


after 6B 


US DaOarc 


bid 6* 


The Cbdag MB a« Ota artttanrtk oeam 
SlOm quoted by tfw Mrfctt la B»» 

Watmtawr Bank. Beak 


MONEY RATES 


ded to d» Mens m-dnxmtlL d Ue Kd and eftand rates for 
brake at 31X0 aja. tad) irartaiig toy. The banks are Natwnal 
Bank, Ban Itattauf dr Park aed Morvw Soanaty Truo. 


INTEREST RATES edged up * 
fraction in London yesterday, 1 
after a rise In UK bank lending 
and average earnings. The 
increase in lending was taken 

on board without too much bus 

because it appeared to contain 

several one off- factors. How- 

ever the rise Un average earn- 
ings caused more concern. 

Despite'' all this, there 
appeared to be little incentive 

to make any longer term Invest- 

ment decisions ahead of nett 
month's UK Budget. 

UK«tMdnQ bank-baas 

landtag rate S par cant 
from P abr n o t y 2NoWMBber B 

Three-month Interbank was 
quoted at 94-9K px. compared 
with p-c, while the six- 

numih'rate 'rose 'to flsta-Dn* p.c. 
from p.c. Overnight 

money opened at flw p.c. ana 
touched 9 Vi p.c. before easing 
to.SV* p.e. 

The Bank of Ertghemd forecast 
a shortage of around 4200m 

with factors Affecting the mar- 

ket Including repayment of any 

Iwe assMiuw ana bills matur- 

ing la official hands together 
w*th a take up of Treasury bute 
draining-il&gm, and a rise in 
the now circulation of 58 wl m 

addition banks brought forward 


NEW YORK 

(Lunchtime) 


prior rata — 
Bnbrlranu. 
Fad* 


FMfuMt at taamrattaa. 




Tmihoha. 

Tbmaonb 


TreasntY Bills and Bonds 
537 Italy 


Sit! 

teyrar. 
Two year 


544 Fbarjrar— 
588 Fnoyeta- 
627 SnMpv. 
tUA 10-yrar — 
723 SOyrar. 


.7.79 

JJX9 


FetOB 

^ I 'i 






3X0-335 


LS-3.40 


7]rK 

7V7I* 




10-UHi 


• 

W 

aiBSB 


K^l 

8W 


Sir 

Moran 


330-145 

7E-7B 




htomratloa 


450 

730 


LONDON MONEY RATES 


balances SGOra below target. 

These were partly offset by 

Exchequer transactions which 

«dded iflOm. 

The forecast was revised to a 

shortage of around £280m and 

the Bank gave ass i s t a nc e in the 

morning of £69xn through outn 

light purchases of £2m of eligi- 
ble bank bills in band 3, and in 
band 4, Jt3m of local authority 

bills and 5&4ra of eligible bank 

bllla all at 8% p.c. Further help 

in the morning came to £2lm, 

through outritiitrpurchasefl of 
eligible bank bills in band 1 at 
8K p.c. Lata help came to 
£.llunv making, a total of 
£190m. 

In FranlEftart the Bundesbank 
left its credit policies 
unchanged - after yesterday's 
regular meeting of the central 

council- This was. much in line 

with expectations. Short term 
money rates - showed little 
change after Uus authorities 
had added extra liquidity 
through state owned banks. 

Repayment of previous loans 

by the Bank of France which 

drew D-Marks out of the mar- 
ket, and further corporate tax srawra ava p&Urai ngst Hawratwranyr aqoet. craw »*w 

nsvnufttta: were txMCttd to put tow t mad. n raato Hoaw Bn RMc 900 frtnray 1 .1488: 8 e* Deou ten for s *n at xws 

tills prompted the Bank to 

interval- 


F*3S 



CJ 

T bn* 
MMk 

Sbt 

Mi* 

One 

Year 

InHfbaakOflar 

laurirakBM 

9*2 

% 

1 

5 

5 

S 

StariM COs. 

LocaliCnbQrity Dnpf — 

Vk 

ft 

1 

5 

& 

s 

Local Araiwriw Boras - 

Dtara—t Htilira 

Pi 

s* 

9 . 

*2 


. 



Bi 


a 

Z 




- 

kTH.70 

.X 

3 

X90-6XS 


iijj" 


; ' 

2E 

% 

6 

1 



T««»y 8* liaffl- BM-raraa B* pa awt w« 82 pra ora; Erak 

partm: tarn moram fe par erac Tira»yra»; A wara nur tod *ewra 83401 px. EE6D F»aA 
taaSmttraErarat F&ae. Mata. * toy jraaray » .J488 Kyra*"* » tra.araira FraJU98B. ajjawi 
25 . 14o£sOMta I: illLll a.c~ Sramn B £ He UL22sx. Rttanraa rata Ira pariad Jaarayl 1988 la 
Loo! arafmrtiyara Fnrara Kaeraftms ays' rasa, otters sma 


rant; tara-twhc Bra* 9s pra CHC Dadw £100000 7)z FN CM kM jraa*)4BS . Oimata ranraraa 
tor caA 5XO par cm. 


$ WORLD VALUE OF THE DOLLAR (fi 

* BANK OF AMERICA GLOBAL TRADING ECONOMICS DEPT^LONDON 

The table below gives the latest available rate of exchange for the U.S. dollar uainst various currencies as of Wednesday, February 17,1988- The 
exchange rates listed are midde rates between baying and selling rates as quot e d between banks, unless otherwise indicated. All currencies are quoted 
in foreign currency uiits per one U.S. dollar except in certain specified areas. All rates quoted are indicative. They are not based oi* and are not 
intended to be used as a basis for, particular transactions. 

Bank of America NT & SA does not undertake to trade in all listed foreign currencies, and neither Bank of America NT & SA nor tbc Financial Times 
assume re spons ib ility for errors. 


Bank of America Global Trading, London, 

New York, Tokyo, San Francisco, Los Angeles, Toronto. 
24-hours a day trading capability. 

Enquiries: 01-634 4360/5. Dealing: 01-236 9861. 


EC U=$ US 1.20825 SDR1=SUSUL34893 
As of February 17, at 11.00 a.m. 

3 months 6 months 
Eurodollar Libor 6g 7 
Sibor 6fi 7 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


At qft a ntaan . 
Albania 


Algeria . 

Anton. 


Angola _ 
Amiga* . 


Argent* 
Anita _ 
AnstraHa. 
Austria — 
Azores — 


Balearic (Stands. 
B amta toto — 
BartsHMs 

Belgium — i 


Befize. 


Bermuda . 

MfriSW 

Bolin* _ 


Bot wraa . 

Brazil 


Butaaria 

Botodo Fan. 
Bun — 
.Band 


Canxmea 

Canada 

Craan blaads 

Cape Varto htaach . 
Cavtnan Wrath _ . 
CertJUr. RestAOc- 
Chad 


C3hle. 

Gw 


Cohnftl*. 


Damn Islands — 


Cyp« 


DAtmti BeratoHcaf . 

Do mln la 

DomMcra RayUiOc . 


Ecuador. 

Eva — 
B 


Fafldand tetrads . 
Faroe htaoth . 
FIS L _. 

Fiolaad. 

France . 


French Cty la Africa . 
French bibna . 


French Radflc (standi _ 
Gabon 



Afghani 

Dinar 

French Franc 
Saa nirt Peseta 
Kwanza 
E. Carribeans 
Austral 
Florin 
Australians 
SdnlUiq 

Ponnguese EsaaS) 

Bahamas 

Dinar 

S pan Hfl Peseta 

Bariudos 5 
Britan Franc 
B 5 

CJA Franc 
Bermudfan S 
Ngaltrum 
BoHriano to) 
BoUvtano (f) 

Pula 

Cmdo 

BnnetS 

Lev 

C.FA Franc 
Kyat 

Barund Franc 

CJ'A Franc 
Canadan S 
Spanteb Peseta 
Cape V Estutta 
Carman Isles S 
C.FJL Franc 
CFJL Franc 
Chilean Peso 
Renminbi Yura 
Col.Peso 
C.FJL Franc 
C.FJL Franc 
Colon 

Cuban Peso 
Cyans £ 

Koruna 

Danish Kroner 
DH&outl Franc 
E. Carribeans 
Domialcaa Peso 


Sucre 
Pound (a) 
Pound U) 
Cnton 

CFJL Franc 
Etttoplan Bhr 

FdStonds £ 
Danish Kroner 
FIPS 
Martha 
Franc 

CFJL Franc 
Local Franc 
C r.P. Frane 

CFJL Frane 
Dalasi 
(hunraK 
Deutsche Marti 
Ced 

GiOrakar £ 
Draomu 


50.60 

5.783 

5.208 

75.7758 

(11538 

29.918 

170 

4355 

1.79 

13988 

12X0 

139.72 

1.00 

03769 

3L28 
20113 
(36 . 7710 
1-35X8(0 
2X0 
28579 
LOO 
13.08 


L6804 

91337 

2X24 

0X27 

288.79 

&J076 

119354 

288.79 

L2693 

11538 

73.4214 

0X35 

288.79 

288.79 

244X2 

3.722 

Z7U8 

288.79 

288.79 

73.45 

0-7569 

23575 

5X«o) 

6X323 

176X3 

2.70 

4-965 

r314X0ft0 

1224X0(0 

/0.70 

12X428 

5X0toKd) 

288.79 

2JUUM0 

L7465 

6X323 

L462 

4337 

5.7758 

288.79 

5.7758 

105X14 

288.79 

7X713 

1.7Q94fB) 

1.7D94 

179.00 

1.7465 

136X3 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Greenland _ 
Grenada— « 
Guatoloupe- 

Guam 


Guinea - 

Gdnea- Bissau . 
Guyana 


Honduras — 
Hang Kang. 
Hungary — 


Icelaad . 


Indonesia. 


Israel 

tab 


Republic. 


hnry Cokl. 


Jamaica. 
Japan — 


Danish Kme 

LCatteui 
Local Franc 
UX.5 
QmiMI 
French 
Franc (J) 

Peso 

Dollar 

Polar la) 

Goode 
Lempira 
HJC s 
Forint 

ketarafle Krona 
Indira Rupee 
Rupiah 
Rial 

Iraqi Dinar 
Praa 

Shekel 

Ura 

CFJL Frane 


KampoMa. 
Kenya _ 
KWtoti. 


Korea (north) . 
Korea (south) . 
Kuwait 


Laos. 
Lebanon . 
Lesotho. 
Liberia _ 
LfiM. 


Uecheasteln. 

LuaentoOrag. 


Macao. 


Madagascar. 
Madeira — 


Malaysia 

Miidiv* I 


Marti dqoe. 
Mauritania. 


Mauritius. 


M l cneln n — 

Monaco 

Mongolia — 
Montserrat . 


Naans Islands. 
Napai. 


Ketberlasub — 

lietbertuul Antilles . 


New Zealand . 

Nicaragua . 


Niger Republic . 
Nigeria JZ— 


i Dollar 
Yen 

Jordanian Dinar 
RfeK5) 

Kenya SNDiag 
AastiaDan 5 
Won 
Won 

Kuwait) Dinar 


New Kip 
Lebanese E 
Maloti 
Liberian S 
Libyan Dinar 
Swiss Franc 
Lmembrarg Franc 

Pataca 

Franc 

Portuguese Escudo 
Kwacha 

% 

C.FJL Franc 
MNHase £ 

Local Franc 

UaurfUan I 
Mexican Peso 

Local Frane 
French Franc 
Turafli 

E/Caribbean S 

DMran 

Hetkal 

SJL (trad 
Aratrallan S 
Nepalese Rupee 
Guilder 

AiKhlian Guilder 
N-Z.S 

New Cordoba (3) 

CFJL Frane 
Naira 

Norwegian Krone 


6X323 

2.70 

5.7758 

1.00 

& 

/ 440. 00 
1300.00 

650.00 
rlDXO 
420X0 

5.00 
2X0tal 
7.795 
48X86 

37.45 

13.08 

1662X0 

68.4245(a) 

03109 

15579 

L593 

125830 

288.79 

5X(Xa) 

130.43 

03445 

100.00 
16.0118 
13988 
0.94 
771X0 
02772 

35000 

375X0 

2.079 
LOO 
02846 
1.404 

35.77 

BX289 

129L60 

139.72 

2X387 

2X92 

10J0 

28879 

3.0544 

57758 

72.41 

12X76 

r2267.0000 

l2227X0(e) 

5.7758 

5.7758 

33555 

2.70 

8.077 
454X0 

2X79 

13988 

2L00 

L9194 

L79 

1X006 

10.00 

28879 

4X342 

6.4445 

0385 


iLo. Net «rai table, (m) Market rase 'US dollars per National . 

Pre f eren ti al rates. Oil NonHrssemUl Innoris. (I) Flosung tourist rata. 

By appro (. 15.9% UlVamiau, 5 FtB 88: Vatu freed front 

Foe further tafonpuico pttust eoraag yew local taaods of the Bib* Of America 


Currency unit (a) Parallel rate, to) Official rate, (hi Floatii 

Me. (U Prime transaction tota. (k) Agricultural products. (I) 

m SDR. Now linked us currency bosket- (3) IHorsra 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Paktetan. 
Panama . 


Papua New Guinn . 
Paraguay 


Pern. 


Philippines 

Pitcairn Islands . 

Poland _ — _ 

Portugal 

Puerto RICO 

Qatar. 


Runfcnrlitadela. 

Romania 

Rw 


St Christopher . 

SI Helena 

St Luo* 


Si Pierre . 


SamoafWesern) . 
Samoa(Am) 


San Marina 

Saa Tome & Princip DR . 

Sand Arabia 

Senegal 

Seychelles .. . . 

Sierra Leone 

Singapore - - - - 

Solomon Islands 

Soman Republic 

South Africa 

Spun . 


Spanish Ports In N Africa 
Sri Lanka 


Sudan Republic . 


Swaziland _ 
Sweden — _ 
Switzerland. 

Taiwan 

Tanzania 


Togo Republic . 
Tonga (stands , 


Trinidad & Tobago 

Tunisia - . 

Turkey — 

Turks & Cllcos Islands . 

Tuvalu 

U» 


United Arab Emirates . 
United Kingdom . 

Ur 


SST: 

VraUif . 


Virgin htandi (British) . 
Virgin Islands (uS) 


Yemen POT. 
Yugoslavia _ 


Zaire Republic . 
Zambia 


Paktetan Rope* 

Balboa 

Kina 


Guarani 


hni (04,4) 

Mi (0 
Peso 

NZ dollar 
ZlOTylO) 

Eicada 

UX.5 

Riyaf 

French Franc 
Leo Cel 
Franc 

E. Caribbean J 
Pound' 

E. Caribbean S 
French Franc 
E. Caribbean $ 
Tala 
US S 

Italian Uni 

Dobra 

RhW 

C.FJL Franc 

Rupee 

Leone 

Dollar 

Dollar 

Shining Id) 

Rand 

Peseta 

Spanish Peseta 
Rupee 


Pound 


Grilifc- 
Lilangeni 
Krona 
Franc 
Pound <0) 

Dollar lo) 

Shilling 

BaM 

C.FJL Franc 

Pa'anga 

Dollar 

Dinar 

Ura 

US S 

Australian Dollar 
New Shilling <» 

Dirham 

Pound Starting- 
Peso (in) 

Ronnie 

Vau 

Lira 


Bolivar 


D^M 

US 5 

Rial 

Dinar 

Dinar 

Zaire 

Kwacha 

Dollar 


Floating rate, (e) Commercial rate. (cU Frtemarfcn. (e) Centralled. If) Financial rate, (a) 

IS. (I) Priority rate. In) Essential imports, (pi Eapons. (DPotand. 1 Feb 88: Zlotiy devalued 

Nlcaregea,lX Feb 88: New currency Introduced.! New Car do na n 1000 Old Cordobas 





































































































EUROPEAN OPTIONS EXCHANGE 





FL 189-83 
FL 18943 
FL 18943 
a 189.83 
R. 18943 
a 18943 
FLM9JB 
a 18943 
FI 18943 
R 18943 
a 18983 
a 18943 
a 19149 
a 19149 
a 19149 
a 19149 
a 19149 
a 19149 



TOTAL VOLUME tM CONTRACTS : 30.443 


BASE LENDING RATES 
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Ba* stilted 

Bate irf tab 

Bank if Sated 
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BadapBak 

Be«Jina*&«*PLC_ 

Berber Bask Afi 

Brit Bktf Hid ts_ 

• flranStaJey__ — . 

BteealngeTa 

CLBartWederiad— 
Cowl Capital 

• QaiMaaBuA 


GtibaakMA 

CrQ'llentebBadc, 

OpafaBs* 

ComBUtial — 
CaEDfitedCod — . 
CWpmtheBMk_ 


fate Baft PIE 

Dul8m 

EpttriaMMpfc 

Enter TnK Lid 

rnnte&teLSK^— 
fctfa.SK.Ud 

• Rabat Fksdng &Ca. 

Robert Fraser & Pur. — 

G irate* 

GriHbpBi* 

tCaiaeBlbn 

HFCTiEt&Sobgs 

• Hate* (fate 

NeriQUa&GaiteBk— 

• MU San* 

Ltaaelta. 

HagtaogdSfagt 

UoffcBa* 

Me*a|Ba*Ud 

MidMBa* 

• HogufadeU 

lfanB*gCVp.~ - 


faflJudKmd 9 

— .m . — i — ■ — fl 

lamsmsEr 7 

fatten 8* Lid 9 

fated Get T®1 9 

PK Ftao. tatttWO % 

PimtadriBakPLC Iff 

UfatatelStn 9 

tetaqteG'raW— . ?2 

bpmrf&ttW 9 

Min* Bate 9 

SteOiA WEsBsSea. 9 

SnMCtartnd 9 

T5B 9 

UOTMortpge&P *112 

Doted Bkoi Kant 9 

Med Koafei Bate 9 

IWvTntfBankffc 9 

WestenTnet 9 

Wesfac Bate Cop. 9 

maaaladbs 9b 

YcrifaeBj* 9 

• testers ei fa teaming Maes 
Cite Ufa * 7 da? deposits U0% 
Same Ui% Tip Tlo-£^500* at 3 
MMks' boM 831%. At qB ten 
£10,000+ mains deposited. 4 
Hartpage base rate. § Derate drjnal 
400%. Hotpge 10% - 10J5% 


CLASSIFIED ADVERTISEMENT RATES 

single 

Per fine col cm 
(min. 3 

KnesXmm: 3 cms) 
£ £ 

Appointments 14.00 47.00 

Commercial and Industrial Property 12.00 41.00 

Residential Property * 10.00 34.00 

Business Opportunities 14.00 48.00 

Businesses For Safe/Wanted 13.00 44.00 

Personal 10.00 34.00 

Motor Cars, Travel 10.00 34.00 

Contracts. Tenders 13 XX) 44.00 

Premium positions mBabto £10 per Single Column cm extra (Mb 30 
cms) 

A3 prices exclude VAT 
For further details write to: 

Classified Advertisement Manager 
FINANCIAL TIMES, 10 CANNON STREET. LONDON EC4P 4BY 


FT CROSSWORD No.6,560 

SET BY DINMUT2 



I't- 


ACROSS 

1 A cough mixture up in 
Argentina (6) 

4 Guard despatched by wrong 
line (8) 

9 Vital urge of party with false 
language (6; 

10 Delirious fellow with enteric 
fever (8) 

12 Everyday heraldic figure (8) 

13 Bodies of men reported for 
voyage (6) 

15 Singles champions Ml 

16 Leap Joyfully - Gaul over- 
thrown with some speed (7) 

*0 Appease by using alternative 
technology in station (?) 

21 First booby in the Isle of 
Man (4) 

2ff An authority on the ship (6) 

2fi Underground records show 
part of Circle Line and other 
busy places (8) 

28 Poignant resort in Devon (8) 

SB Welt-spread tar in this tough 
old place (6) 

30 Decade vanished in restric- 
tions (8) 

31 Infective one of seven? (6) 

DOWN 

1 Camp permit needed inside* 
part of SW Scotland (8) 

2 Having taken no orders, nun 
bided fitfully (g) 

3 Thrashing in place of con- 
cealment (6) 

B 5) me hearsa y for listeners 


6 Guy held by Peg, say (4-4) 

7 Ulster tease and blockhead 
„ ( 6 ) 

8 Lawyers' delay brings long 
dull pains (6) 

II It entails being generally out 
of form (7) 

14 Harsh wind from the south 
and east (7) 

17 Single reed blown in the 

wind (S) 

18 Deviant through-lines (8) 

10 Gray upset about deficiency 
of vocabulary (8) 

28 Saloon favourite to have a 
nap? (6) 

23 Perfectly good beginner, pre- 
sumably (6) 

24 Composer fell at home (6) 

27 Ambition of English novelist 

<4) 

Solution to Puzzle No.6,559 


SHuraam raaaaHamH 
a -n 03 0 a ra n n 
saaaaaii aaamnom 
0 a h a ia a - a a 
nasa aHasassaag 
n o ra m it -ra □ 
mosana 'OBananci 
a a aas a m ra 

03331303 030303 

a 0 n as ns 
0003000300 omua 
□ □ a a a oi 0 e 
□00301113 . 0030300 
aaaBfnHQD 
snaaasea naaana 
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NOTES 


Unless otherwise Indicaitf. prices Md net tavMewfe are in peace and 
dmomlru liras are 2f? Esumated ortce/eamlngi ratios and cowrs 
are based on latest annual reports and accounts and. whet* possible, 
are updated on half-yearly Figures. Pits are calculated an "net" 
distribution basts, earnings per share being co n gaaed on profit after 
uxavan and iTrehned ACT where applicable,- bracketed figures 
indicate 10 : per cent or mure dUference H tatcotaied an "■«“ 
(Dsiribullon. Cavers are based on “maximum” distribution; this 
compares gross diridtncl costs to profit after taxalton, o nri ad u Ag 
excect lUttai prof its> losses hut Including estimated extent of offseuable 
ACT. Yields are based on middle prices, are gras, adfusted to ACT of' 
27 per cent and allow tor value of declared datn nation and rights. 

4i Tap Si celt 

* Highs and lows marked Urns have been atftnted to allow tor 
rignts issues for cask 

t Interim since increased or resumed 
t Interim since redbeed, passed or deferred 
^ Tar-free to non-residents on application 

• Figures o> report awaited 

• Not officially Uh listed; dealings oerrehud under rote 535/ 4 >U) 
+ USM; mi listed on Stock Exchange and comp a ny not subfetacd 

to same oegree of reailaucn as listed securities. 

Tl Dealt in under Rule 535(31. 
a> Price at lime a! suspension 

1 Indicated omdend after pending scrip and/or rights issoe; cower 
retoes to previous dividend or (orecasL 

♦ Merger bio or reorganisation io progress 

* Not comparable 

* Same Iscerlre: reduced final and/or reduced earnings Instated 
S Fore act drvtdeod; cover oa earoiogs updated by latest lourim 

statemeir- 

T Cover a flows for conversion of shares not now ranking for 
dividroos ar ranting only tor restricted di v idend, 
ft Cover does not allow for snares wbldi may also raefc for dfvkfend 
at a future date. No P/E usually provided. 

9 No par value 

B.Fr. Belgian Francs. Fr, French F r ancs ft| Yield based on 
assumption T reasury ElU Rate stays radwiged until maturity of stack, 
a Aimuzhsed fcndend. b Fibres based on pnspecuii or other otter 
estimate, c Cents, d Dividend rate paid or payable on part of capital, 
caver twsrd on dividend on toil ceptui. e Redemption yield, f Flat 
yield, g Assumed divutono and yield, b Assumed dhrtdend and yield 
after scrip issue, j Payment from capital sources, k Kenya, m Interim 
htgtier than nreviras foiaL n Rights Issue sending g Earnings based on 
preMminaiy frgures. s DivWend and yield exclude a special paymem. t 
Indicatnf drricend: cover relates to preidoos ikuidend, P/E ratio based 
on latest annual earnings, o Forecast, or estimated annualised 
dividend rate, cover based an previous year's earnings, v subject ta 
local UX. x Dividend cover in excess of 100 times, y Dividend and 
yield based on irerger terras, x Dividend and yield Include a special 
payment: Cow does rot apply in speeval paymem. A Net dwdeod and 
yleto. 8 Preference dividend passed or deferred. C Canadian. E 
I im irons tender price. F Dividend and yiele based on prospectus or 


prospectus sr tuner cmciai estimates ior avoo. a umaerat ana yield 
based on prospectus or other offidai estimates tor 1987-88. L 
Estimated annualised dividend, cover and PtE tased oa bust moual 
earning m Dividend and yield based on prospectus or other official 
estimates (or 1988. K Dividend and yield based cm prospectus or other 
official estimates for 1987. P Frgvres bawd on prospectus or other 
official estimates lor 19 E 7. a Gross- ■ Forecast anmndsed dMdcML 
cover and p/e based on pnrpectus or tatter official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total u date. 
Abbreviations i xd ex drviornd; he ex scrip hsne; ax ex rigtas: xx n 
afi; xR ex capital distribaioti. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish r»rvVr_ me latter 
being quota) in Irish currency. 


Albany Inv 20a — _ 

Cram 6 Raw Cl 

FlnUy Pkg. 53 

Heh Uosi 2Sp £I1L _ 

For I0M Steam see Stopping 
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IRISH 

Fund UVLVHS-J Eli 
Nat- 9fc% 84/89.-1 Q: 


Fa. 13% 97/02— 
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EU49 

CPI Hidjt — 

a. 
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Heiioo Hldgs— 

45 
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305 


TRADITIONAL OPTIONS 

3-Kunth can rates 


Industrials 

Allied- Lyots 

AiasL 


BAT 

HOC Grp- 
BS9— . 


P&ODfd- 

Ptestey- 


Mil PedL_ 
Ratal Elea- 
RNH- 


Bartiays- 


Beecham- 


Blue 03*. 
Boots. 


BtnuaierL 


Rank OrgOrtL 

Bfttd itfoi 

ETC 

Sears. 

Tl 



TSS- 

Tesra 


Trust Haases. 

TAN 

Unlever 


FKI BiDeodc. 


Gan A 339 M- 
CEC 


Walhsuce — 

Property 

Bril; 


Grena Met. 

GU5 'A' 

GiurdUn — 
CKN 


Havrkxr ! 
IU- 



P 

35 
15 

45 
40 
20 
28 
48 

46 
42 
26 
38 
35 
22 

24 
26 

32 
35 

34 
1« 

25 
U 
15 

UO 
42 
UO 
87 
30 
14 
48 
100 

35 
38 

33 
35 
28 
62 
20 
35 
35 

to Dptitxxi traded is given an the 
Stock Exchange Report Page 


Lai«f Securities- 

MEPC 

Prod 


Oils 

3rd Peuoteun- 
3ritflil— 


10 

60 

52 

16 

32 

22 

35 

60 

*5 

25 

14 

35 

12 

16 

60 

22 

20 

50 

18 

42 

28 

48 

48 
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LONDON STOCK EXCHANGE 
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Good close to session in Gilt-edged but equities 
S5ES5K fall back on increased selling STSaSmS 

W BoUs-Royce were briekl 

traded (some •' 3-Sm share 


A GLOOMY TRADING session 
in the London securities mar- 


Index-linked issues edged up by 
V4 point but were lightly traded. 

“The Ford strike has perhaps 
been taken more seriously* 
abroad than inside the UK*, 
commented Mr John Shepperd 


kets was brightened towards of Warburg Securities. 


the end of the day by the 
appearance of European buyers 
for British Government bonds. 
Earlier, bonds and equities had 


There was also some opti- 
mism on the home front, how- 
ever. The relatively calm accep- 
tance of the January bank 


FINANCIAL TIMES STOCK INDICES 


SfanCwatatai 




turned eastern the wake of the lending figures leaves only one 
domestic money supply and major hurdle - the UK Trade 
bank tending totals for Janu- Figures on Feb 29 - before Bud- 
ary, which measured up to the get Day on March lb. With the 


analysts now discouraging the 


City's worst expectations. analysts now discouraging the 
The £5.5bn January bank more fanciful forecasts of Bud- 
lending total was within fore- get tax cuts, the bond market 
cast ranges, but there was some appears to have recovered its 
nervousness over the 8.5 per poise. 

cent rise in the underlying earn- Midland Bank dropped 10 to * 
ings rate last month, which 398p with turnover expanding 
revived fears of inflation in the to 3.2m shares as the bank 
economy. unveiled a record preliminary 

Bonds turned round strongly, loss of SBOBm, after allowing 


Unveiled a record preliminary 
loss of SBOBm, after allowing 


however, when foreign inves- for third world debt provisions, 
tors were encouraged by which exceeded £1 bn over the 
reports that the workforce at year. 



_ - further ahead, ■Jrf'jffiSS 

id but equities ,§g@|g 

• . . the acSuisitlon of the UncW 

lllfyegY Ing comment on the interimfig- ran 

■||lT|fJ • urea and put 5 further to fift 

/ 1 I s a a jia for & two-day gain of 2f, recently on the . .-i— lead* 

° Bounce were briskly ■^g^^JSSSSFmbSh 

traded (some 3-Sm shares ing ^^JlSdNevertlifr 
were bound to make. profits, changed hands) before ckwinga SLT5«2ror15ld UP <1“**® 
this one in particular was not couple of pence lower at l22p- less, turnover ne lea j_ 

significant in the context of the Other dulf^ts included TI 
SffiC group. Group, down 8 at 304p. f^Wume of 1.6m 

Henderson Gro up , the slid-* Boots, down JL?38L£ sl^eWeddXatWon 


di a or a«p per snare casn num paasea uuuugu uk -r- — ntlv-over- 

msjur Building materials group tern) as yet another leading gWfeJ A to 
Hepworth Ceramic, which vaf- investment house took a bean ^«d 


22U 

UL4 

uu 

155-5 

S30L3 

8BA5 

1184 

UU 

15&4 

1SS5 

i<aui 



orrer from tne ntucn-smauer .Tpamtim 15 to 

Newman Tonks and follows the WeHcome, a current favour- Capital and Coonues « 
decision by major Henderson ite wito Warburg Securities, the 36SP- found sutF- 

shareholder Evered to sell its investment honse, attracted 
23.6 per cent bidding to Hep- occasional scpp°rt and cIo3ed4 imtially tat 
worth. firmer at 409p, after touching faded. the shares shppen ‘ 

Tilbury Group moved up 23 411p at one stage. A ftuthe with other mternatoonaJ stucim 

to 320p ahrodof results due anti/Aids campaign also helpet to end 9 down at 435p. Volume 
soon, while Westbury picked to enliven interest. Cannon toteiled 3.7ro shares. - 

up 7 at 234p. Street Investments, reflectm*. Two sample tradMjM 


Ford Motor seemed likely to Se 
vote to end its strike. mes 

There was no support for repo 
equities and share prices ings 


Selling pressure was by no 
means heavy but dealers 
reported persistent small offer- 
ings of Midland - “If you are 


Opening 

1394.5 


10 am. 

1398.7 


11 am 

1394.6 


12 pm 
1394.4 


1 PJL 

1395.4 


2 p.m. 

13943 


3pm 

1391.4 


4 pm 
1390.0 


slipped lower as traders took looking for quality you buy 
their somewhat meagre profits Nat West or Barclays, there is 
on the trading account which no reason to buy Midland" said 
closes this afternoon. The one. 

results season opened with British Petroleum's fourth 
Midland, British Petroleum quarter results were, according 
and Plessey all failing to illu- to dealers, “bang in line" and 
min ate the market’s gloom. gave the market “nothing to go 
Share prices were on the for”. The “old" settled. 2 off at 


Day's High 1399.6 Day's low 1389.2 


Bask 100 Go*. Sees 15000*. Ftaed M. M2 4 O rW nr 1/7 fX. GoU Was VUVSS, S E ActMqr MWt • **-10.73. 

LONDON REPORT AND LATEST SHARE INDEX: TEL 0898 123001 


the 8F! The^old" seSed2 off ft 3 13p. In a current review of the hattan Securities said to have reprieve in the forthcoming 


ended 12 points down at the “new" partly-paid which restructuring to realise value finally Ijip higher at 132'Ap. any a 
1736.1, within a single point of closed a penny firmer at 75p from assets. A cooddnule reo- wey c wB- evenly 

the close of the previous trad- after reports of another foray MG put a break-up value of developed m Shell - BZW m showed 


ing account into the market b; 

Turnover flicked higher as Investment Office, 
sellers took the upper hand. Turnover in the ' 


into the market by the Kuwait around 650p per share on GKN their Quarterly UK Oil and Gsu 
Investment Office. which they believe could be Review rate the stock a “buy.’ 

Turnover in the “new" topped attractive to a possible bidder- But Morgan Grenfell recoin 


e two- way p ull evenly balanced and the shares 
hell - BZw in showed little change at 275p. 
UK Oil and Gas Allied-Lyons drifted back 5 to 
i Stock a “buy." 337p but Irish Distillers, 
rreztfell recoin- wanted recently by Irish inves- 


before rallying t» dose 6 off si makers inBrifish' * Comm®*- 

S&BtaTlS $VSK SSS Si^fSly alert.™ 

ELSSUS ^WfiaStfaSS: aws 

othe? dull spote included, Pear- down to dose 5 lower at t293p. 
tMm ' 15 lower at 684p. and Nor- Gross income funds bought 

™ which reariSl2 to 388p. Eonrho again but the stare* 
S^nlv and^SSed l 4 ofl' at J- Wilkes gained 4 to l70p in struggled to advance further 
orSt wth dealers taking the response to news that the con- and, after a turnover of 4.6m, 
Itew Sa? wffi'iSSn if sorauni headed by Mr Stephen were barely moved at 26 2 p. 
unlikelv to lamu-h a fun bidVor Hinchcliffe has increased Its Polly Peek continued to attract 
the comoam in the foraeeable stake to 27.3 per cent. Evered, traditional option. “raU 
futurT^^^recently upping to reflecting the sale of its 233 ity but the business failed to 

per cent stake in Hendersta to stataln the underlying shares, 
rjku ^ ^ . Hepworth Ceramic, firmed 3 to which reacted 6 to 293p. 

11 *P- Traded option business was 

^ lower at 21,670 contracts, rails 

Motor dWritetor AppUjld accounting for more than half 


Ajri «vs <« soitium headed by Mr Stephen 
full bidfor Hinchcliffe has increased Its 


more to 346p on turnover of 
2.2m as County NatWest Joined: 


Seaq bargains, at 411 Jim for 34m with the KIO thought to But they also take the view mend cl ien ts to sell Shell as tors, nudged 

the session, were the highest have acquired “at least 10m" that the sale of the group’s well as BP saying they expect after 21 Op. 

daily total since February 5 - according to traders. There was assorted underperformers, the majors to bear the brunt of 


wanted recently by Irish inves- 
tors, nudged higher to 207p, 
after 210p. 

Volume in the Building sector 


although still not large by the also substantial “special ex thereby raising 8300m and only the decline they expect to Volume in the Bull tfing sector 

standards of normal activity. — div" selling of the “new" cutting trading profits by some develop in oil prices in the continued to expand with mar- 

DaJIy totals of below 300m which will be quoted ex the SlOrn. seems a likely prospect, spring. Buyers eventually ketmakere Barclays De Zoete 


e „ motor UBuiuotor acccnmunK lor more uwu - 

responded to the strong possi- the business at 13,422. Puts 
biKty of the Ford dispute .being -came out at 6,248- The FTSE 
•irf resolved, gaining 20 to 370p, contract attracted 1,165 calls 

^ n _ but there was little action else- and 1,628 pots. * 
where in the Motor sector. = 

Along with other alternation^ 


Along With other internatiott- 
gJK2? als, fell 9 to 320p while 

County _are forecasting 5560m, ite the 


Daily totals of below 300m which will be quoted ex the SlOm. seems a likely prospect, spring 
shares in the ear tier part of the payment on Monday. Greenall Whitley caught the gained 

week have fuelled worries over plessey were again easily the eye with an above average which 
the trading outlook for major most active issue in the elec- trade for a Beta stock. A popu- &10%. 


m oil prices in the cora^meu to expand warn mar- ^ Rover;- despite receiving the 

Buyers eventually ketmakers Barclays De Zoete * rise of 10^7 per cent; Telecom biggest single order ever, worth 


payment on Monday. Greenall Whitley caught the gained the upper hand in Sh 

Plessey were again easily the eye with an above average which settled a shade higher 


eventually ketmakers Barclays De Zoete ® r «*f OI cenq xeiecoin biggest order ever, worth m HmIIdm prf» is 

Weddheavayinvof^dm much .onatonmror of ^ S?JSwT group mjJStSJSS^ II* 

SAS?SBt5B: ISJWppZ™ « Avis Europe, eased to 67p. 

national attracted fresh deal of 2m. ofVK,toe^> erasing London Shan Service 

■JP ... w a * ce ° * a Dealings in Cambridge and the shares rose 7 to 3I2p: Quieter conditions prevailed in 

c ^ n ? ai X^S Instruments were suspended The chairman informed share- the Traditional option market 
b . to but AMEC at 44p at the company’s request holders that the year has yesterday. Stocks to attract 

TooS" a 5 ld t 16 ® ? pending an announcement, started extimnety well and that money for the call included 

to 3 38p, ^ two-day loss of Wholesale Fittings jumped 37 the group was already ahead of Polly Peck, Kfortk Kalgurli, 
n imoura that the comi»ny to 467p after Thomson T-Uue this year’s profit targets. Since Charlea- Baynes, Pent land 
tillered losses on a Middle revealed it had taken a 4.72 per the financial year began, VPI Industries, Control Securi- 
cont ract; a company cent stake in the group- companies have been appointed ties. Eagle Trust, Rutland and 

sman stressed that wh ile M an g a n ese Bronze contin- to handle either projects or Blacks Leisure. No put options 
ill the group s contracts ued to attract demand follow- long-term assignm ents by over were reported: but a double was 
100 new clients, WFP moved taken out mGrootvlei. •- 


firms. Yesterday brought news tronics sector and moved up to lar national newspaper NatWest, due td. reveal pre- shares, but the 
Of further redundancies. 163tep prior to closing a net 5Ut reported that Elders IXL could liminary figures on Tuesday, hardly changed at 


price was 
227p. Meyer 


Of further redundancies. 163tep prior to closing a net reported that Elders CSX could liminary figures on Tuesday, nanny changed at ZCTp. Meyer 
Strauss Turnbull, the London hi g her at 152%p after a turn- be showing interest in the War- dipped 6 to 553p. Standard International attracted fresh 

stockbroking firm, said it was over that topped 14m rington-based brewing group. Chartered remained a weak support in the wake of a b re- 
making 32 employees redun- shares. The strong showing But traders pointed to the market and lost 8 more to 500p leer's visit to the company and 

dant, with 16 others shortly to came in the wake of third quar- Greenall family's control of after Morgan Grenfell Issued a rose 5 to 372p, but AMEC 

retire. ter profits of 837.1m, estimates around 45 per cent of the vot- “sell" circular on the bank say- remained on offer and shed 3 

The despondency in equities had ranged as low as &32m, ing rights and were scornful of ing “further capital injections more to 338p, a two-day loss of 

contrasted with the mood in and the chairman’s forecast of any such predatory move. are necessary, through more 8, on rumours that the company 

Giltswhich were in good shape record profits in the fourth A more likely reason for yes- sales or a rights issue, or both", had suffered losses on a Middle 
at the dose. In early trading, quarter. terday’s activity was the realis- County NatWest say Standard East contract; a company 

prices were around V» off as Mr Patrick Hickey of Chase ation that the modestly rated “should be aggressively sold”. spokesman stressed that while 
the market swallowed the news Manhatta n Securities, big buy- group has underperformed Insurances came gen- not all the group's contracts 


eased to 240p on a turnover of 


favour and dipped 2 14 to 76Ktp 
with turnover expanding rap- 
idly to 7m, In cluding a sin gle 
deal of 2m. 


Tradithiii&l Options 

• First dealings Feb 15 


Dealings 


of another record monthly bank ers of the stock in recent days, 
lending total. However, the said “the bear case for Plessey 
downturn was brief and prices has now cnllanscd" and 


recently and was due for a run. eral selling pressure with the 
Mr Kevin Feeny, sector analyst composites especially vulnera- 


for rate indications see end of 
London Share Service 


downturn was brief and prices has now collapsed" and fore- at Warburg Securities, said the ble. Commercial Union, sched- 

rebounded strongly when Euro- cast full-year profits of £l65m group is rich in assets with the uled to report fell-year figures 

pean mid some Japanese buyers for Plessey. A class 1 circular shares worth more than doable on March 2, dipped 8 to 

came in following favourable on the proposed merger of Pies- the current market price, up 7 and Boy ala, figures due 

reports from meetings of Ford gey's telecoms business with at 192p yesterday. Thursday, lost a like amo) 

workers. Long-dated issues that of GEC is expected in a British Gas attracted a major 387p. 
ended a net H higher on the week or so, the Chase analyst share of the activity in the oil Expectations that the i 


day, a turnround of nearly a said. 

full point during the session. GKN edged up a shade to 


the current market price, op 7 and Boy ala, figures due next 
at 192p yesterday. Thursday, lost a like amount to 

British Gas attracted a major 387p. 
share of the activity in the oil Expectations that the Chan-' 


and gas sector - turnover was cellor would impose duty 
16m shares - with Chase Man- increases after two years 


NEW HIGHS AND LOWS FOR 1987/88 

NEWNKMp% (DGtawr Group. OCCnUCALS (3)BMcoa 

u nman FUNDS (i)Tran«-3oc *7848. Group. Eating Electro. Tlwtnsf SctonSflc. 
AMEMCMS ft pmmartc MU CANADIANS INDUSTRIALS WMwfqlt M*a. Pwrton 
(1 JTem Pure Tech, MOTHS Wd Hot- ML Retanee Sec.Qrp, SAC ML. LEISURE 
taurtna. loM Enterprise*. PAPERS (f)Uahor COBor* Metfa. TRUSTS <Z)8ooUta*Mi 
Wear er. CTLS CUTHcentrol iipe. Wlmte, Second AMrtcet hw, OILS rodon- 

NEW LOWS (181. iwW. NeUtee* MMES (Dtndo PmMc. 

CANADIANS (lyfcwade GcfcJfiofcJa, STORES TMHD MARKET (IjAUed tne. BtoIris. 


TRADING VOLUME W MAJOR STOCKS 


The Wh e el eg is based w tndlog iAm for 
system jwsiffito 


FT - ACTUARIES INDICES 


These Indices are the joint compila t io n of the Financial Tones, 
file Institute of Actuaries and the Faculty of Actuaries 
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16 

153, 

15% 

WstCap 


64 

14% 

ss 

,i£r- % 

28 835 

203, 

2D% 

20% - % 

WstFSL30e 

7 

334 

37 

37 - % 

88 331 

78% 

773, 

77% +1% 

WnWste 

15 

3 

16% 

16 % 

16% - % 


WstnPb 17 679 14% 14% 14% - % 

WtT LA 21 26 16% 15% 151* - % 

Wstmrk 1695 17% 16% 17%+ 7, 

WmorC .80 1041 181* 16 18 - % 

WstwOs 30 265 223* 22 22 %*- % 

Wear »3 .52 12 1066 19 16% 18% - % 

WhelTcIi 25 201 21% 207, — • - 


CHIEF LONDON PRICE CHANGES YESTERDAY 

(Prices in pence nnless otherwise indicated) 

Tress. W% 2008-12 Sfi&fc + £ 

Alphameric 250 + 8 

Appleyard Group 370+20 

Cannon 3 l In vs. — 

GreenaU Whitley _ 

Hentleson Group _ 

Plessej- 

TiRmiy Group 

Torakmsons 

VP! Group 


2S2 

192 

354 

152 

320 

465 

312 


+ 13 

♦ 5 Vi 
+ 23 

+ 25 

♦ 7 


FALLS 

BAT inds 435 -9 

BriL&Comm. 293-5 

Dalgety — — 285 - 6 

Grand Wei. 461 - 9 

Hogg Robinson PLC 258-14 

Midnrrd Bank 398 - 10 

Norcros 3$8 - 12 

Polly Peck InU 293 -7 

Royal Insurance 389-6 

Yorkshire Cheras 241 - 7 


TOKYO - Most Active Stocks 
Thursday, February 18 1988 


Suxls Closing Change 
Traded Price* on d» 
M9 ♦» 

357 +b 


Nisstfn Steel 40.76m 

Kawasaki Steel 32.29m 
Milsubisfn Heavy 

iodsstrm 1730m 600 +11 

Komca 15.08m 975 +42 

Nippon Steel 17 50m 399 +3 


Stocks Closing Change 
Traded Prices on 

(Jaitika 12.07m 428 

Nippon Meial 

Inootm 11.08m 680 

Op Paper 9.71m 1^80 

Milan and Co 9.19m 746 

tsnikawaiima- 
Harlma Heavy InO 


‘3 

♦45 

+20 

+4 


8 09m 675 


>10 


^ Hat e your Kl. 
'rftye " Hond deliiert-d 


Z Frankfurt (009) 7598-101 
for details. 


Bme vteras of aS Mk«, arr 100 B^a^SE - U®0 -SE Ctfd - 2S5.7 JSE tateoritfk - 

264 J ate AbfUtai A8 Mwy ted ** - 500; te> CteiteLte) 


Have your F.T. hand delivered . . 


at no extra charge, if you work in the 
business centres of 

HELSINKI & ESPOO 

0 Helsinki (90) 694 0417 

And ask for details. 

FINANCIAL TIMES 


]iumpcV> Busini>s Sc»siu|w 

■vkhn-lonkiHn VaVvi 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES ■ llS 


: T .STPVast'Qki^ 


Oi’h &'g« (k'ft 

!2 Heart P/ Sb Chn fTw. 12 MMk P/ 8b Chit ftw. 12 Man* P/ $k Oh* Pn*. 12 Mon* 

f9gk bw Stock Ob. W. E IBh Hfefa Low Omm On Kgfe law Stock Ok YM. E 100a fflgh lew Qooa One Hlgfc law Stack Dh. Vtt. E 700s ffigh law tkw* Cbtc tfigfc law Slock 


■ ‘ 

Dot* 

ihMf Otar.- - 


2S% 14 AAR a X 1.7 18 267 207| W, 20% +% 13 9% BordCnIW 

32b 21 APG 8 .« .6 11 871 «% 25% 25b +% 637, 81% 8ortart.28 

27 10b AOS a 13 67 (S 143, 14% -% 2* ®b ®>rnu»22 

10b 5V AMCA, 17 Sb s Sb &b -b 15 b «*% “2S.’-® 8 

9% 31, AM M • a liwft a ft -3 3 

65b 269, AMR 11 8570 37b 36% 37% +% TO Mb B«| 

26 IS AMR pf£12 SL4 1 22b ffib 22% -% 16b 2?* S 0 " 6 POl" 8 

12b 6% ARX s 8 158 7% 7V 7% +% gwrair 02 

73b 38b «A 364 AM 47% 45b 48% -|u *!?« 2d, 100 


4 2334 13 12b 13 +b 77 843, ComGII.48 27 14 1117 561, 55% 559, -% 561, W Wt«M« 

2514 866 W% 519, 617, -% 37% 22 CorSfc 44 17 13 731 31', 252, 307, +11, 16b <b FOrtKo 

21 67 107, W% 10% +1, 89, 3% CIF .Ha 20 349 57, fib 57, + b «% 12b TObhI. 


+ b 8% 3% CTF .12* 20 349 57, fib 5, +1, W, 


73b 38b ASA 364 

22b 9b AVX 
67 40 AW-a6 1 2.1 

28 16% AbttiMg 

169, 6b AemeC AO 34 

10b 69, AcmeE-Mb £8 

20 14b AdnEx 3460 19. 

19b 6% AdomMM 20 
»7, 71, AMD 


565, »U AMD pi 3 10 475 33b 329, 33b + 7 | I JJV f* ", 


247. 7b AMD 2S*s jg£ -1. 59b 65 BcttTal 1.77a AZ 12 71 42% 42% 42b -% 68b 37 Cuttw pr£50 70 12 47 «b «b “b 

563 »1 ( AMD 3 9J) m Wb 33% K +7, 11% 4b Brock n 16 AS Sb Sb 5b -% W% Wb CUrincl.10* 00 24 « 11? 12* +? 

lib 4% MX*n 11 168 8b 5% d, +S 1*4 V Srw* pf.04 7.1 1 0-16 0-16 9-18 +1-1669 439, CwW 1M 219 4 519, 51b «b “b 

lo4 ttb M* rflM 11 ® W, wL ** ' 60 S% Brekwy 06 21 M 318 48 469, 46b -1b «b S% Cyan, IS 17 Sb 8 8 ~b 

2S 17b Ados ?2A0 12 s 29b TOIj +', «|7 SkMJftTT®" tl TO 1M 343. M* -* ODD 

15 6b AdwW.12a 7.67 20 7% 7% 7% 1®, 72 10 181 2«, OT* M SB% »b DCMV SLM £58 196 *11, 207, 217„ +% 

687, «b AomU 278 286 1667 47b 4& 47% +b » »1 £££j l ^5 25 f *& S, S, tj* 2P, 2Zb OPL 2.W 8^ 10 370 26b 28 «1, +2 

99 929, AML DlC885afi.7 MO flm, d»l,901, -3V w 2 BwnS8_40 23 W 4 17T, 17», +b 4 S3, w. nmia. m 84 42 10 E/ flta -i. 


2M, IP, Adod pi 240 12 5 

IS 6b Advs&t .12a 4.67 20 

68b 43b AotnU 27B 58 6 1667 


h 10b 7 FurnBuAla 46 222 81, S 9 

b G G G 

>4 09b 31V GAP .10 J7 »8 488 47b « 47 -1, 

909, 94 GATX 180 48 12 123 43^ 43 43 +% 

s, 137, 17, OCA n 70S 2b »4 2b_ +b 

2 13®, Mb GBG0186 1-3 8 56 W69, 106b 106V- V 


69, tatRFn 


«b. &: •■’b |28b « MhCo pHOS 8.1 


mm 


+1* 213, 11V MmwMSa 
24b W4 PWAlB 80 
- 179, KO IBM 4J 


pUULTB &1 

pd2S &2 


S2 175 621, an, «r, .+b 55 32- • 

4.1.U -11W 2BV - a»b 2®1 -v Sb 12V 

28 « 6806 41b «V +b SJ- *3 


t!i s’ : s'- as. mi «« 

-V 28b -28 *5* S’ 4 JS ?£ "i- 

+b 81U‘ SBb MooCa a 307 42 ?!’ 7? 1 


^ S; ■+ * 81b* 38b -MooCa 
24V n7. Moored 

fV.-'S 1 -■ lofl; 57 . Moos*c 

2% 40V -39b «»"*>< 

S ' 18- -79, ■ Mooted 

22b -V 22b 17U MorrSt • 


MS 'Si, MorSriAM* a* I* » 

46 62 26 8b 8b 8b Bb •' Si, MOMY 'J* 9811, 37 7b 71, H, •-'^Sl ,, s3A, 

8.0 8 87 98V SSb Sb.+b S, 3, SSa 'S 58 14 311 A ^b »» • ..'■.V-i3S$ 

“ « “4 -b: a3 S S J2 M13 210 »b » 

H29 2° ^ 5SV 4Q3. MrMo P43.89 7.7 4 _ fW, «V tJ».; ; ri: S =™ 


30 ' 15b AlcoS s 88 10 11 488 SSi 9 22b ZS* ~V 226 1 , t40b CSS ’ "" 3 18 IB X1072TB4' 161b 1M" +Z 1 , 229, 161, Deln4>*1-46 78 11 410 10b 10b UP, -b 3,1 

32 1S7g AioxAix 1 5.1 14 1040 20 199, m< - 1 , 54 2b CCX 50 27, 2b 2', 67b 32 DeOoArt80 £7 9 1079 4^, 447, 46b +b H 

59 34b Aleadr 151 65 61% 61 51% -% S’,, ,ib CK3NA280 38 6 2420 47% 47% 473, 6b 3b OMtOfla 97 Si, 5 51, +b ® 

92b 55 AllegCp 6 3 699, 6Db 68b 62 43b CK3 pf 410 68 322 401, 477, 48 +U 41b 20 DtxChk 80 3.1 W 771 2 Sb 2S» 4 25% -b ™ 

24V 2V AitfM 2107 3b 3 3 “b «, 2 OJC b 2B0 «, 4 4% -1, 3Sb 21b DWWM82B 4.7 K ,300 27% 2P, 27 +% 06! 

2C* 5b Atgln pr 50 7b 7 7 ~b 32b 12 CML n 13 7 18 17% 18 ' «i, 21 DaSot0 1.40 &J2 M 31 26% 26% 26b 6'l 

B8<i 20 Algl p*C _ 41 25b « » -1b 20 10b CMS Bi 8 M2* 16% 16b 18b - '» « 12b D«Ed 186 1£ 4 1048 14% M M% +% 

34 15% AloUidnJOa 1 J K) 258 24b 23V 23% - b 88% 47 CNA Rt 12 666 5W, SB EBb — b 667, G6 D«E 0*788 98 *134079% 77 78% If 

47 31% AJIbPw 3 78 10 734 3S% 301, 38% +% 14 C 91, CNAI 184 11.9 38 11% 11% 11% ~U 86% 60% f*TM M 2150 7S 75 75 M 

1067, 53% Alteota 12 4967 72% 71% 72 44 % lffl, CNW 13 2S8 21% 21% 21% -% 27% 24% OE pIF2.75 KL 2 27 27 27 +% 4P 

19% 5% AJlenG 43 B% 8% 8% ~% 36i z M CNW pf£12 1ft 16 21% 21 21% +% 301, 25 D£ pfRlM 11. B 29% 29 291, +% 6? 

24% Bb Alton pfl-75 K 13 12% 127, 127, 56% 26 CPC 1.44 38 10 3979 457, 44 46% -% 29% 23*, OE pW3.M11. 138 28 27% 277, +% M 

44 123, AHdPd 10 234 16% 16% 16% +% 3, 223. CP NU186 59 12 193 29 2B% 26% -% 29 24% DE P*B2.76 10. 13 26% 28% 2S% 65 

49b 26 AUSgnl80 58 96 2778 321, 31% 317, +f* 24 . CROM 280a 14. 9 113 19% 19% 19% ~b 105% 95 DWE p».72 98 afiBO 101 100% 101 +2 73 

3% 1 vJAIllaC 167 1», 1% 1% +% 233, 1, CW II M97o25- 50 171, 17% 17% 32% 17 Water 80 £4 15 681 2S% 2S 1 , 25% +U SI 

371, 41* AltaC pt 1 5% 5% 5% +% xr 9% CRSS * 84 19 11 14 12% IZI, 12% +% 321, 12 HGtor 84 38 180 19% 191, 19% 55 

10>, 87, AlstMun.SOs AO- 482 10% 10 Id, ,i% 23% CSX 184 4.1 34 4079 30b 29% 30% + % 20% 14% UASO 280 18. 68 15% 15% 15% +% 7% 


29 18b 18% 18% 22 

11 410 187, 10% 10% -% 31% 10 

9 1079 46% 447, 46b +% m, 4 5% 


11% QAliw 18Ba 13. 145 14% 14% K% -% *g% 8 I pcoCp O 6 1S33 B 

IS OChuna 86 19 20 2606 19% 18% 18% +% JL »V E 

9% GnOata 139 3% 3% 3% 13% 6% ttaiy n 1.73a. S, 28 

8b QenEtov 5 011 13% «7 B « -% J J - J 


210 m a 3* 

4 4W, 4^, 47% +V-.;.r a ^A 


190 23% 23% 23% 52 MriMa pSTn TJ 4 47% 47% 47% ijM*V«SSL 

®5 IS* IS* ’ . 63%. 27 MorgadAl 49*1 1989 35% M 1 , »8 t J;:’- 

03 «7y 47% 48% +% ^*. 3%. .Mdc^n . 33 7 Pa ? 

2JB r ■ 8%; -7 . ^ -JSrtSoao £19 W ^ S “\Vl:':£SA 


w, 'Mmsa'jw. t*7 a fft “b 5S* 4 . , 

29b MotKndA6. .44. *842?* 34. +±- : ~-s r 


1057, 53% Altogia 12 4907 72% 71% 72 

19% 5% AJlenG 43 0% 8% 8% 

247, Bb Alton pfl.75 K 13 127, 127, 127, 

44 12% AHdPd 10 234 16% 16% 18% 

49b 26 AktSflnt80 58 a 2778 321, 3H« 317, 

3% 1 vJAJUsC 187 1% 1% 1b 

371} 41* AltoC pf 1 S% 5% 5% 

10>, 97, AbrfMun.30* 39- 482 10% ID Id, 


*134078% 77 78% ®l & 0™ 

2150 75 75 75 « &+*> 

2 27 27 27 +% 477, 21% Gnina 

9 39% a 29% +% 82% 40% GnMH 

136 28 27% 277, +% 94% 50 GMo, 

13 a% 28% « 41% GMol 

2890101 lOdj Id +2 73b 46% G** 0 * 


31% 21V GPU 190 
687, 46 GenR«s180 


29 !, 12% Anw* 6 1878 101, 17% 17V — b 35% Wb Caesar 

*17, 21% AinHaa.45a 18 10 3390 281, 277, 371, +% iffu Q 7 CalFIP 1 

30% 9»a ABrek s05a 1156 28% 19% 19% -% ao id} CalFed190 

60 36% Amamtzo 4 9 10 4481 45% 45 46 -% n, 4% Caine .« 

34% a A8rd pe.75 9.7 1 2d, 201, 201, 411, 15L Caldm 8 

110% 78 ABid PUL07 28 1 91 91 91 -1 57? a * Calmatt40 

26% 15 A BUM 80 44 16 4 20% 201, 201, ~b j.' ir CattM 

31i, 15% ABusPr88 4.1 13 40 21% 21% 21% -% ^ camml M 

25% 177, ACapB4L2Q4 99 304 221, 21% 22b +b JL* Cmpfl 0 

35% 22% ACopC6.Bla 23 15 34% 24% 24% + % a^. Can«pi84 


38 7 * TV 7% 7% 687, 46 CtonReslJl 

28 17 21S 48% 48 4flb -b 2»b 13% GnR^ 

12 427 291, a a - % 01% 3S t 4 QnStoro-OO 

12 0630 121% 119% 119% -1% *% «b 


10b 07, AbdMun.aOe 38- 482 10% W Id, 41% 2^% CSX 184 4.1 34 4079 Mb 23V 30% + b »% «% 240 18. 88 15% 15% 15% +% Sj t* 

34% 23 AU.11.s182 59 10 288 30% 2d, 3d, +% an, T7 CTS 8028 T9 38 19 18% IB +% <B1, 7% DShRMl40 38 22 364 lffl% 9% 10% +1 31% 21V GPU 180 38 

B4V 33% Alcoa 120 2-7 10 3480 45% 44% 44% -% ls £ 77, C 3 Ine 8 85 11% 11% 11% “% 13% 6*4 DtonoCjB 38 7 2 H, 77, 71, S* 9**?* 1 - 20 ZZ 

32 14 AmxG rUXto 9 21 338 21% 20% 21 +1, 431 35% CaBOl 82 £7 » 248 33% 33% M% +% 80% 31% DWboWJO £8 17 219 48% 48 48b -% »b M% SnflWr 

29t« 12% Amax 6 1878 10b 17% 17% “ % 35% Kju Caesar 16 4478 25% 34% 25% +% 40 19b DJgOCm 12 427 2d; a a -% 61b OS’, GnS^|M80 49 

*17, 21% AinHa&45» 18 TO 3300 2d; 271, 271, +1, id! B CalFIP 1 11,1 a I 7b 77, +% 199% 110 DtpUal 12 0S3B 121% 119% 119% -1% 6% Sb G«™» 

30% Big ABrekaOM 1166 20% 19% 19% -% « Ifli, CalFod180 404 928 25% » +b 27 12% DfcnaNY 8 505 10% 18 « ^ 2S . n . 

eo 36% AmSrrSL2tJ 4 9 10 4481 45% *5 46 -% n, 4% CaIRE .68 12. 54 SV 57, 82% 41% Disney M 3 17 3790 50% 57% 57% — 1% 44% Ob GmiuPSlM 28 

34% » A8rd pe.75 9.7 1 2d, 2d, 2d, 4 II, 15% CalHm -20 1.1 a 1M Id’s 18b 1®, -7, 29», 21 OB 1.48 38 18 72 2B% 28% 28% + % ® 27% GaGu»80a 1.1 

110% 78 A Bid pl£07 28 1 91 91 91 -1 371! 22 Cslmsto.40 14 11 67 28% 28% »% +% 81, 3% Dlvndn 43 4% 4% 4% +% S2% 22% GaPac 180 £3 

26% 15 A BUM 80 44 18 4 20% 201, 2d, -% 7% 17. Carton 8 100935% 4% 5b +4 12% 9b DhnG n.OBs 8 2 10% 10% 10% +1, 26b 22V GsPw pEUO 98 

31% 15% ABusPr88 4.1 13 40 21% 21% 21% -% 231, 10 Cam ml JM 8 52 14% Mb 14% -% 477, 38% D«xtiRs3.(M 68 10 017 44% 44% 44% +% 2B 22 GtoPwr^M 98 

25% IT?? ACapB£204 98 304 221, 21? 22b +b J% 6mp^a 1 M 1? 1% W,’ 18% 5/ Dodtr s 90 1587 13 11? W% +1 271, W7, OaPwrogJO M 


94% 50 GM* » 74 7 7045 60% 67% 57% -Mrfisv 5 Jepaon 8 400 0% 0% 0% +i 36% 17i^. MttnyOBO , 3218 0K a .«% » — «j155 

fi5 41% GMol PO.75 &8 21 ^g 45% 46% -% 1 43% 30 JarC pi 4 U- *120 42 ■ 42 42:.- 34% W%. Musdd W 193 33b fS% 

73b 46% GMo, pi 5 08 12 60% 60 BO “V 120% Wb JartJ pf 2.10 05 - KB 23 227, ST 17*' 13 MotOml44 &1 22 . » 1S% +'*.—■ . 

51 30 GM e 80 18 OX 37*4 38% M% JSb 11% JwlCT ' 37.62 15% IS*, 15% -%. 8% 2 Mysrt. • *'.89 3% 3% ?% “V ’ ; \ri 

55 40*4 GMH 98 19 116 53% 83% 33% + % | MSk 55 JolaiJit198 2.1 18 3887 SS. 79b TBb. _1u 17V 7% ~ Mvton s ' 13-1544 8% 8% 6% . -..*^1. 


880 37*4 38% 307, 


19*4 11% Jwicr 


-1% ^ 


- .36 3% 3% 3% 

13 -1544 8% 8% 6% 


311, 15% ABusPrja 4.1 

25% 177g ACapB03M 98 

35% 22% ACapCS.01* 23 

23% 7% ACMR 1 7.1 

4% 11-10 ACofltC 


a x 


7.7 11 67 13% 127, 13 +% I 5b 12% CdnScMJ 


CamSps 84 39 IS 1052 W% 27% 24 +% |4S 22 Donatd 98 19 18 127 37% 


ss kt ao ^ ?7 Sh =:•% a £*< 255.14.4 £8*0 ^ ft a -9 -% a a « -j-" £ sas ^ 

S. Be 2 5? 3? 5? :i Sw a !£?% iJS AS § S r % S B Sj BB 3 g-i 9 :S 

9% WxnG n.OOe 8 2 10% Id, W% +*, 26b 22V GaPw pt£fiO 98 27 26b 25% 2d, +% ”% 16 - 144 12 -1S“- w’ ^ Zi fi i2L.lL ■ -JK* tf 

W, nnmR-iine 88 10 817 4& 44b a* + b 26 22 G«Pwrpe43 98 207 20 25% 25% -% 23b 7% Katertfclq . 990.10% W 1 , 101,- -% 70 - 3C%- -«WA - 80 £3 M -2902 40% 38% W% —1 -.n/^rA 

ww" 1% t? ZT4 m GaPwr&S 98 4 or, 7% 7% 7b fflb : w« MCOO-SJ^ f0 7 2B -26% »% X +b- >? ^ 


37% +% I 27% 23*4 GaPwrpC47 98 


207 20 25% 25% — % 23b 7% Kttale.lt) 990 

4 Sr. ^ m -I 11% 6 Kan0e&40 33. T9 «1 7% 7% 7% lazb - wv NACCXJ82 ' £9 7 » ' B8% 25% » 

142 26 2S% 25% +% 1% ^ . 88 2 1% 1% -% 1+5% £4 -NalCD ; 280 &2 19 640 37% 87 377, +% 

4 21 21 21 +2 51 21 XClyPL224 78 9 255 28% 28% 28%.- -%-} *ff% 81% finttua JB 8l 11 236 31% ■ 30% 30% -%-• 


10% 2% CanonG 


18 2045 17% 17 17% -I, 1 45% 25% Dofllaya.70 28 12 KS0 34% 33% 34 +% 1 23% 20% GaPw pfL7Bo 88 

S25 37, 3% 3% 1 777, 43% Dover 1.12 18 18 219 61 00 00V +b ] 30% 25*4 GaPw pi 3 TO. 


a Atonal. 09 £3 15 1482 48 45% 4S*a -% 1 450 28? CapCHs20 .1 21 180 3*9% 3*4 345 -2b[lOB%96% DowCh£40 2813 4603 83V 82% 03% -% j 27% 21% G»Pw p*286 KJ. 


Si St iES’^r. US BB B B -i B B’ T & Z % :S B 5* SS55 !J? rB f Ji B B S j, si s- si « - gji-* «« » m gv a *«(»£ s- *?*•«*> w- ■ ^ 

18% S>, AFamiy24 1011 774 13% 13% 13% ■*■% 30}. 22 * Corllsla.12 4.1 12 49 27% 27*« 27% +*, 21b B% Drava 22 152 13% M 13 02% 08 GaPw pr780 10. ZMSD78 77V 78 *JV Jf** 5SSS.*. «•? S' i2* UL in*' .. |2flb 10*4 **. • t -®14 158 9% 17% W% —% •• •. -f 


157 2BV M% 2B% +% 27 20 Kffl JO ft4 • 52 23*, 23 23% +% . T2% 8 - . NttCtW 86 48 840 9% 0% 0 +b: ; .- . -^ 

K! 8, M A ^ 70% 35 KCSou 1.08 2-3 24 1Z7 *0% *»* 46% +% 2 7% « . NCCdu ■ 158 1771 2£>4 21% 22% +% ,: : *7 

1 25% 25% »% 25 10 KenGEI-48 7J 11 711 28% 20 20b +% 0% :1%. MEnt 1%- 1% V, +% 


18% 9>, AFamtyS* 1011 77* 13% 13% 13% +% a P, 22 CartlsM.12 4.1 12 49 27% 27*, 27% +% 21?i 0% Drava 22 152 13*4 13 13 82% 

44% 27% AGnCp 1.40 4.1 9 507 34% 34 Mb -% 11% 5% CarolcP 103874 10% 10% 10% -t, 35% 17% Drear .40 1.4 4B 1109 2d, 27% 27% -% 63 

21% 5% Aflm M 32 1^ 10 Id, 40i* in* CaroR 54 £0 M IB 10% id, 18% +*, 23% 17 DraxB 100 09 00 22% 21% 21% -% 2«% 

« 225 17% 17% 17% -% 41% mi, CarPw 2.70 £0 B 617 34% 34 34% +% 46% 16 DreyfusAS 10 13 1423 30 28% 29% +% 12% 

” 2 2fa a»a 2*7, +b 53% 33% CwTtt£10 40 53 «6 43% 43% 43% +% 10 7% DryStrn_25e £5 791 10 9% 97, -% » 

9 S 5 s \ 5s, ?Is. + 4 3 Corgtndaae 2.1 6 2 3% 33* 3S» 131 75 <M>ORI3.4Q 4.111 585884% 08 83** 30% 

.. ” SI 8 151" 71, CaraP n .10 0 SOI u10% I0t, 10% +% 53% 39% duPM pOSO 00 5 44 44 44 +% ’Z'a 

13 ISO 747, 74 74% 19 0% CartH n 10 10D2 10% 9% 10% +% 96 60% duPnt P44.50 00 3 56 S6 H ®l 


21% 5% AQni m 222 10% 

20 12 AHItPr 1.72a 0.0 W 225 17% 

34 23 AHertt s 06 30 11 2 24*, 

11% 4% AHoter 9 535 6% 


2*b 17*4 AHoan pH 05 90 70 19% 19% 197, 

96% 62 AHom«S.e0 4.8 13 1250 747, 74' 74% 


3021 028 39% 38% 38*i -% 21 7% Ksu*BH0O 100 48 107, 10% 107,+% f.53% 34% NO M ' Sit -S ,4A 47% 47% -% 

.7 17 241 T7 7 10% 10b -% W* > K«JOa02 £16 £06 15 14% « +% 1 30% ffi^a NMadE 00^ . 30 tt 683 S% 19% «%-%- -. 


24% 12% Gart>Sct2 .. .. .... .. 

12% 5% Qe*fd105a 23 197 67, 6% 8% 

25 12i, Getty 9 ,16b 1.1 17 78 15 M3* 14% 

30% 13b GIANT 8 224 21 20% 20% 


1 31 17V Kaid pi 100 60 


4% 1% . TMfneS. 


»; £% 2% 2V +% 


124% 9% KayJwa-40 £7 19 126 14% M% W% +'% 1 40% 20% ' MPnaU 00 . 4013_ '27 - 20- ' 20», 2d, — % . 
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377, 26'* CmwE 3 IT. 8 2445 28% 27% 20 — % 19b 9% FlmH nj x 

39 27% CwE pi 142 50 1 38% »% »»» -b 4zb 2, S, « 

23% W, CwE pri-BO £7 70 19’; 19% 19b -% M 5^.,^ 

£*v ITV CwE p J B.S T6 a o 7 , 20% 207, +1* 37i g 17% FtBkSyl.B4 

35% 2SU Sll m £W 4 ,W °S& HI? 22* + ** 54 20 's FB«Wn 1 

^ P* *■»» '*■ ^ 26J* 26b 20S* Iflitt 63« FB ft m I Fnfln 

4 ?r. ffi Sfp^sn R40 1 ^ ^ a - 1 3 SS 5 f.. 


90 0 68 26% 28 20'* 


44 IV 9 9-? M M M 2V « Ogy i-M 13. 8 1B4 TO% 10% 10% +% 

£3 M 64 707, 78 7d* -% 10% 7% MACOM4 £4 206 10 d, d, « 2 E» «V d, _ -% ■ 

Ml 1429 34% 33% 33% 10% 8% MAIBF 14 09 9 44 M% 14% Mb “5 34 “ . OnUlRl&ffi 7.0 11 02 31% SO?, 31% +%' 

0 07 97 98% 96% +', 2d, 10% MOA n .16 10 0 14 16 15», Idi -% * JV 0*}«n 3 3 8% 2% 2% +% 

0 037 26% 26% 26% -% 64% 30 MCA 08 19 24 7732 4«r, 43», 44% -1% %£• S' 10 "? J* ** 5 «% 15% 15% 

40 12 135 31% 31 31b 1T% 2 MCorp 485 3b d, 31, -% 13V OrlonCpl2.I2 12. 4 10 17% 10 

4 22 4330 21% 20% 21% +% 37% 10 MCor PCL50 17. 4 20% 20% 20% -*, J?V SJ» OriooP 20 2101 10% 17% 17% -% 

.0 fi 075 26% 25** 25% -*, id, 13% MDCA 2-55e 17. 260 15% 14?, 15 -% IT* S 4 2P?i.Pl» ,a0 12 8 n, i H% 11% -% 

10 2 400 13% 13% 131, -% Id, 5% MDC 40 £7 S 30 d, 0 0 - b * If 4 2S* 17 ?- J® ® 2£? a MV *«% “1% 

13. 102 3d, 22 22 257, 17 MDll 1.42 74 13 78 W 3 W« W, J®, J7 M 255 10% 101, 10% +i 


6 10 0 14 10 15», 157. -% * IV " 0*J«n 3 3 8% 

00 19 24 7732 447, 43% 44% -1% »V « 49 5 15% 

405 3b d, Si, -% 2734 13% OrlenCp<SLt2 1£ 4 18 


6% d, _ -% ■ 

307, 313, +%- 

4SL* v 

17% 10 


MS 42 72 6% 3 5 l"* 1 ST^ , !!!L' a ® ^ 10 102 14 133* 14 +% 

MKT n 103 12. 1729 id, 10 W, +% I ??V Dwta* 0 ’ .. 3 584 17 10% 107. +i 


IS* * 21 1845 16% 15% 15% -% 10" 3%' CmwMB.05 20. 90 5%‘ 9% fib* -% Sj 16% fScLtfja* £■ 

30% Bauscli 06 £0 10 1156 44% 42% 437, 34% 32 ComHU)20 4.4 503 27% 2T, 2A1 -% « ®b ra»0SBe an 

ra® 61 R*. SSSrlf Sn E? i?* 1?" " 4 ^ 25% Compaq 13 5372 40% 40% 46% -% 217, 41, FBT ptA 

m 137, EtoCfi n *2o *1 f 6 ™ Zi 5S* IS? £21!?"" “2 “ ^ » a -% «% w ffb 10*50 

30V inv lin ? li !?* % ?T* W% CmpAa* 26 3703 2d, 26% 9BV +b 9% 4% FHnM.108 £4 


3 M S* ft %L + > «% * Hortoon 

-H— -5. U? “J ”7 fi 2% HraHU n m J-, r, "T ' ™«7»rw “ »*• 0+ ^ -ii an ou PNC me 5 j,' U -i- 

30? Pf 2 ^ S * I 4 50 Z3V HCA .72 £5 10 4071 29% 2d, 20% +% 18% 7% MsnWri20b 1.1 965 W, 17% 10 +% 53% 27% PPG 100 82 12 2B79 38 MU m. 

MM I? l 4 * 28,4 T1, 0 Ho * nv 2 12. 19 85 107, 10% 1B% +% 07, *% ManhJ* 7 5% 5% 5% -% T/S 13b PacAS 148 B3 « S S* +V 

V 11-321J-32-1-1 ,!% 20% HouflM 02 £0 19 390 31 80% 3d, -% 2D% Ufl* MmCr 13 1.111 66? 12% 11% 1W, -% 61b 45% Pacfintaffl 00 12 399 mi 13 1 S 8 

94 sm VL C*. lit , «J% HCkiFaMB £0 13 350 16 Id, 16 +% 40 18% Mfr«aca28 14. 2009 23% 22% 227, -% 27 is 11 1? 17V SS IS 

* S* S? S* t-w * 4 I> S 5ft 49 S 4 E 1 * Sift 11 Si 2?* £. ^ 3? IS 


SS Sit “> ] 33% 16% FmCMei0O 


C% 6b 

19 10% 


W% Td, 10% +V 

14 13% M +2 

£7 3 28 ds 6% 0%' Wb 7% MKT n 103 12. 1729 10% 10 HF, +% 3 252°’ „ .. 3 584 17 10% 107, +% 

5 £3 3 4 6% 6% 0% 10% 7% MFM -73 7.9 270 9% 8% 9% !£V ft ?** “ £ 19 11 12 16% 10% id* - u 

• .7 20 09 1101} lid* 110% +2% 10% 71} MRS GnT.18 1£ 1530 10** 10% 10** 18 ®b Oxford 00 40 IB 93 10% HJ% w! +% 

£3 11 406 04% 63% 041* -% 10% 10 MFO n 1.78 17. 39 10b 10% 10% -% P G 

£0 97 0% 0% 9 +*» 14% 5% MQMUA V 6% 8% 8% 45 2S% PHH 1.08 30 12 038 311. si W 

ZT 12 131 09 56b 60 +2% 4 '» MM Op 173 2 1 * 2% 2b 17% 8% PHM .12 1^4 9 110 Bb n. SI? 

2 9 2% 2% 2% 75% *5% Macm£72ti 10 22 612 02 00% 01% +% 51 33% PNC 1.88 4.1 M Tffl ZL 5? S I* 

16 33, 3% 3% 17% 4 Mmaysawe £3 388 0*. 6% 0% -1, 38% 28b PNC p<C ! 5J SS ~ * 

.72 £5 10 4071 JW, 2d, 20% +% «% 7% M«iMn20b 1.1 90S If % 17% 10 +% 53% 27% PPG 100 £2 12 SB7U M 2L IX 


Si J? 52! asi-st! ffv 


£6 19 00 23% 23 23 -% Wl & FFB 104 £4 

26 ana 29% at, 29%- +% 9% *% FFinM.ifia £4 

12 447 13% 12% 13 +% 62% 35 FI mate 2- BO 7.0 


96 03* 
B50 40% 


22b 6 HrmrSl ico T L* Si 1 * '1 %n>™ » iz 1 3b 12% 13 +3. 35 FI ntate Z- BO 7.0 050 40b 

52b ,1 ISIsoSoBa ?I 9 in 93 43* ifl 4 IV 3 I! 8 I 72. S 0 ™? 3 ^. 20 316 50% 491} «9% -i I 30% 22% Flntst pt£37 £1 27 »% 

«* Sj iSSSiS fill -w £ iS, S “ 12.* 2> 5 on ^ f ^L ?- 7 ? 4 o* Si »« S, -% |m*c i rjT pm S 4 ! 

15-10 7-32 viBeker 


ft. ®V +% 


*7b 301, Bearing 20 £7 10 TT7 45b *5 45 ~V 

M.1* « « 305 507, 56i, 50b 

15-16 7-32 viBeker SO 13-32 fi-lB % 7 

2 I 1-16 vjBekr pf 12 % % V 

2& 52S?A !■??? ??-®v «b Cb 


2. «;■ ConAgra Z.7 14 634 25% 25% 25% -% 381, 34 Rlrts p*S 135 S 

2?7j 18% ConnE 108 70 11 27 227, 217, 22% +f 191, 9 FiMhw 04 1.7 9 129 I3i 


79% 60% BaciAt* £04 
23% 11% Berlin e Zt 
*3% 2d, EtoilSo 220 

77'* 4J1* Bel PAH 00 

*2 25% Berms 06 

«b 26% BerrtCp a 
54% 38 Bertel pf4£ 


21% 15% CcmnNOSO 0.112 162 17 16% id, -1, 11% 7% FStPa 

18% 7 CORSflOl 5 16 13% 13b 13b Mb 8% FtaHep 

26% IB ConacgflSr 80 T 22% 22% 22% -1, 34 «, FlRapJ 


S « 1 2 1 * +1 * 30 1 , 19% Hodtap.40 70 11 » 26% 26% 26% +b 41% 20% HviomSB 

IS ft ft 29b fob Human 00 +0 10 1783 2d, 19% Id, -% 07, 6 fitaritr nl-15 

Ir ft ft ft 2fl% 16% KuotM S 94 1 7 17 119 20% 10% 20 +% 19% 07, MrUl/ 

* 2V ft ft. + Jfl 44b 11 HuttEF 09 £9 W5 3d* 29% 30*, +V 5% 2*. Mterlol 00 

“ “b »b +3% 3 tf a 22 HydralSl.40 4.8 13 45 32 31% 32 +b 72 43% MrahM£40 

Sa 2, ft L +, » ... M 9% Ifethlfu 


a* rr s* r- a* s* $ $• is -> 


30% 23 Benel ptJL5 
5*8 21} Band B05e 


7% 2% BerVey 

23** 53, Besffly 


71 9 O', 9 I 01* 2% PMAm 

« 101 10% 10% nit t3b pSTw, 


2405 2% 3% 3% -% 


/.s S £■ -> h S SSbr, S-S-Sf-a*. 


43% UrMUAO 40 12 S3 49% 48% 49% -% ^ ^ PmSte.10 

35 Martu T.TO 2,4 11 964 40% 46 4$% +1* in, aj. ParTch 

18% Masco <0 10 16 3998 257, 25% S? -% fi* S 

34% MaaCp£0B 94 4' 40% 40% 4d| - { Mb 12 p s S -k 

9% Maslncl£Be 1£ 107 10** 10 10** +b 0% 2% ESl 

S 4 StoSf 1148 •* !» i 7 *' 4 L^V'WV-V S T 34% 


49 3**2 PukHn.H 


18% BetfiBlpfiaSi 
24b 9% BitiS plB.B2k 
Id, 5% Bewly 05| 
25% 10% Bawd nZJOc 


7 S. 2ft 5 nP P* 07 - 78 90 2182079 78% 79 22?, S3. Ftachb 

9% -% 04% 87 CnP pM7.M 00 Z200 777* 77% 77% - % 15% 5% FahPd 


13 * 6 ‘ ifeSfy 1? Sn In L « £. S’* pK37 - rB 9,8 2182079 73 22?, 6% Ftachb 

19% 6% BemSfl m w* !m ft. 9,1 “% Sft E P«7M 00 z2W 777* 77% 77% - b 15% 5% FishFd 

47b wo. n^nrifi —I, 13 S 4 Ift wi 7 ®» “V O** 25 Contel 2 0160 1*10 33 32% 32% ’ 3^ 17 FWtar el.T 

24b 9b S’ S 46 2ft CndCp £GO 60 11 1160 39% 39l| »b 32 14 Fto«En0O 

Idi 54 EtoSlv^H » 23 -i, 5b 2i« ConUU 0fta £0 385 4 3*, 4 45?, 22 Flanmg 1 

25jJ ,S_ 1? « ft M Cntm ptaaae TO. 14 38% 38% 33% -t* 21% Fl.Vn n 

134 Btort ^ H J2? ?^ a 3ft 20 ft 8 L w 181 I'-W b M4 - 432 23% FlgMSI 00 

a 15b BlrmSH 32 m 1 I? 4 1ft 1ft +1 « ft ?n Blnfa 6 380 7*. f 71. +4 1 17 2?, FloalPI 


22% 6%’ “ i a 15, » I®* l 51 * 286, 17% dTIm n2.72a UL 9 » 2J% 23% 23% 16 6 Uaxu ,n 

15% 5b FishFd e m £1 5. Tl® 20% 127, IRT 103 02 15 240 101, 16 16% — % 40% 3Zb Mfikuapi 4 * ■- * ax «-* ^ — », awr, m nKVl.H j»k /^ r Lm" • LL,- ' '-• * : 7* 

30% 17 FWtmallT *.7 l, L, ft. ft ft * b 66% 41% TTf CB3 279 5729 4d, 45% 46 -7, 17% 7% lUxem 2 ® ID, 11% 11 % qqi! y fjgj'ij ,2 5® ^ «% 

32 M 52*1,00 tl « 2! S3* fft ® + b 108 00 JTT p*K 4 4 0 3 02*} 02% 02% Mb 22*, MnyOSI.14 £2 13 2591 35% 35', 35b « 331. i 1 , „ ® ft «% +% 

Fte«En0O 8| 10 504 19b W% 18J, -% 1B% 73% ITT pfO 56.0 19 03% 02% 83% -I 32b 17 MoyngsOO 90 12 IIS 23% 23% ZBk +% 40, »% Sf^VL 2^ !? fft «V «% +»2 

Si W* 854 « “ _ 29 S79 20 1S% 19V -% 33% McD. pCL2fl 90 28 23% 23% Sb IS ^ SC 7 ^ 11 »S » 38% 38% -1, 

jta SS! 2ft S* i?* 8 !? .““ff 1 - 80 M» ^ W 1 !! '? McDerll0O W. 171S 177, 17b 17% +,. fT 1 Mb PaPL SIS 2o SSSS* 2 ® « -V 


n, Mam.qU.BSe IL 13 30 3% 9% 


ft 7 + ! 4 1 5% 2jq PWPIr 


2106 0*, 0% 07, 

11. 1 35% 35% as% -1* 

2 289 11% 11% 11% 

£2 13 2591 35% 35b Mb 


19% A Patten 001 
21*1 11% PhyNP 
207, 9% PayCsh.W 


70 13 45* 26 2S% 25% -1* 

® WV w5.W*-4< 

20 TO 21 20% 20% ~% 

* * « ST »T -5 

664 8b 41. 5-i +v 

LI 12 281 15% 15% ifi, -b 
■a 458 3% 3% 3% +2 

ft* *' 8 5% Si -5 

w. 18B 4% <%* fig - • 

7.0 7 2S79 Sb 5! 0? • 

. » J" 15b IS,. »b +b. 




R v ss-rs-s' i. ^ si s, q ?• 


CnHInta 6 300 7*, 7 71. +% 17 2?, FloalPI 

Croats 41 1690 24% 2d, 24% -*% 77% 39% FIsEC 00a 

ConvHld 142 4% 4% 4% -U 421* 29% Flnprfl 2.48 

Cn*Hdpl122» 11. » 11% lit, n% «% 19% FtaSH 00 

CoopCo 4a 4.1 3 871 10% 9?, 97, -1, 6% 27, FlwGen 

Cooper 100 32 16 552 57% 57 67 -t, 20% 14% Flawere.44 

CgprTr 02 10 11 151 3*b 3*i* 341. -v 21% 11 Fluor 

Copwld 10 IE 9i* 07. sb -% M% 5% Foodmn 

CpwM pfZ.46 11. 200 22*2 22*2 22b 65% 39% FoowC£20 

Corein .66 50 15 8 13 12% 127, -% B>, 3% FttWlG OSe 
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AMEX COMPOSITE CLOSING PRICES 


Ittgb Urn fits** Ob. VW. E 10b Hi( 

Continued from Page 38 

in 71* PortF 120a o 13 *1 U) 
,1% 16% • PartS • GO 22 urn 27 

I, is PrmtonMe 10.12 161 5*i 

10'j B. Mjrpr1.lt Ml 20ft w! 

m 6*, ;**y» _ w w 

40 ws Patrie 20 1.0 14 an w 

21', m P*P«r n 2 11. lO 130 IS 

33% S0% P«b 3.10a ML OS 25 

10., 15 Prfla pH J7 0.7 32 IS 

2% a, PWBV 22« 2tt 183 IV 

77 40 Pttwr 2 30 13 3210 52 

jO 73% PtwWJ .50 1.5 S 2560 30 

74 3? PMoO pi 3 SO BSS 65 

MS, 16% PWtaE122Q 11. B 2102 IB 

54 Pt* f**Wn 10. 3200 37 

M SO PhE pflXH 11. <90 44 

971, 09 M£ P*G<7S 10. <395083 

io6 bo Pne pffioso ia *to so 

13% 11 Pnc pfRUI ». ■ 48 It 

13 81* PhE p)P1 33 12. 75 M 

12% 9% P"6 pK»28 11. 214 111 

lK»j 79 PhE p(KB50 11. <206098 

M 5* PW pur.sa 10. X350 75 

19 T2H PhHSufi JM UK SO V 

124% 77% PMiUr 350 4.0 12 5652 SB 

23', IPs PwWn .44 £5 12 204 17 

373, 129, PtuKH S6« ss 7 1028 U 

103, -TO PhUPat JO <2238. 7SB2 14l 

041, 223, PMPI pfl.TSe 7.4 7 231 

26*7 7% PhlVH ,28 2.4 S 472 111 

113, 29, PWwp 356 4*| 

25% 17 r ! P«wM9J2 EJ 9 20 20 

143, 43, Paw 1 -06 ,8 11 132 7*1 

5 1, PUgRp 22a 3.0 tl IV 

14% 3% Pl«0Br -M 13 W 20 4% 

4fll, 25 PHaOryl 12 3.4 13 1797033 

32% !®i Rnwwaao io. a 1820 2r 

M'i 29% PmyBvR U IS 1210 43 


Ob. YW. E lOBiHigk Ua teha 

S'* 

41 U>% TO . 101, **$■ 

MU 27 L 28% 27% -+% 5J* 

151 5*, S3, 53, -1, ** 

206 •% 8% 8% +% g* »?• 

137 6% 0i «% +% 25* 

30S 19% - 18% 181, S?* IS* 

130 W, 183, 16% -% »’’* *f< 

88 25% 24», 23 -V “ 

38 16% 1S% 18% -% *JI» ™ 

193 1% 1% 11, “ft 2% 

9319 521, 51% in + % SIt* 5!* 

2668 38% 37% 37% “2 SS 4 Si 


-. **'■§ 
P/ Sk Om ftw. 

Sbek Om. YU. E 10b High lam OnaOw 
8« «C 0(04.12 9.1 450 45% 46% 45% -1 

Saagnrt.10 2.0 W 822 55% 543, 34% -% 

Saagut 21 TO 16% 18% <8% 

SaalMr J8 I* 16 101 3W, 38% 38% + % 

SC4IPW1J5) 18 W 27 33% 33% 33% +% 

Seam 2 5JB 6077 38% 35% 38 -% 

3acPaa.ao SJ312S 1131 31% 31 31% +% 

SaouaAlSa J 13 79 59 58% SS% -% 

SaquaBIBa 2 14 5 82% 62% 62% -% 

SequapT 5 SJ 29 88 85*, 88 +% 

SwaCp .40 1.6 19 815 25 2«% M*a +% 

Svcflae 57 3% 3% 3% 

271, 27% 2W, +% 


3568 38% 37% 37% - Z ’ X 4 Si 

BSS 55% 55 55 -1% 29J* S? 

2102 18% W% 18% -% 

<200 371; 37% 37% S* 

<90 44% 44% 44% “ft §£* 

<335053% 82% 83% -% 

*10 «% 92% 02% +% ’“?* *> 

S 1$ 13 13 -V a i 

SS-II" S'- s 5 -l r Si 

*350 76% 75% 76% +■% gft 32% 

50 W ( 18 18% +», “. 

566289% 89% 89% ''*• 

264 in, 17% 17% -% 2i* ” 

1028 14% 14% 14% S' 

7 23% 23% 23% 2. 5, 

472 11% 11% 11%"+% *+ 

568 4», 4% 4% Tgl 

20 20% SO 20 — % I§ 

132 77, J% 7% +% *£< «i 4 

93 7% 7% 71, -i, J*! 4 

20 4% 4% E? 2** 

1797983 31% 3d, +% 52 


18% 8% PIWO* 

gi% i0% PIcrD sr-20 

33% W% PtahWRlOe .4 41 

S% 11% Plortm .18 1.0 10 

16% 9% PtayO^r M 

40% 33% 'PlMwyi.lOa 4J 12 

g 2% PoaoPO 9 

42% 15% PoMra I JO Z3 14 

rr, 9% PopTaKSO Z3 8 

1*7, 4% Porwc 

28% 20% PunGCl .fi6 8.1 10 

m 25 Poie paao 9.4 

41% SI PolltCh<92 3.3 9 

88 48 PoA pi 3.75 95 

26% 16 Potn£«1J8 6.1 it 

30, 18% Promfk 33 M 13 

£% 21 Pramr a .40 1.5 21 

29% 17 Prtmrk 1J8 t3 

31 11% PrtmaC ' IS 

50 » PrfaiwMIMb J 20 

;i% Iff, PrMLM2J>4a 13. 

S3%- 21% Primcas'LGO SJ 8 

103% 80 PracK92J0 3.4 30 

21% 12% Prttfts 40 ZB 17 

34% 25% ProgCp .40 . 14 9 

ioi. -6 PrglncaJto 6-2 

51 33 Protar 1.40 ZJ 

i% 7, Profile 3 

71. 5 Profit .65a 9-8 

22% 17% PSvCd 2 82 9 

24% W* PSCoI pl2.10 *2 

17% 11% PSnd B 

14% 10% PSIn PIC1J0 flj 
8% 2% v|P3NH 1 

21% 4 vjPSNTW 

23% 3% t| 4>W pm 

29% 6% w^NH pIC 
26% 4 wP*NH pO. 

27% 3% PIE 

25 3% VJPNH pIF 

25% 3% vWpB 
39% 17% P3v(«Q.K 15.8 
28% 20 PSEQ s 2 AMO 

67% 40 PSEG pKOS U 
ggu 71 PSEG pfTJO 9.1 
93% 77% PSEG pbOS 83 
97% 85% PSEG pffJO 9.1 
3% i%- PuaUefc .. 

3% 3, PUMtto 20 J 20 
38% U% Pfi CM 1J5 
21% 17% PU9MP1^> 80 8 
S3, 3% PuBmn .12 22 14 

»% 8% PWWKln.85 1ft ' 

1Q% 10 PilM kOBb . J> 

7% 5% Pyro « 

2fl% 7% OMS . W 

4% l Oktttal 4 

37% 31% OnabO 1 ..£317 
31% 12*, QMSCJB- <4 : 

9 3% Quanax 38 

88 4) OuamUO 29 » 

12% 7% QdVi -9« 2.1 -. 
12% 4% GUVG JT* - - 
4?% 26% Qua«t*4JH &8 SS 
28 -n CUfMtSb £0 7 

R R ' 

103, 4% RBM .04 7 11 

71% 34% run ttoUE 39W 
125% 116% RJR pniJSO u 
11% 4% RLC - 90 23 r 
201, 7 Ml ft JR3J4 
7 3 RPC 

3ft 17%. UTS . •■•73 £9 *1 

10*, - % * Ra«8oa " ’ ' 

94 57% RMPufJO £1 14 

0% 4 ■ fiamad - ?? 47 

6% S*r : ftbipO '^ *«fi 71 
54% 39% fiayon»£4 \5 17 
25% 6% (UamFrKI US 
25% 14% R«yam2J0 13. 8 
13 5% fi»ytch.05a .7 4 

84*, S7i* . Baythn 2 £911 

7% 1 % Rawfl* 

13% 3*, MbHpf 

10 2% mm ptA 

20% BEIT 1.34 T.1 14 

17% M Rt*W 180 II. ft 

33% 8% mmEa 8 

17 6% ftodmn 30 *9 57 

25% 7 fttbok, £0 1.8 V 

16 8% flaaca 21 

2% ft-18 fingal 

8% 4% ReglErtn 60a y.5 

1W, 11 RakhTnL6ft 11. 10 
11% 4% RatQra 24 40 4 

10% 4% IWpGypaS 6921 
34% 36% Rap** 120 £«« 

8i% 25% fiayiH ■ .90 Mil 
24 6% fihodaa AO 29 11 

45% 38% ftUaAid 74 £0 17 

1% % RWOak 

», 11% BdMmi 

39% 12% vtfioMm T 

25% w, RoenG 180 it 6 
48% 37 (90001272 59 14 

15 8% fickwy 93 4.1 13 

23% M% Rddrl.80 92 10 
30% W% fiotfwl .T2 <1 7 

11% 4% RodHaaH* 2.1 25 
5S% 24 RoNSSsftZ 29 11 

18 12% RoH « 

25% 11% fiotmf a .08 4 32 

24% w, ftotfea .50 U 17 
29% 12% Ropar .80 31 ft 

68% 29% Raw • 1.20 2.1 25 
il% 2% Pouch 

11% 3% Dgun 
Ml. 04% RoytO 532a 5910 

8% 3 fioytof 29 

10% 5% fioyca A2» 72 

95 » Rdbmd 98 19 20 

4S% 17% fiuwBr *0 1.7 10 

34% 11 fiu* TO i 40 39 10 

30% 10% fimsan 90 1.4 12 

« 30 Ryflaf 92 19 13 

33% n% fiytaM 98 30 14 

31 11 RylarxJ 40 £4 7 

**% 7%- .fiytaac 8 

19% 6. ftyawprt.17 1£ 

s s 

U% 7% 3L M 148 2 0. » 
47% tf. SPSTac 1 32 M 

28% O 68MC 17 

34% «% Sukbima <0 10 
19% •% MhN 0* ft 
M% ig SatMfiUOa - 13 7 
W», 0 StgOGc S 

391, 94 SaHJO 6 30 IT 27 

S 5% S4hCaai47a 59 
28% 17% SUoLPtt 40 51 M 

13% S% Salart 4 

m% tl SdHU.H .7 1ft 
43% 19% Ubvm 04 30 35 

37% M% SOMOAtft 17.7 1* 

S I IMaUb 4930 

I 8% SJaanft 
53% 25% SAM8W.M 70 
22% 14% SM7 7.96 M. 

41% 20% SMP, 40 19ft 
4»% Jf% 3WMW2B 30 19 
W% 1*% 3auM 20 1.1 48 

M% M% 9nCP 1 4*U 

M% Saa£ pn^B 11. 

3%- Mi Sum 
5% l»«8 Ba«a pi 

H% SCANMlt 7.1 » 
A 5% BMW »W 4i 
5*% 31% SUHPftlJO £2 20 
31 28- . bhknU 30 3* 1ft 

If 5% ScfcafeR 8. 

ja% 4% Scow 1£ 19 10 
87. 65 Sm# 144 SI V 

IS, M- Scotty* M 37 14 
» tfi ScdbAnISa 3 
30% U SaaCal.lSa .7 H 
M'* »% 8mCl prl*« it 
17% W BaaC P«2 WJ Ift 
>7% 13% BMC J4C3-1Q 13. 


1820 27*, 27% 27% -% 

1210 43 41 41% -dt =' "2 

283 10% 10% W% +% 32 1 

4549 12% 11% 11% -% 

264 23% 23% 23% +% “ 3 

7 18% 16 18 -% ?2 4 2J 

1 12% 12% 12% 2 

4 20, 26% 29% +% « 

28 4% 4% 4% -% 5« 

4319 27% 2S% 27 43 W 

* ®>. 2? 5*. ‘ , a% n% 

SI? 26% 18% 

1 27% 27% 27% obi, 

128 28 27% . 27% -% «% 

6 58 67% 58 — % 

2474 22*, 22% 22% -% 

295 27*4 27% 27% +% l* 4 L- 

22 27% 27 27% +% S 4T* 

480 22 21% 21% +% “ 

1048 17% 17%. 173, S* 2** 

695 38% 56 38% -% «. 

lift 14 10, 177, +1 l” 8 

459- 27% 27% 27% -% f*. 

1918 83% .82% 82% -1% |J}« 

24 14% 14% 14% -% " T » 

4» 27% 27% 27% ^ 

30 50% 50% 50% 12 

«< 1% 1% 1% +% 22 

«1 «% 8% «% a2 

1328 21% 21% m% -% ^ 

8 22% 221, 22% 2? 

1800 18% 1A IM, -% J? 4 £» 

9800 12% 12% 12*2 — % *•. f* 

229 2% 2% 2% ^ L 

290 4% 4% 4% +1, ^ S’* 

? a ?• r- s: ^ 

; ? f- ? n s i* 

us. s s - » i- 

1314 24% 24% 24% -% S 

<200 50 3ft 58 <27, * 

*110 86 45 88 +% -2» 

^0 ST* 80% ST 1 +% 1S% £ 

R h a, % St m' 

a® aa n 3 F 

1475 5% S% 5% -% ». 

200 8% 8t, 8% +% if 

018 10% 10 10% +% S* ” 

«1 4% 4% 4% +% ^ 

Bftt 9% 8% ft ~% St. Su 

88 1% 1% 1% S'* S'* 

157144 43% 43% -% £ 

?“j r > s- 

1733 77% 76% 78*, 

108 9%. •% 8% to 5% 

s sva. a. :i js 

mi ix% 12 12*4 ■*■ s ?sz Sr 

R . - ! / 28 11% 

^ •* 23% 17% 

4113+8% -48% 48*. 70 37 


107, 4 
72% 38% 
60 39 

48% 24% 
10% 81* 
32% 13% 
371, 21% 
401, 18% 
30*; 12% 
44% 30 
23% 18 
91 24% 

31% 17% 
381, 27% 
29 17*, 

3ft), 31 
573, 43 
38% 28 
14% 7% 
11% 3% 
43 19 

30% 8% 
25*4. IM, 
26% 18% 
45% 28*4 
26% 15% 
31% 22% 
19% ft 
20 10% 
2D 7% 
381, 20% 
85% 43 
102% 55% 
32 . 16*, 


Svcflaa 57 3% 3% 3% 

SvcmamU7a 3.7 13 792 27% 27% 27% +% 

ShaJdM.72 3.9 12 217 18% 18 18% 

Shawm J8 39 10 284 17 1S% 18% 

SfiLah n.73a 4.0 1934 19% 10, 18% -% 

ShoUW £4 18 15 fti 13% 131* 13% -% 

Sltatfr 490a 88 14 1429 74% 74% 74% 

ShrwJfi JO 4 29 13 1121 2S% 27% 20% -% 

Shwbt a £8 4J3 Tl 134 7 0,-7 +% 

SbrPM.TO 79T2 88 2S% 2S% 22% -% 

SgnlApa.12 £14 115 5% 5% 5% -% 

Stflnat 1 J2 <7 33 751 28 27% 28 +% 

Slmr 28 48 49% 48% 49% 

SUgr pQJO 11. *137 3*%. 32% 32% t 2 

Sftatar 1.58 89 33 18% 18% 18% -% 

Skyttrw .48 3J 14 iTO M% 14 14% 

Siattary 13 10 20% 20% 20% -% 

Smtttdn 6 400 7% 7 7% +% 


SmttWn 6 409 7% 

Snk9 a 1 94 3£ 13 1714 57% 

3mnchr.72 1918 20 50% 

SoapOo.78 £0 18 1291 38% 
Snydar 1£0 15. 27 142 8% 

Snydr pfiOB 12. 4 18 


i%s,:5 

77, 7*, 

17*, 17*, — % 


Son* 2 89 11 300 30% 29% 29% -1 
SonyCp24a 9 621 37% 37 37 

SooUn 27 1S% 19% 18% 

Source 390 9.7 17 38% 304 38*4 

SJartO *128 7 A 11 8ft IT*, 17% 17% 

Soudwn 1 £7 6 10 38% 36% 36% -% 

SoaaiBk 1 49 20 744 23% 23% 23% -% 

SCal&CJS 79 M 2115 33 32*, 32% -% 

SoiOlCftM.. 9£ 12 230 23% 23% 23% -% 

SoJndG£2S 81 11 47 30, 30; 30, 

SMETI 3 8£ 11 ass 49 48% 4«S, 4-% 

SoRy P&60 ft D 32 29 20, 29 

SoUnCoJO 8J 2JS- 9% ft ft +% 

Soiunt 2 4103 3% d 2% 0, 

Somk p&23a 30. 10ft 20 817% 17% -21. 

Somk p!231 30. 17280, d 7% 7% — 1% 

SwAirl .13 9 25 ‘am 10, 16% 1S% 

SwtGaal94 6.1 11 1270 22 21% 22 


14785% S% 
20ft 8% 0, 

018 10% 10 
121 4% 4% 

Ml 9% 8% 


317, 117, 
11 4% 

25% 11% 

a a. 

21% 12% 

38% 19% 
36% 21% 
8 % 

4% 2% 

15% 7 
89% 35*, 
42% 21 
14% 10% 
18 5% 

87% 52% 
59% 23 
12*, 5% 
40 16% 

15% 10 
5 1% 

24% 13% 
23*4 13% 
10 % 8 % 
18% 8% 
20 % 12 % 
73% 34 
•4% 36 
10 % 3 
10% 7% 
27% 17 
30% 16 
20*4 *3 
431, 19% 
18 7% 

48% 23 
41% 22% 


SNETI a 8£ 11 ass 40 48% 4«S, 4-% 

SoRy p&60 99 32 29 20, 29 

SoUnCoJO 8J 275' 9% ft ft +% 

SooiraK 2 4103 3% d 2% 0, 

Somk p&23a 30. 10ft 20 di7% 17% -21, 

Somk pf231 30 17260, d 7% 7% -1% 

SwAirl .13 9 25 ‘am 10, 16% 1S% 

SwtGaal£4 8.1 11 1270 22 21% 22 

Sw8e*a2£2 -82 11 2538 37% 31 37% 

SwEir J6 £1 15 135 18% 17% 17** +% 

SwtPS £12 B.O 11 198 28% 29% 26% 

Spanon^ 4£ W M3 11% 11% 11% -% 

SpcEqri 12 24 16 1S% 18 -% 

Spragan 48 01 8% 8% 8% +% 

Springs -84 £7 10 303 31% 31% 31% -% 

SquorOl.se £7 M 422 52% 51% 51% -% 1 

SquHtbsUO £4 IB 3904 67% 6S% 88% +% 

Staley JO .£4 IS 1178 23% 22% 23% +% 

Staley pOJO 60 328 44 43% 43*, +% 

StBPnt 10 714 14% T4% 14% -% 1 

StFdSH 4 800 I 77, 8 

StMotr J2 £2 11 39 14% 14% 14% -% 

SldPacUOa 1£ 6 ft» 9% 9% 9% 

SWPrC* .72 3.0 9 95 24 23% 23% -% 

Smonso £5 11 22 10, 15% 10, 4-1, 

Smthm. 1 £1 11 173 32 32 32 

SumlWim ' £3 13 228 20, 28*, 26% 

StaMSd.12a 9J 18 11% 11% 1*% +% 

Staego 094 £4 • 41 3% 3% 3% 

Strfflcp JO 7J 14 52 10% 10% 10% -% 

SttflDftlJ2 1.7 28 1719*9% M 89 

Stavikl 120 £6 14 10S5 46% 45% 45% 

S6CVC pr 1 85 <120 11% 11% 11% +% 

SW* 23 20 7% 71, 7% 

StonaVCJO 
StonaO* -54 
SwnRs 
StopStn J4 
StorEq 1.40 
StorTeh 
StraiMB-ESa 
Strttn a JO 
SunOtoi.lO* 

SunEI 
SuoEntfJO 
SunCo 3 
SindmUO 
SanMn 


Wgb w 
3*% 28*4 
2*% 23% 
26% 28% 
39% 28% 
3Z% 31% 
48% 48 
52% 81% 
1 % 1 
15% 15% 

34% 34% 
58% 57% 
35% 34% 
23% 22% 
7% 7% 

24% 34% 
82% 82% 

*& £5 
22% 22% 

80% 80% 


P/ Sc 

Sudt Dm E 10b wm Lu» Oeu Chage 


a ? 

1% 1% 

10 10 

48% 48 48 

28% 28 28% 
21% 21% 21% 
21% 21% 21% 
133, 13% 13% 
12% 12% 12% 
26% 25*, 28% 
22% 21% 22 
77, 7*j 7% 

4% 4% «% 

*% 1 % 1 % 
36% 34% 35% 
31, 3 3 

17% 17. 17% 

54% 53% 64% 
7% 7 71, 

38% 37% 38 
29*, 29% 29% 
36% 381, 361, 
18% 18 10, 
7% 7% 7% 

id, 16% *7% 

sss 
1) 10% 10, 
B S% Sa 
32*| 31% 31% 
32 31% 31% 

ft% 9% 9% 

B3% 33% 33% 


AT4E 

AcmaPr 

Actons 

AJbaW 

Atphaln 

Aba 

Amdahl 30 
Alsraai £la 
AMzoA 52 
AMzeB J2 
AWBW 
APed JOe 
APrac £D 
Antpal J6 
Andal 
AndJCB 
ArlzCm 
Aamrg £0 
Astrotc 
Atari 
AdsCM 
Adaawi 


BAT 10 

Banstrg 

BaryflG 8 
BargBr J2 16 
BleCp 1 11 
BMcMt 1 It 
BlouniA AS IS 
Bowmr 

Bownes £S 8 
Brecng .88 


COfe 
CU Co 
CamCm.40 
CastlA JO 
CPCda .10 
ChtnpEn 
CranpPa .40 
ChtMdA £4 
CMPwr .11 
ChJfiv 1.20 

CntDvg 

CtyGass JO 

CmpCn 

Conqst 

ConsOG 

Conn* 

Comu tl 

Croau 1 

CmCP 

CrCPfl 

CwCp»£25 

Cubic .44 

Custmd 


10 7% 7 71,- % 

3 1% 1% 1%- % 

S 14% 14% 14% - % 

4 8% 8% *« 

16 4 0, 4 

473 20, 28% 29% + % 

S*84 36 35% 35% — % 

23 17% 10, 17 +1 

» 13% 13 »*,- % 

5 13% 13% 13% + % 

120 1% 1% 1% 

IM 0% 81 61% - % 

13 14% Ml, 14% 

55 1% T% 1%- % 

3 5% S% S.+ % 1 

3 15-16 15-18 15-16 
7 4% 4% 4% 4- % I 

150 S% 6% 6% 

209 7-16 % % 

330 8% 0, 6% 

VS 1% 1% 1% 

24 12% 12 12*,+ % 

B B 

707 11-16 78-18 79-18 -3-1 
2 T% 71, 71,- % 

248 5% 5 5% — % 

129 23% 22% 22% - % 
69 73 27 0+% 

41 29% 27% 29% +17, 

302 11 11 11 

20 t% 1% 1% 

485 11% 10, 11% - % 

6 201; 20% 20% - % 


P/ SI, 

Stock Db E idb Wgb lam Oau dug, 
□ataPd .18 2BU (Mg 8% 8% - % 

Delmed 4U 13-16 % 13-16 + 1-18 

DiOard .18 M 5B1 33% 32% 33*, 

modes 20 2*i 2% 2% 

DOSISP 7357 1 r, 15-lj 

Oueom £0b 12 iftf 10, 10% 10% + % 

Duplex .66 13 32 10% 19 1B% + % 


14 E S% E 5% 
EagtCI 11 1% 1% 

EatnCo la 12 12 Jd. 34% 

Estgo 2.90a 9 g 22% 22% 

EcnBga.0 39 2348 19% ib% 

EeolEn .OBa *6 33 12% 12 

EWnor 149 1% 1% 

ErnptrA £8 29 124 3% 3% 

EN5CO IB 1962 3% 3% 

EntUU 169 4% 0, 


c c 

171, 17 

0a 2% 
11 % 11 % 
18% 16% 
5*, 5% 

3% 3% 

34% 33% 

20, 26% 
7 S>, 

18% 19% 
8 % 8 % 
M% 14 
5% 4% 

0 , 2 % 

1% 1% 

4% 4% 

12 % 12 % 
29% 29 
U% 14% 
12 % 12 % 
23 22*4 

14% 13% 

1 % 1 % 


D D 

a m 3 1% 1% 

DWG 8 222 7 6% 

Damson 2909 % 3-32 


17*,+ % 
0 , - % 
11 % - % 
18%+ % 
5% — % 
3% — % 
84% + % 
28% + % 
7 

19% 

8 % 

14 

5%+ % 

0, 

M, 

4%+ % 
20% - % 
a* ,j 

22%- % 

14 + % 
1 % 


Fabhtd JO 
Fidaia 

FAuaPi 1.13a 
FtoenP Jli 
Fhdca 1£B 
ForstL 
FraqD 
FruhLn 
FurVtt £0 


GW 

cm 

GtsmF J6 
GolYfff 
(Saints .70 
Olnmr 1 
GtoONfl 
GtdRd 
GmdAu 
GrtUcC J4 
Gr emits 
GrdChm JO 
GCoaRn .40 


K*ml 

Hamp8U7i 
HrdRkn.i3e 
Has bn .09 
KttmCh 
HMvst £34e 
Hatco .10 
HerltEn 
HanhO 
HoityCp 

HORISBl 
Horry oa 
Hormsl, J8 
HmHar 
HouOT 03e 
HovnEx 


02 

1% 

34% + % 
221 ;- % 
19% - % 

V- i 

4 - % 


F F 

9 34 28% 27% 28% +1% 
30 77 a 6 6 

1280 B% 0, 8% 

38 25 12% 12% 12% 


P/ 9s 

Stodt lb E 10b H%b Uto Oa* bags 

1 I 

ICH 5 3*3 7% 71, 71,- % 

1SS .16 IS fl 0, 0, 0, + % 

ImpOBpl JO 136 46% 48*« 46*< - % 

.nstSy 10 366 1% 1% 1% 

lmigSy1.15e 4 218 47, 4% 42, 

IntCtyg .72 5 38 12% 12% 10, 

Intrtnk .11 190. 7 fl% 9% B% - % 

IntBknl 110 3%, 3 31, + 1, 

InlPvw 2 4% 4% 4% 

IroqBrd 9 33 19% 18% 19% - % 

J K 

KayCp .18 4 8 9>, 9% 9% - % 

KayCoA-OSs 1 2% 2% 2% + % 

Kmark » 0, 2% 0, + % 

Kirby W2 3% 3% 3% 

KogaiC£40 128 55 28 27% 2*3, - % 


P/ Ss 

Stock Db E 10b ffigk Law dots Choga 
PrasdB I 122 32 4% 43, 4% + % 

PrasdA .10 287 5% 5 5 - *, 

PrcCms 122 8% 8*, B% 

R R 

RBW 25 4% 4 4l,+ % 

Ransbg 12 11 10% u 

RaCap 85 50 ft% 9% 9% 

Raart A 375 21 20% • 20% - % 

Rogers .12 19 38 21% 21*, 21%+ % 

Rudicfc J2a 10 18 16% 18% 19% * % 


61 1451 

16% 

104 

16% - % 

19 

353 

17% 

IT 

17 

10 

36 

9% 

0, 

0,“ % 

11 

845 

04 

5% 

04+ % 

19 

202 

ft 

3% 

3% 



G ( 

a 


S 

23 

0i 

5% 

s%- % 

M 

65 

«% 

4% 

4%+ % 



19 

L L 

1% 1*4 

1% 

7 

71 

08 5*, 

6% - 

7 

56 

7% 6% 

7 - 


106 

4% 4% 

4% + 

34 

131 

3% 3% 

3% 


488 

% % 

% 

8 

76 

4% 4% 

4%- 

101224 

10, 10 

10% 


SJW 1 78 10 5 

ScandFl 30e 19 

Sene lb J6 9 M 
SacCap 14 

SlkasAs .18 9 105 
Solllron 9 233 


LeePnr 106 4% 4% 4% + % 

Uatlme 34 131 3% 3% 3% 

LHIyun 488 % % % 

Lionel 8 76 4% 4% 4% - % 

Lor Tel 10 1224 10% 10 10% 

Lunsx JB 12 34 11% 11% 11% + % 


5 S 

31% 31% 

0 , 5 % 

12 % 12 % 
2 1% 
7% 7% 

8% 5% 

3% 3% 

8** G% 
3% 0, 

B% 8*, 
% % 
3% 3% 


31% * % 
5% + % 
12 % - % 
1%-% 

k-i 

6% 

2%- % 
8 % 

%- % 
3%- % 


18 80 35% 34% 34% - % 
57 15% 15 75 

M 47 31% 31% 31% - % 

7 24 24 24 - % 

129 5 5 5 + % 

66 % 7-18 7-16 

7 15% 15% 15% 

18 71 63*i S3 S3 - % 

36 4% 4% 4% + *, 

10 194 10% HJ% 10% - % 

149 M% 10, 10, 


MCO Hd 
MCO Ha 

msi n 

MSR 
Marl (on 
Mstflsh 


21 0% 9% 

111 % 5-18 

19 518 22% 22 
28 1 % 1 % 
200 % % 
12 5% 5% 


'I 

22 

1% 

%- % 
5*j+ % 


H H 

1% 1*4 

0, 7% 

7% 6% 

10 , 12 % 

4% 4% 

20*2 20 % 
2S% 23% 
2 % 2 % 
V, 43, 
10, 16% 
4% 4% 

9% 8% 

25% 25 
&% 08 
*1 3, 

11 % 11 


1% 

7*«+ % 
7 + % 

13 
4% 

20 % - % 
*5% +1% 
2%+ % 
■**, 

104 

4% 

B%+ % 
25 - % 
9*,+ % 
*■+ *9 
11 - % 


MatSd 

16 

40 

13% 

13% 

13*8+ % 

Matrix 


277 

«% 

ft 

0,+ % 

Madias 24 30 

130 

-0* 

44% 

443, - 3, 

Mdcore 

9 

13 

3 

2% 

2% 

UldtStr 

13 

2B9 

0* 

5*4 

5% — % 

MtaSnW 22 

IB 

14 

7% 

*% 

7%+ % 

MtcME 24 

49 

29 

9*8 

9% 

9*8+ % 



N N 


NVflyna41l 

B 

150 

6% 

B% 

6%- % 

NtPatnl .10 


578 

7h 

7 

Vl- '4 


27 189 

3% 

3 

3 - % 

13 5 

13% 

10, 

13% - % 

9 32 

*% 

7% 

7*8+ *4 

9 20 

4% 

4% 

4% 

1004 

8% 

5% 

6 

320 

*% 

fli 

7*1 

1211 

9% 

»% 

9% - % 

37 

14% 

14% 

14% - % 

9 62 

7 

ft 

01" 

10 

11 

11 

11 - % 

43 

3% 3% 

u u 

3% 


TandBs 
1 TcctiTp 
TeJespft 
Tempi E.30, 
TexAJr 
TonPtp JO 
TwCtys 
TnSM 
TubMex 


Ultra .080 13 97 7% 7*; 7% + % 

Unicarp 60 31 0, 5% 5% 

UnVsiy 6 63 6% S% S% + % 

UFdodA 4 15 1% 1% 1% 

UFoodB 5 14 1% 1% 1% + 1, 

UnvPal 56 5% 6% B% - % 


NProc 1.44s 10 « 23% 22*4 23%+ % 

NWME 7 33 2% 2% 2% 

NYTlroa M 15 6B1 30% 29% 29% - % 

Mud Dr 46 1% 1% 1% 

Numac 45 7% 7% *% + % 


0 P Qt 

OEA 13 20 HP, 20% 20, - % 

OdetA 24 2 6% 5% 5% - % 

OdetS 28 1 B 6 6 

PaUCp JO 20 528 20, 25% 20,-3, 

PerinlC JO 12 ,43 28% 26 26% + % 

PtHeat1.28e 2 15% 15% 15% + % 

PtrlLDs .081 3 283 6% 6% B% 

PkxtrSy 116 *, % 3, - % 

PopeEv 110 % d % % “3-16 


viAmCs.40 

VtRsh 

WsngB 16 
WangC .11 
WylrPd 1-56 
WtMrd 
Weiicos .25 
WellAm 
weiOrd 

WEHgm 

WhrEnLlOe 
WicnRw 
Wdstrs £0 
Worth n 


V w 

> 19% 19 

4% 4% 

1<% 13% 

14% 14% 

196 195 

1% 1% 
13% 13% 
13, 13, 

4% 4% 

13 12% 

13% 13% 
1% 1 
G*% B% 
8 % 6 % 


19 - % 

4% - % 

14 - % 

14% - *, 
1S6 

1%- % 
13*,+ % 
*7, — % 
4% 

12 %+ % 
13% 

1 %+ % 
B%+ % 
S’, 


OVER-THE-COUNTER Nasdaq national market, closing ; 


23 20 7% 7*s 7% 

£6 10 66 68% 68 68% +% 

1J 11 x420S38% 38% 377, +u, 

4 g n, sa, b% 

I. 7 S 5239 30, 38% 38% -% 

II. 13 51 10, 12% 12% +% 

M 113882 . 13, 17, 


Stock 

iMts 

(Itota 

High Um Ltd Ckag 

AAWBd 

81 75 

12% 

w« 

12*4 — % 

ADCS 

161440 

10y 

104 

102 + % 

ASK 

18 234 

1*% 

11% 

11%+ % 

1ST 

13 628 

6% 

0« 

9 - % 

Ldmda 

26 440 

HI* 

14 

14%+ % 

icnsn 

28 232 

ta% 

10 

19 - % 

Adapt 

9 155 

b% 

04 

5%- % 


High Law Ud bag stock 


Sms Urge Low :^;i Cbn Suck 

IHnb) 


Sdsc fkgb Low In) Qing 
(HmL* 


StorTeh M 113882 . fl, 17, 

SiraiMC.B9a 17.8 32 17% 18% 10, -% 

Strttffl b JO £5 13 531 20% 20% 20% +% 

SunDisl.TOa i£ 121 •% 8% 9% -% 

SunEI 20 2GS 83, 9% 9% +% 

SuaEntfJO 10.30 56 10, 15% 10, +% 

SunCo 3 5J 17 310 55% 55 56 -% 

SundlbUO £0 25 71 47 46% 46% +% 

SanMn 478 4 3% 0, -% 

SunM ptl.19 M. 71 8% 8 B% + % 

SunTr s .68 £1 10 1028 23 22 22 -1 

SupValt44 £3 14 4366 19% 18% 19 -% 

Swank -13 10 19 19 19 

SybfTc 25 467 377, 37 37% -% 

SymsCp 

Sytitoxs 

Sysco 


46% 46% +% 
3% 0, -% 
8 8 % +% 
22 22 -1 


40, 20 
44*, 24% 


10 3 0% »% 9% -% TT» 

£8 16 £11935% »% 30, -% 

1.120 121 » =»% 29% -% »’4 


. 10 &% 

^ 781, 37% 

^ 26% 20% 

10% 5% 
26 11% 

23% 17% 

■MtfMa,-' r r. 

? a ? f s's. 

MS 8 <V J0 t +■% 71% 44% 

3B.M. Jf% 24% +% 37% 17% 

56 IVr^4 r - -% -56% M 
637 -71% 70% 70*, -% 19 14% 

SJBT7 • =0%^ 7- ' +S «% 

215 8% * 5 I'-V, -43%* MV 

1510 47% 40% 47% +% 3% 1% 

5B 9% 9% 9% -% 380 2« 

96 IV, 18%. IVi »% « 

« 7% T% 7% -% 20, 10 

6ft1 60 m% 88% “% W1% Wt 

301 2% 1 0% . 50% 37*, 

63 5 4% 5 +% “% * 

2S 3% £%• S% — % «% M> 

sa ns, «%«%+% i» m% 

> 14% M% M% +% M% « 

*53 9% 9% 9% -% 16% n* 

144 7% 7% 7% 26% 19 

1972 13% 12% 1», -% 47% », 


71 39% 

T T T 87% 40, 

TCW n -52 7£ MO 7% 7*, 7*, »• WV 

TDK JSa .7 3B 5 71 71 71 -% 2B*a 02 

TECO S 184 SJ 12 470 24 20, 23% *? ■* 

TG1F 2* 4| 7% 7% 7% -% ^ * 

TJX a 80 18 53 17% «% 1B% -% J®? » 

IMP £47 7.7 6 89 18% 10, T9% +% *% 19 

TRW ■ 1.90 3J12 5B3 47% 47% 47% 


TacK 
Talley a 80 
TaHsypI 1 
Tantod 7.92 
Tandma 
Tandy- J"* 

TndydL . 
TcttBym " 
TWCmaJB 
Tatoom. 


513 1 1 1 “% 5L 

£0 3*5 10, 14% 14% -% 2£« 

£1 £7 19% 19 19% -T, 

£7 15 am 32% 50% S2 +% “^ 

W 631019% 19% 10, +% »% ]?* 

IS 12 294726 .-*J!% 37% -% 4% • 

19 13 10,. 15% 18% -% 

.-.a «». lib ’ : ® ■ « ■ 


. --ft SI Ifl* ~ 

23» 482 24V«M% 04. v -Jz i: 

21 12 2 17, IT, -% 1W« W* 

i ■> 1, m t*tu -n. 24% 7 


Tetoyn * 1£ 74 330 323% 320, -2% »% 7 

Total nlXfte 48 ft 4» 22% 22% 22% +% fl? 

Tbrte a 82 £0 20 HOB 15% 15% 15% 


21 1 10% 10% W% 

M8 % IMS % 

145 •% 6% 8% 

10 10 15% 1S% 15% 

4 4m 6 5% B 

21 5*7 5% 5% 5% 

67 179 43 «% 4*% 


I i»y 4% 
+ 1*16 41% 20% 
30% *5% 
N% 36% 
+ % 0% 22% 
-% 30, 25% 

«!• * 


4m 8 5% 0 +% 0% 22% 

547 5% 5% 5% -% 50, 25% 

179 43 *7*4 42% ♦ % W% 4 

1090 42% 41% 42 -% 39% 17% 

SSI 15% 15% W% -% •% «« 

142 36% 38% 3V, -% 10, « 

29 % % V 26% 10 

5 W, 14% 14% +% 67% 41% 

170 24% 24% *4% -% a% tt», 

347 ir% 17 1 7»* -% a »% 

T0» 45% 45% 40, +% 10% ft 

16 7% r% 7% -% 24% *0 

410 18% «** 10i 23 7% 

2167 19% 17% ITS, »% T0% * 

17 8% •% 0% +% 41 14% 

389 82 3H, 31% +% 17% 5% 

1177 22% » 22% «V t S* 

1104 *1% 20, 2W, -% OT, 80% 

2ft 16% 15% 13% «% 

284 IV, 19% 19% -% *% », 

7460 39 33% 36 +4% W% 6% 

1991 4 04 


10 160 40, 473, 48% +% “ J02 

03 40 48*, 41% — % *5 40 

U10 146 47 46% 40, 2. 

7.6 1120440 38% 30, +7, « »% 

08 33 93 80; «% +% * 

2287 M% 13% 13*, +U !* T » 

.200 *0% 10, 10% J® 

It 31 20% 20% 20% +% <0e 20% 

2215M1 3V, 40% +7, 

60 4 3*, 4 +% 

£715 4741 27% 20% 27% +1% 

£5 1819 33% » 32% +% 

1J 18 4387 48% 47*, 4V, +% 

1.4 36 12 ‘ 28 27% 27% -% 

9.5 6 6855 20, 28% 29% -% 

TO 88 0« 9, 0, 

<87 130323% 23 23 -% 

67 20 6 ft 8 -1, 

2296*116% 15 10% +1% 

15 170 14% 1*% 14% +% 

£317 54 51 50% 50% -% 

£3 13 101 20% 10, 20% +% 

2» & e 07, 13% 13% -% 

It. MO W 0, 0, 


Tsiax • 10 100 46) 

Talas tad 93 4ft 

Tempi i M IS W 148 47 
TatuOC6J4 7.6 1120440 

Ttotc pr7JO 88 33 03 

TsrOyn 2287 M 

Tasoro .208 «* 

Tasor pG.18 It 31 20 
vjTeiaco 2215741 

TxABc 60 4 

TexEat 1 £7 IS 4741 27! 

Texfnd.BOO £5 *619 33 

Tdftot a .72 1 J II 4387 48! 

Txpac .40 1.4 36 12 36 

TaxUSOJO £5 6 6655 » 

Tan* 6 «« Pi 

Taxtme 1 <87 430323 

Truck 67 20 6 

Th« n 2296*111 

TbrtnEl 15 170 1* 

TtonBal.m £317 44 51 

ThomlnOeb 38 W 101 » 
TamUmdO 23 12 12 *3 

TMAUnUO 11. MO 10 
ThortndOte .5 4 5 11* 


95 35% 

32 4% 

70 16% 

330 B% 

27 5274 271; 

17 1051 31% 

IS 38% 

5910 31% 

774 60% 

1259 75% 

69 23% 

43 12% 

76 20, 

303 0% 

5721 34% 

160 26% 

45 2 % 

TOO 9% 

IB 25% 25 25% +% 

41 32 31% 31*, -% 

344 40, 49% 49% -% 

44 19% 19% 19% -% 

5341 6% 6% «%•-», 

47 17% 16% 16% -% 

*38 29 28% 26% -% 

% 11-15 % 

■IS Ml, 15 +% 

S% 8% -% 

3 3% +% 

90 90% +*, 

21 21% +% 

40% 50% -% 

SB 26% -7, 

40% <0% -% 

37% 38% 

0, V, 

23 23 

27% 27% 

11 % 11 % ♦% 

26 26% -% 

0, 9’, “’I 

0, 3% -% 

79% 20 -% 

4% 4% -r% 

17% 18% +% 

24% 251, ♦% 

4% 

0? 

2% 


423 

9% 

0% 

0,+ i. 

ComdE 

419 

189 

4% 

4*4 

*H+ % 

ComSvg24a 

26 

213 

0» 

9 

9% 

CmpCrs .40 

10 207 

2m 

6% 

0a 

0,“ *4 

OCTC 

SOB 

854 

13 

121, 

12% - % 

CptAut 

421604 


1991 4 31, S% 2<% 

2476 71, 7% TJj, +% »% W» 

4320 1M% 113 113*4+% g* 25* 

ftf fia 7% 7% O’, 26% 

784 Z&t »% -% 26% 20% 

2ft 23% 2V, Mi 2S IS, 

817 T6% 1*% S* w ?4 *£• 

315 M% W, S 

1070*9% 86% 20, 22? S 

am syi a 23 33 —% 96% 20% 

3W 17 15% *6% -% 30% XHi 

130 13% W% 13% +% »% . JJ% 

29 ft% ft *% +% Si 


MO 10 0, 01 

5 11% -11% 11% +*, I 

232 6% 0% 6% -% 

252 0% 0, •% “1,1 

517 » 24% 24% +% | 


ST' 

s% ♦% 
2 


TMAUnUO 11. MO W 0,0, 

ThortndOSa .5 3 5 11% -11% 11% +% I 

ThdnaegBi 11. 0 292 6% 6% o% -% 

TWbtr 252 6% 0, ft% ~Ul 

Tlftiw n 517 25 24% 24% +% | 

Tlgarto 8 1304 10, 10% 10% +% i 

Thna 1 1.1 21 1SS3 88% 87% 87% -1% 
TmUirm 92 £8 17 1345 36% 34% 35% -1% 

Ttmk*OI£0 1J 81 BO 68% 63 60, +% 

TBan 12 206 3% 3% Vj 

Thao 0 1 ta 7 9% 9% 9% ♦% 

vfTodSh 207 2% 2 2 

TokhamAfl. £4 12 105 10, 19% 10, 

ToiEd pO.43, it 5 21% 20, 21% +% 

TcdEd pQJI 11. 156 20% 25*, 20% 1 

WEB ptt.47 11. Oft 0 307, 3T 

Toffid pQ8B M. 1 22% 22% 22% +% 

TeBSd B42-21 W. 2 21% 71% 21% +% 

ToS oqaaxna. 9 20% 20% 20% +% 


TcdEd pCJI 11. 156 

WEB pH47 it. Oft 0 307, 31 

Toffid pQ8B M. 1 22% 22% 22% +% 

TdBSd 0281 W. 2 0% 0% 21% +% 

Toffi «dfpt28l«. 9 20% 20% 20% +% 

ToK8r a 12 369 7% 0, 7 -% 

Tonka 10 351 10% 0, 10% +% 

Tocdftl 83 .7 19 6 81% 31% «% -% 

Trcnmk 1 £310 292 20, 26 26% +% 

Tor* s JO £4 10 132 16% 10, 16% +% 

Toaco . it goto 2% 2% 0, + ’, 

Toko pOJB £1 306 28% 28% 29% +H 

ToyRU 26 7999 »% 32% 30, -% 

Tram*n.40 -J£ 05 90 10% 10% 10% -% 
TWA 4412 23% 22*, 23 +% 

7WA 0123 K- .176 16% 16% >6% +% 

Tranand J4 £5 6 815 33% 33% 33% 

TrenhxfiJBa ftj 14 25*; 25% 25% +% 

TcnCdafttU 11 6 10% 10% 10% 

Tmacap 7 S 0% ' 6% 6% 


a 9% 9 9% +% 2% ■ 1% 

e 30, M 

5 42% 22 

95 ft •% 9 +% ip. ji. 

47 « -H 36 M 

270 25% 25% »% % 74 

366 21% 21% 71% si? at, 

n 'B* IS 1 “3? 28% 2t TrenhxfiJBe £0 14 251, 25% 2S% +% ... 

«7 11% 11% 11% “%«%«% TcnCdafttU 11 6 10% 10% 10% Salas «Qtam are unoffidM. Yaarty hjgns and towsimattBu 

22? 225 22w 15% 4% Tmacap 7 5 8% 6% 8% previotta 52 waatas pka U» current vmak. but tx ?1 the latest 

607. 8V, M% MJ* ”5 60 « T W toc OHl . 48 91» V*, M*4 f% day. Vfitara a sptt 0 suok dbidend anuteflng to 25 

2? 2? SL & IS 57% Tmae»M.T5 11. 65 43% «*, «% +% Mntornwrahas been paktHuyaar's WgMow nnge and 

J? 5. 0. h «■ * ’ S & :S Mdud are ahown lor the new stock only. Urdesa Mwimae 

n, s. s. :S s. a, ussm «. i 

ss* . -s? a 555-ssra s a a § ;i ~~nssLis:s£iiS2' ^ 

9 11 II ti *-% 5,1, 20 Trie* fn« £5 I 29% 2B% 29% +% stock dMdend. c-fcpjdmng (Wdeml ckKaftea c Huto ys aiy 

30 29% » 29 ti 22% TrWn a .12 J 10 406 24% 24 24% +% tow. e-cSvtdond dectortKl or paid in praoadlng 12 raurtha. . 3 - 

2M 17% 17% 1JJ» +% 20. Trttmoe JO £0 0 W34 3S% 0% 37% -IV ,jMda*totoCai*boft«d<stJ)^» l5%norwwklenmmc. 

1074327% 32% M% -% 71/ Jv THenb * ^ 5l & wbtdend declared uwr apS|-ap or stock dandaml rdbidmd 

in»40% 38% 4tn, -% ]n, M%. Trasy JO 20 0 rata 20 25% 25% -% rna yoor, ondnsd, OoTome. of 00 tenon taken as bie« 

6 ir% 17% 17% ml 30% TttrwvaJB 18 14 774 m% 31V 31% niiihTarrl m aarl nn V rj-Ylirrl rkirto r arl fir itiHT r^* tt— ■* ***- 

W 1W| .-.TrtfnBiOb B W Jtt W * S/ + ! 4 nait 52 win Tin NGfHow rwigv btg w wttn The sxsrl erf 

2**?? San W ^ S SSna ntHwt d>y cWrvwy. P/Ejy Wrn ng 

mr « wT»% -%7S; 86ft ?£ S* 5* W *2 

MB 0, 6% 0, [ » 17% TwfcOa 70 16 15 lit Sw. 20, £% +iv dend. a-siock B&L Dbam ids ba Qi rmth d ale rt 8 *- 

3784 Bfl, S*, 5«*i -% j fu, is% TyuoL » £4 1 0 *4 960 «% . 20, 29% safes, l-cftrfoend P»W htVock n p tadnfl 12 monOa^esO- 


5 11 « 

30 »% » 


ITO 40% 3^ «, “% I M% 

6 17% 17% 17% I mV 30% 

5S7 34% 23% 23% +% I m% Si 

w ii% 11% ifl, ‘ iJi! 

13M 7-3 3-W 7J3 +t«Su *2 

BBT 83 33% 33% -*». )S«| 7 . 


W 0, . . 8% 0, .26 17% 

57B4 Bfl, 53>l 54% -% 28% «% 

?*»»% 04% ***» +% 19, 0% 

S45 7 0, J 

1881 10, 12% 13% 

412 71% *0% TO*, +% 27% Ifl* 

0 M 13% 10, -% 1W WO 

407 8% *%?%+% » «3t 


Toftea s 86 

1+toOa -70 


6 10% 10% 10% Salas figu*saraunaf8cW.Yaa!lyhigns mid tows reflect be 

5 ft '& & preyfoos 52 weeks pka the current vmek. but noMH* 

E* 25 21‘ 1 5 W*nQ day. VWi art a sp« or stock (Mend enuu nana» 25 

S 4 pve«mv more h»t»empaktll»yftV»WgMow range and 

“2 Z. 5* ft _> jiddsnd are shown tor the new stock only. Utdess oBietwtae 

^ W, Tft TB ' noted, rstas cd (bid eodd »a mictal tks&ursemena based on 

arn 37% ST, »% -% the toxaet deebation. 

in §5 +% a -dMdend also mdnfaL thsnnasl ms of dbidend pto 

l 29% 29% 29% +% stock dMdsnd. c-Bqwdating cfckJend. ckHcaled. d-newyserty 


« ii Tti. ill, +s. dbktonameeonB.K-oremacwQeatoaawpwuu-.Tv-. — — - 

. “ ® £ Is* 13% +S cteniifmwtemmbdntft^idmwtoeff^ 

t M S S*iS -% pest 52 weMcs. The NEftVtaw range tsagms wdn ®**®J®* 

Kit 30 S 0% ^! -% ««»*no. Rd+wl day ttoWery. Wprtmuft 


57% 57% -% 
9% Vb +% 
20, 21% +1» 


+% Ototo declared or paid In pra itod tofl 12 memra. ptos stock dan- 
+11. dam, amock spa. Dbandi begin with date of sp»t. «s - 
1st tvbofc * 8* 1 0 24 am 33% . 204 0% safes t-cftvfoend P S3 htstock n precatfnfl 12 monOBtesb- 

B% Tyler .44 15 ia M» 11% Tt% 11% -% mamd cash «dw on exHtadsod or mdewuiion date, if 

ij q II new yaerty high. +Ua<Sn9 bahad ■440 cartoupicy or recwver- 

nk'-we- £sn 12. 6 80 10, 177, « wttombakytmyganl ^urKlmOw Banto^^.cx^ 

1W WC pf 1 1W% *04% 104% +•% rtbes assumed by such compa nies, wd -dcri butod. 

atti Ub 2 04 7.4 10 165 27% »% 27% +% toaued. wwhw«« wmiamm. x-ea^bkM or w^IqMs. *«-«(' 

4% UNCtocOle i 11 7*4 7% 7% dstribuacn. towwfthoat wermas. y — duas n a and sales av. 

iMJid .40 1.9 11 14610% 21% 2t% +% WL yld-yfetd. swales In US. 

26% LSRJ 24ft 7.6 7 977 «% *% »% +% 

41% USPGpMW 64 ft « 46% 48 -% , 


407 8% 6% 0, +% 32 3U| 

6B * 3, S* t ftjr, -% 13% 4% 

* 1 Sul 1 JS*S 

2 16% 16% «% +% 48% 38% 

23 1^ *6% «S% ■»% «Z 41% 


AdiaSV .10 17 12 10, 10, 10, + % 

AdDbSn 32 2339 27% 2S% 27 +1% 

AdvTef U 898 104 16 16 - •« 

Auvanta 7 617 0, 2% 0,+ % 

AdtroSy 687 0, 6% S%+ % 

Aegon J4r 169 35% 35% 3S% + 1% 
AhBih 19 209 M% 13% 13*, + % 

Agtwyfl t 20 40 19% ig ig 

Aorocog 80 479 14% 13% 13% - % 

AirWtac M 655 11% 11 11% 

AlcoHKJBa 11 274 18% 10, 16% 

Aldus 33 888 W% 15% 10, 

AitotBis .16 9 42 11% 11% 11% 

AluBldl86 10 04 45% 45% 45% 

Allaco 581 6 5% 6 + % 

AJegW JO 8 593 1D% 9 0, - % 

Affiant 21 1206 71, 7 7 

Allwast 35-214 117, in, n% 

Alto, 9 567 10% 10% 10% 

African .44 48 423 S% 0, 0, + % 

AWAIri 189 4% 4% 4%+ % 

ABnkr JO 213 0, 9 B% 

AmCarr 298 6% 0, 0, - % 

AmCity 654 13 121, 12% - % 

AGreet .86 11 691 10, 18% 16% - % 

AmHffil JO 13 15 15% 15% 15% - % 

AHSU 11 2B1 0, fl, 4% 

AmfciU .40 9 124 11*, 11% 11% 

AitSa 23 210 16% 10, 16% - % 

ANOn* 1 JO 4 3 28% 20, 28% - % 

ASM* 80 5 472 14% 13% 13% - % 

ASNYpflJI • 96 17% 171, - 17% - % 

ASofto .12 1377710% 9% 10%+% 

ATwCm-^ 54 421 24% 24%. 24%+% 

AmFtFd . .. 945 15% IV, 10, - 

Atnritrs 1 1 114 199' 17*, 10, 17% + % 
Amgen 4004S7 32% 32 32 - % 

Amfc8k .64 82 ISO 14% 131, M - % 

Aa logic 24 645 7 6 % 7 + % 

AnchSv 1418 8% 8% S% - % 

AndvSc -72 B 1 15% 15% 15% 

Anorew 36 9 15 15 *5 

ApogEn M 12 88 10% 10% 10% - % 

ApotoC 21 1667 13 12% 1Z», 

AppJeCJa 20 12884 42% 41% 41% - % 

AS user 14 82 10, 1T% 11% - % 

ApMSia 29 Ml 26% 25% 25% + % 

AptdMt 1238578324*, 23 24% +1% 

Archive 8 770 5% 5% 5% 

ArgoGp 3 236 38 3T : 38 + % 

Armor .44 18 5 18 1 5% 16 + *, 

AWitoft 157321 25% 243, 25*, + % 

AflGU 1.78 11 233 25% 25 25% - % 

AUSeAr 9 138 0* 8% B% - % 

Autodka 24 1523 19% 19 19 - % 

Aubtopa 51 1% 15-18 1%- % 

Avntek 131225 7 0, 7 + % 

8 B 

-SB .lb W 83 4% 4% 4% +3-16 

Bakrfin Is 56 38 37% 37% - % 

Be«J> 86 10 4m 0, 7% 8 +9-16 

BWLye JO 4 29 13 t2% 12% 

BnPnesl.40 II 12 23 22% 23 

Bo Pop 1 J2 7 537 20s 27% 23% + % 

BcpHw 1J8 8 36 50% SOI, 50% - % 

Banoec 6 473 8% 8% 9% - % 

BKTffi 124 13 3052 25% 20, 26% 

Bnkstt .48 8 220 8% B% 9% 

BnkgCtr JO 11 *65 11% 11% 11%- % 

BkWOfC JO 12 174 14% 14% 14% 

Bants J4 12 200 17% 10, 17% - % 

Harris 222 10 9% B% - % 

Bs eiF 1 12 19 33% 32% 32% 

BayVw 6 530 17% 17*, 17% - % 

BayBksl.44 8 230 42 41% 41% - % 

BeautiC 15 06 6 7% 0,+ % 

BMbaa.Ote 11 78 9% 0, 0, - % 

SeUSv SB 11% 11% 11% - % 

BenjSv 3 277 5% V, 5 - % 

Berkley 28 7 114 26% 28 26% 

BertHa 20 23150 3050 3100 -60 

BaczLb 1 J2 16 177 47% 4T% 40, - % 

BgBear t 12 7 20% 20 20% - % 

Bmdty 10 42 S% 8% 8% + % 

Biogen 477 5% 5% 6*. 

Bwnet 30 259 23% 23% 23*, 

BloTG 283 6% 5% 0, - % 

BkkD J3b 12 SO 27% 26% 2S% + % 

BIckEn 37 1083 30% 29% 30% + % 

SoalBn 2 8 72 34% 341, 34%+ % 

BooEvn 24 19 382 15% 14% 15 + % 

BobamaJOD 8 52 15% 14% 15% 

BortvIP B1SSB 7 5% fi% - % 

BoatSca JO 6 202 10, 10, 10, - % 

BstnFC .72 9 4Q5 10; 16% 10, - % 

Brandis J8 9 77 16% IS 10,+ % 

Brand OS 1301 7% 7 0j + % 

3rfewt»Q5e 192 0, 0, V, - 1-*6 

Bmkmn 12 60 11% 11 11%+ % 

Bruno* .10 25 949 12% 12 10, 

Bodget 102706 11% 11% 11%+ % 

Burets 24 192 11% 11% 11% + % 

BuOdT 12 2B6 M% M% 14% 

Bmhm 24 19 496 21% 0% 21%+ % 

BurrBr 28 222 11% 10% 11 + % 

BUA 120 71 117 20, 25% 26%+ % 

C C 

CDC 70 19 18% 16% - % 

CPIS 30 T3 87 18% 17*, 18 

CUCint 27 864 22 0% 03,- % 

CVN 104 10% 10 10 - % 

CbryScI 32# 20 357 43*, 40, 42% - 1 - 

Cadw* M 283 7% 0, 7% - % 

Cetgsne 176 0, 6% 0, - % 

Calgon 20 19 ISO 30, 35% 3S% - % 

Caffito 402 6% 0, 8% - % 

CalMc 537 0, 5% 0, +5-16 

Cambn 7 579 13% 13 13 - % 

CamBS 1518 0% 9 9% 

Canonl ,1b 25 739%3B%3S%+% 

Canome 26 9 22 33 22 - % 

CareerC 21 2277 u*5 13% 10a + *% 

CanCmVa 28 MS 2S 24% 24J, 

Cacogtn 97 M% 14% 14% 

Casey, 16 163 10, 12*, 13 - % 

GatoCpOb 65 4% 4% 4%- % 

CaDCms 2904 22 0% 0% - % 

CnuBc 1 JO 19 48 30, 363, 36*, + % 

Catncor 41 466 25% 24% 25% - % 

CnsmaUJOe 9 18011 «% 11 

CacBcsI.tSb IS 20 44 43% 433, 

CtrCOp 6 10 M% U 14% - % 

CFidBkUB 9 116 20, 25% 26% - % 

DyCma 424 16 17 18 + % 

Gean 557 13% 13% 13% + % 

CnrmSh .12 M 8832 M% 13% 14% + % 

Cnnwts 32 373 10. ID 10, - % 

CnxPi 41 660 9% 8% 9 + % 

Cheraks 134371 11% 10% 11 

ChICM 0682*7 9% 6% 6% - % 

CnDo ca3T# 55 38 25% 24% 24% - % 

CatAut 117333 10% 9>. 10 - % 

CnidWld 18 238 13% 10, 13% + 1 

Cm a 17 10 10, ift% 19% 

CrupsTc 11 861 U% 10, M 

ChJon 110 13% 1Z% 13 + % 

CnrOwt £2 20 19 12% 12 12 

&ntlFn 1.75 7 29 43 «% *?■! “ % 

C4UB3, 2S 6B 29 28% 29 +1 

Crpner 20 1020 7*, 6% 7% + % 

Cud Ex 9 6 6 5% S + % 


CoSoCpl.12 
CtzFGs .68 
CtrU As 
CityFsd J4 
CtyNC 64b 
CdyBcpl.12 
Clarcor 1 
doth 

GoOpBk JO 

CoaslF 

CoatSI 

rntMUh 

CocaBd J8 

Coeur 

Cohort* 

Colagan 

ColFdl .lb 

CoInGp .40 

CokM 


101164 25% 2S*« 25%-% 

102832 19% 10, 10,- % 

1 22 02 32 31% 32 

20 327 6 47, 0, 

12 60 24% 0% 34%-% 

8 15 42% 42% 42%+ % 

13 48 30, 29% 23% - % 

10 574 0, S% 0, 

4 5 12 11% 11% - % 

12 69 17% 10, 17% - % 

171909 8% B% B%+ % 

14 0 20% 20 20%+ % 

*33 20, 24% 25%+ % 

16 982 10, 15*, 16% 


RaNBF .48 
Fonars 
FUoAs J7 
FLIOBs 06 
For Am 1.08 
FortnF JO 
Forums .06 
FmmSvJOe 
FmFtS .40 
Framm JO 
FulrHB .42 


12 878 15 US. U3, + % UnearT 34 06 10, 10 10, 

13 79 1*, 1% 1%- % Upoam 2S9 3% 3% 3% 

43 965 11% 11% 11%+ % LirClas .17 M 11964 177, 17 17% + % 


44 602 12% 11% 12 LonsSU 

11 198 41 40% 41 LongF 

6 4 17% 173, 173,- % Lotus, 

3136U 4% 4 4 1-16 +1-16 Lypho 

SI 12% 12% 12% - % 

23 66 IS IS*; 15% - % MARC 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday February 19 1988- 


AMERICA 


EUROPE 


Reagan’s budget Interest in De Benedetti switches over to home 


has little effect 
as Dow drops 


TAKEOVER talk again boosted FFr2,539 and GSaferale Ocdden- 
F reach share prices while in tale added FFr59, or 9 per cent. 


Milan rumours about De Bene- to FFr719, 


London 


Benedetti's takeover target confirmed St was to such fcd-ks. 
Sodetd Gdndrale de Belgique, after having dosed down DMlu 
07.7 to 


detti groups abounded, lifting Edible oils group Lesieur 
the market. But Frankfurt and benefited again from bid 
Zurich dosed lower on profit- rumours, rising FFr140 to 


sn. 


taking as the slightly firmer FFr2,040 on news that it was 
dollar did little to allay close to a deal under which 


Wall Street 


NYSE Volume 

Dafty averages (nUffion) 


THE UNVEILING of Presldenl 
Reagan's fiscal 1989 budget 
had almost no effect on both 
bond and equity markets, 
writes Janet Bush in Mete York. 

For most or the morning, both 
markets were little changed 
from Wednesday's closing lev- 
els. However, in the afternoon, 
bonds turned higher and stocks 
drifted lower. 

The Dow Jones Industrial 
Average closed 14.58 points 
lower at 1986.4! after a sudden 
dip in the last hour, which has 
been a typical movement since 
the October crash. The Dow has 
flirted wick the 2,000 level for 
most of this week but, aware of 
several times the Dow has tried 
to stay above this level over the 
last few months and failed, the 
market has had difficulty mov- 
ing much higher. 

Volume remained unimpres- 
sive with just over 151m shares 
changing hands. 

In the Treasury bond market, 
movements fluctuated modestly 
in both directions. By the close, 
the Treasury's benchmark 30- 
year issue stood ft point higher 
to yield 8.46 per cent. 

One of the key messages of 
President Reagan's budget 
speech was that the outlook for 
US inflation was quite favoura- 
ble and that there appeared to 
be "no need at present for 
restrictive monetary measures." 

He said slower economic 
growth was likely this year but 
that the economy should still 
expand at a healthy pace. The 
Budget estimated that real GNP 
would grow at 2.4 per cent this 
year and 3.5 per cent in 1989. 

The President sent Congress a 
$1.1 trillion (million million) 
budget projecting a deficit of 
$ 1 2P.5bn in fiscal 1989. The 
Congressional Budget Office is 
projecting a deficit of $176bn in 
fiscal 1989, assuming continua- 
tion of current budget policies 
and a weaker economy than 
expected by the Administra- 
tion. None of this seemed to 
affect securities markets. 

More interesting, at least for 
the bond market, were figures 
for industry's capacity utilisa- 
tion. Figures released yesterday 
showed usage was unchanged 
in January but the December 
rate was revised upwards to 
reflect an upward revision in 
industrial production that 
month. The level for both 
December and January is now 
reported as 82. 2 per cent, the 
highest utilisation rate since 
March 1980. 

The message of these figures 
was that manufacturing indus- 
try is doing well and that, with- 
out further spending on plant 



renewed investor caution after Gruppo Ferruzzl would take 
recent rises. control. 

PARIS moved higher in MILAN recorded its seventh 
active trading as bid talk con- straight rise as rumours about 
tinned and investors built up the De Benedetti group spurred 
their positions for the new demand in afternoon trading, 
monthly trading account on Rumours included a merger 


Monday. 


Humours included a merger 
between CIS and Sabaudia, two 


Tte CAC index added 7.7 to of Mr Carlo De Benedetti’s 
296.3, with advuocing issues financial holding companies, 


THE RESULTS season 
began with Midland, British 
Petroleum and Ptessey fail- 
ing to lift the market oat of 
its doldrums. Bonds and 
equities eased after domes- 
tic money supply and hank 
l en d in g totals for January 
measured up to the City’s 
worst expectatio ns. 

Prices dosed at the day’s 
lows. The FT-SE 100 Index 
ended the trading account 
12 points lower at 1,736.1. 


The stock index rose 
4,551.3. 


at DM300. 

The FAZ index fell 0.43 to 


La Gdnfirale shares lost BFrSO 442.02, after the midsession 
to close at BFr 4,920. Royale Commerzbank index added 0.1 


Beige rose BFrlOO to BFr5,100 per cent to 1,354.3. 


1 7 to 448.9 reduced turnover.-' i:\- 
Profit-taking pulled 
lower. _ ‘ :'?•?£— 

MADRID finned as banks 
extended their recent gains end,:-;—; 
utilities advanced. The general ^ : 
index pot on 0.84 to 251-51. in 
moderate turnover. ; • . ^ v 

OSLO climbed again , as goOdi^. 


after it sold its 3.75 per cent AMSTERDAM slipped as raodmje mrnovCT. ‘ 

stake in La GAndraJe yesterday recent overseas buying interest 

to a bank related indirectly to tailed off, leading to modest results *XhSStS»«ShI m'- 7 > 
Generate. The companies’ inten- declines airong financial sector iSSSff 

tions remained undear. stocks. The ANP-CBS index lost already optimis^ marl^ Tha ^ ,^ 

FRANKFURT dipped in mod- 0.2 to 230.3. 
erate trading on profit-taking, Dutch publisher Elsevier was 24653 in. moderates 
following recant s&ong gains. one of the strongest performers tors ended higher 


leading declines 135 to 52, and and talk that his food group 
23 stocks unchanged. Biggest Buitoni might still be able to 
gams came from Presses de la take over state-controlled food 


effect on its shares, which fell 

DM7 to DM657.50. Viag, the 
Treuno, Montedison's prop- energy, chemicals and airunin- 


illowing recent strong gains. one of the strongest performers tora enoea 

News from Daimler ofsteady following a late surge of buy- to JKfSf * 

n profits for 1987 had little ing, which led to rumoura that ^4.5 to 
feet on its shares, which fell overseas publishers, including diversified 
M7 to DM657.60. Viag, the Robert Maxwell, might be pre- had agreed to 

ierffv. chemicals and afnTnin- -rtarinv to bid. The stock dosed ducer Jahres Fabrlkker for -am>. VT . = 


Ate and Generate Occidentale, company SME. 


ercy unit, soared 20 per cent, or ium group, put on DM1.50 to 
L550, to L3.200 on rumours DMI77 on reports of a sharp 


* - • 1 , I. ^ v — w VU ftlUUUUIO ft/rail i UU 1 CW 1 U Dl d Midi Li 

which resumed trading y ester- CLR rose to L4.500 in after that Montedison was consider- but unspecified annual profits 

aay after being suspended hours trade, having closed up ing its 9ale. The MIB index rise. 


paring to bid. The stock closed . . . 

up FI 2 at Fi 49.70. uhdtec^ed pnee. 

ZURICH turned mixed as HELSINKI extended ltertDy 
profit-taking set in after recent for the fourth consecutive 
rises. The firmer dollar lent as bettei-chan-expected^cmp^ 
some support but was under- rate results buoyed an already. ;> .. * 
mined by Wall Street’s lower optimistic nark*. TS e J4S?fv^ 
overnight close. all-share index rose 4.1 to 58ia^^ 


pending news of a merger deal L38 at 1*4,140. while Buitoni added 7 to close at 964. * Sports group Puma, which 

PrIl 0 ? E L j re * ched L Z'* 5 ® In P 08 ^ close BRUSSELS had its quietest saw it shares almost double 

presses de la Cite gamed trading, after adding L194 to session for weeks, amid rela- over two days on rumours of a 

*0. l per cent, to close at 1*6,495. tively subdued trading in Mr De link with a foreign company. 


Sports group Puma, which 


FFr234, or 


some support but was under- 
mined by Wall Street's lower 
overnight close. 


-e might close. aii-auare uiaex n 

The Credit Suisse index eased in busy trading. 


imminent cut in the discount 
rate that the Fed was not eas- 
ing policy. 

However, this week, the Fed 
has added reserves when the 
firm Fed Funds rate was widely 
regarded as technical, suggest- 
ing it is committed to keeping 
the rate at about 6ft per cent 

Lomas & Nettleton Financial, 
the mortgage banking company, 
was the most actively traded 
stock in the morning. It fell $Ift 
to $ 15ft by the close after the 
company said it would take a 
$93m charge in the third quar- 
ter for the termination of its 
house-building operations and 
the restructuring of its mort- 
gage division. 

Pillsbury, the restaurant and 
consumer foods company, was 
the second most active stock in 
the morning. It closed $ft 
higher at $32ft. The company 
told industry analysts that it 


Sara Webb In Stockholm charts a solid advance buoyed by liquidity and optimism 


■■ 

‘ * ::r 


Large-capitals 
underpin sixth 
consecutive gain 


Good results lift Swedish stocks 




THE COMBINATION of pent-up 
liquidity and a generally good 
set of corporate figures have 
helped the Stockholm stock 
market to post one of the stron- 
ger increases in Europe so far 
this year. 

The Veckans Affarer general 


1 ;; 
v-, r . ... . » . . 


Tokyo 


index has risen 15.9 per cent 
of YSOObn worth of 20-year sLnce the start of 1988. closing 


: * «. ~ ~i ( fjC? v • ■ 


government bonds, which bore 958.8 yesterday. Inevitably, 


Z. a coupon rate of 5.3 per cent, profit-taking has crept in over 

INVECTOR interest centred on The yield on the benchmark the past two days, but it has 
large capital jnrd ^SSSune? 6 0 *** <*"t government bond, been relatively light and the 
rtoSta hf Tokyo jnaroring m December 1997 fell tone has 

«ihnrp nrim for eh* aivth back to 4.365 per cent from optmistic. 


The yield on the benchmark the past two days, but it has 
5.0 per cent government bond, be ® n relatively light and the 




expected earnings in the year to Shigeo Nishiwaki ofJiji Press. 
May 1988 to be lower but the Institutional investors 
stock rose on speculation that remained cautious, however, 
its poor performance could about a full-fledged return to 
leave it vulnerable to takeover, the stock market. Bullish activ- 
A number of companies ity since last week has been led 
announced their results yes ter- by business corporation and 
day. J C Penney, leading US foreign investor purchases, 
retailer, rose $ft to $46 ft after The Nikkei average ended 

it announced net earnings in 245.41 points higher at 
the year to January 30 of $4.11 24,675.36, giving a gain since 
a share compared with $3.53 a the start of the week of 693.42. 


close. It later fell further, to PM r ™ >h „J e 3!g!* about 
4.335 per cent, in inter -dealer SKr350m-SKr400iu. daily, and 


trading. 


there is evidently plenty of 


Active buying of consumer n, 2??*y place in the market. 


the stock market Bullish acti v- stocks Pushed Osaka Securities Tbe insurance and pension 


by bust ness corporation and sixth straighttiadmgday. fhe !««*-*« the market and are 

250-issue OSE stock average expected to remain so. In addi- 


last month, so fund managers _Z"“' . . ” 

have been prepared to commit FT WOrlQ IfKlICCS 
the money to the stock market. hi Storing terms 
Furthermore, it seems pac ai.i986-iooj 
unlikely that the surplus money g5 
will be mopped up by a flurry 
of new issues. Last year, the 
new issues took in SKrSbn - 
well above expectations at the 80 
start of 1987 - yet the sum was 
absorbed without much diffi- 
culty. 85 

However, analysts are hard 
pushed at present to suggest 
any industrial concerns which g* 
would need to go to the market 
to raise money and suggest that 
only the banks may need to 

raise fresh equity. 75 . 

The recent decision by the Jan "88 Feb | 

Riksbank (the Central Bank) to ' 

allow an increase in the pool of . 

foreign shares held in the coun- *ted to SKr3bn in 1988, a figure 
try is a small step towards the which, as one analyst puts it, 


8§fP‘ */{# i * 


[j 


|.< —7- - *r; 


V. * ' * 


have been hurt by the lower. 
dollar, the group made this up;-Z^: \ 
with stronger performances 
from its truck and food divK£^'t 
jsions. Volvo closed SKr3 lower*'; ^ j 
at SKr317 yesterday, losing ottt '<*;•: 
to profit- takers after a run 
gains. 

Otherwise the forestry sectarV?^- 
is the one expected to perfote'-^ 
most strongly, helped by the;^.- 
•recovery of pulp prices la^ 7 ^-' ■ 
year. Sweden's forestry grouper 
have been out acquiring coiRpri&jiti-' 
nies overseas. ... 

MoDo’s profits for 1987 
bled, and the other forestryj^ ; 


[ groups are expected to show 

| big increases when results come-.-!? : . 
Jan *88 Feb 1 out in the next month. The for- 

■ — m.m, J estry index has increased by 31 . 

per cent so far this year, far^>';‘; 
ited to SKr3bn in 1988, a figure more than the general index, 
which, as one analyst puts it, The black clouds on the horfj 
works out on a per capita basis zon appear to be wage negotia-' 


bu-issue use stock average ren«ui so, ui suoj- 

The^'NikkeT"averaffe*^ndpd ? a ‘ ne d 166.27 points from t ion. fears that small savers 
245 41 oointe Maher at Wednesday to 26,050.11, its would beat a hasty retreat from 
24 675 36 P eteteie first ^ose above 25,000 in four tax-advantaged mutual 

S!; months. Volume totalled 115m funds, did not materialise. 


year earlier. 

B F Goodrich, the rubber 
manufacturer which recently 
sold its tyre operations, fell 
$ 1 ft to $42ft after its 
announcement of net earnings 
in the fourth quarter of 73 


or nearly three per cent. Vol- U| v ' 

ume rose to 813m shares from P^ous day. 
Wednesday’s 733m and 
advances led falls by 594 to 
347, with 120 issues Ali c 

unchanged. 

Trading houses featured in TT7T~Z“ 


shares, up 7.7m shares from the 


Australia 


In the wake of the stockmar- 
ket crash, subscriptions to the 
mutual funds dropped dramati- 
cally - from SKr340m in Sep- 
tember to SKrl 70m in October. 
But they picked up again in 
November, when subscriptions 


removal of the foreign works out on a per capita 
exchange regulations, but has 35 the price of a frugal re 
not been followed by a surge of rant meal for two in Stock! 
money outside Sweden. Foreign investors are b 

For a start, the announcement their time before actively 
was well-tinted: coinciding with tici paring in the market. 


as the price of a frugal restau- tions, especially since the pub-' > 
rant meal for two in Stockholm, lie sector workers have started -S'* 


int meal for two in Stockholm, lie sector workers have started_, £y 
Foreign investors are biding to make noises about wanting ^-, 
leir time before actively par- increases of 9-10 per cent when / 
Sparing in the market. Last the Finance Minister has made - 


stock market uncertainty year, they sold back SKr4.2bn It clear he wants to impose a 4 \i’< 
worldwide, it was safe to bet of Swedish shares with about per cent ceiling. . 

that Swedes would not rush out SKrSbn of that taking place Last month, the three -wee fc ^ 
to shop for shares abroad. And after the October crash. long strike and lock-out by -^- 

while the first auction for On the corporate front, the white-collar industrial workers iV;' 


Last month, the three-wee k: ^ 
long strike and lock-out by ^ : 
white-collar industrial workers 


IWUMI1 huhiwi ui Id M«uing Iiuuses leaiureo in . ... . rparhdrf n'r9RAM . 

cents a share compared with 49 early dealing, helped by the STABIUTT in the bullion price returned 

cents a year earlier. and bullish sentiment *mark<*d r° pre-crash levels of SKr330ra 


while the first auction for On the corporate front, the white-collar industrial workers vXr 
SKrl bn in certificates granting results for 1987 have started to brought leading exporters to a 4- 

«-k A s. U jt-. : Pnmo /si if on/I hoirn Kaam — *■ — - rv ! 


Canada 


Government’s poUcy of promo- and bullish sentiment sparked J" Ievels of SAr330ra 

ting imports. Mitsubishi rose b * buoyant corporate results 

Y30 to 71.180 and Mitsui 74 to sent share prices in Sydney suggesting that 

Y746. higher for the sixth successive on ^y about 5-10 per cent of the 


and equipment, fast-growing 
production could start to spill 
over into inflation. These fig- 
ures should have been negative 
for bonds but they showed little 
reaction. 

The market is deeply con- 
fused about US Federal Reserve 
monetary policy. The Fed exe- 
cuted large draining operations 
last week when the Fed Funds 
rate looked soft, action which 
convinced some in the market 
who had been looking for an 


SHARE prices slid lower in 
quiet trading as nervousness 
about the direction of the econ- 
omy kept investors on the side- 
lines. 

The composite index, which 
had risen by about three points 
in earlier trading, dropped 13-5 
to 3,117.2 as declines outpaced 
advances by 428 ti> 350 on light 
turnover of 19.4m shares. 

Gold issues led the decline. 
Giant Yellowknife slipped C$ft 
to C$L8ft, Hetnlo Gold declined 
C$ft to C$15 and International 
Corona fell C$ft to C$7ft. 
State-run Export Development 


Y746 higher for the sixth successive v,u * “ uuul 0-1 v P" cent 01 me 

Supermarket chains contin- session. The Australian AH total accounts were cashed in 

ued to attract attention, 9^I l | r ? es in 5* e:ic rose 9.9 toi'r — ■ ■■ ~ - - 

boosted by the strong growth in 1 *243- 6 m moderate turnover, 
personal spending. Chqjitsuya Go,ds emended their recov- 


the rights to buy foreign equi- come out and have been strong halt. The signs so far are thaL .r 
ties was 6.8 times oversub- on the whole. Volvo, the flag? wage costs win increase. by M ‘ in- 
scribed, the banks and broker- * bi P of Swedish industry, per cent this year and further f'. 
ages do not have to use these exceeded market expectations uncertainty this spring over the 
rights immediately. with its record profit, and negotiations could serve to' 1 '** 

Secondly, the amount is lim- though its passenger car sales check the market's rise. :'H: _ 


personal spending. Chujitsuya 
scored a maximum aUowable 


single-day gain of 7500 to close 
at 73,780. Seiyu added Y290 to 


ery. Metana rose 20 cents to 
A$6.90, Poseidon put on 15 
cents to AS2.40, Kidston added 
12 cents to AS3.92 and New- 
mont advanced 15 cents to 


at Y3.7I 
Y2.640 
Y2.430. 


Uny Y100 to 


Financials held steady in A^J: 60 - 

— — - a: 1 Mitiot 


afternoon trading with securi 
ties houses drawing brisk buy 


Miners were carried higher 
by ebullience over a rash of 


ing. Daiwa Securities added strong results at the start of 
Y130 to 72,420 and Nomura the week Western Mining 


Securities YfiO to Y3.640. 


added a further 5 cents to 


Nlsshin Steel was the most A$4.52, Bougainville rose 4 
active stock with 40.76m *» A$3.34 after climbing 


The Midas 


shares traded, and rose 729 to 30 cents on Wednesday, and 


Corporation said it would Y649. Kawasaki Steel, the* sec- CRA was up 16 cents at 


insure Placer Dome’s invest- ond busie 
ment in a $ 180m gold and silver shares chi 
mine in Papua New Guinea, to Y357 


ond busiest issue with 32.29m A$5.56. 


hands, rose Y6 North Broken Hill added 15 j 


itsubishi Heavy cents to A$2.40 and its take- 


Pterer Dome, however, feU C$% industries, the third most over terget Peko Walisend fell 

to C$1 4ft. - 0/1 -- on KTT»wr :j 


active, added Yll to Y600. 


20 cents to AS6.80. NBH said it 


PSOUTH AFRICA 


Konica’s improved business holds 70 per cent of Peko Wal- 
performance translated into a ^ sen( * ^ will extend its take- 


Y42 rise to Y975. Unitika over bid by two weeks. 


A FIRMER bullion price with diamond stock De Beers strength of*jts ^on^iW^rtifi- toA$3.12 on profit-taking after 
brought out strong demand for nsing #6 cents to R25.25, and cialskin development. surging this week on its rise in 

.lohQnfldGnitrd Oolri chnroo nllCfPliniTPtf Pi 4 fiwn*n a. • - r a- ^ 1 * a *-1 « 1 


advanced Y5 to Y428 on the 


Elders LXL gave back 2 cents 
to AS3.12 on profit-taking after 


Tone 


(6 


Johannesburg gold shares from Rustenburg I 
both local investors and abroad, HI -50 to R26. 


Platinum gaining 
>. lmpala Platinum 


notably London. The overseas advanced Rl.25 to R24.50 as it Q ped techno lo 


;amlng Showa Denko gained Y3 to first half profits. An Elders 
atinum yggj on reports it had devel- unit announced it had acquired 


orders pushed up the financial continued to draw su 
rand, through which foreigners its first half results, 
invest in South Africa, to 35.38 1. 


nearly 20 per cent of thei 


111 VUL til OUULH Airier LU 00,00 Y _ M « 

US cents from 35.25 US cents A «IrE2? ik^Ld ngl( l 

Amencan was R1.85 lueher at 


on Wednesday. 

Bullion’s rise to over $447 an 
ounce helped Randfontein to a 
R14 jump to R230 and Vaal 
Reefs to a R3 advance to R271, 
although Buffelsfontein was 
steady at R50. 

Other miners followed suit, 


continued to draw support from recycle chlorofluorocarbon gas. planned new merged company, 
its first half results. which attacks the ozone layer. North Broken Hill Peko. 

In mining financials, Anglo The Y en ’ s firmness against Industrials ended firmer, 
American was R1.85 higher at the dollar depressed high-tech- »fted by strong gains in foods 
R 48.25 while Gencor gamed 50 n °l0©^ stocks. Matsushita Elec- and retailers.^ CbR added 6 
cents to R44. 


Industrials ended firmer, 
lifted by strong gains in foods 
and retailers. CSR added 6 


Some industrials also 
attracted demand. Sasoi added 
10 cents to R7.10 and SA Brew- 
eries was 25 cents ahead at 
R17. 


trie industrial and NEC shed cents to A$3.38, Goodman 
Y20 each to Y2.300 and Y2.000. Fielder "Wattle firmed 3 cents to 


NTT closed Y20.000 lower at A$2. 18 and George Weston was 
Y2.34m. up 10 cents to A53.90. 


Y2.34m. 

Bond prices firmed following 
dealers' positive response to 
the Finance Ministry’s auction 


up 10 cents to AS3.90. 

Hong Kong and Singapore 1 
remained dosed for the Chi- 
nese New Year holiday. 
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NATIONAL AND 
REGIONAL MARKETS 


THURSDAY FEBRUARY 18 1988 


WEDNESDAY FEBRUARY 17 1988 


DOLLAR INDEX 


Figures in parentheses 
show number of stocks 
per grouping 



Poand 

Sterling 

Local 

Currency 

1987/88 

1987/88 

Index 

lnde« 

High 

Low 

8232 

90.42 

180.81 

8536 

73 62 

7694 

10237 

84.35 

102.41 

96.78 

9838 

97.57 

igj 

134.89 

141.78 

124.83 

94.63 

98.15 

98.18 

70.56 

7537 

121.82 

72.77 

6333 

66.16 

104.93 

67.7B 

75-18 

B3.73 

158.68 

73.92 

92.44 

98.41 

160.22 

93.50 

58-78 

65.06 

112.11 

62.99 

12922 

125.59 

16138 

100.00 

95.04 

111.76 

193.64 

93.76 

129.51 

381.% 

422.59 

90.07 

85.86 

88.58 

131.41 

87.70 

5921 

55.41 

138.99 

66.87 

87 32 

90.00 

185.01 

95.51 

86.78 

9531 

17438 

8131 

1G6.88 

78.78 

198.09 

100.00 

214.57 

117.79 

168.81 

100.00 

9336 

98.91 

136.64 

88.50 

68.14 

69 89 

11131 

73.65 

10738 

10738 

162.87 

99.65 

8939 

105.73 

137.42 

9131 

85.73 

8834 

130.02 

9235 

125.29 

122.60 

158.77 

100.00 

109.48 

109.03 

143.65 

100 00 

89.98 

105.68 

137.55 

91.68 

7234 

7636 

111.97 

78.89 

78.02 

86.72 

164.03 

82.92 

109.04 

108.68 

143.38 

100.00 

100.95 

107.66 

138.82 

100.00 

10L46 

10733 

139.47 

100.00 

8832 

98.55 

13432 

9298 

101.50 

107.62 

139.73 

100.00 
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Hong Kona tlalayua A Singapore markets dosed Febnary J7ui amt l&fc 


Why shouldn't the USM or Third Market help you raise the 
money your company needs? And make you a millionaire? In 
short, give you the Midas touch? After alt they've done the^>. ;:^r 
trick for more than 650 other businesses and 
made millions for many of their owners! 

Urey could do the same for you, but S' 
be warned! Either market could also land 
you in trouble - with your new investors, 
with the regulatory authorities, and with 

You have to assess which market j 
Ls right for you. You should know the W 
regulations. You need the right B 

sponsor. You must decide between an S 
‘offer for sale' or a placing, what r ^ 

percentage of shares to offer, at what L 

And you should keep a sharp | 
eye on your personal tax position T J 
(the Revenue rather enjoys 
reading about instant millionaires). 

We understand the 
problems from the market's 
point of view, as well as from 
yours. We know the critical ^ 1 

importance of the long-term —so we look to a j — 

continuing relationship following your successful 1 

market debut | Name 

As one of the UK's largest firms of accountants | position _ 
and management consultants with 28 offices Company 

covering the country, we have all the specialists and I Addretw 

know-how you need conveniently at hand, and are J 

able to continue working with you as your business _ • 

continues to develop. 1 

May we start our working relationship by I ~ 

sending you information on the two markets and, if 
you choose, having a no-obligation meeting. * or « 

Use the coupon — or call Tony Hemon or David fl 

Wadsworth on 01-353 8011. 


11 


| Name _ 

| Position 


' To: Toot Hemm/Darid Wadsworth. I 

Tooclw Rom, Hill House. 1 Little I 
Npw StreeL London EC4A 3TR. I 

Telephone: 01-353 8011. ■ 

| ] Pleas* send me a copy of yoor ' 

latest RDidc lo the Unlisted I 

Securitkw Market apd infoe- ■ 

“»boii on The Third Mariwt. I 

( 1 Please arrange a meeting, ® 

(t«k as appropriate) I 


Cnmpanv 
Address . 


-yip. ^ 

For the sure touch, get ia Touche. 

A louche Ross 


V-p jR 1^4 








































